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Stikine Gold Corporation
(SKY.TSXv) is a publicly listed junior
mineral exploration company con-
ducting exploration drilling at the
Sullivan Deeps Project. The pro-
ject is located only 4km north of BC's
biggest dollar-value mine, the historic
Sullivan Mine, valued by the province
at $20 billion based on today’s metal
prices. :

‘Following the old mining ad-
age, “a good place to look for a mine
is next to an old one”, Stikine made
an historic discovery of Sullivan-style
SEDEX sulphides in its first drill hole,
completed in late-2004. Building on
this success, the Company is focused
on quickly evaluating the size of the
newly identified lead-zinc-silver sys-
tem, potentially the big sister of Sulli-
van, and has already commenced its
Phase 2 exploration program with
two drill rigs on the ground.

British Columbia’s Sullivan
Mine produced an incredible 18 bil-
lion Ibs of zinc, 18 billion Ibs of lead,
300 million oz of silver and many
other valuable metals. Defining a
new and similar deposit would echo
around the world as one of the most
significant discoveries in recent

times.
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BC’s Largest $Value Mine to Date

The Sullivan Mine is lo-
cated at Kimberley in the
East Kootenay region of
British Columbia. Like the
town’s development itself,
much of southeast BC has
benefited from infrastruc-

=

18,645,264,216 1bs Pb

17,514,3358,518 1bs Zn  tyre such as mills and

297,850,947 oz Ag gmelters, hydropower,
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2 ’ ’ and rail services that were

originally established to
service the legendary mine.

Many other communities
have been influenced by
the mine’s long-term suc-
cess, not the least of which
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Hydrbihermal Vénts, Feeder Zones & Mineralized Corridors

Geologists and engineers
at the Sullivan Mine have
long speculated that a
‘faulted-off’ portion of the
_ orebody may be located
— north of the mine. This
; — theory came about when
-~ mining progressed to the
rrrrrrrrrrrrrr =S : north of the deposit and it
’ Vent Spacing Approximately 4km & was observed that the Kim-

berley Fault literally cuts
' the north end of the Sulli-
van deposit.

The

Hydrothermal Vent/ —
|- FeederZone~ - —

current  geological

model focuses on the style
of mineralization; known as
‘sedimentary exhalative’ or
SEDEX. These deposits
form at the seafloor as a
result of metals belching
from ‘black smokers' or
hydrothermal vents. These
vents are like hotsprings,
but contain massive quan-
tities of sulphide minerals
containing lead, zinc, silver
and tin at the Sullivan.

Sullivan
Mine

Eroded Deposits

Remnant
Feeder Zones

North Star
Mine

Stemwinder
Mine

is the nearby town of Trail
- the location of Teck
Cominco’s smelting and
refining services, currently
receiving concentrates
from around the world.

The old adage “a good
place to look for a mine is
next to an existing one..."”
is very appropriate in this
geological setting, but also
the benefits of finding a
deposit near existing
power, communities and
trained workforce, and
smelter are economically
significant .

Hydrothermal vents are
also called feeder zones by
geologists and generally
occur along a structural
break in the earth’s crust,
essentially lining up as a
‘corridor’ of feeder zones.
The Sullivan Corridor in-
cludes the Sullivan Mine
deposit, the Stemwinder
Mine feeder zone and the
North Star Mine feeder
zone. In plan view these
feeder zones align perfectly
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Sedimentary' markers accurately indicate depth to Target

and the geological interpre-
tation at left shows how
the Stemwinder and North
Star SEDEX deposits have
been eroded away over
time to the present day
topography. Sullivan
Deeps is in this corridor
and has been preserved by
virtue of its depth.




Sullivan Deeps
December 2004 Geophysical Results Confirms Large-Scale Target

SKY’s first drill hole is inter-
preted to have intersected
the Sullivan Deeps target in
the south western fringe of
the system. Following the
drill program, a recent
UTEM4 survey successfully
delineated a strong conduc-
tive anomaly at and around
the Sullivan Deeps Discov-
ery intersection in SD#04-
01 and confirms that it has
a large scale footprint in
the area previously identi-
fied by the 1996 UTEM sur-
vey carried out by previ-
ously. It is clear from the
data that the centre of the
conductor is located to the
north of the drill hole, and
the large anomaly ampli-
tudes are evidence of a
large conductor.

