Building wealth through developing and operating major copper and gold mines
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OUR ASSETS > )

Gibraltar Mine i -- ’ ~ The first component is the expansion of the grinding circuit by

' incorporating a Semi Autogenous Grinding (SAG) mill that will improve
the efficiency of the present milling and crushing system. The second
component is a replacement of the entire flotation recovery system
which will help improve metal recoveries. This expansion and upgrade
will increase milling capacity by 25% and is expected to increase

copper and molybdenum production by 30% overall, to 95 million
pounds and 1.3 million pounds, respectively, in 2008.

Gibraltar is a 36,700 tons per day operation with a 17-year mine
life, plus substantial additional resources. It is located in south
central British Columbia. .

Operations

Taseko restarted mining and copper milling operatrons at Glbraltar
in October 2004. After a circuit upgrade, molybdenum production
began in early 2005. Since startup Gibraltar has produced over Reserves and Resources
90 million pounds of copper and over one mrlhon pounds of

At the end of 2005, after a detailed review of the geological model,
molybdenum

confirmation of pit wall locations established in previous mine

~For fiscal 2006 (ending September 30), the forecasted production optimization studies, and analysis of current price and mining
- is approximately 50 million pounds of copper and 800,000 pounds ~ COSt Projections, Taseko announced a 30% increase in the mineral

of molybdenum, generating estimated revenues of C$160 million. ~ "€Serves. In the Spring of 2008, a C32 million drilling program
commenced at Gibraltar. The main objective of the drilling program

Forecasted productlon for 2007 is apprommately 70 mrlhon was to define an additional 75 to 100 million tons of resources
pounds of copper and one million pounds of molybdenum. This ~ that could be upgraded to reserves; resuilts have indicated that
production increase will be a result of improved ore grade as well  this objective should be achieved. In September, it was announced
as production from the restart of the existing solvent extraction- that, in addition to significant new volumes of mineralization, the

electrowinning plant. - - - = ; drilling program has encountered copper and molybdenum grades

_ Eoo - substantially higher than the average grades that have been
Upgrade of Gibraltar Concentrator + previously mined. The indication is that grade is increasing with
In March 2006, Taseko’s Board of Directors approved a C$62 depth. These new mineralized zones - below, adjacent and between
million expenditure to expand and upgrade the Gibraftar ~ the existing pits - will significantly increase the size and grade of the
concentrator. This project will include two key components Gibraltar orebody. Based on these positive results, the drilling program

has been expanded by an additional C$1 mitlion.
_ Gibraltar - Reserves and Resources

S Sge |  Grado | Contained Metal At Gibraltar, the Company is focused
| (Million Tons) | cu (%) | Mo (%) | Cu @illonlbs) | on growth, operational excellence
Proven & Probable | Sulphide 0.20% Cu- 194 1 0:312 | 0010 | 1.0 - and_ COSt reductio_n -
Proven & Probable | Oxide 0.10% ASCu. 16511 0.148
Measured & Indicated | 0.20% Cu 614 | 0280 | 0.008 34

Qualified Persan: J.McManus, P.Eng., December 2005.
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Prosperity Gold- COpper Deposit
in late 2905 Taseko re-started the process to advance the Prospenty
Project, initiating the re-evaluation of previous engineering and

economic studies as well as re- ac’rrvatmg the BC Environmental
Assessment process.

Located 125 km southwest of Williams Lake (approximately 175 km
from Gibraltar), Prosperity is a 594.5 million tonne resource grading
0.30% copper and 0.48 grams/tonne gold at a 0.20% copper cut-off
(G. Giroux, PEng., 1998} — it is one of the largest undeveloped gold-
copper deposits in Canada. Between 1991 and 2000, Taseko spent
C$55 million in exploration and engineering in an effort to develop the
~ deposit into a mine. The project was suspended in 2000 due to Iew

- copperand gold prices. E , : :

~ In May 2006, SNG Lavalin, one of the world’s leading engineering
. and construction companies, was retained to work with Taseko to
update the Feasibility Study. The new Feasibility Study will have

updated project economics based on new technetogres cencepts and :

innovative approaches 1o mme development.

The BC Environmental Assessiment process assembles all aspects
of environmental and socio-economic impacts and includes input
and consultation with communities of interest. Taseko is currently
updating the Environmental Assessment work undertaken in- the :
1990’s. This is expected to contrnue mto 2007. - - :

|  The Company’s objeetave is to advance the pre;eet towards
: productlon by the mrddle of 2010.

Harmony Gold Deposit

- Alonger-term prospect for Taseko, this large gold deposit is
located on Graham Island off British Columbia’s west coast. The :
estimated measured and indicated resources are 64 million tonnes
grading 1.53 grams/tonne gold at a 0.60 grams/tonne gold cut-off
(M. Nowak, PEng., et al 2001). Detailed engineering studies are
requrred to fully assess its potential.

An HDI Opportunity-

Hunter Dickinson Inc. (HDI) is a private corporation that is a leader =~ §
in the global mining industry. HDI establishes, develops, builds and
manages publicly traded companies that are active around the world
in all phases of mineral exploration, development and production. The

- ning public companies operated by HDI have interests in gold, copper, -
PGM, zinc, molybdenum, lead and silver, and projects in Canada Chile,
USA, Mexico, South Africa and China. .

As an umbrella organrzatron HDE provrdes its managed compames
with both cost and expertise advantages through access to a shared
multidisciplinary team of mining and fmancral professmnais This
includes: ‘] : -

: -'Management leadership == ¢ G R
- Geological, englneermg and envrrenmental expertrse e
— Financial acumen M e
-Admrnrstratwe and support servrces

With its strong focus on the envrrenment and the cemm'ur:u’rres in:
region of each property, HDI has earned a reputatron as a respons
mineral developer '
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