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James J. McDougall, P. Eng., passes a piece of massive sulphide core from the Turnagain property to Mark Jarvis,
President of Hard Creek Nickel Corp.

’

Mr. McDougall, a past recipient of the “Prospector of the Year’
award as well as the “Spud Huestis” award. sits on the Advi-
sory Board of Hard Creek Nickel Corp.

Mr. McDougall was the first to recognize the potential of the
Turnagain property as a possible large tonnage, low grade
sulphide nickel open pittable deposit when Falconbridge ex-
plored the property in the sixties and early seventies.

Working with Falconbridge for 30 years, ultimately as Man-
ager of Western Exploration, McDougall was involved in a
truly prodigious amount of reconnaissance exploration
throughout British Columbia, Yukon and Alaska.

He was involved with the rebirth of the Tasu copper-iron mine
in the Queen Charlottes by proving that the deposit dipped
the opposite way to that earlier published. He explored pre-
viously untested iron deposits in the southern part of the Char-
lottes which led to minor production, and he discovered iron
reserves on Vancouver Island that await development.

In addition, Mr, McDougall was involved in the discovery of
a number of gold deposits, several large copper deposits in-
cluding Catface and Sustut, the original zinc discovery in the
Gataga area, the Windy-Craggy copper-gold-cobalt deposit
in northwestern B.C., and numerous mineral deposits in
Alaska, success that he attributes largely to company owned
helicopters and seasonally employed northern bush pilots.
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One of the best techniques for finding sulphide
mineralization in ultramafic intrusives is the electro-
magnetic (EM) survey, which locates conductive
bodies within the generally non-conductive intrusive.
In September of 2004, Hard Creek Nickel Corp.
conducted a 1700 line kilometer helicopter-borne
magnetic and EM survey which successfully located
numerous conductors within the intrusive body.

Almost all of the conductors remain to be drill-tested.
Even in the Horsetrail Zone, most of the conductors
remain untested. However, where existing drill holes
do cross a conductor, we see some of our best nickel
grades.

The cross-section at right is an example from the
Horsetrail Zone. Coincident with the conductor is a
sulphide-rich, nickel poor metasedimentary inclusion,
surrounded by a halo of +0.5% nickel, within a further
halo of 0.25 — 0.5% nickel in sulphides.

The EM map (above) shows conductors in black within
the ultramafic intrusive. Inthe Highland Area there is
a linear zone of multiple conductors along a strike
length of approximately 1.6 km, plus several additional

prominent conductors. Several of the conductors are
coincident with nickel and/or platinum-palladium soil
geochemical anomalies; see plan views at right.

In the Bench Zone, 2.5 km south of the Highland Area, there
1s a linear conductor along approximately 1.4 km of strike
inan overburden covered area, plus several other prominent
conductors, one of which is coincident with a strong
platinum-palladium soil geochemical anomaly.

Between the Bench Area and Horsetrail Zone are several
conductors that may provide an opportunity to extend the
mineralized resource in the Horsetrail Zone towards the west.
South and east of the Horsetrail Zone are a series of untested
conductors in the Hatzl and Cliff Areas.

We hope to test most of the conductors on our property
during the 2005 drilling campaign.

The presence of EM conductors does not guarantee the
presence of economic sulphide mineralization. A conductor
may be explained by, among other things, non-economic
sulphide mineralization such as pyrrhotite or by graphite.
Only drill core analysis can provide a definitive explanation
for the anomaly.

Technical information in this brochure has been reviewed and approved by Neil Froe, P.Eng., Qualified Person.
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= 4n : The Turnagain Nickel property is located 70 km east of Dease
' Lake in northern British Columbia. A mining road, accessible
by 4 wheel drive vehicles in the summer months, connects the
property to Dease Lake.
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The property is in rolling foothills terrain, in a dry belt behind
the Coast Range mountains to the west. An air strip suitable
for small planes is located right next to camp.
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Two drills were stored on the property during the winter, so it
will be easy to ramp up the program once surface work is
) Weedon Cote complete. Initial work will begin on the property in mid May
i with drilling expected to start at the end of June, 2005.
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The 2005 field season at the Turnagain Project, comprising 7,143m of drilling in 37 holes, was
successful on several fronts:

- We significantly expanded the potential resource area of the Horsetrail zone. An updated
resource estimate is expected in the first quarter of 2006.