The anomaly is extremely
conductive, calculated to be
in excess of 5,000 Siemens
as compared to the 80-100
Siemens range estimated
and used in the 1996 sur-
vey. This high value is at-
tributed to the fact that
lower frequencies em-
ployed in this survey per-
mitted differentiation be-
tween highly conductive
pyrrhotite and weakly con-
ductive host rocks. Pyr-
rhotite is known to occur
throughout Sullivan and is
a key targeting mineral for
Sullivan Deeps whereas the
zinc mineral Sphalerite is
not conductive. The in-
hole conductor is coincident
with the Sullivan Deeps
sulphide interval inter-
sected in SD#04-01.

Further, limits and spatial
orientation of the overall
anomaly have been esti-
mated based on the re-
sponse from a number of
measurements taken down
hole from electromagnetic
fields generated by three

1.6 by 1.6 km (1 mile by 1
mile) loops on surface. As
previously interpreted from
geological considerations,
the geophysical interpreta-
tion shows the drill hole
intercept is located near
the south-western limit of
the conductor and the fol-
lowing directional models

trol point only 400 m up dip
and observed in a previous
deep drill hole. This impor-
tant observation indicates
the anomaly is caused by a
body not previously con-
nected to the Sullivan Mine
deposit and therefore may
represent an entirely new
and separate SEDEX sys-

Schematic View of Conductor Target

&

provide ‘best-fits’ to the
response observed;

South - the conductor has
a southern limit estimated
to be approximately 300m
(985 feet) south of the drill
hole intercept, and this
limit is estimated to be
450m (1,475 feet) north of
the Kimberley Fault. This
estimate is well established
and projected from a con-

1.6km x 1.6km
Loops on surface

Conductor

tem within the Sullivan sub-

basin, host to Sullivan,
Stemwinder and North Star
Mines.

North - the conductor is
described as being ‘OPEN’
to the north of the hole,
meaning that its actual
length is very long and that
it cannot be accurately esti-
mated by the data col-
lected. One model indi-

cates the minimum north
dimension of the conductor
is 1,000 m (3,280 feet).
Shorter modeled lengths
fail to repeat the strength
of the observed field results
and therefore the conduc-
tor must be in excess of
that minimum length. Lar-
ger modeled lengths in ex-
cess of 3,000m (9,840 feet)
also provide a response
similar to the field data,
hence the description
‘OPEN’. Of particular inter-
est, the modeling consis-
tently demonstrated that
the conductor was dipping
to the south at an esti-
mated 15 degrees. This
southerly dip implies that
the SD#04-01 intercept
was at or near the lowest

depth of the conductor and

that future holes drilled to
the north should intercept
the conductor at a signifi-
cantly shallower depth.

East — the model conduc-
tor has an apparent termi-
nation at a minimum dis-
tance of 650m (2,130 feet)
east of the drill hole inter-
cept. Geological modeling
indicates that this may fix
the location of the steep
NNW dipping Kent Fault.
The Kent Fault is a normal
fault with an estimated dis-
placement of up to 500m
(1,640 feet), implying that
the rocks to the east are up
to 500m higher than on the
west. The geophysical re-
sponse does not preclude
the presence of a separate
(not connected electrically),
large and shallower con-
ductor east of the Kent
Fault. Modeling suggests
the conductor between the
hole and Kent Fault dips
gently westerly. These con-
clusions provide a very
compelling exploration op-
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portunity since the target
horizon east of the Kent
Fault is estimated to be
more than 500m closer to
surface than the intersec-
tion depth in SD#04-01.

