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SKYLINE EXPLORATIONS LTD. 

EXPANDS MINERAL POTENTIAL OF THE I S K U T  R I V E R  A R E A  

W I T H  NEW GOLD AND B A S E  METAL D I S C O V E R I E S  

S k y l i n e  E x p l o r a t i o n s  L t d .  h a s  s u c c e s s f u l l y  c o m p l e t e d  t h e  1 9 8 4  
f i e l d  s e a s o n  on  t h e  R E G  and  INEL p r o p e r t i e s  i n  t h e  I s k u t  R i v e r  
a r e a  o f  n o r t h w e s t e r n  B r i t i s h  C o l u m b i a  r e p o r t i n g  m a j o r  d e p t h  
e x t e n s i o n s  on  t h e  R E G  G o l d  Zone a n d  t h e  d i s c o v e r y  o f  m a j o r  new 
s e d i m e n t a r y  h o s t e d  z i n c ,  s i l v e r ,  l e a d ,  c o p p e r  a n d  g o l d  d e p o s i t s .  

B o t h  p r o p e r t i e s  l i e  w i t h i n  t h e  n o r t h w e s t e r n  p o r t i o n  o f  t h e  m i n e r a l  
r i c h  S t e w a r t  D i s t r i c t  n o t e d  m a i n l y  f o r  t h e  f a b u l o u s  S i l b a k  P r e m i e r  
g o l d - s i l v e r  mine, o t h e r  s i l v e r  a n d  molybdenum m i n e s  a t  A l i c e  A r m ,  
and  t h e  m a j o r  c o p p e r - s i l v e r  Granduc d e p o s i t .  S k y l i n e ' s  b a s i c  
e x p l o r a t i o n  work  i n  t h e  I s k u t  R i v e r  a r e a  s i n c e  1 9 8 0  h a s  l e d  t o  
b l a n k e t - s t a k i n g  and  e x t e n s i v e  e x p l o r a t i o n  o f  t h e  a r e a  b y  b o t h  
m a j o r  and  j u n i o r  compan ies ,  and  p r o v i d e s  f i r m  p r o o f  o f  t h e  l a r g e  
g o l d ,  s i l v e r ,  a n d  b a s e  m e t a l  p o t e n t i a l  o f  t h e  a r e a .  

A l t h o u g h  modern  e x p l o r a t i o n  l o g i s t i c s  u t i l i z e  m a i n l y  f i x e d  w i n g  
and  e x p e n s i v e  h e l i c o p t e r  t r a n s p o r t ,  S k y l i n e  E x p l o r a t i o n s  h a s  
r e v i v e d  t h e  u s e  o f  r i v e r  b o a t s  a n d  b a r g e s .  I n  1983  S k y l i n e  
t r a n s p o r t e d  f u e l ,  s u p p l i e s  and  e q u i p m e n t  f r o m  W r a n g e l l ,  A l a s k a  on  
t h e  c o a s t ,  u p  t h e  S t i k i n e  a n d  I s k u t  r i v e r s  t o  J o h n s o n  L a n d i n g  o n l y  
20 m i l e s  down r i v e r  f r o m  t h e  REG p r o p e r t y .  F u t u r e  d e v e l o p m e n t  o f  
t h e  R E G  and INEL p r o p e r t i e s  w i l l  i n v o l v e  t h e  e f f i c i e n t  r i v e r  r o u t e  
and a new r o a d ,  a p r o p o s e d  n e a r b y  a i r s t r i p  a l o n g  t h e  I s k u t  R i v e r  
and  a w i n t e r  s t r i p  a l r e a d y  c o n t r u c t e d  o n  Johnny F l a t s  n e a r  t h e  
m a i n  R E G  camp. 