- We discovered a new zone of sulphide nickel mineralization with considerable upside
in the Highland zone.

- We obtained some very encouraging platinum-palladium results in the DB-DJ area which
has lead to a re-evaluation of the entire 1km by lkm platinum-palladium soil
anomaly, as a large tonnage, open pit platinum-palladium target.

Tony Hitchins, C.0.0
Hard Creek Nickel Corp.

In the Horsetrail area, we drilled 23 diamond drill holes designed to expand the resource to the
west, northwest, northeast and south (see plan map below). Results were encouraging, with long, continuous intervals
of sulphide nickel mineralization in most holes, highlighted by hole 05-106, which returned 0.30% nickel over 236m,
starting at 3m depth, and including 53m of 0.46% nickel from 83 to 136m.

In the Highland area, hole 05-85 intersected a new zone of sulphide nickel mineralization in a low sulphur environment
but with pentlandite as the dominant sulphide. The entire hole length of 140.2m averaged 0.26% nickel including 0.38%
nickel over 17.5m. Metallurgical testwork showed concentration ratios > 90:1 to produce concentrate grades of 20%
and 21.5% nickel from two composite core samples. There is at least 1 kilometer of strike length to this zone and
follow-up drilling is planned in 2006.

Two holes were drilled to test the DB geophysical anomaly, located in the southwestern corner of an extensive platinum-
palladium soil anomaly. Hole 05-88 intersected a 49.3m long interval averaging 0.96 g/t platinum plus palladium and
0.11% copper. Hole 05-101, drilled from the same site as 05-88, intersected a 71.0m long interval averaging 0.64 g/t
platinum plus palladium and 0.14% copper. Within these broad intersections, individual assay samples, from 0.5m to
2.0m in length, ranged from less than 0.2 g/t to a high of 4.88 g/t platinum plus palladium. Platinum to palladium ratio
is generally 1:1. Most of the soil anomaly rernains untested.

Mark Jarvis, President & CEO
Hard Creek Nickel Corp.

Large projects can be challenging, but if you can work through the challenges,
the rewards are very large. So it’s worth putting in the effort.

The Turnagain Nickel project is an area about 32 km by 5 km — a large area
for an exploration project. The core exploration area is an ultramafic intrusive
- an ancient magma chamber - with a surface expression of 12.8 sq. kilometres.
The entire intrusive was a source rock for nickel, cobalt, platinum and
palladium.

Within this large intrusive we have identified areas where sulphur has mixed in
with the magma to form sulphide minerals, which are easy to extract from the
rock. Our target is a large tonnage, low grade, open pit mine where economies
of'scale drive the profitability.

In pursuit of this goal, we have engaged AMEC Americas Limited (AMEC), a leading mine engineering firm,
to perform a Preliminary Economic Assessment (PEA) of the Turnagain project. The PEA will provide a base
case scoping level engineering study of our resource which will include a financial sensitivity analysis using
several different nickel price assumptions.

