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THIS PRO>: ELTUS CONSTITUTES A PUBLIC OFFERING 0} FHESE SECURI1IES ONLY IN THOSE JURISDICTIONS WHERE THEY MAY BE LAWFULLY
OFFERED FOR SALE AND THEREIN ONLY BY PERSONS PERMITTED TO SELL SUCH SECURITIES.

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED
HEREUNDER AND ANY REPRESENTATIO! THE CONTRARY IS AN OFFENCE.

NEW ISSUE PROSPECTUS

MORAGA RESOURCES LTD.

(hereinafter called the ‘‘Issuer’’)

1030 - 609 Granville Street
Vancouver, B.C., V7Y 1G5

DATED: JULY 26, 1988
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SHARE OFFERING - 800,000 SHARES

Price to Agents’ Net Proceeds to be
Public Commission received by the Issuer *
............................ $0.75 $0.10 $0.65
g ............................ $600,000 $80,000 $520,000*
g FLOW-THROUGH OFFERING - 200,000 SHARES **
< Price to Agents’ ' Net Proceeds to be
(\{ Public Commission received by the Issuer *
O $0.75 $0.00 *+* $0.75
............................ $150,000 $0.00 *** $150,000%*
s on of the balance of costs of the issue, estimated to be $23,000.
Q\ rough Share will be designated and qualified under the Income Tax Act (Canada) as a Flow-Through Share. CEE equal to the
> qice of the Flow-Through Shares will be renounced in favour of the initial subscribers for the Flow-Through Shares.
\\) 1 pay from working capital a fee equal to $0.10 per Flow-Through Share sold.

ARKET THROUGH WHICH THESE SECURITIES MAY BE SOLD. THE PRICE OF THIS ISSUE HAS BEEN DETERMINED
ws 2w -n...oN BETWEEN THE ISSUER AND THE AGENTS. THE ISSUE PRICE TO THE PUBLIC PER SHARE EXCEEDS THE NET
BOOK VALUE PER SHARE FOLLOWING COMPLETION OF THIS OFFERING BY $0.46, REPRESENTING A PRO FORMA DILUTION
OF 61% AFTER GIVING EFFECT TO THIS OFFERING.

THE VANCOUVER STOCK EXCHANGE HAS CONDITIONALLY LISTED THE SECURITIES BEING OFFERED PURSUANT TO THIS PRO-

SPECTUS. LISTING IS SUBJECT TO THE ISSUER FULFILLING ALL THE LISTING REQUIREMENTS OF THE VANCOUVER STOCK
EXCHANGE ON OR BEFORE FEBRUARY 6, 1989, INCLUDING PRESCRIBED DISTRIBUTION AND FINANCIAL REQUIREMENTS. |

A PURCHASE OF THE SECURITIES OFFERED BY THIS PROSPECTUS MUST BE CONSIDERED A SPECULATION. THE PROPERTIES

IN WHICH THE ISSUER HAS AN INTEREST ARE IN THE EXPLORATION AND DEVELOPMENT STAGE ONLY AND ARE WITHOUT
A KNOWN BODY OF COMMERCIAL ORE. NO SURVEY OF THE PROPERTIES OF THE ISSUER HAS BEEN MADE AND THEREFORE
IN ACCORDANCE WITH THE LAWS OF THE JURISDICTION IN WHICH THE PROPERTIES ARE SITUATE, THEIR EXISTENCE AND
AREA COULD BE IN DOUBT. REFER TO THE HEADING “RISK FACTORS” ON PAGE 20 FOR FURTHER DETAILS.

UPON COMPLETION OF THIS OFFERING THIS ISSUE WILL REPRESENT 32.7% OF THE SHARES THEN OUTSTANDING. THE SHARES
NOW OWNED BY CONTROLLING PERSONS, PROMOTERS, DIRECTORS AND SENIOR OFFICERS OF THE ISSUER REPRESENT 536%
OF THE SHARES WHICH WILL BE ISSUED AND OUTSTANDING ON COMPLETION OF THIS OFFERING. NO SHARES OF THE ISSUER
ARE OWNED BY UNDERWRITERS.

THIS PROSPECTUS ALSO QUALIFIES THE ISSUANCE OF THE AGENTS’ WARRANTS AND THE ISSUANCE OF ANY SHARES ACQUIRED
ON THE EXERCISE OF THE GREENSHOE OPTION. SEE “PLAN OF DISTRIBUTION”. THE AGENTS ARE ENTITLED SUBJECT TO THE
SECURITIES ACT AND ITS REGULATIONS, TO SELL ANY SHARES ACQUIRED ON THE EXERCISE OF THE AGENTS’ WARRANTS
WITHOUT FURTHER QUALIFICATION.