R E G  P r o p e r t y  

T h i s  s e a s o n %  work  on t h e  l a r g e  R E G  p r o p e r t y  b y  t h e  
A n a c o n d a / S k y l i n e  j o i n t  v e n t u r e  i n c l u d e d  s t u d y  o f  o n l y  a f e w  o f  t h e  
392 g e o p h y s i c a l  a n o m a l i e s  o u t l i n e d  b y  t h e  Dighem a i r b o r n e  s u r v e y  
f l o w n  i n  1983. I n v e s t i g a t i o n  o f  s e v e r a l  o f  t h e  c o i n c i d e n t  m a j o r  
g e o p h y s i c a l  a n d  l a r g e  g e o c h e m i c a l  a n o m a l i e s  l e d  t o  t h e  d i s c o v e r y  
o f  t h e  new s e d i m e n t a r y  h o s t e d  z i n c ,  c o p p e r ,  l e a d ,  s i l v e r ,  g o l d  
Bonanza Zone a b o v e  B r o n s o n  Creek .  P r o s p e c t i n g  and  g e o l o g i c a l  
s a m p l i n g  h a v e  shown t h a t  t h e  new Bonanza t y p e  m i n e r a l i z a t i o n  
e x t e n d s  o v e r  a l e n g t h  o f  3 k i l o m e t e r s  and  w i t h i n  a s t r a t i g r a p h i c  
t h i c k n e s s  o f  a t  l e a s t  1 5 0  m e t e r s .  S u r f a c e  s a m p l i n g  and  t r e n c h i n g  
o n  t h e  o r i g i n a l  Bonanza m i n e r a l i z a t i o n  a s s a y e d  u p  t o  1 4 %  c o p p e r ,  
405.4 o z / t o n  s i l v e r ,  and  2.88 o z / t o n  g o l d ,  w h i l e  a n  a v e r a g e  o f  
s u b s e q u e n t  s a m p l e s  a s s a y e d  9.6% z i n c ,  9.6% l e a d ,  808 o z / t o n  s i l v e r  
a n d  u p  t o  0.38 o z / t o n  g o l d .  D r i l l  h o l e  84-51 i n t e r s e c t e d  t h i s  new 
zone a b o u t  1 3 0  m e t e r s  ( 4 2 5  f e e t )  down d i p  a s s a y i n g  a b o u t  0.78% 
c o p p e r ,  0.55% l e a d ,  3.53 % z i n c ,  3.3 o z / t o n  s i l v e r ,  and  0.05 
o z / t o n  g o l d  a c r o s s  6 m e t e r s  ( 2 0  f e e t )  s h o w i n g  t h e  e x t e n s i v e  
c o n t i n u o u s  n a t u r e  o f  t h i s  m i n e r a l i z a t i o n .  
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I n  a d d i t i o n  t o  t h i s  new Bonanza Zone, S k y l i n e ' s  i n v e s t i g a t i o n  o f  
a n o t h e r  b r o a d  c o i n c i d e n t  g e o c h e m i c a l / g e o p h y s i c a l  anoma ly  o n l y  1 4 0 0  
m e t e r s  n o r t h  o f  t h e  camp and  m a i n  G o l d  Zone u n c o v e r e d  a n o t h e r  
m a j o r  s e d i m e n t a r y  h o s t e d  f l a t - l y i n g  a p p a r e n t l y  s t r a t a b o u n d  
d e p o s i t .  T h i s  new m a s s i v e  s u l f i d e  zone h a s  b e e n  u n c o v e r e d  f o r  
more t h a n  1 5 0  m e t e r s  ( 5 0 0  f e e t )  i n  one a r e a ,  a n d  u p  t o  5 2  m e t e r s  
( 1 7 0  f e e t )  some 1 4 0  m e t e r s  ( 4 5 0  f e e t )  t o  t h e  n o r t h e a s t .  
P r e l i m i n a r y  s a m p l i n g  o f  t h i s  new Z i n c  Zone gave a s s a y  r e s u l t s  up  
t o  8 . 6 6 %  z i n c ,  5 . 1 2 %  l e a d ,  and  4.82  o z / t o n  s i l v e r  w i t h  m i n o r  
c o p p e r  and  g o l d .  

D i s c o v e r y  o f  t h e  new Bonanza and  Z i n c  zones  a s  w e l l  a s  t h e  
w i d e s p r e a d  o c c u r r e n c e  o f  s i m i l a r  p r o s p e c t s  and  g e o p h y s i c a l /  
g e o c h e m i c a l  a n o m a l i e s  i n  a n  a r e a  o f  a b o u t  3 k i l o m e t e r s  b y  5 
k i l o m e t e r s  h i g h l i g h t s  S k y l i n e ' s  o p p o r t u n i t y  t o  d e v e l o p  c o m m e r c i a l  
b a s e  m e t a l  s i l v e r - g o l d  d e p o s i t s  i n  t h e  I s k u t  R i v e r  a r e a .  