West — much of the prior
deep driling on the prop-
erty is interpreted to be on
the western boundary of
the Sullivan sub-basin and

Stikine’s drill hole discovery
in SD#04-01 announced
on October 1, 2004 also
indicated thickness and
mineralogy analogous to
the western fringe area of
the Sullivan deposit. Mod-
eling of the geophysics
indicates a folded conduc-
for consistent with the
folded stratigraphy identi-

Exploration History and Interpretation of Results

DDH6464 DDH6465
@ Debris Flow 1996
Sulphides
intersected at W
= —

Sullivan-Time

fied during driling of
SD#04-01. The interpreta-
tion clearly locates the drill
hole intercept on the west-
ern fringe of the conductor
and establishes a western
boundary for the Sullivan
sub-basin, and north-
trending mineralized corri-
dor.

Stikine Gold

Corporation
TweNTY | | TWENTY
BirLiox | BririonN
DoLLar | | DoLiae
LeceND || TarcET

stratigraphy

@rault Window—

£ 1996 UTEM Survey
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© October 2004
intersection of
SEDEX sulphides at
Sullivan Time.
Subsequent UTEM4
Survey confirms size
== and orientation of
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Capital Structure

Shares Outstanding = 23,824,417

Market Cap @ $0.45 = $10.7m

Working capital (approx.) = $ 500,000

No debt

Fully Diluted Shares = 33,271,917

Fully Diluted Cash = $%$3m

eWarrants = 7,550,000 @ $0.25

eAgent Warrants = 147,500 @ $0.25

eStock Options = 885,000 @ $0.35
Deeps = 865,000 @ $0.25

Newsletter Information: The facts and information provided to readers in the Stikine Gold Corporation newsletter are for informational purposes only. Users
should not rely on information in this newsletter for any purpose other than for gaining general knowledge of Stikine Gold Corporation. This information is not
intended to be and should not be construed in any way as part of an offering or solicitation of securities. No securities commission or other regulatory authority

in Canada, or any other country or jurisdiction has in any way passed upon the information contained in these pages.
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the ore horizon was displaced by a small fault, however at that level an electro-
magnetic conductor several kilometres across and primarily east of the hole, was
inferred based on a down-hole survey. Further, bottom hole temperature meas-
urements suggested the 1996 hole was within a thermal anomaly emanating from
a sulphide mass with roots (feeder zone) that transmitted heat rapidly from
deeper in the crust.

Cominco, now Teck Cominco, decided to joint-venture further work on exploration
north of the Kimberley Fault. Stikine Gold Corporation is that partner, and after
an expenditure of $4 million, Stikine will own 50% of the claims of the project
area. There is no ‘back-in’ right to Teck Cominco.

The Sullivan Deeps project of Stikine Gold Corporation is a quest for Sullivan type
mineralization north of the Kimberley Fault. Although a continuation of the Sulli-
van deposit north of the fault is a possibility, the target being sought is a deposit
above its own feeder zone 1.5 to 2.5 km north of the Sullivan feeder. Both possi-
bilities could exist, and the combined deposit might rival any on earth.

Stikine completed SD1, 2766 metres long on October 1, 2004, and SD2 2460 me-
tres long on May 14, 2005. Both holes intersected the target horizon and sul-
phides resembling mineralization beyond the east ore limits of Sullivan.

Stikine’s drill intersections represent the best Sullivan-like, SEDEX, mas-
sive and bedded sulphides ever discovered away from the Sullivan Mine
itself during almost a century of exploration drilling in the host Aldridge
Formation.

Down hole geophysics in SD1 indicates the electromagnetic conductor intersected
in that hole is open to the North. Bottom hole temperature measurements taken

as drilling advanced show that both holes are within the thermal
anomaly surrounding the area under investigation.

The north trending orientation of the sub-basin and of the
corridor of mineral deposits within it is confirmed from
drilling SD1 and SD2. That geological information, in
addition to the historic discovery of SEDEX sulphides
intersected in those holes strongly suggests that the
target remains untested and north of previous drill-

ing.

SD3 is intended to target an area about 1.5 km
north of SD1 and 1 km NW of SD2 with work
planned to commence in mid-2006.

Capital Structure
Shares Outstanding = 26,420,917

Working capital ~ $ 250,000
No debt
Fully Diluted Shares = 29,885,345

Officers and Directors

Scott E. Broughton, P.Eng
President, CEO, Director

John Baker, Director

John M..Mirko, Director

David 1. Skerlec, MBA, CFA
Secretary, CFO, Director

Advisors

Norman Anderson, P.Eng

Paul Ransom, P.Geo.

