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CORPORATE PROFILE

Continental Gold Corp. is a Canadian
public company with the objective to

rapidly grow through discovery and

~ development of large scale mining

projects.

The discovery of gold and copper by
Continental Gold Corp .(69.84%) and
joint venture partner BP Resources
Canada Limited (30.16%) at Mt.
Milligan, British Columbia is a world
class find. With current drill indicated
reserves of 440 million tons contain-
ing 6.35 million ounces of gold and
1.8 billion pounds of copper the

Mt. Milligan Project is one of the
world’s largest gold-copper resour-
ces. Continental Gold is rapidly
transforming this discovery into
Canada’s second largest metal mine
with projected annual production of
400,000 ounces of gold and
83,000,000 pounds of copper.
Measured by any standard - gold
reserves per share; forecast pro-
duction per share; or unit growth per
share - Continental Gold Corp. is
North America's most highly lever-
aged gold company.

At March 15, 1990 the Company has
8,466,185 shares, fully diluted,
outstanding, and 2,700 regfstered
shareholders in Canada, United
States and Europe.

Common shares of Continental Gold
Corp. trade on the Vancouver

Stock Exchange (CNT:V) and on the
NASDAQ system (CNTVF).
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CORPORATE INFORMATION

OFFICERS

Robert G. Hunter, Chairman
Robert A. Dickinson, President
Douglas B. Forster, Vice President,

Secretary

DIRECTORS

Ray W. Ballmer
David J. Copeland
Robert A. Dickinson
Douglas B. Forster
Harold H. Forzley
Jeffrey P. Franzen
Robert G. Hunter
Barry D. McKnight
Ronald W. Thiessen

CORPORATE ADDRESS

1020-800 West Pender Street
Vancouver, B.C.

VeC 2v6

Telephone (604) 684-6365
Fax (604) 684-8092

SOLICITORS

Sobolewski, Anfield
1600-609 Granville Street
Vancouver, B.C.

V7Y 1C3

Farris, Vaughan Wills & Murphy

26th Floor, 700 West Georgia Street
Vancouver, B.C.

V7Y 1B3

AUDITORS

Coopers & Lybrand

1111 West Hastings Street
Vancouver, B.C.

V6E 3R2

TRANSFER AGENT

Montreal Trust Company

2nd Floor, 510 Burrard Street
Vancouver, B.C.

V6C 3B9

or

66 Temperance Street
Toronto, Ontario

M5H 1Y7

BANK

Canadian Imperial Bank of Commerce
400 Burrard Street

Vancouver, B.C.

V6C 3A6

TRADES
Vancouver Stock Exchange (CNT:V)
NASDAQ (CNTVF)

CAPITALIZATION - as at March 15, 1990

Common authorized

100,000,000
Issued 8,152,799
Fully diluted 8,466,185
ANNUAL MEETING

The Annual General Meeting of

the Shareholders of Continental
Gold Corp. will be held in the
Connaught Room, Delta Place Hotel,
Vancouver, B.C. at 2:00 pm on
Tuesday, May 1, 1990.

FOR FURTHER INFORMATION CONTACT:
Robert A. Dickinson, President
1020-800 West Pender Street
Vancouver, B.C.

V6C 2V6

(604) 684-6365



Suite 1020

CONTINENTAL o ot St
GOLD

Canada V6C 2V6
76l 604/684.6365
CORP Fax.604/684.6092

APRIL 6, 1990

DEAR INVESTOR:

Re: Continental Gold Corp.

Continental Gold Corp. (69.84%) and BP Resources Canada Limited
(30.16%) have discovered one of the world's largest gold-copper
deposits at Mt. Milligan, British Columbia, Canada. Successful
development of the project will vault Continental Gold Corp. into
the position of a top North American gold producer. Forecast
annual project production is 400,000 ounces of gold and 83,000,000
pounds of copper.

Enclosed is a concise package of information on Continental Gold
Corp. and the Mt. Milligan Project.

Please be aware that the project is advancing rapidly. Rio Algom
Limited has announced the purchase of about 9% and Hemlo Gold Mines
Inc. about 4% of Continental Gold Corp.'s 8,153,000 issued shares.
Continental Gold Corp. may be the focus of one of the most
spectacular takeover battles in Canadian mining history.

Yours truly,

CONTINENTAL GOLD CORP.

RAD=—=_

Robert A. Dickinson
President

Encl.
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ACHIEVEMENTS 1989
CORPORATE

® Streamlined corporate structure.

® Raised $4.62 million in new

financing.

@® focused on Mt. Milligan project.

@® \entured out other properties.

MT. MILLIGAN PROJECT
Completed $10.15 million joint

venture program.

® Completed 300,000 feet of drilling.

Confirmed one of the world’s largest

gold-copper deposits.
Initiated extensive studies for large

scale production.

OBJECTIVES 1990

CORPORATE

Complete Toronto Stock Exchange
listing.

Continue to minimize dilution of
shareholder’s equity.

Negotiate Mt. Milligan project
capital financing.