We have a lot of work to do before we know the ultimate size of the resource on the Turnagain property. In
2006, we plan to continue expansion drilling of the Horsetrail resource, follow up on our exploration success
in the Highland zone and the DB zone and continue exploring several other prospective areas of the uitramafic

intrusive.
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For resource details, see June 23, 2005 Press Release. Also see technical
report dated June 15, 2005 by N.C. Carter, Ph.D., P.Eng. at
www.hardcreeknickel.com/pd{/2005  Exploration  Report.pdf.
A mineral resource is an estimate of a geological resource with no demon-
stration of economic viability.
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The Time has Come for Low Grade Sulfide Nickel

Turnagain’s nickel grades, low by
traditional standards, show
exciting potential if treated with
newly developed process
technology, and a bulk tonnage

open pit mining approach. Modern

Frank Wright, BBA. B.Sc.. PEng. mlﬂlﬂg and pl’OCﬁ‘SS methOdS have

(Metallurgy), Director
Qualified Person under 43-101

companies and knowledgeable investors look at mineral

been changing the way large mining

properties. The trend began in the 1960’s with copper
projects going from smaller underground operations, often
with grades exceeding 2% to larger low grade projects with
grades that could be less than 0.5%. By the 1970’s the bulk
mining of other low grade metals was advancing, most
notably gold using new hydrometallurgical techniques and
at head grades of less than 3 g/t, well below what had

traditionally been exploited.

It may now be nickel’s turn to benefit from this approach.
Historically most sulfide nickel ore bodies have had grades
of 1% to 2% Ni, mined underground at relatively low
production rates and with high operating costs. Laterite
nickel deposits can be bulk mined, but the nickel can’t be
concentrated, so that both capital and operating costs are
typically higher than sulfide projects. As a result major

mining companies are not necessarily looking for high

grades, but rather for large tonnage potential that can be
shown to be economically attractive. An example is the Mt.
Keith Mine owned by Western Mining in Australia, recently
acquired by BHP Billiton, with open pit mining of sulfide
nickel having grades of approximately 0.5% Ni.

At Turnagain, attention was focused on process studies at
an early stage of project development, which is key to
justifying advancing any low grade metal deposit. This
work has been carried out by several well recognized,
independent, mineral testing laboratories. The results for
the targeted resource at Turnagain show a very encouraging
response to standard froth flotation, as well as
hydrometallurgical procedures for concentrate treatment.
Most of Turnagain’s mineral zones provide a high ratio of
concentration during flotation, while attaining nickel
recoveries of between 2 to 8 Ibs/tonne, with potential
byproduct credits in cobalt and platinum group clements.
As a result of these promising results, the economic
evaluation is being advanced by a major engineering firm

with expertise in this type of project development.

Frank Wright is a consulting metallurgist with extensive
precious and base metal experience. He is directing the
development of a process approach that makes sense for
the project.

For the complete story visit www.hardcreek.com
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Technical information in this document was reviewed and approved by Chris Baldys, P.Eng., a Qualified Person. This
document contains forward looking statements, including statements about future exploration programs, which are subject to
risk factors, both known and unknown, which may cause actual results to differ materially from forecast results.
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Hard Creek channels study to a Turnagain mining project Hard Creek Nickel Corp
2006-06-21 15:21 ET - News Release Symbol HNC
Shares Issued 40,834,124
Mr. Mark Jarvis reports
Close 2006-06-20 C$0.75 (
HARD CREEK COMPLETES PRELIMINARY ASSESSMENT - Recent Sedar Documents

TURNAGAIN NICKEL PROJECT

According to Hard Creek Nickel Corp., AMEC Americas Ltd. has completed a preliminary assessment (the
study) of the company's 100-per-cent-owned Turnagain nickel project, located near Dease Lake in British
Columbia, Canada. The study, dated June 14, 2006, and entitied "Preliminary Assessment of the Turnagain
Nickel Project” will be filed on SEDAR and available for viewing on the company's website.

The study was prepared under the supervision of Joe Ringwald, PEng, and Tony Lipiec, PEng, of AMEC. The
geology and resource estimate for this report were completed by Ronald G. Simpson, PGeo, the principal of
Geosim Services Ltd., and previously filed on SEDAR on April 18, 2006. All are independent qualified persons
as defined by National Instrument 43-101.