Nick Carter, Ph.D, P.Eng

Newsletter Information: The facts and informa-
tion provided to readers in the Stikine Gold
Corporation newsletter are for informational

purposes only. Users should not rely on informa-
tion in this newsletter for any purpose other

than for gaining general knowledge of Stikine
Gold Corporation. This information is not in-
tended to be and should not be construed in
any way as part of an offering or solicitation of
securities. No securities commission or other
regulatory authority in Canada, or any other
country or jurisdiction has in any way passed
upon the information contained in these pages.
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Historic Exploration

>

The Sullivan orebody at Kimberley, BC, is one of only a few giant lead (Pb) zinc
(Zn) silver (Ag) deposits on earth. The +$30 billion (in current dollars) metals
value produced came from approximately 150 million tonnes containing a com-
bined Pb+Zn diluted grade of 11.5%. The extent of massive dilution from uncon-
solidated backfill can be inferred from the 17% Pb+Zn grade of the first 28 years
of production when there was no backfill used at the mine. During that period, a
staggering 46% of the metal that Sullivan was to yield came from only 32% of the
total ultimate tonnage. The historic Sullivan Mine remains BC's largest $value
metal mine.

Sullivan is a sedimentary exhalative (SEDEX) deposit that accumulated in the very
bottom of an elongate sub-basin in an ancient ocean. Feeder zones with charac-
teristics similar to the one beneath Sullivan occur 2.5 and 4 km south at Stem-
winder and North Star mines, however, at those deposits, the portions of the sub-
basin that might have contained large sulphide deposits is now eroded.

The north end of Sullivan is truncated by the 55 degree north-dipping Kimberley
Fault, along which the deposit is 700 metres wide. The sub-basin was recognized
north of the fault in deep holes drilled by Cominco in 1988 and 1996. The 1988
hole was interpreted to be too far to the west of the target. In the 1996 drilling

If a good piace to look for a mine is next to an old one,
then the best place must be next to BG's Biggest Mine...

SULLIVAN DEEPS PROJECT:-S5D3

=« One of only a few giant
fead (Pb) zinc (Zn) sifver
(Ag) deposits on earth.”

n stikinegold.com

‘Sullivan Deeps... is 3 gquest
for Sullivan type miinerali-
Zation north of the
Kimberley Fault’
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The prolific Sullivan Mine
located at Kimberley, Brit-
ish Columbia, was in pro-
duction for almost 100
years. The world re-
nowned deposit produced
an estimated $20 Billion of
base and precious metals
and is legendary in terms
of its size and ore grade.

The Sullivan deposit lies in
one of the world's best
mineralized corridors and it
has long been speculated
that a sister deposit exists
close by.

Cominco has quietly ex-
plored the area immedi-
18,545,264,216 1bs Pb  ately north of the Sullivan
17,614,325,512 Ibs Zn  Mine for the past 30 years,

297,850,947 oz Ag  recently culminating in the

21,390,228 Ibs Sn . . : i
11,258,525 bs Cu identification of a large

scale target only 4km
away.

Dubbed the ‘Sullivan
Deeps’ target because of
its relative depth to the
Sullivan Mine, it remains
untested as a result of the *
mine’s recent closure.

Cominco publicly released
a summary of it's explora-
tion data for the first time
late in 2001, and it has
taken until now for us to
successfully complete ne-
gotiations and community
consultations for a new
phase of exploration.

Stikine Gold Corporation
(SKY.TSXv) has an option
agreement to earn a 50%
interest in the Sullivan
Deeps Project Claims.
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- 18,545,264,216 1bs Pb
17,614,325,312 1bs Zn
297,850,947 oz Ag
21,390,226 Ibs Sn
11,258,323 Ibs Cu

- Kimberley *;

Trailg ®

The Sullivan Mine is lo-
cated at Kimberley in the
East Kootenay region of
British Columbia. Like the
town’s development itself,
much of southeast BC has
benefited from infrastruc-
ture such as mills and
smelters, hydropower,
power distribution, roads
and rail services that were
originally  established to
service the legendary mine.

