


Bob Hunter Bob Dickinson

“We are now looking at the start of a new cycle of rising copper
prices and Taseko is perfectly positioned to become a major copper
producer with its fully equipped, production-ready Gibraltar copper
mine ready to go. Gibraltar is capable of producing 80 million
pounds of copper each year and is the most efficient copper mine

in Canada. Once in operation it could generate cash at a rate of
$10 million per year for every 10-cent increase in the copper price.

Cash means growth for Taseko Mines.”

Copper price, annual average ($US per pound)

1.50

1.29
1.33

1.25

1.00

0.75

0.50 e
851 B 27 B2 89 00 O] -90e 93 94 OF 196 97 98 99 00

Chart shows three copper price cycles since 1985, with early 2000 average price indicating a new market upturn.




Forward Looking Statements
United States securities laws
provide a “safe harbour” for
certain forward-looking state-
ments. This annual report
contains both historical infor-
mation and forward-looking
statements that involve risks and
uncertainties that could cause
actual results to differ materially
from those projected in such
forward-looking statements.
Examples of the latter include,
without limitation, statements
regarding potential minerali-
zation, exploration results, and
future plans and objectives of
the Company, all of which
involve risks and uncertainties.
In accordance with the Private
Securities Litigation Reform Act
of 1995, the Company cautions
that there can be no assurance
that such statements will prove
to be accurate, and actual
results and future events could
differ materially from those
anticipated in such statements,
given that resource development
is inherently a high-risk
business. All written and oral
forward-looking stalements
attributable to Taseko Mines
Limited or persons acting on its
behalf are expressly qualified in
their entirety by this notice.

Combining strong funding capability with
highly scientific exploration techniques,
Taseko Mines Limited has grown from a mine
exploration and development company into

a significantly larger enterprise on the
threshold of major metal production in
British Columbia, Canada. Taseko owns the
Gibraltar copper mine, which is a 27-year
copper producer with 12 years of proven

reserves and significant potential for

additional discoveries, located near the : ;
Copper cathodes from the Gibraltar Mines plant

City of Williams Lake. The Company also will make Taseko a producer,
owns the Prosperity copper-gold deposit,
which is nearing the final feasibility stage,

also in south-central British Columbia.

Gibraltar’s proven reserves are estimated to » Aagiisition ofthe Cabialiar Mire, 55

be 162 million tonnes of ore grading 0.31% 80-million-pound-a-year copper producer

copper, containing 1 billion pounds of which will employ up to 270 people.

copper; while Prosperity has an estimated e Refinement of the feasibility study for the

resource of 633 million tonnes grading 0.25% Prosperity copper-gold deposit using the

copper and 0.466 grams of gold per tonne, operating expertise of the Gibraltar

containing 3.5 billion pounds of copper engineering team.

and 9.5 million ounces of gold.

With strengthening market prices in 2000,

¢ Revitalized copper prices and a stronger

outlook for gold on world markets.
Gibraltar is expected to resume copper

production, and Prosperity will make further |

progress towards mine status, with attendant
value creation for Taseko shareholders.

¢ Gibraltar resumes copper and molybdenum
Common shares of Taseko Mines Limited are Jicti
production.
traded on the Canadian Venture Exchange
under the symbol TKO and on the Nasdaq
market system in the United States under

TKOCE.

® The Prosperity property completes feasibility
study.

¢ Much higher value is added to Gibraltar
through focused exploration of the property.

Continue search for additional acquisitions.



("t trategic breakthroughs by Taseko in 1999
»._’ have vaulted the Company to the threshold
of being a mine producer, with the expectation
of the Company realizing a much higher market
value in 2000.

Tascko is focused on re-starting its recently-
acquired Gibraltar copper mine with capacity of
80 million pounds per year and developing its
other major asset, the Prosperity gold-copper
project, both located near the City of Williams
Lake in south-central British Columbia, Canada.
Rapidly improving copper prices and a stronger
outlook for gold are setting the stage for metal

production at both Gibraltar and Prosperity.

Plans for Gibraltar
The Gibraltar Mine was put on standby by
previous owners in December 1998 due to

unusually low copper prices of US$0.66/1b.