In evaluating the Turnagain nickel project, AMEC engineers used a base case scenario with the current
measured, indicated and inferred resource using a cut-off of 0.14 per cent sulphide nickel for the first six years
followed by 0.095 per cent sulphide nickel for the remainder of the mine life. Material between 0.095 per cent

and 0.14 per cent sulphide nickel in the first six years was stockpiled and fed to the mill in the later years of e : rnrszes
operation. With the base gasg_cgt-off grade of 0.095 per cent sulphide nickel, the measured and indicated

resource is estimated at 184 million tonnes grading per cent sulphide nickel. An additional inferred

Tesource is estimated at 286 million tonnes grading 0 16 per cent sulphide nickel,

The mining assessment for the Turnagain nickel deposit is based on typical industry standards for a preliminary
assessment study with regard to the nature and minability of the resource. A preliminary pit design was
produced which allowed a production schedule to be derived. This indicates that, at the 50,000-to

throughput selected, the mine has a potential life of 17 years with approximately 302 million tonnes at 0.174 per__,
cent nickel sulphide, 0.014 per cent cobalt and 0.027 per cent copper to the mill at an average stripping ratio of

0.63 to one. The construction schedule is estimated at 24 months.
A R g e i——

The ore would be processed through anwg_gancen_t[ator and hydrometallurgical process facility that would

produce nickel, cobalt and copper precipitation products. Run-of-mine (ROM), open-pit ore would be crushed in
a gyratory crusher. The crushed ore would be processed by means of a fipe crushing circyit in combination with
ball mill grinding, followed by rougher flotation, conxenilgnaLgLa,anlng @%ﬂﬁlﬁmﬂﬂﬂmand

dewatering, to produce a pickel-cobalt-copper coaegntrate which would be s{ored in holding tanks. The
cqncentrate would be reground and thg pressure oxulze an autoclgve. Leaching of the copper, cobalt and
nickel would take place. Precipitation of ceppel, cobatcand | n séquentially to produce

hydroxide and sulphide products.

The overall metallurgical recoveries of the metals associated with sulphide minerals have been estimated as
follows:

OVERALL METALLURGICAL RECOVERIES (%)

Concentrator Hydromet Cumulative

9\6/%4 4:)‘(%7/’6
(0763 539

L Gu% -b81- 23007

Nickel 75-77.5 95 71.2-73.6
Cobalt 65 95 62
Copper 50 95 47.5

METAL RECOVERED (AT SITE) OVER THE LIFE OF THE MINE

Nickel 378,127 tonnes (832,879,000 pounds)

http://www.stockwatch.com/swnet/newsit/newsit_newsit.aspx?bid=B-572372-C:HNC&s... 2006-06-22
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Cobalt 26,124 tonnes
Copper 38,755 tonnes
Cr—————

(57,542,000 pounds)
(85,363,000 pounds)

Page 2 of 4

Product would be frucked by the existing road network in the area to the Port of Stewart for shipment to

smelters or refiners. The truck haulage of concentrate would be
be impounded in a tailings pond wi

initj

contracted out. Tailings from the process would
waterta be reclaimed from the pond and reused in the process plant. The
cost of the project is estimated to be $867.1-million in the first quarter of 2006. A contingency of

$132.4-million has been included in this cost. The capital cost has been split in the following manner:

—————————

e e

CAPITAL ESTIMATES (DIRECT)

Infrastructure Power line $17.5-million
Access road upgrade $4.6-million
Mining Equipment capital $38.9-million
Waste dump $3.3-million
Prestripping $13.2-million
Metallurgical Concentrator and
hydromet plant $332.4-million
Tailings facilities $41.8-million
Ancillary facilities Buildings $29.6-million
Power distribution $13.8-million
Total $495.1-million

CAPITAL ESTIMATES (INDIRECT)
[ ———

NSR purchase

Owner's cost

Engineering, procurement and construction management
Temporary fuel and services

$4.0-million
$48.2-million
§72.3-million
$43.4-million

Freight $24.1-million
Man camp $20-million
Mechanical/electrical spares $9.4-million
Catering $10.2-million