Many other communities
have been influenced by
the mine’s long-term suc-
cess, not the least of which

is the nearby town of Trail
- the location of Teck
Cominco’s smelting and
refining services, currently
receiving concentrates
from around the world.

The old adage “a good
place to look for a mine is
next to an existing one...”
is very appropriate in this
geological setting, but also
the benefits of finding a
deposit near existing
power, communities and
trained workforce, and
smelter are economically
significant .

Hydrothermal Vents, Feeder Zones & Mineralized Corridors

Sullivan
Deeps

Sullivan

Stemwinder
Mine

SEDEX
Deposit

Hydrothermal
Vent / Feeder
Zone

surface

Hydrothermal
Vent / Feeder
Zone

i\
' Remnant

Feeder Zones//
Mined near S

Hydrothermal
Vent / Feeder
Zone

Hydrothermal
Vent / Feeder
Zone

Seafloor Black Smoker off

the Oregon Coast—similar

to a Sullivan hydrothermal
vent

Vent Spacing Approximately 4km

Geologists and engineers
at the Sullivan Mine have
long speculated that a
‘faulted-off’ portion of the
orebody may be located
north of the mine. This
theory came about when
mining progressed to the
north of the deposit and it
was observed that the Kim-
berley Fault literally cuts
the north end of the Sulli-
van deposit.

The current geological
model focuses on the style
of mineralization; known as
‘sedimentary exhalative’ or

SEDEX. These deposits
form at the seafloor as a
result of metals belching
from ‘black smokers’ or
hydrothermal vents. These
vents are like hotsprings,
but contain massive quan-
tities of sulphide minerals
containing lead, zinc, silver
and tin at the Sullivan.

Hydrothermal vents are
also called feeder zones by
geologists and generally
occur along a structural
break in the earth’s crust,
essentially lining up as a
‘corridor’ of feeder zones.

]

The Sullivan Corridor in-
cludes the Sullivan Mine
deposit, the Stemwinder
Mine feeder zone and the
Northstar Mine feeder
zone, In plan view these
feeder zones align perfectly
and the geological interpre-
tation above shows how
the Stemwinder and North-
star SEDEX deposits have
been eroded away over
time to the current-day
topography. Sullivan
Deeps is in this corridor
and is Stikine’s primary
target to drill and discover!




Geology + Geophysics = Large Scale Target

The hydrothermal vents
that produced the metals
in the Sullivan orebody did
so for a long time, but
eventually the vents
stopped ejecting sulphide
minerals.  The resulting
large-scale, flat-lying de-
posits were covered by
layered sedimentary rocks
over geologic time.

Cominco geologists discov-
ered that those overlying
or ‘hangingwall’ sedimen-
tary rocks have a unique
series of barcode-like light/
dark markers that could be
used to accurately provide
an estimate of the distance
above the Sullivan ‘Time’
horizon. Further, the Sulli-
van Markers, shown at top
right, can be used to meas-
ure the depth of that hori-
Zon over a very large area,
in the picture rocks from
up to 170km away are
matched in the sedimen-
tary sequence.

Cominco drilled a series of
exploration holes targeting
the Sullivan Deeps, the
most recent completed in
1996. The core was
logged and the hangingwall
markers compared to pro-
vide confirmation of the
Sullivan Horizon, found to
be at a depth of approxi-
mately 2,450m (8,050
feet). While that hole
failed to intersect an ore-
body, it was later shown to
have come very close.

Downhole and surface geo-
physics was employed to
measure the electromag-
netic signature of the
rocks. The work conclu-
sively showed a large-scale
conductor at the target
depth (shown at right).

A computer model was
used to estimate the size of
the target based on the
geophysics response. This
work was only completed
in 1998 and by this time
the mine was committed to
shutting down, such that
no further exploration work
was conducted.

The computer model
indicated that a geo-
physical  conductor
approximately 3km x
3km must be pre-
sent to account for
the strength of the
anomaly at the tar-
get depth.