ONE OR MORE OF THE DIRECTORS OF THE ISSUER HAS AN INTEREST, DIRECT OR INDIRECT, IN OTHER NATURAL RESOURCE
COMPANIES. REFERENCE SHOULD BE MADE TO THE ITEM “DIRECTORS AND OFFICERS" FOR A COMMENT AS TO THE RESOLU-
TION OF POSSIBLE CONFLICTS OF INTEREST.

NO PERSON IS AUTHORIZED BY THE ISSUER TO PROVIDE ANY INFORMATION OR TO MAKE ANY REPRESENTATION OTHER THAN
THOSE CONTAINED IN THIS PROSPECTUS IN CONNECTION WITH THE ISSUE AND SALE OF THE SECURITIES OFFERED BY THE
ISSUER.

' WE, AS AGENTS, CONDITIONALLY OFFER THESE SECURITIES SUBJECT TO PRIOR SALE, IF, AS AND WHEN ISSUED BY THE ISSUER

AND ACCEPTED BY US IN ACCORDANCE WITH THE CONDITIONS CONTAINED IN THE AGENCY AGREEMENT REFERRED TO
UNDER THE ITEM “PLAN OF DISTRIBUTION” OF THIS PROSPECTUS.

AGENTS
CANARIM INVESTMENT CORPORATION LTD. MERIT INVESTMENT CORPORATION
2200 - 609 Granville Street 1500 - 625 Howe Street
Vancouver, British Columbia V6C IT2 Vancouver, British Columbia V6C IT6
HAYWOOD SECURITIES INC.

1100 - 400 Burrard Street
Vancouver, British Columbia V6C 3A6

EFFECTIVE DATE: AUGUST 9, 1988
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The following is a summary of the Expo Report, prepared by its
author, Harold M. Jones, P. Eng.:

The Expo property consists of a very large block of contiguous
claims located in the Nanaimo Mining Division on northern
Vancouver Island. The claims lie immediately north of Holberg
Inlet and are centred approximately 15 miles west of Port Hardy.

Northern Vancouver Island has been actively explored since the
mid-1800's, during which time coal and skarn-type copper-iron
deposits were located, some of which were mined.

In the mid-1960's, a prospector located porphyry-type copper
mineralization in the Rupert Inlet area west of Port Hardy and
staked a number of claims. Utah Construction and Mining Company,
now Utah, acquired the property and commenced a long and detailed
exploration program in the area, staking considerably more claims
as work progressed. This work resulted in the discovery and
development of the multi-million ton Island Copper Mine.

The Expo group, lying to the west of the Island Copper Mine, is a
part of a larger area explored by Utah almost continuously
between 1967-75 and intermittently since then to the present. It
is underlain mostly by volcanic sediments, pyroclastics and flows
of the Lower Jurassic-aged Bonanza Volcanics, which are intruded
by a belt of Jurassic and Tertiary granitic stocks, dykes and
sills. Associated with the intrusive belt are a number of
silicified breccia zones, some with pyrophyllite, which are very
pyritic and marked by strong gossans. These alteration zones are
located at or 1in proximity to volcanic vents in the Bonanza
Volcanics. :

The Hushamu copper-gold deposit underlies one of these alteration
zones on the Expo group. It contains a drill indicated mineral
deposit of 57,505,300 tons averaging 0.32% copper, 0.008%
molybdenum and 0.012 oz./ton gold. At present metal prices this
deposit 1is not ore but could be a valuable mineral resource in
the future.

| Other significant mineralized =zones explored by Utah, but not
within the Expo group include: Red Dog - copper-gold porphyry
deposit which contains a drill indicated reserve of 20,000,000

- tons + grading approximately 0.40% copper and 0.02 oz./t gold;
Hep zone - copper-molybdenum mineralization located at the
intersection of two shear zones, 1s estimated to contain
approximately 50,000 tons grading 0.80% Cu.

During 1981, Utah changed their exploration focus from copper to
gold. The silica-argillic-pyrophyllite-pyritic volcanic breccia
alteration zones on the Expo property have similarities with
those capping Pueblo Viejo-type bulk tonnage gold deposits. For
this reason several were selected for rock geochemical sampling
and diamond drilling to test their gold potential.

T T,




A prominent  siliceous alteration zone on McIntosh Mountain
returned significantly anomalous geochemical assays in gold,
arsenic and molybdenum in one area, and an arsenic anomaly in the
second area. Two holes were diamond drilled to test the Au-As-Mo
anomaly. One hole returned anomalous gold values (0.10 to 0.30
ppm gold) over the 1length of the hole, the second returned
anomalous gold wvalues (0.20 to 0.30 ppm gold) from the bottom
part of the hole.