First fills and liners
Vendor's representatives
Contingency

$6.5-million
$1.5-million
$132.4-million

Total $372-million

$35.7-million is spent in year eight to add and replace equipment in { he remainder is attributed to the

Sustaining capital for the project aver 17 years is $93.9-million. Of thihsgig-million is spent in year three and
pit.
capital requirements of the process and tailings facilities. The operatin sts are estimated to be the following:

OPERATING COST ESTIMATES ($/TONNE)

Year 1 2-5 6-10 10-15 16-17
General and
adminis-
trative Labour 0.13 0.13 0.13 0.13 0.13
Direct 0.29 0.29 0.29 0.29 0.29
Total 0.42 0.42 0.42 0.42 0.42

http://www.stockwatch.com/swnet/newsit/newsit_newsit.aspx?bid=B-572372-C:HNCé&s... 2006-06-22
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Mining 1.50 2.01 2.39 2.12 0.48
Processing Process labour 0.55 0.55 0.55 0.55 0.55
Consumables 3.47 3.47 3.47 3.47 3.47
Power 1.35 1.35 1.35 1.35 1.35
Parts/freight/supplies 1.7 1.75 1.75 1.75 1.75
Processing total 7.12 7.12 7.12 7.12 7.12
Total mine site 9.04 9.55 9.93 9.66 8.02

Saleable product would be paid for on the basis of 85 per cent for nickel contained in nickel hydroxide and 80 _

pet.cent for cobalt hydroxide and cqopper in copper sulphide. The average site operating cost over the first three

years of mine life to produce nickel has been estimated at $2.77 (U.S.) per pound of nickel and over the life of

the mine at $3.45 (U.S.) per pound of nickel. At a price of $§.25 (U.S.) per pound of nigkel, $10(U.S.) per

pound of cobalt and $1.10 (U.S.) per pound of copper, at an exchange rate of 85 Canadian cents per $1 (U.S.)

and a aiscount rate of 10 per cent, the resulting net present value (NPY) is $85-million (Canadian). The project, "‘"‘, 4? K
with these assumptions, has a rate of return of 11.96 per cent. Other cases based on nickel price are presented

as follows: — A / ZZ

PRETAX NET PRESENT VALUE -- VARIOUS CASES

Commodity
(U.s.
dollars) Nickel $4.00 $4.50 $5.00 &5.25 $5.50 $6.00
Cobalt $8.00 $9.00 $10.00 $10.00 $11.00 $12.00
Copper $0.90 $1.00 $1.10 $1.10 $1.20 $1.30
IRR % N/A 5.0 10.0 12.0 14 .4 18.4
NPV
(millions
of 9) 0% discount -271 404 882 1,090 1,359 1,839
5.0% discount -415 1 297 425 592 887
7.5% discount -450 -114 124 228 362 600
10.0% discount -471 -196 -1 85 195 390
12.5% discount -483 -253 -91 -20 71 234
15.0% discount -487 -294 -157 -97 -20 116

Cases using trailing averages for three, five and 15 years are presented as follows:

PRETAX NET PRESENT VALUE -- TRAILING AVERAGES

15 Five Three
years years years
Commodity
(U.s. $) Nickel $4.45 $5.32 $6.60
Cobalt $9.00 $10.00 $12.00
Copper $1.00 $1.10 $1.30
IRR % 4.6 12.5 22.3
NPV
(millions
of $) 0% discount 362 1148 2338
5.0% discount -24 461 1196
7.5% discount -135 257 850
10.0% discount -213 109 595
12.5% discount -268 0 405

http://www.stockwatch.com/swnet/newsit/newsit_newsit.aspx?bid=B-572372-C:HNC&s... 2006-06-22
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15.0% discount -306 -80 260

The viability of the project depends on access to the North American power grid and an assumption has been
made that the grid would be extended to Dease Lake. Tssues related to the production of saleable products by
concentration and subsequent hydrometallurgical processing still need to be addressed. AMEC recommends
that further work is warranted on the Turnagain deposit. This work includes further exploration to define and
expand the resource, more mine engineering to optimize the extraction of the ore, and metallurgical work to
determine the best approach to producing a saleable product. <

Once sufficient reserves are defined by drilling and better metallurgical information is developed, this project
should proceed to a prefeasibility study. The prefeasibility study would examine variants to derive the
appropriate path to the development of this deposit.