In summary, the
large  geophysical
response is at the
same target horizon
indicated by markers
and contained within
the Sullivan mineral-
ized corridor, mak-
ing this one of the
most  outstanding
drill targets in the
world today.
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Work Plan and Schedule

The plan also includes the
use of wedge holes to make
several intercepts of the
Sullivan Deeps target from
primary holes. If success-
ful, additional holes may be
drilled to confirm the size of
the target, as shown in the
graphic on page 3.

Compelling evidence for
another Sullivan-sized de-
posit exists at Sullivan
Deeps—perhaps even lar-
ger in footprint than the
Sullivan itself. Our plan is
to drill test the target
starting in early 2004 with
potential first intercepts
three to four months later.

sullivandeeps.com
stikinegold.com

Stikine Gold Corporation
500-1045 Howe Street

Vancouver, BC TW E N TY

VB6Z 2A9

Canada B ILLION

Phone: 604.684.5900 x 114, 110 or 147

Fax: 604.684.5909 D OLLAR
TARGET!:

Business Plan

Stikine Gold Corporation is an active mineral explorer in an emerging mining market. Stikine plans to;
1. Acquire world-class mineral exploration projects with near-term drill targets;
2. Organize a qualified and experienced management team; ) .
3. Leverage smart and efficient exploration investment and maximize value to shareholders; and,
4. Properly relate Stikine’s story to the investment community.

Stikine intends to exceed the expectations of investors by presenting a new and focused company at the beginning of a cyclical mining
market. We believe the mining market will respond robustly to the combined effects of:

e an improved outlook for base metal and gold / prices;
e  renewed investor support for well-managed junior companies; and,

e ongoing junior company and/or project acquisitions by senior companies.

Potential Value and Demand for Base Metals

Stikine has an option ant on the world demand

agreement to earn a 50%  for base metals, some of {566 : | M

interest in the Sullivan  which, like zinc (shown at Zinc, US$/t HistoEc prices and good |
Deeps claims for a total of  right), are currently under- 12004 — 4— - fundamentals-are influencing-
C$4 million in exploration  valued compared to histori- )w LR the price of base metals —
expenditure. A discovery  cal prices. 100 = ‘r W V*\;— zinc may be poised for its
of a deposit immediately M& ost significant increase yet.
north of the legendary Sul- ooy ] i e N s

livan Mine will ignite the o0 | Y el fea | AR TP R0 8 et |
imagination of geologists, | 3 8| J
miners and financers 8001 - A r*'»w Mp ﬂ(‘ f
around the world! | ‘N“ﬂ LY W
Ultimately the value of O7R1NG% 071N OBM1E000  OBMTZ00T  O0BAIRD0Z  OBM1A2003
what may be discovered at Date

Sullivan Deeps is depend-

Newsletter Information: The facts and information provided to readers in the Stikine Gold Corporation newsletter are for informational purposes only. Users
should not rely on information in this newsletter for any purpose other than for gaining general knowledge of Stikine Gold Corporation. This information is not
intended to be and should not be construed in any way as part of an offering or solicitation of securities. No securities commission or other regulatory authority

in Canada, or any other country or jurisdiction has in any way passed upon the information contained in these pages.
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18,545,264,216 Ilbs

17,614,325,312 lbs

297,850,947 oz
21,390,226 1bs Tin
11,258,333 lbs Copper
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The prolific Sullivan Mine
located at Kimberley, Brit-
ish Columbia, was in pro-
duction for almost 100
years. The world re-
nowned deposit produced
an estimated $20 Billion of
base and precious metals
and is legendary in terms
of its size and ore grade.

The Sullivan deposit lies in
one of the world's best
mineralized corridors and it
has long been speculated
that a sister deposit exists
close by.

S Cominco has quietly ex-
plored the area immedi-
ately north of the Sullivan
Mine for the past 30 years,
recently culminating in the
identification of a large-

Lead
Zinec
Silver

scale target only 4km
away.
Dubbed the ‘Sullivan

Deeps’' target because of
its relative depth to the
Sullivan Mine, it remains
untested as a result of the
mine’s recent closure.

