
aimed at producing 3,000 tiyo1 nickel 
metal hymid-l997and30,000 tiy by 
theendol199X. Toachieve this 

opened in 1986. produced 111,420 oz 
ofgold. 4.917 tofeopperand629,796 
ozofsilverin 1995. Niuainievnectsto 

accelerated development, the 
company plans the early development 
of the Serp Kill resource, which has 
reservesof947,000 t a t a g r a d e o l  
0.97% Xi, hyopenpit. 

When compared with the21.500 
tly base ease model. the 30.000 tiy 
operation haseapitalcostsofBA510 
million against 5455 million. 
operatingcash eastsol SUS1.tilllb 
with cobalt credits against $1.59/lh, 
hut an unchanged mine life of 20 
years. The modelsawme pricesol 
$CS3,5011hfarNiand SCS12llblor 
Co and an exchange rate of 

.. . 
continue processing stockpiled ore 
from theopenpitforafurtheryear. 
Theeompanyal~oidthat i t is  
considering the development ofa 
limited underground operation from 
thclowcrlrvelsol theapen pit. I f  this 
project isappmved, I t  would allow the 
Red Dome processing plant to 
operate at fullcapacity unt i la t  least 
the end of 1997. In  addition to 
supplying the Red Dome plant with 
underground ore. Niurini has  
identifiedanumberof othertargetsin 
thercpian that  could hreomesaurcrs 
of fepd for thp Rpd Dome mill. 

of Dominion's proprietary Activox 
pioeesswill mean thattheproject will 
haveaminimalimpactonthr. 
environment as  i t  wil l  produc? no 
noxious pases. and leach residues will 
remain neutraiisrd in t he  tailings 
dam. 

Maggie Wakes Up 
Forrtwania Gold's m a n a ~ i n p  tiirwtor, 
Barry Eldridge. said  hat 
ilevdapmentol the hlapgie Hays 
nickel project i s e rpee td  to  begin in 
ahout 18 months. He told the 1)ipKrrS 
and Dealen conference in Kalgoorhe 
that heexpeetstaeommi.neea 
l e~ ih i l i t y s tudyo l thep ro iec t in  the 
middleai 1997. 

ZlIaggie Hays is part of the Lake 
Johnston joint vent i ir~  which 1s 5050 
owned by Forrrstaniaand (;encor, 
Since January 1996. drilling has 
incremed the indicated anti mimed  
resoureeat Magpie Haysbp :12':6. to 
11.9 \It at agradr  of 1.55% Si, usinp. 
a 0.7% rutnff grade. 

Callie On Schedule 
North Fiinders hlines repnits rhat 
the drvelopment of the Callic decline 
isonscheduleand within budgrt. The 
company said that thedecline has 
advanced by 297 m, and in addition 
503 m of Icvd development was 
completed. Some development took 
placeinoreand thiseonfirmed l o i t h  
Flinders' understanding that the 
orebody is high-grade. hut variahle. 

dcvrlopment krxpeeted to cost $A13 
millionand wi l l  dewlop the 300,000 
ozCalliearehody. I t  isscheduled to  
begin production in latp 1996. 

The C a l k  underground 

Underground 
Operation For Red 
Dome? 
Niugini hlining hasceased 
oprratians, aTseheduled, a t  the Red 
Dome open-pit gold-copper-silver 
mine in the Chillagoe region of 
Quwensland. The mine, %,hhlch uws 

Mininglaumal. London. lvgu 

he-lieves that  it isclose to breaking 
intoirnnOIpprOduetiOn in itsown 
right. According to Reuters, David 
Paice. Hanenck's executive director. 
ha3 made an initial presentation to 
the dapanpsr steel industry based 
upon the proposed cnnstruction of a 
$.\.I50 million iron ore mi"?. The 
Hope Dawn projcct, in the Pilhara 
region of ITestern .Australia. l i aR00  
\ I t  of hiph-graderesrrvesin three 
separate deposits and could begin 
produet imatarateof  I 5  Mt/ i - inthe 
!ear 2000. 

Arcordingto W r  Paice, a ~ w c i l  as 
thequalitvaf theartual deposit, the 

Nigerian Aluminium 
Smelter Completed 
iccordmg to thP siatt,i,\\ned 
Riisi,icsr Times newspapcr in Nigwia, 
thcxigerian Gas Ca.. asuhsldiaryof 
the Nigerian National Petroleum 
Corn., hascompleted a g a s  pipeline to 
supply thc Ikot .4basi aluminium 

Oetoher. 

billion ft 'ol natural gas a year, which 
would otherwise be flared off, will be 

The plant. which will use up t o  33.6 

Irt2.1996 

r r q -  t LJ I ' . O  .i i- supplied imm Shell Nigeria fields. 
Nigeria has ten timesmoregas than 
crudeoil, which currentlyaceounts 
for over 90% of evnort earninas. 

have four diamond~drifimg rigs 
carryingout this programme. 
Concurrently, itwill alsooperate a 
dot-=ale  metallumical d a n t  to 

November Decision 
For lxor 
k c r r d i n g  to lscorspokesman Ernest 
Webhstock, a decision on the 
development o f a  R1,500 million 
titanium mining and smelter project 
iM.1. .lune21, p.4791 ispxpeeted in 
November. The loeation for thP 
200.000 tjysmeltcr hasnot been 
decidFd. hut possiblesites inchide 
Richards Bay. Komatipoort in 
Mpumalangaand Maputoin 
Mozambique. The three mines that 
would feed thesmelterarenear 
Richards Ray and Durban in 
KwaZulu Natal province, and a t  
Cravelotte, in the Northern Province. 