This preliminary assessment includes the use of inferred resoyrces that are considered too speculative
geologically to have economic considerations applied to them that would enable them to be categorized as

mineral reserves. The study is preliminary in nature and there is no assurance the mining scenarios outlined in
this report would ever be realized. This press release uses the terms "measured," "indicated” and "inferred"
resources. The company advises United States investors that, while those terms are recognized and required
by Canadian regulations, the U.S. Securities and Exchange Commission does not recognize them. U.S.
investors are cautioned not to assume that any part or all of mineral deposits in these categories would ever be
converted to reserves.

This news release has been reviewed and approved by Neil Froc, PEng, a qualified person consistent with
National Instrument 43-101.

We seek Safe Harbor.
A Top & Print this Page
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Hard Creek estimates 17-year mine life at Turnagain Hard Creek Nickel Corp
2006-06-15 10:01 ET - News Release Symbol HNC
Shares Issued 40,834,124

Mr. Mark Jarvis reports
Close 2006-06-14 C$ 0.75

HARD CREEK COMPLETES PRELIMINARY ASSESSMENT Recent Sedar Documents
TURNAGAIN NICKEL

Hard Creek Nickel Corp. has completed a preliminary assessment of the company's 100-per-cent-owned
Turnagain nickel project, located near Dease Lake in British Columbia. The study was done by AMEC Americas
Ltd. (AMEC). The study, dated June 14, 2006, and entitled "Preliminary Assessment of the Turnagain Nickel
Project,” will be filed on SEDAR and available for viewing on the company's website.

The study was prepared under the supervision of Joe Ringwald, PEng, and Tony Lipiec, PEng, of AMEC. The
geology and resource estimate for this report were completed by Ronald Simpson, PGeo, the principal of
Geosim Services Ltd., and previously filed on SEDAR on April 18, 2006. All are independent qualified persons
as defined by National Instrument (NI) 43-101.

In evaluating the Turnagain nickel project, AMEC engineers used a base case scenario with the current
measured, indicated and inferred resource using a cut-off of 0.14 per cent sulphide nickel for the first six years
followed by 0.095 per cent sulphide nickel for the remainder of the mine life. Material between 0.095 per cent

and 0.14 per cent sulphide nickel in the first six years was stockpiled and fed to the mill in the later years of .233 7’ 0

operation. With the base case cut-off grade of 0.095 per cent sulphide nickel, them%gyg_d_and_imgled_“.
tesource is estimated at 184 million tans grading 0.17 per cent sulphide nickel, An additional inferred resource

, fs is estimated at 286 million tons grading 0.16 per cent sulphide nickel.

2 Yot w0 ~ LH;D‘B{!MM,( M — Sl-eafl 21 ﬂé

The mining assessment for the Turnagain nickel deposit is based on typical industry standards for a preliminary
assessment study with regard to the nature and minability of the resource. A preliminary pit design was
produced which allowed a production schedule to be derived. This indicates that at the.&8Q,000-ton-per-day
throughput selected, the mine has a potential life of 17 years with approximately 302 million tons at 0.174 per
cent nickel sulphide, 0.014 per cent cobalt (Co) and 0.027 per cent copper (Cu) to the mill at an average
stripping ratio of 0.63:1. The construction schedule is estimated at 24 months.