Cominco publicly released
a summary of it's explora-
tion data for the first time
late in 2001, and it has
taken until now for us to
successfully complete ne-
gotiations and community
consultations for a new
phase of exploration.

Stikine Gold Corporation
(SKY.TSXv) has an option
agreement to earn a 50%
interest in the Sullivan
Deeps Project Claims.
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17,514,325,312 Ihs Zn
207,850,947 oz Ag
21,390,226 lbs Sn

. 11,258,383 Ibs Cu

18,545,2864,216 1bs Pb

The Sullivan Mine is lo-
cated at Kimberley in the
East Kootenay region of
British Columbia. Like the
town’s development itself,
much of southeast BC has
benefited from infrastruc-
ture such as mills and
smelters, hydropower,
power distribution, roads
and rail services that were
originally established to
service the legendary mine.
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Gigantic Production Record

is the nearby town of Trail
- the location of Teck
Cominco’s smelting and
refining services, currently
receiving concentrates
from around the world.

The old adage “a good
place to look for a mine is
next to an existing one..."”
is very appropriate in this
geological setting, but also
the benefits of finding a

deposit near existing
Kimberley Many other communities power, communities and
Treil @ @ have been influenced by trained workforce, and

the mine's long-term suc-
cess, not the least of which

smelter are economically
significant .

5 Hydrothermal Vents, Feeder Zones & Mineralized Corridors

Sullivan Stemwinder Northstar
Mine Eroded Mine
¥ i SEDEX
Sullivan , Deposits
SEDEX Y
N Deeps Deposit i Remnant
Target { Feeder Zones |
| Mined near S
] surface
Kimberley L
Fault
Hydrothermal Hydrothermal Hydrothermal
Vent / Feeder Vent / Feeder Vent / Feeder
Zone Zone Zone
] [ 1 ]
1 | 1
Vent Spacing Approximately 4km

Geologists and engineers

SEDEX. These deposits

The Sullivan Corridor in-

3:::3“,:2:::: at the Sullivan Mine have form at the seafloor as a cludes the Sullivan Mine
Zone long speculated that a result of metals belching deposit, the Stemwinder

‘faulted-off’ portion of the
orebody may be located
north of the mine. This
theory came about when
mining progressed to the
north of the deposit and it
was observed that the Kim-
berley Fault literally cuts
the north end of the Sulli-
van deposit.

from ‘black smokers’ or
hydrothermal vents. These
vents are like hotsprings,
but contain massive quan-
tities of sulphide minerals
containing lead, zinc, silver
and tin at the Sullivan.

Hydrothermal wvents are

also called feeder zones by
geologists and generally

Mine feeder zone and the
Northstar Mine feeder
zone. In plan view these
feeder zones align perfectly
and the geological interpre-
tation above shows how
the Stemwinder and North-
star SEDEX deposits have
been eroded away over
time to the -current-day
topography. Sullivan

Seafioor Black Smoker off The current geological occur along a structural el ) :

the Oregon Coast—similar model focuses on the style break in the earth’s crust, Deeps is in this corridor

to & Sullivan fiydrothermal of mineralization; known as essentially lining up as a and is Stikine's primary
vent ‘sedimentary exhalative’ or ‘corridor’ of feeder zones, target to drill and discover!
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Geology + Geophysics = Large Scale Target

The hydrothermal vents
that produced the metals
in the Sullivan orebody did
so for a long time, but
eventually the vents
stopped ejecting sulphide
minerals. The resulting
large-scale, flat-lying de-
posits were covered by
layered sedimentary rocks
over geologic time.

Cominco geologists discov-
ered that those overlying
or ‘hangingwall’ sedimen-
tary rocks have a unique
series of barcode-like light/
dark markers that could be
used to accurately provide
an estimate of the distance
above the Sullivan ‘Time’
horizon. Further, the Sulli-
van Markers, shown at top
right, can be used to meas-
ure the depth of that hori-
zon over a very large area,
in the picture rocks from
up to 170km away are
matched in the sedimen-
tary sequence.

