88610 4

Gold Mining s

Associate: Adam Schatzker

°
Exploration g
Toronto, Ontario

Canarc Resource Corp.

(CCM - TSE)
V) ¢
&
Q Company Profile Current Price (C$): $1.90
g Target Price (12-month): $3.00
(&) . o N Nesbitt Burns Rating: S5
o Canarc RCS(.)UI'CC Corp. is a‘Canad'lan bgsed jun 52-Week Trading Range
g_ ior exploration company with projects in British High: $3.00
s 2 Columbia, Suriname, Guyana, Senegal, Costa Low: $1.45
& Rica, Mexico and Indonesia. Its most advanced Shares Outstanding (mm)
- : : 3 _ Basic: 33.5
m 5 asset is 'the New Po}arls property in northwest Fully Diluted: 8.8
2 ern British Columbia, where the company has F.D. In The Money: 349
l [ 5 f)uthned a gold resource of 3.9 million tons .gl‘.j:ld- Market Capitalization ($mm)
= ing 0.41 ounces per ton for a total of 1.6 million Basic: $63.5
t-' © ounces. Canarc has 15 exploration properties in ::UI;WI D;'_:‘e;‘; gg-;
p— X Suriname, including the Bensdorp property and _ 0. 'n The Weney: )
m o the Sara Kreek Property, from which they have ch:;?g Capital ($mm) $6.8
2 had promising results to date. Fully Diluted: $16.9
m = F.D. In The Money: $8.6
o ) . . . —_—
[ L l e Canarc’s property holdings in Indonesia have Adjusted Market Capitalization ($mm)
3 been placed in a company called ATEC (80% Basic: : :56.7
£ : : s _ Fully Diluted: 55.5
< Canarc), which will be brought public in the sec F.D. In The Money: $57.6
b= ond quarter of 1997. Canarc expects to retain _—
51% of ATEC post-financin Burn Rate of Ful. Dil. In The
0 p ancing. Money Working Capital (Years) 2.16
Resource Ounces Announced
by the Company (000's): 1,960
Investment Highlights Resource Ounces Implied by the
Adj. Market Cap. at US$50/0z. (000's): 844
Canarc has recently announced the results of the Resource Ounces Iimplied by the
first 37 holes of a 200-hole underground drill Ad). Market Cap. at US$75/0z. (000's): 563

Resource Ounces Implied by the
Adj. Market Cap. at US$100/0z. (000's): 422

Nesbitt Burns Estimate of

program at Polaris Taku. Results have indicated
that there is potential to continue increasing the

known 1.6-million-ounce resource. As well, the Potential Resource Ounces (000's): nap
drilling has. indicated that gold' does exist north Major Shareholder(s):
of the “Whitewater Creek Schist Zone”, a zone Echo Bay Mines (9%)
of rock previously thought to be the north bound- Elliot & Co. (6.2%)
ary of gold-vein mineralization. Given this, the Major Properties:
: _ : Polaris Taku (100%), British Columbia
company will b§ re-evaluating other areas to the Benzdorp (80%), Suriname
north of the Whitewater Zone. Sara Kreek (80%), Suriname

Kalimantan Properties, Indonesia

Initial production estimates at Polaris Taku in-
dicate that two scenarios are possible. First, a

Stock Rating System: 5 = Most Attractive Selection Within Industry Group; 1 = Least Attractive Selection Within Industry Group
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base level of production has been estimated to be
90,000 oz. per annum at a production cost of US$220
per oz. The second plan calls for a dramatic increase
in production to 145,000 oz. per annum at a cash cost
of US$200 per oz. During 1997, Canarc will be
carrying out an extensive drill program of 15 to 20
holes per month. Its goal is to have 2 million ounces
in resource and 720,000 ounces in minable reserves by
the end of the year. During 1997, Canarc will also be
dewatering the shaft at Polaris Taku. Total expendi-
tures at Polaris Taku for 1997 are expected to be C$5
million. The company expects to have a bankable
feasibility study prepared for the first or second quarter
of 1998.