The ore would be processed through an on-site concentrator and hydrometallurgical process facility that would
produce nickel, cobalt and copper precipitation products. Run-of-mine (ROM) open-pit ore would be crushed in
a gyratory crusher. The crushed ore would be processed by means of a fine crushing circuit in combination with
ball mill grinding, followed by rougher flotation, conventional cleaning, regrind, column cleaner flotation and
dewatering, to produce a nickel-cobalt-copper concentrate which would be stored in holding tanks. The
concentrate would be reground and then pressure oxidized in an autoclave. Leaching of the copper, cobalt and
nickel would take place. Precipitation of copper, cobalt and nickel would happen sequentially to produce
hydroxide and sulphide products.

The overall metallurgical recoverjes of the metals associated with sulphide minerals have been estimated as
follows:

OVERALL METALLURGICAL RECOVERIES (%)

Concentrator Hydromet Cumulative
Nickel 75 77.5 95 71.2 73.6
Cobalt 65 95 62
Copper 50 95 47.5

METAL RECOVERED (ON-SITE)
OVER THE LIFE OF THE MINE
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Nickel 378,223 tons (833,090,000 1lbs)
Cobalt 26,124 tons ( 57,542,000 1lbs)
Copper 38,755 tons ( 85,363,000 lbs)

Product would be trucked by the existing road network in the area to rt of Stewart for shipment to
smelters or refiners. The truck haulage of concentrate would be contracted out. Tailings from the process would

B e g PIPTR e . " A

be impounded in a tailings pond with water to be reclaimed from the pond and reused in the process plant.
The ipitial capital cost of the project is estimated to be $867.1-million in the first quarter 2006. A contingency of
$132.4-million has been included in this cost. The capital cost has been sphtin the following manner:

CAPITAL ESTIMATES (DIRECT)

Infrastructure

Power line $ 17.5 million
Access road upgrade $ 4.6 million
Mining

Equipment capital $ 38.9 million
Waste dump $ 3.3 million
Prestripping $ 13.2 million
Metallurgical

Concentrator and
hydromet plant
Tailings facilities
Ancillary facilities

$ 332.4 million
$

Buildings $ 29.6 million
$

41.8 million

Power distribution 13.8 million

Total $ 495.1 million
Capital estimates

(indirect)

NSR purchase $ 4.0 million
Owner's cost $ 48.2 million
Engineering, procurement and

constr mgmt S 72.3 million
Temporary fuel and services $ 43.4 million
Freight $ 24.1 million
Man camp $ 20.0 million
Mechanical/electrical spares $ 9.4 million
Catering $ 10.2 million
First fills and liners $ 6.5 million
Vendor's reps $ 1.5 million
Contingency $ 132.4 million
Total $ 372.0 million

Sustaining capital for the project over 17 years is $93.9-million. Of this, $17.4-million is spent in the third year
and $35.7-million is spent in the eighth year to add and replace equipment in the pit. The remainder is attributed
to the capital requirements of the process and tailings facilities.

The operating costs are estimated to be the following:

OPERATING COST ESTIMATES ($/TON)
Year

1 2-5 6-10 10-15 16-17

General and
administrative
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Labor

Direct

Total

Mining
Processing
Process labor
Consumables
Power
Parts/freight and
supplies
Processing total
Total mine site

Saleable product would be paid for on the basis of 85 per cen
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i contained in nickel hydroxide and 80

&5 per cent for nickel ¢
per cent for cobalt hydroxide and copper in copper sulphide. The average site operating cost over the first three

years of mine life to produce nickel has been estimated at
the mine at $3.45 (U.S.) per pound of nickel.

.77 (U.S.) per pound of nickel and over the life of

At a price of $5.25 (U.S.) per pound of nickel, $10 (U.S.) per pound of cobalt and $1.10 (U.S.) per pound of
copper, an exchange rate of 85 (Canadian) cents to the U.S. dollar, and a dj t rate of 10 per cent, the

resulting net present value (NPV) is $85-million. The project with these assumptions has a rate of return of
11.96 per cent. Other cases based on nickel price are presented as follows:
Leopereent Y

PRETAX NET PRESENT VALUE, VARIOUS CASES

Commodity (US$)
Nickel

Cobalt

Copper

IRR %

NPV

0% discount ($M)
5.0% discount ($M)
7.5% discount ($M)
10.0% discount ($M)
12.5% discount ($M)
15.0% discount ($M)

$4.00
$8.00
$0.90

N.A.