Cominco drilled a series of
exploration holes targeting
the Sullivan Deeps, the
most recent completed in
1996. The core was
logged and the hangingwall
markers compared to pro-
vide - confirmation of the
Sullivan Horizon, found to
be at a depth of approxi-
mately 2,450m (8,050
feet).  While that hole
failed to intersect an ore-
body, it was later shown to
have come very close.

Downhole and surface geo-
physics was employed to
measure the electromag-
netic signature of the
rocks. The work conclu-
sively showed a large-scale
conductor at the target
depth (shown at right).

A computer model was
used to estimate the size of
the target based on the
geophysics response. This
work was only completed
in 1998 and by this time
the mine was committed to
shutting down, such that
no further exploration work
was conducted.

The computer model
indicated that a geo-
physical conductor
approximately 3km x
3km must be pre-
sent to account for
the strength of the
anomaly at the tar-
get depth.

In summary, the
large  geophysical
response is at the
same target horizon
indicated by markers
and contained within
the Sullivan mineral-
ized corridor, mak-
ing this one of the

Sullivan Markers

200%

Model Space with
+ 4 Conductive Layers

Geophysical
Response
Loop 5

most  outstanding
drill targets in the Me lﬂ”’%ﬂ”{

world today.

b, Wedge' 1

Downhole Geophysics and EMIGMA
Modeling completed in 1998 indicate
a 3km x 3km Conductor
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Work Plan and Schedule

Compelling evidence for
another Sullivan-sized de-
posit exists at Sullivan
Deeps—perhaps even lar-
ger in footprint than the
Sullivan itself. Our plan is
to drill test the target
starting in early 2004 with
potential first intercepts

The plan also includes the
use of wedge holes to make
several intercepts of the
Sullivan Deeps target from
primary holes. If success-
ful, additional holes may be
drilled to confirm the size of
the target, as shown in the
graphic on page 3.

sullivandeeps.com
stikinegold.com

three to four months later.

sullivan DEBIIS

Stikine Gold Corporation
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Vancouver, BC
s BILLION RiiesnA e
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Fax: 604.684.5909

"TARGET LEGEND
Business Plan

Stikine Gold Corporation is an active mineral explorer in an emerging mining market. Stikine plans to;
1. Acquire world-class mineral exploration projects with near-term drill targets;
2. Organize a qualified and experienced management team; : .
3. Leverage smart and efficient exploration investment and maximize value to shareholders; and,
4. Properly relate Stikine's story to the investment community.

Stikine intends to exceed the expectations of investors by presenting a new and focused company at the beginning of a cyclical mining
market. We believe the mining market will respond robustly to the combined effects of:

e an improved outfook for base metal and gofd / prices;
e renewed investor support for well-managed junior companies; and,

e ongoing junior company and/or project acquisitions by senior companies.

Potential Value and Demand for Base Metals

Stikine has an option
agreement to earn a 50%
interest in the Sullivan
Deeps claims for a total of
C$4 million in exploration

ant on the world demand
for base metals, some of
which, like zinc (shown at Zinc, US$/t !
right), are currently under- 1200- Pﬁ )\ fundamentals are influencing
valued compared to histori- i Vﬁi’lﬁ | the price of base metals —

1300
Historic prices and good

expenditure. A discovery  cal prices. 1100+ f 1’ i} zinc may be poised for its

of a deposit immediately f"l_., wnost significant increase yet.

north of the legendary Sul- === e Fé i‘{

livan Mine will ignite the —. e “\‘

imagination of geologists, = \“\ ' ;

miners and financers 8001 A A J%
NJ\?J‘ \"‘ﬂ\ﬁﬁ.ﬁaﬂf‘ﬁ\‘ﬁ ¥

around the world!

Ultimately the value of
what may be discovered at
Sullivan Deeps is depend-
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Newsletter Information: The facts and information provided to readers in the Stikine Gold Corporation newsletter are for informational purposes only. Users
should not rely on information in this newsletter for any purpose other than for gaining general knowledge of Stikine Gold Corporation. This information is not
intended to be and should not be construed in any way as part of an offering or solicitation of securities. No securities commission or other regulatory authority
in Canada, or any other country or jurisdiction has in any way passed upon the information contained in these pages.
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