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UII(ILPIW( - Drivina o f  1.200 feet - 
TAR= 01( DOLLY VARUEII PRWLCI o f  underground croSscUt 

w i l l  s tar t  i n  l a t e  June 
1987 to bulk u q l e  underground the proven and probable 
r e r m s  o f  141.000 tons grading 11.71 oz.silver/t i n  the 
North Star zone of the Dolly Varoen Mnerals property. 
Ru property located 20 miles north up the Kitsault River 
fm the head o f  Alice Am o f  Observetory Inlet. 100 
m i l r  north o f  Prince Rupert. on the north coast o f  8.C. 
includes the Torbrtt. Wolf m d  North Star. The combined 
geological reserves i n  the four separate deposits are: 
to ta l  proven and probable reserves 1.402.906 tons 
containing 14.204.006 oz.sllver. 

The r l m r y  aim i s  t o  determine underground grades 
i n  the N r t h  Star zone toward a production feasib i l i ty  
study. f a secondary atm i s  t o  give a location for an 
underground d r i l l  program of 15,000 feet t o  test  the 
highly potential 1500-foot s t r lka  length o f  favorable 
geology between the Dolly Varden o m  zone end the North 
Star ore zone. The Dolly Varden zone has proven and 
pmbable reserves o f  47.000 tons with 22.0 oz.sllver/t. 
The area k t u m n  the tm zones has never been tested 
owing to the steepness o f  the mountain st&. The 
p r q m  i s  budgetted t o  cost $1,500.000 and t o  take 
about 80 days. The d r i l l  p m g r u  w i l l  continue t o  year 
end as ~ S u l t t  warrant. 

Ru m r k  w i l l  also include extmstve exploration on 
th. geologlcelly separata Red Point gold mne which i s  
about 5 mtles long and 112 mile rlde. Exploration i n  
1986 w t l tned  a NU-trending #old zone rcw 2.000 feet 
long which includes. 3 s f g n i f i u n t  gold showings. One. 
nor Um south end of the zke.  a* raged 0.165 oz.mld/t 
over a width o f  15 h. and a! length o i  125 ft. ~h;  best 
values along thts s t r ike  length include 0.452:oz.gold/t 
OW? a :-6.4 ft.,- width and 0.321 oz.gold/t across 3.6, 
feet. , A t  the north end o f  the gold z,one. a ,  second gold 
sharly ,r i tumed an averagi. . ,of~~.l06~~z.gold1t over a 12 
foot *tilth fo r  i s t r i k e  1Ggth o f  165 feet. The best 
v a l m  a t  th i s  sharlng included 0.303 oz.gold/t over 7.9 
ft. and 0.170 .oz.gold/t across, 10.4 ft. A th i rd  gold 
a t d n g  near the csntm of the gold zone avenged 0.046 
oz.@d/t over 9.0 ft. 

j To fund the p m g w  the cppany has agreed t o  se l l  
300,000 shres  a t  $2.50 each to Diversified Opportun- 
l t l e s  Fmds end CAP. with, a n t  -ant attached t o  buy 
600.000 s h n s  a t  a mInlmm of $I.& provide a to ta l  
of ~,$1.500.000 , and to bring. tk ISSUM shams . t o  
6.700.000 o r  r7D500,000 f u l l y  d i luted shams. On 5Feb87, 
0~1l;:~ardan m c i v e d  mgulatory approval to place 
.privately 650.000 shares and warrants a t  $1.25 each to 
Paramount Holdings Ltd. and Resource Capttal Intemation- 
al. The warrants t o  purchase 650,000 shares a t  $1.35 
each are exercisable u n t i l  Jan.31.1W. 

Y.F.Christensen. director o f  Dolly 
the p m g r u  w i l l  b., directed by Or. IR. Pearson o f  Deyry 
:Mich(ner,' Booth L Wahl. The contract: f o r  the ,, crosscut . 
'd r ive  ' Is  expected t o  be l e t  i n  the next few days,..; ; 

;"' (VEO-V.VEOKF-Wasdaq) 
OIL! 60LO & It000 CHIPS - Lewis Oillnsn. ~ m s i d e n t  - 
PROGRESS I S  REVIEWED o f  Veronex ~e io l r ces  Ltd.. 

reports that the $2.938.500 
U.S. proceeds of a recent private placement w t l l  provide 
sufficient worktng capital t o  complete construction of 
Its.. 12-mile.: 7-inch o i l  pipeline on the Enlm fteld. 
dnihore South 'Smtra ,  Indonesia. Last October. Veronex 
received i t s  r ight  to pmduction i n  Indonesia by 
Declaratton o f  ConmIerctallty, the f i r s t  such approval 
granted i n  over 10 years. Completion and flow testing 
o f  i t s  f l r s t  5 wells were accomplished i n  1986 with 
32.000.000 barrels of recoverable reserves established. 
Vemnex anttcipates beginning o i l  pmd~c t ion  through i t s  
pipeline i n  September, 1987. Mr. Dillman expects the 
start-up production for the pipeline w i l l  exceed 4,000 
barrels o f  o i l  per day. 

Engtneering and s i te  selectton are neartng 
c o ~ ~ l e t t o n  regarding the company's f i r s t  wood chip mi11 
i n  Indonesta. Permits are i n  place and secondary 
cutt ing r i gh ts ,  on 617.000 acres o f  mixed tropical 
hardmod have been granted. Markets are etabltshed and 
a n  Indonesia j o in t  venture partner t n  the forestry 
p&ducts tndustry t s  i n  place. 

Veronex t s  earning 502 i n  the properties o f  Levon 
. , 

Resources Ltd. i n  the 0 i d  
@ ;For r e t d i  +port-ng' 
there. see XftL 98(87)p.l. . ..: : 8 



Main# 
Company has started the second phru o f  tho l a 7  d r l l l  
program on the r(Lflow Jam *Id ~-mAttln, 
& The current phase o f  diamond d r l l l l n g  c O t w I 8 t l ~  
o f  about 10 holes holes totalling about 4,600 fnt l a  
desIgnedtoextendtheYel laJacketm1ner8~lz8dzanr ln  
a westerly direction. Prevlous dr111 progrolr corrdrrctd 
by Homestake i n  1986 and 1987 have Identif led th ' I8llm 
Jacket mlnerallzed zone over 8 740 foot s t r l l u  length 
with ore grade Intercepts t o  300 feet I n  depth, Tho 
favourable structure has been d r l l l  lndlcrted over 2 
kllollwters and to  600 feet below surface, S l g ~ l f l e m t  
fntersections which assayed 10 feet o f  0.52 or/- gold 
Including 6.5 feet of 0.72 oz/ton gold and 13,l feet of 
0.44 oz/ton gold lncludlng 8 foet o f  0.71 oz/torr gold 
were obtained. 

Homestake has the r lght t o  earn m 80% jolat 
venture Interest I n  the pmprty. W w  &SOUK~$ 
holds a 46% Interest, Trf -Pul f lc  #maama 8 46s 
Interest and Partlmn W u r c 8 ~  ra 80 la-t, 