Underground drilling and rehabilitation work continues
to be the main focus of the ongoing work program, as
well as various permitting, environmental, engineering,

L’m—eﬂlurgical and other studies.

Exploration at the Benzdorp property in Suriname (80%
Canarc, can be raised to 100% with a 20% NPI or slid-
ing scale NSR) has proven to be quite promising. The
area was acquired by the company in 1996 because of
the size and the extensive nature of the gold
geochemical anomalies. The gold-bearing zones are
hosted within greenstones that have been interpreted as
an extension of the Guyana Shield. A shear zone that
hosts some of the mineralization at Benzdorp is an
extension of the shear which hosts Golden Star’s Antino
property, where exploration results have been positive.
Suriname Government and Canarc soil sampling pro-
grams at Benzdorp identified numerous gold anomalies.

Of these, one is a large anomaly at Benzdorp called Jun-
gle Queen A. This anomaly measures 300 metres by
600 metres, with grades of 1 gram per tonne. The com-
pany is currently testing six targets at Benzdorp with a
US$500,000, 20-diamond drill hole program.

Also in Suriname is Canarc’s Sara Kreek property,
where a small amount of placer gold production is being
carried out by Canarc’s partner, Suriname Wylap De-
velopment Corp. Canarc has an 80% interest in all lode
gold production from the property and 50% of the
placer operations after Wylap pays back all debts from
80% of the placer cash flow. Canarc’s land package
in Suriname totals 1,775 square kilometres. A
US$100,000 budget for a drill program consisting of 6
to 8 holes is to begin in early March at Sara Kreek.
Should the results of this drilling be positive, Canarc
will mobilize a second drill. Otherwise, if the drilling
is not successful, the drill used in the current program
will be moved to Benzdorp.

Canarc is well funded; however, most of the money has
been earmarked for Polaris Taku exploration and de-
velopment in accordance with the stipulations set out
in their last financing. However, the company does not
have sufficient working capital to sustain its exploration
programs in South America. Canarc is looking for a
small debt financing to fund the South American
exploration in 1997. The current budget in South

M__/}\ America is US$600,000; however, the proposed budget

is US$2 million, subject to funding.

Canarc’s Costa Rican joint venture with Minera
Rayrock, Bellavista, is currently in the environmental
permitting process. Canarc holds an 18% carried
interest in the property.

We believe that Canarc is a good exploration company
with a promising portfolio of exploration properties.
However, except for Polaris Taku, the properties are not
developed to a point where any value can be ascribed
to them. Therefore, our valuation is solely based upon
the Polaris Taku project. We are maintaining our S5
rating and target of C$3.00.

The opinions, estimates and projections contained herein are those of Nesbitt Burns Inc. (“NBI™) as of the date hereof and are subject to change without notice. NBI makes every effort to ensure that the contents
herein have been compiled or derived from sources believed reliable and contain information and opinions which are accurate and complete. However, NBI makes no representation or warranty, express or implied,
in respect thereof, takes no responsibility for any errors and omissions which may be contained herein and accepts no liability whatsoever for any loss arising from any use of or reliance on this report or its contents.
Information may be available to NBI which is not retlected herein. This report is not to be construed as, an offer to sell or solicitation for or an offer to buy, any securities. NBI, its affiliates and/or their respective
officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as principal or agent. NBI may act as financial advisor and/or underwriter for certain of the corporations
mentioned herein and may receive remuneration for same. NBI is a wholly-owned subsidiary of The Nesbitt Bums Corporation Limited, which is a majority-owned subsidiary of the Bank of Montreal.

TO U.S. RESIDENTS:

Nesbitt Burns Securities Inc., an affiliate of NBI, accepts responsibility for the contents herein, subject to the terms as set out above. Any U.S. person wishing to effect transactions in any security

discussed herein should do so through Nesbitt Burns Securities Inc.
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