
INTERCEPT GOLD ' REG CWE EXPLORATION PROGRAM 
1 RUi T U N E S  JUX ' I W I E H E U  - I n  a 15AugR9 pro- - *- 
DRILLEU FRaIIQ 'gress repor t  Urn. F. Price, 

0.7 meters .844 'president o f  Skyline Gold has 
1.7 .318 ' rcvlewed 1909 e ~ p l o r a  t l on  on 

DJXLED FROH ' the 1OOX owned Johnny Ibuntain 
. 3  -324 :mine property, 100 Ian north of 
.4 -603 'Stewart, B.C. Scven 1989 d r i l l  

1.4 1.18 'hole i n  the Pickaxe vein, (SEE 
1-5 ,310 'TABLE), t r i l l  he followed I J ~  by . 9 .310 'crosscuts on the tfo.11 6 Ho.12 

1$lj8JJ;KJ_rS_L_NZ_E&$FXJ~Qtls' I eve1 s t o  prepare ths area f o r  
1.0 -862 'nlnlng. D r l l l  l ng  lndlcates 

9 .307 'the Flckaxe $hoot i s  s iml lar  
. 3  1.180 ' t o  the pa ra l l e l  110.16 vein 
.3  .326 'shoot now being mlned. Surflrcc 
,9 1,133 ' p rospect lnghas laca tedanew 
.5 1.034 ' cn l led  thetlomestake, running 

-------------C-IC---------'~larallel t o  and nor th of the 
Discovery v e l ~ ~ ,  Surf~ce trcnclrlng , nr~pplnq find sampl IIWJ 
w l l l  he conducted t o  develop a possible d r i l l  targst f o r  
l a t *  season explaration. D r l l l l n g  cantinues on the 15 
veln and I s  plsnnad f o r  thc Gold Rush vein and other g ~ o -  
physlcal conductors. A d r i l l  holc I n  t . 1 ~  IlcFadden xm(: 
600 met-ers south o f  the mine c!rt a mlneraltzed quartz- 
sulphlde velm Indent lca l  t o  the alne's vein. Pssays are 
not reported. D r i l  l l n g  I s  contlnuiny. 

A la rge  gossanous outcrop, up Ice  from the RcFadden 
-zone ni 11 be mtpped and $ampled. 

Skyl ine i s  c l so  exanrlnlng the area hctwen Johnny 
Ifountaln and the Snip doposit ulth geologicill-sopplng, 
1Ine cut t lng,  yeoyhyslcal studles and sol1 san~pllnp. 

S t r lpp lng  and trenching on the newly discovered 
Windsock vein, 1.4 km northeast o f  the mine, have 
establ ished mineral l z r  tion, 15 meters wide and 80 m t e r s  
long, I n  three pa ra l l e l  shears, coincidant with 6 strong 
geophysical anomaly 400 meters I n  length. 

New d r i l l  targets w l l l  be selected nbout mid-Sept. 
The company has ncgotlated f l ~  through fundlng, en- 

1 pected t o  close Aug.21. f o r  a por t ion o f  the 1989 present 
$2,000,000 c rp lo ra  t f on program. Ths company a1 so has wrk 
underway nl t h  RBC O m n l m  Securl t l e s  Inc. to;ard a con- 
v e r t l b l e  dzhenture o f t e r l ng  t o  r(tlsc, bet rwn $6,5r)O,f!~0 
and $1 l,5OO,OUO. The proceeds w i l  l he used t o  refgnd sow 
debts and to  supplement working c n l ~ i  t n l  by $2,500,000; t o  
i n s t a l l  a re -y r lnd  n l l l  cost ing $509,000 designed to 
Increase d a l l y  thmughput to  a caas.l s tent  350 t ons/day 
from t h ~  p m e n t  300 t o  320 tons per day and improve gold 
recover fram the 85% rnnyc t o  the 96% range; plus sene 
$750,000 f o r  underground develoynlcn t . The fundlng may bc 
closed i n  Septcn~ber. (SEE CCHL NO.118 b 108). l'he mine 
con t111ues t o  ~ roduce  on a ~ o s l  t l  ve c.ash rmerntinq t~esis. 
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