-271
-415
-450
-471
-483
-487

$4.50
$9.00
$1.00

5.0

404
1
-114
-196
-253
-294

$

$5.00
10.00
$1.10

10.0

882
297
124
-1
-91
-157

$5
$10

.25
.00

$1.10
12.0

1090

425
228

85
-20
-97

$5.50
$11.00
$1.20
14.4

1359
592
362
195

71
-20

$6.00
$12.00
$1.30
18.4

1839
887
600
390
234
116

Cases using frailing averages for three years, five years and 15 years are presented as follows:

PRETAX NET PRESENT VALUE, TRAILING AVERAGES

Commodity (US$)
Nickel

Cobalt

Copper

IRR %

NPV

0% discount ($M)
5.0% discount ($m)
7.5% discount ($m)
10.0% discount ($m)
12.5% discount ($m
15.0% discount ($m)

15
years

$4.45
$9.00
$1.00

4.6

362
-24
-135
-213
-268
-306

Yy

$
$1
$

Five
ears

5.32
0.00
1.10
12.5

1148
461
257
109

0
-80

Three
years

$6.60
$12.00
$1.30
22.3

2338
1196
850
595
405
260
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The viability of the project depends on access to the North American power grid, and an assumption has been

made that the grid would be extended to Dease Lake. Issues related to the production of saleable products by
concentration and subsequent hydrometallurgical processing still need to be addressed.

AMEC recommends that further work is warranted on the Turnagain deposit. This work includes further
exploration to define and expand the resource, more mine engineering to optimize the extraction of the ore, and
metallurgical work to determine the best approach to producing a saleable product.

Once sufficient reserves are defined by drilling, and better metallurgical information is developed, this project
should proceed to a prefeasibility study. The prefeasibility study would examine variants to derive the
appropriate path to the development of this deposit.

This preliminary assessment includes the use of inferred resoyrces that are consider’ @- eculative
geologically to have-economic considerations applied to them that would enable them to be categorized as
mineral reserves. The study is preliminary in nature and there is no assurance the mining scenarios outlined in
this report would ever be realized. ’

This news release has been reviewed and approved by Neil Froc, PEng, a qualified person consistent with NI
43-101.

We seek Safe Harbor.
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Hard Creek Nickel begins Turnagain phase 1 drilling Hard Creek Nickel Corp
2006-06-06 15:45 ET - News Release Symbol HNC

Shares Issued 40,834,124
Mr. Mark Jarvis reports
Close 2006-06-05 C$0.70

TURNAGAIN DRILL PROGRAM UNDERWAY Recent Sedar Documents

Hard Creek Nickel Corp. confirms that phase 1 of the 2006 diamond drilling program has started on the
company's 100-per-cent-owned Turnagain nickel-cobalt-platinum-palladium property, located 70 kilometres
east of Dease Lake in Northern British Columbia. One rig is currently drilling and a second rig is being
mobilized.

Phase 1 will consist of 6,000 metres of drilling in approximately 22 drill holes. Most of the holes will be drilled as
11Q0- apo" "OQ-metre step-oujs to the Horsetrail deposit and several exploration holes may be drilled in the
Highland area, depending on snow conditions.

r—m >

Phase 2 drilling is currently being planned. In addition to further drilling in the Horsetrail, exploration holes are
being planned to test for nickel sulphides in the Highland, Hatzl and Cliff zones, anriad”~per ho'f w" """ a
potential feeder zone beneaththe Horsetrail deposit. Exploration drilling is also planned in the DJ zone to test
soil geochem ana geophysical targets tor platinum and palladium mineralization.

This press release has been reviewed and approved by Neil Froc, PEng, a qualified person consistent with NI

43-101.
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