underground program proved the size and con-
tinuity of the Mare Zone, and led to a much
improved geological understanding of the area.
T'he surface drill program intersected some
interesting new targers both on serike and
parallel ro the known zones which indicate

opporeunitics to continne (o expund the

resonrece. The peologicul resouree porential at
.—_'__-_'—‘—-—_—_______‘"____._

Red Mountain is currently 2 million ounces
wl —

and prospeccts indicate that the resource could
be cven greater,

Prefeasibility evaluations of several
development alrermatives were carricd out in

1993, “I'hese studics indicare thar the

mininum resource argee is 2 million ounces
e ——————— e ——— e —————————y
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with an annual production of 200,000 vunces.
Detailed environmental background studics
were donc in 1993 a3 an importanc element of
the mine development permit applicartion.
Regular meecings with regulatory sgencies and
First Nations have developed favourable
relationships.

A $14.5 million cxploration program is
planned for 1994 including additional nnder-
ground cxploration and surfacc diamond
drilling. Feasibility level engincering and
detailed environmencal planning will be
completed in the firse half of 1994 in order to
submit the application for Mine Development

Cecrrificare in October. ‘The final feasibility

(2]
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Lac NORTH AMERICA

s S piien SRR e Lo
Tand of ore Teached (000's) 1.124 1. 480
Average recovered grude (gold oz/ton) - 0.027 0,028
Production of gold (bunces) 10,716 30,373 41 815
Production of silver (ounces) 15,745 16,453 44,854
P(:r ounce ilill'.l

Ciaish produerion cose $2n $302 $277

Total mine site cost $1,735 $510 408

1994 production volumes and revenues are
cxpccered to be marginally lower.

At the Richmond Hill Mine leaching

LAC !ORTH AMERICA EXPLORATION

ReviEwW ‘I'hc most advanced exploration
projectin [ac North America is in the
western Canadian region at Red Mountain.
I'he Red Mounrain project is located 11
miles cast of Stewart, B.C. During 1993, a
$10 million exploration program of 2,600
feet of underground development and

30,000 feee of underground diamond drilling

ccased prematurely in December 1993 after were carned out to test the previously

pracducing 10,716 ounces of gold for the year. ontlincd geologic resource contiined in the
The ucid rock drainape was controlled during Mare Zone. 121,000 feet of surfuace dinmond

the vear and the Anal miagation plan was drilling was also carried out to confirm the

submitted and approved by che appropriate presence of che AV, Zonc extension and to

scurch for additional parallel zones. T'he

authoritics from the State of South Dakota

on Fcbruary 16, 1994, T'his plan is compre-
hensive and provides the Company with the
meuns of establishing a walk-away closure.,
Approximately 80 per cent of chis plan is
scheduled ro be complered by the end of 1994
including o water creatment plant designed

in 1993 and scheduled for commissioning

in March 1994,

Neutralizatuon of the leach solutions was
stareed in lare 1993, Although chis caused a
shortfall in production, the process allowed lor
the removal of che most highly reacuve
sulphide ore from the pads and thus ensured
that this phasc of the reclamartion plan is

complered on schecdule.

The Doyon Minc completed
the transition to underground
mining In 1989. The plant
headframe and offices are

in the background.
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