Ben .4Iberts, managing directoral 
Iscor'sminingdivisian, said that  if 
the hoard of directors apprnses the 
leasibilitystudyin November the 
project would take two to three years 
to construct. Production would begin 
within a year alter that, whichcould 
be towards the end of 1999. 

.. . 
confirm process design and 
pdormance. 

investigating the expansion of the 
mining and milling operation t o  
90.000 tid. At thisrate.overa21 
year mine life. theaperation is 
expected t o  produce 376.000 az/y oi 
goldand70.800 tlyofcopper. The 
project's pre-feasibility study 
estimated the deposit to have a 
resoureecontaining9.4 Mozof gold 
and 1.5 Mt ofeopp?r. Thecompany 
hasreeently raised $9 million through 
a private placement of flow-throuph 
special warrantsand 8.5% 
eonvertihle notes. 

Taseko also announced that it is 

Julietta Study 
Completed 
: \ m n  l<eswrws, which hasa50.5% 
bi'neficral interest In the Juliettagald- 
silver project. in Russia, has 
announced that itscnnsultant an thc  
project, Dairy International, has 
comoleted a msitive leasihilitu atndv. ,. ~~~~ . 
The'proi&,hhieh is250 km 
northrast of Magadan in the Russian 
Far East. has proven and probable 
rrsrrvrsnl540.00U t. a t a r r adeof  

Resolute's African 
Developments 

hasaid that  thedevelopment of two 
gold projects in Africa will pmduee 
appmximatdy 300,000 oziy. at c a h  
opf.rat,ng costs of SA2R0/"Z. 
Resolute's equity share of this 
production will amount to 
approximately 190,000 oz/y. The 
company said that it has placed the 
construction contract lor theOhotan 
prnject, in Ghana. It expects the 
operation tobegin production in June 
1997ataratroi126,000oziy,ata 
e a h  operalinRcostof%ZRfl/az,overa 
ten-year project life. 

InTanzaniait hasacquireda50% 
interest in the Golden Pride project 
from London-based Samav Ltd. 
Undcr the termsof theagreement. 
Resolute will spend $US1 7 million for 
its 50% holding and undertake to 
fund adisproportionateshare of 
development expenditurcup to SUSS 
million. Thrprnject. which has 
resoureesol23.6 Mta tag radeo l3 .2  
g/t Au, kexpeeted to produce 170.000 
ozlyatacashnperatingeostof 
$US2lOIoz. over ten years. Resolute 
expects to finalise optimixtion and 
pre-develnpmentstildies by theend of 
1996and to begin production earlyin 
199R. 

Taseko Re-Drilling 
Tasrko Minesplanstospend 
approximatelv on to 

programme of tts PrmperAy project, 
lorm?rly known 2s Fish Lake. The 
programme isaimed at proving the 
gold and copper grade increases of 
11% and 4% respectively, as well as 
10,000 m of geotechnical drillinr to 
confirm pit w~IIsIopcs. By theend of 
the month, thecompany plans to 

. .  
*mplcte a :35.0%2$&?- 

possible reserve of 492.000 t a t  a grade 
Of 19.5 R/tAuand 341.9 Kit Ag. 

Thekasihilitystudyis hasedonan 
initial production rateof 105,000 oziy 
of gold and equivalent. Capital costs 
for the project are estimated a t  
SCS34.1 million, eonsiimahles at 
S11.Xmillionand engineering, 
prncurement and construction 
management l EPCMi will cost $5.1 
million. Arian Resources reports that 
theoperatingcostsfor the project are 
exPQcted tn he SUS123ioz of gold 
equivalent. 

r a m p , a n d m i n i n g d  he hyeutand 
pastef i l la tarateof  122.500 ti?. 
Subject to financingand approval 
from the hoard of directon, Arian 
expects toselect an EPCM contractor 
by September. Outside the feasibility 
study area, Aiian haintersected 
further epithermal gold 
mineralisation. 

results are typical of 'bonanza' 
epithermal type deposits. The 
company isalsoexplaringforother 
targebwithin the 110 km'Julietta 
licenceareaand &?wherein the 
Slagadan repion. 

hccess to theorebody will he viaa 

The company believes that  the 

Longnan Smelter 
Construction Started 
~ ~ c o r d l n g  to the i'iiturrs Ifmold. 
eonsttrurtmnof azincsmeitei 
China's western Gansu p.rOvinee has 
started. TheSrate Planning 
Commission and theChina. 
construction Bank Plan to  invest 
$US9.6miilion in thesmelter. whlchk 
expected to produeeZ5.000 t/rofnnC 
and 40.000 tiyofsulph'JncaC1d. 




