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ClUCH IMPROVED MINE OPERAT ION  REPORTED - North American 
Metals Corp. 

announced 18Feb92 operat ing resu l t s  f o r  1991. Gold 
production from the Golden Bear Mine, 75 mi les northwest 
o f  Teleqraph Creek, 8.C. was 56,711 02. gold i n  1991 
compared t o  19,242 oz. i n  1990. The roas te r  i n  the m i l l  
was inoperable dur ing much o f  the l a t t e r  h a l f  o f  1990, 
so operat ing resu l t s  f o r  the p r l o r  per iod  are no t  
comparable. The roas te r  r e t r o f i t  was completed i n  the 
f f  r s t  quar ter  o f  1991 and mi 11 performance improved 
s tead i l y  throughout the year. By year end capacity and 
recovery ra tes  exceeded design 1 eve1 s. A rev1 sed m i  n i  ng 
p lan using on ly  open p i t  methods was i n s t i t u t e d  i n  the 
second quarter  and contr ibuted t o  lower operat ing 
costs. Cash costs Improved from C$467 per or. i n  the 
f i r s t  s i x  months t o  C$274 i n  the second h a l f  o f  the year 
and averaged CJ359 per or. f n  1991. 

Average go ld  p r i c e  r e a l l r a t i o n  fo r  the year were 
C$411 per ounce compared w i t h  (3436 per ounce i n  1990. 
The company had a loss o f  C$17,800,000 o r  CS1.58 per 
share I n  1991 compared w i t h  a loss of C$3J,100,000 o r  
CS4.17 per share i n  1990. 

The 1991 loss  inc luded a write-down o f  C$14,700,000 
re l a ted  t o  North American Metals' investment i n  the 
Golden Bear Mine and a C$2,100,000 charge t o  res ta te  
go ld  f o m a r d  sales contracts t o  r e f l e c t  cur ren t  go ld  
p r ices  and exchange ra tes  as required by a change f n  
Canadian accounting ru les.  Included i n  the 1990 loss 
was C$23,800,000 i n  asset w r i  te-downs appl i cab le  t o  the 
Golden Bear Mine. 

A t  the year end, NAH became the so le  owner o f  the 
Golden Bear Mine by purchasing the remaining 50% 
i n t e r e s t  f o r  US$1,000,000 and indemni f icat f  on o f  the 
s e l l e r  against  a l l  r e l a ted  l i a b i l i t i e s .  
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