E x p l o r a t i o n  and  d e v e l o p m e n t  o f  new and  known g o l d  m i n e r a l i z a t i o n  
c o n t i n u e d  t o  b e  t h e  f o c u s  o f  t h e  A n a c o n d a / S k y l i n e  1 9 8 4  p r o g r a m  on  
t h e  R E G  p r o p e r t y .  S t r e a m  s i l t  and  heavy  m i n e r a l  s a m p l i n g  h a s  
l o c a t e d  new g o l d  m i n e r a l i z a t i o n  n o r t h w e s t  o f  camp a n d  t h e  m a i n  
G o l d  Zone w h i c h  s o  f a r  a p p e a r s  t o  h a v e  a l e n g t h  o f  a b o u t  one 
k i l o m e t e r  w i t h  s e v e r a l  a s s a y s  o f  o v e r  1 o z / t o n  g o l d  o v e r  s e v e r a l  
f e e t .  

A m a j o r  s u l f i d e  r i c h  zone up  t o  7 6 2  m e t e r s  ( 2 , 5 0 0  f e e t )  w i d e  
r e c e n t l y  l o c a t e d  n e a r  t h e  n o r t h  b o u n d a r y  o f  t h e  R E G  p r o p e r t y  a l s o  
shows s i g n i f i c a n t  g o l d  v a l u e s .  These t w o  zones  a l s o  m a r k e d  b y  
a n o m a l i e s  a g a i n  c o n f i r m  t h e  f u r t h e r  p o t e n t i a l  f o r  g o l d  
m i n e r a l i z a t i o n  o n  t h i s  e x c i t i n g  p r o p e r t y .  

Work o n  t h e  m a i n  G o l d  Zone was a l s o  c o n t i n u e d  d u r i n g  1 9 8 4 .  C o r e  
h o l e s  8 4 - 5 2 ,  8 4 - 5 3 ,  and  8 4 - 5 4  d r i l l e d  b y  S k y l i n e  a t  t h e  end o f  t h e  
s e a s o n  b e l o w  h i g h  g r a d e  h o l e s  8 2 - 1 6 ,  8 3 - 2 6 ,  8 3 - 2 7 ,  8 3 - 3 6  and  8 3 - 3 7  
h a v e  shown t h a t  t h e  C l o u t i e r  a n d  R-16 m i n e r a l i z a t i o n  e x t e n d s  a t  
l e a s t  1 6 0  m e t e r s  ( 5 2 5  f e e t )  b e l o w  s u r f a c e  o u t c r o p s  and  c a n  b e  
i n f e r r e d  t o  e x t e n d  t o  a t  l e a s t  2 0 0  m e t e r s .  R e s u l t s  f r o m  t h e  new 
d r i l l i n g  f o l l o w :  

H o l e  Sample From To I n t e r v a l  Copper Z i n c  S i l v e r  G o l d  
No. F e e t  F e e t  F e e t  5 $ o z / s t  o z / s t  - 

8 4 - 5 2  Average  379.0  398.0  1 9 . 0  .42 055 .66 .351 
A v e r a g e  4 4 8 . 0  4 6 3 . 0  1 5 . 0  .58 .08 1 . 3 3  .595 

.82 .037 
Average  4 6 8 . 0  4 8 7 . 0  1 9 . 0  0 0 2  022 .20 .657 

8 4 - 5 3  Average  4 4 9 . 0  4 5 9 . 0  1 0 . 0  2 .73  007 

8 4 - 5 4  Average  411.5  4 1 9 . 5  8 0 0  .38 010 .30 .352 
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S u r f a c e  p r o s p e c t i n g ,  new t r e n c h i n g ,  m a p p i n g  and  c o r e  d r i l l i n g  h a v e  
now shown t h a t  t h e  o v e r a l l  G o l d  Zone h a s  a l e n g t h  o f  a t  l e a s t  1 2 0 0  
m e t e r s  ( 3 , 9 3 7  f e e t ) ,  a w i d t h  o f  a t  l e a s t  400 m e t e r s  ( 1 , 3 1 2  f e e t )  
and a m i n i m u m  d e p t h  o f  a t  l e a s t  200 m e t e r s  ( 6 5 6  f e e t )  w i t h i n  w h i c h  
o n l y  t h e  C l o u t i e r / R - 1 6  p o r t i o n  has so f a r  b e e n  e x p l o r e d  i n  any  
d e t a i l .  I n  a d d i t i o n  t o  t h e  g o l d  v a l u e s  t h i s  m a j o r  d e p o s i t  c a r r i e s  
s i g n i f i c a n t  v a l u e s  i n  s i l v e r ,  c o p p e r ,  z i n c  a n d  l e a d .  F u r t h e r  
d e v e l o p m e n t  o f  t h i s  G o l d  Zone w i l l  e n t a i l  u n d e r g r o u n d  d e v e l o p m e n t  
w i t h  e x t e n s i v e  c o r e  d r i l l i n g  and  b u l k  s a m p l i n g .  