Four holes were drilled in the South McIntosh area, testing
similar alteration zones. These failed to intersect significant
mineralization.

Two holes were drilled in the West Pemberton Hills area testing
similar alteration =zones. While both holes returned very low
assays, they did show an increase 1in metal content at their
bottoms. One showed a significant increase in copper (to 1,471
ppm) and arsenic (150 ppm) and a slight increase in molybdenum
and antimony. The second showed that metal content was
increasing, but this trend was disrupted by oxidation on several
faults.

One hole was drilled in West Pemberton Hills to test for massive
sulphide mineralization, which was indicated from surface mapping
of road cuts, quarries and exposures 1in one <creek. Three
sections of bedded sulphide formation, totalling 57 feet, were
intersected. These beds contained from 50% to 70% pyrite.

A reconnaissance pulse electromagnetic survey was conducted for
Moraga Resources Ltd. in late 1987, on surface in the vicinity of
the above mentioned West Pemberton Hills drill hole. Results
indicate a horizontal conductive sheet underlying the survey
area. A down-hole survey was also made which confirmed the
bedded massive sulphides.

It 1is concluded that the property has geology favourable for
hosting porphyry-type copper-gold mineralization; bulk tonnage,
low-grade or small tonnage, higher-grade structurally controlled
gold mineralization, and massive sulphides. It is also concluded
that the gold-arsenic-molybdenum geochemical anomaly on McIntosh
Mountain warrants detailed exploration for gold as does the
massive sulphides on Pemberton Hills for base and/or precious
metals.

A Stage I program, estimated to cost $150,000, is proposed to
conduct geochemical and geophysical surveys, and limited diamond
. drilling on the McIntosh Mountain anomalous zones, as well as
geophysical surveys and diamond drilling in the West Pemberton
Hills area.

Stage II, estimated to cost $333,500, includes detailed
geophysical surveys and diamond drilling of all areas of interest
found in Stage 1I. If results at the end of Stage II are
encouraging, a large drilling budget will be required.




The Expo Group, located in similar geology to and 10 miles west of Island
Copper Mine, was extensively explored between 1967-75 by Utah Mines Ltd. for
porphyry copper mineralization. In 1981 their emphasis shifted to gold exploration
on the Expo Group and this search continued to 1985.

In late 1987, Moraga Resources Ltd. contracted a reconnaissance pulse
electromagnetic (PEM) survey over an area of possible massive sulphide
mineralization. A PEM survey was also run down one drill hole. Results indicate a
flat-lying conductive zone, possibly reflecting a sulphide zone, and several parallel
vertical conductors, some which may represent mineralized fault zones.

Geology and Mineralization

The Expo group is underlain mostly by volcanic sediments, pyroclastics and
flows of the Lower Jurassic-aged Bonanza Volcanics, which are intruded by a belt
of Jurassic and Tertiary granitic stocks, dykes and sills. Associated with the
intrusive belt are a number of silicified breccia zones, some with pyrophyllite,
which are very pyritic and marked by strong gossans. These alteration zones are
located at or in proximity to volcanic vents in the Bonanza Volcanics.

The Hushamu copper-gold deposit, located during the copper exploration
program, underlies one of these alteration zones. It contains a drill indicated
mineable reserve of 57,500,000 tons averaging 0.32%, cooper, 0.008% Mo and 0.012
oz./ton gold.

The silica-argillic-pyrophyllitic-pyritic volcanic breccia alteration zones on
the Expo property have similarities with those capping Pueblo Viejo-type bulk
tonnage gold deposits. Utah Mines Ltd. explored several of these for their gold
content. On MacIntosh mountain, rock geochemical assays were significantly
anomalous in gold, arsenic and molybdenum; those from a second area were
anomalous in arsenic. Two drill holes which tested the Au-As-Mo anomaly also
returned anomalous values in gold. The holes drilled to test the arsenic anomaly
failed to intersect any significant mineralization.

One hole was drilled in West Pemberton Hills to test for massive sulphide
mineralization, which was indicated from surface mapping of road cuts, quarries
and exposures in one creek. Three sections of bedded sulphide formation, totalling
57 feet, were intersected. These beds contained from 50% to 70% pyrite.

Conclusions and Recommendations

Mr. Jones' report concludes that the property has the potential for hosting:

(a) porphyry-type copper-gold mineralization;
(b) bulk tonnage, low grade gold mineralization;
(c) small tonnage, higher grade structurally controlled gold mineralization;

(d) massive sulfide mineralization.

A two-stage exploration program recommended in Mr. Jones' report is as
follows:

HAROLD M. JONES & ASSOCIATES INC.
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