With market prices for copper approximating
US$0.84/1b. at the beginning of 2000 and the
15-month forward price at US$0.88/1b., the

Taseko Board of Directors gave the go-ahead for
Gibraltar to seek copper concentrate sales con-
tracts and to develop a $12.5-million financing
package for mine start-up. The money will pay
for additional mining equipment, improvement
of parts of the processing plant and for pre-

stripping of mining areas.

Gibraltar is the mast efficient copper mine in
Canada and plans are to re-start when copper
prices stabilize above US$0.85/1b. This could be
mid-year 2000. Taseko is also planning a major
exploration campaign over the Gibraltar
property this year which is expected to delineate

significant additional copper resources.

Taseko showed excellent timing with its
acquisition of Gibraltar. In the weak copper
market of mid-1999, combined with
opportunistic circumstances, the Company was
able to acquire the large-scale, 35,000 tonnes
per day open pit copper mine on favourable
terms. Gibraltar has had a successful 27-year
mine life, and management is confident it has
at least 12 years production ahead, with strong

potential for ore reserve additions.

The acquisition of the Gibraltar Mine from
Boliden Limited included all mineral interests,
mining and processing equipment and facilities,
and responsibility for angoing reclamation.
Gibraltar’s current ore reserves contain 1 billion
pounds of copper with estimated resources of an

additional 3.6 billion pounds.

Gibraltar is complementary to Taseko's
Prosperity copper-gold deposit and creates value
for Taseko shareholders and, as copper prices
continue to rebound, even greater value. Tom
Milner, Gibraltar Mine Manager since 1996,
joined Taseko as Director of Mining and is
responsible for optimizing the design and
operating synergies between Gibraltar and the

proposed Prosperity open-pit mine.

Since 1972, annual production of the Gibraltar
Mine has averaged 75 million pounds of copper
in a 28% concentrate, five million pounds of
cathode copper from a solvent extraction and
electrowinning plant and 700,000 pounds of
molybdenum in concentrate. In total, the mine
has processed 290 million tonnes of ore grading
0.35% copper and 0.016% molybdenum.
Gibraltar has employed an average of 270
people, paid an average annual payroll of $15
million and expended an additional $5 million
per year on goods and services in the Williams

Lake area since mine operations started 27 years
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Under terms of the asset purchase agreement,
Taseko acquired Gibraltar to maintain the mine
on a standby basis until copper prices stabilize
at a profitable level. Taseko has assumed res-
ponsibility for ultimate mine closure following
the depletion of copper reserves. As part of

the agreement, Boliden leaves in place its
current reclamation bonding with provincial
government agencies.

Taseko management is confident that because of
Gibraltar's historic focus on production and the
availability of sufficient near-term ore reserves,
the property remains under-explored, with
untested potential over about 70% of the leases
and claims.

In 2000 a comprehensive, focused exploration
program will begin at the property starting with
a property-wide induced polarization (IP)
survey, the best technique to identify dissem-
inated copper mineralization. In addition, a
major drilling program will commence to

Milling equipment at the Gibraltar Mine ready to go
in 2000.

delineate significant copper resources. This
exploration and evaluation program is tailor-
made for Taseko's proven expertise in porphyry-
type mineralization.

Taseko intends to unlock the true market value
of Gibraltar. Historically, Gibraltar had a market
capitalization as a public company up to 1996
of between $60 million and $200 million,
depending on copper prices of the day.

A four-year mine plan has been developed for
restarting operations. The cash operating break-
even cost of production is US$0.84/1h. At a
long-term average copper price of US$1.00/Ib.,
the mine is projected to yield $10 million a
year in cash flow, and at US$1.10/Ib. copper,
$20 million per year. Taseko has negotiated
downside price protection below this level
relating to costs for electrical power, labour,
concentrate sales and procurement of supplies.

Prosperity Strengthened

The acquisition of Gibraltar has changed
Taseko, giving Taseko not only major
production capacity but operating expertise and
synergies that also add value to Prosperity which
is estimated to contain 3.5 billion pounds of

copper and 9.5 million ounces of gold.

The feasibility work for the 633-million-tonne
Prosperity project is being optimized with the
involvement of the Gibraltar operating team.
Taseko's ownership of Gibraltar has the bonus of
bringing the proven operating expertise of these
personnel to feasibility studies due to be
completed in 2000. As operators of the most
efficient copper mine in Canada, Gibraltar
engineers bring strong credibility to the study.