INEL P r o p e r t y  
S k y l i n e  E x D l o r a t i o n s  L t d . ' s  w o r k  i n  1984 o n  t h e  1 0 0 %  owned INEL 
p r b p e r t y  i n c l u d e d  1 0  c o r e  d r i l l  h o l e s  i n  t h e  M a i n  S u l f i d e  Zone and  
1 2  h o l e s  i n  t h e  D i s c o v e r y  Zone t o t a l l i n g  1631 m e t e r s  ( 5 , 3 5 0  f e e t ) ,  
281 m e t e r s  ( 9 2 2  f e e t )  o f  r o c k  t r e n c h i n g ,  d e t a i l e d  p r o s p e c t i n g ,  and  
d e t a i l e d  g e o l o g i c a l  m a p p i n g  and  s a m p l i n g .  

D i s c o v e r y  Zone d r i l l  r e s u l t s  h a v e  r e v e a l e d  f a r  more e x t e n s i v e  
m i n e r a l i z a t i o n  t h a n  h a d  b e e n  i n d i c a t e d  b y  t h e  o l d  s u r f a c e  t r e n c h e s  
w h i c h  p r e v i o u s l y  i n d i c a t e d  n a r r o w  g o l d  b e a r i n g  ( u p  t o  1 o z / t o n  
g o l d )  s u l f i d e  l e n s e s  o v e r  a l e n g t h  o f  a b o u t  230 m e t e r s  ( 7 5 0  f e e t )  
w i t h i n  s e d i m e n t a r y  r o c k s .  The 1 9 8 4  work  shows t h e  p r e s e n c e  o f  a t  
l e a s t  f i v e  e a s t e r l y  d i p p i n g  c o m p l e x  s u l f i d e  zones  w i t h i n  a 1 1 0  
m e t e r  ( 3 5 0  f e e t )  t h i c k  sequence  c o m p r i s i n g  t h i n  bedded  s e d i m e n t a r y  
and  v o l c a n i c  r o c k s  o v e r  t h e  known l e n g t h  o f  more t h a n  230 m e t e r s  
w i t h  a d r i l l e d  down d i p  l e n g t h  o f  a t  l e a s t  1 5 0  m e t e r s .  
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T h e s e  d r i l l  r e s u l t s  s h o w  t h e  e x t e n s i v e  n a t u r e  o f  t h e  z i n c ,  s i l v e r ,  
g o l d  m i n e r a l i z a t i o n  i n  t h e  D i s c o v e r y  Z o n e .  P r e l i m i n a r y  e v a l u a t i o n  
s u g g e s t s  a n u m b e r  o f  p l a n a r  s t r a t a b o u n d  z i n c  r i c h  h o r i z o n s  c u t  b y  
y o u n g e r  g o l d  b e a r i n g  v e i n s  p o s s i b l y  r e l a t e d  t o  M a i n  S u l f i d e  Z o n e  
g o l d  m i n e r a l i z a t i o n .  

F u r t h e r  d e t a i l e d  p r o s p e c t i n g  a n d  s a m p l i n g  h a v e  c o n f i r m e d  t h e  
o v e r a l l  s t r o n g  meta l  z o n i n g  p r e d i c t e d  b y  1983  w o r k .  I n  a d d i t i o n  
t o  l o c a t i n g  two  new z i n c  r i c h  a r e a s  s o u t h  o f  t h e  M a i n  S u l f i d e  
Z o n e ,  t h r e e  n e w  g o l d  a n d  s i l v e r  z o n e s  were d i s c o v e r e d  i n  t h e  
s e d i m e n t a r y  r o c k s  a b o v e  t h e  m a i n  m i n e r a l i z a t i o n .  T h i s  R i d g e  Z o n e  
h a s  now b e e n  p a r t i a l l y  e x p l o r e d  o v e r  a l e n g t h  o f  1000  meters  
g i v i n g  r e s u l t s  o f  u p  t o  s e v e r a l  t e n s  o f  o u n c e s  p e r  t o n  s i l v e r  a n d  
u p  t o  3 o u n c e s  p e r  t o n  g o l d .  T h e s e  n e w  g o l d  h o r i z o n s  a s  w e l l  a s  
t h e  z i n c  r i c h  D i s c o v e r y  Z o n e  w i l l  b e  d e l i n e a t e d  b y  t r e n c h i n g  a n d  
c o r e  d r i l l i n g .  