MT. MILLIGAN PROJECT

Complete $7.1 million feasibility

program.

® further expand reserves by drilling.

® Obtain government production

approval.

Finalize production plans.

THE MT. MILLIGAN PROJECT
RANKS WITH THE WORLD'S
LARGEST GOLD-COPPER
RESOURCES. SO FAR, TWO
MAJOR BULK TONNAGE GOLD-
COPPER DEPOSITS AND
NUMEROUS PERIPHERAL GOLD
VEINS HAVE BEEN DISCOVERED.
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REPORT TO SHAREHOLDERS

OPEN-PIT MINE DEVELOPMENT
IS IN THE ENGINEERING
STAGE, WITH CONSTRUCTION
EXPECTED IN 1991.
PRODUCTION IS SCHEDULED
FOR EARLY 1993.

GENERAL

During 1989, Continental Gold Corp.
created tremendous wealth by
confirming the discovery of one of
the world's largest gold-copper
deposits at Mt. Milligan, British
Columbia, Canada. The Projectisa
Continental Gold Corp. 69.84% - BP
Resources Canada Limited 30.16%
joint venture. Continental Gold is

Project Operator.

To year end, Mt. Milligan Project joint
venture expenditures totalled $11.6
million. A continuous, multi-rig
drilling program during the year
confirmed two major bulk tonnage
gold-copper deposits and numerous
peripheral gold veins. Current drill
indicated reserves, of 440 million
tons, contain 6,350,000 ounces of
gold and 1.8 billion pounds of
copper. The Mt. Milligan deposits
contain 17% of Canada's undevel-
oped gold reserves and 20% of its
undeveloped copper reserves.
tstablished infrastructure, excellent
deposit geometry, metallurgy and
topography combine at Mt. Milligan
and are well suited for high volume,
low cost open pit mining. Extensive
technical studies have been initiated
for timely development of the Project.
touring 1990, the Company will focus
on the engineering and permitting of
the Mt. Milligan project for large

scale production of gold and copper.
Currently, a $7.1 million feasibility en-

gineering program is in progress. In

addition, on-going drilling is expected
to further expand reserves. To enable
a project production decision by year
end, a bankable feasibility study will
be completed and government pro-
duction approvals will be applied for.
At this stage, preliminary projections
indicate conventional milling at
60,000 tons per day will yield low cost
production of up to 400,000 ounces

of gold and 83 million pounds of
copper annually. Current reserves will
provide for an open pit mine life in
excess of 15 years. Production at
this scale will vault Continental Gold
Corp. into the ranks of North Amer-
ica's leading gold producers and at
the same time, diversified, dual metal
production of gold and copper will
protect mine revenues from metal

price swings.

The Company owns five other mineral

projects within Canada. With corporate

resources focused on Mt. Milligan
many of these projects have been joint
ventured to other companies. Conti-

nental Gold retains a significant

interest in each of these properties.
One of these projects is the Com-
pany's 74 square mile Trophy
property. This project is the largest
mineral holding in the exciting Galore
Creek - Eskay Creek gold camp,
northwest British Columbia. Positive
exploration results are expected this
year from the Trophy Project.
FINANCIAL

On March 15, 1989 Continental Gold
Corp. by amalgamation and plan of
arrangement joined with its subsidi-
ary United Lincoln Resources Inc. to
form the present Company. This
amalgamation simplified corporate
structure and substantially reduced
repetitive overhead costs.

touring the year, $4.62 million in new
financing was completed. Private
placement funding totalled $3.95
million and exercise of stock options
provided $670,000. Atyear end

working capital was $805,000 and

$1.71 millionin additional funding
was arranged. The recognized value
of the Mt. Milligan Project will enable
additional development financing to
be raised with comparative ease.
future funding will be completed with
the goal of minimum dilution of
shareholder equity. A Toronto Stock
Exchange listing application is
planned for early 1990 to facilitate
any required equity financings. The
Mt. Milligan Project's capital cost
cannot be accurately determined
prior to completion of feasibility engi-
neering work. However, preliminary
estimates for Continental's 69.84%
share of capital financing are in the
$200 million range. The Company
has received strong expressions of
interest in production financing from
leading bank, engineering and
smelter groups.

Confirmation of the immense Mt.
Milligan deposit has made Continen-
tal Gold Corp. North America's
leading development-stage gold
company. By any relative measure -
such as gold reserves per share

or projected production per share -
Continental Gold Corp. is North
America's most highly leveraged
gold company.

touring the year Rio Algom Limited, a
participantin Canada's largest open
pit, base metal mine, announced
acquisition of 8.6% of the Company's
issued shares and Mr. Ray W.

Ballmer, Vice Chairman of Rio Algom

LOCATED 100 MILES NORTH
OF PRINCE GEORGE, BRITISH
COLUMBIA, THE MT. MILLIGAN
DEPOSIT IS IN GENTLY
ROLLING COUNTRYSIDE AT AN
ELEVATION OF 3,300 FEET.
THE CLIMATE IS MODERATE.