I 



PRELIMINARY 

MINERAL POTENTIAL OF SKYLINE EXPLORATIONS LTD. 

STONEHOUSE GOLD ZONE 

JOHNNY MOUNTAIN, ISKUT RIVER AREA 

SUMMARY - MINERAL RESERVES - STONEHOUSE GOLD ZONE - 1985 

# incomplete assays * significant values but assays incomplete 

TOTAL - Measured + Drill Indicated + Drill Inferred 
745,582 tons @ 0.625 ounces/st Au 

@ 0.94 ounces/st A g  
and about 0.73% Cu, + signifcant Zn & Pb 

Geological Potential Mineral Reserves 

3,300,000 tons @ 0.30 ounces/st Au 
@ 0.50 ounces/st Ag 
+ Cu, Zn, Pb 

October 28,  1985 
E. W. Qrovo C o n m u l t a n t m  Ltd. 



REG PROPERTY - STONEHOUSE GOLD DEPOSIT V@ 
The REG property, owned 100% by Skyline Explorations Ltd., is located on the 
south side of the Iskut River at Johnny Mountain, in northwestern British 
Columbia. The property can be accessed from a number of centers, including 
Wrangell, Alaska, about 50 miles to the west on the coast. The Stonehouse 
Gold Deposit which represents a major new mineral discovery lies at the 
northwest corner of the Stewart Complex, a geologic terrain noted for major 
gold, silver, copper, and molybdenum producers. 

The REG property covers about 26,000 acres and now includes five separate 
major zones of gold-copper-silver and lead-zinc-copper-silver-gold mineral- 
ization. The Stonehouse Gold Deposit has been explored by surface 
trenching, core drilling and underground development which has delineated 
mineral reserves of about 938,500 tons grading 0,730 opt Au, 0.85 opt Ag,  
and 0.76 per cent Cu, plus minor Pb and Zn. The estimated geological 
mineral potential of this deposit is currently 4 million tons grading 0.500 
opt Au ( + A g ) ,  and 0.75 per cent Cu. 

Auriferous, copper rich massive pyrite lenses forming only a minor part of 
the Stonehouse Gold Deposit were first found by prospectors in 1956. In 
1982 Skyline Explorations Ltd.’s second core drilling program intersected 
high grade gold-sulfide mineralization in the Discovery and ’16’ vein zones 
which-now form a major portion of the 1986 mineral reserves. Subsequently, 
a number of en echelon auriferous sulfide rich veins have been developed 
over a strike length o f  4,750 feet to a drilled depth of 650 feet below 
surface. Underground development initiated in 1986 has shown that the veins 
are continuous, and detailed panel sampling has shown that the grades are 
significantly higher than indicated by the core drilling. This underground 
work has confirmed the porphyry-like nature of, and shown the high grade 
gold content of material previously thought to represent only low grade 
alteration envelopes. 

Country rocks hosting the Stonehouse Gold Deposit comprise a deformed thick 
sequence o f  early Lower Jurassic (Triassic ? I  clastic, and volcanic rocks 
trending ENE and dipping steeply north. These are overlain unconformably by 
a thick sequence of gently dipping Late Jurassic to early Middle Jurassic 
volcaniclastic and volcanic strata to the south and east. 

Early K feldspar alteration of !he mixed host country rock sequence produced. 
an extensive, irregular porphyry-like body in which veins, lenses and pods 
of pyrite and chalcopyrite form 3 to 5 per cent of the mass. Several 
episodes of quartz and carbonate veins and veinlets have also cut the 
porphyry forming weak stockworks. 

The porphyry and country rocks show abundant evidence of periodic cata- 
, clastic deformation prior to late major E-W fracturing which formed channel- 

ways for further K feldspar alteration and subsequent sulfide rich material 
which formed the various Discoveryr ’16’, and-Gold Rush vein systems. These 
extensive veins include 40 to 60 per cent pyrite, abundant chalcopyrite, 
some galena and sphalerite, as well as a variety o f  other sulfides, sulfo- 
salts and rarer tellurides. Microcline and quartz along with calcite9 
ankerite, biotite and sericite form the bulk o f  the vein gangue component. 

Visible native gold is common in all these veins and forms the main economic 
mineral. 

Structural evidence, extensive K feldspar metasomatism and mineralogy 
suggest that the Stonehouse Gold Deposit represents a relatively high 
temperature type o f  staged mineralization related to early Lower Jurassic 
syenitic plutonism. 
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E. W. Orove Consultantu Ltd. 


