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BY TED WORTHINGTON
DenvER — Higher production
pushed Homestake Mining (1m-N)
into the black during the second
quarter of 1999, despite poor
gold prices.

The company earned US$100.000
in the 3-month period, compared
with a loss of US$43.1 million (19¢
per share) in the corresponding peri-
od last year.

For the first six months of 1999,
Homestake incurred a loss of
US$800,000, compared with a ycar-
ago loss of US$50.8 million (22¢
per share).

Production hit 627,300 gold-
equivalent ounces in the quarter,
compared with 572,900 oz. a year
earlier. The higher production
helped offset falling gold prices, as
the company realized a gold price
of only US8283 per oz. during the
recent quarter, compared with
US$316 a year ago,
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Leading the charge was the Eskay
Creek mine in British Columbia,
which has been posting higher pro-
duction for the company ever since
Homestake gained 100% ownership
of the operation in December 1998.

For the second quarter, the mine
contributed 90,300 oz. gold and 3.8

million_oz. silver, w
70 ,000 oz. gold and 3.1 million oz.
silver in the corresponding period
of 1998, The increase was due to

to realize an average price of
US$338 ner oz. during the first six
month:  the year. This is US$58
per oz. nigher than the average
London market price of US$280
per oz The company’s hedge posi-
tions resuited in an increase in
earnings of US$25 million, com-
pared with a loss of US$24 million
a year earlier.

Earnings during the first half
of 1999 totalled US$37 million
{11¢ per share) on sales revenue
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BY STUART McDOUGALL
The world’s largest open-pit palla-
dium deposit, and Canada’s only
primary producer of the metal, just

higher throughput from the_gravity got bigger.

and flotation mill. For the past two

T e = .
quarters, Homestake has main-
tained mill throughput at 214 ‘tons
per day, com with 16

_per day during the first half of 1998.

Total cash costs were US$1335
e ———— e
per oz. during the recent quarter,

and US$129 per oz. in the first six

months of the year.

Homestake also reports a strong
performance at the Ruby Hill mine

See HOMESTAKE, Page 3

Three aluminum giants
enter into merger

In the biggest cosolidation move
vet in the international aluminum
industry, Alcan (AL-T) is taking the
lead in a merger with two large
European aluminum producers.
The Montreal-based company
announced it had reached an
agreement with French aluminum
producer Pechiney (pPy-N) and
Swiss group Alusuisse Lonza (Al-
group) to form a new company,
tentatively called APA, which
would be the largest aluminum

producer in the world by revenue,
and the second-largest by market
capitalization.

The new company, 44% of
which would be owned by Alcan
shareholders, would command
sales of about US$21.6 billion,
dwarfing the US$15.5 billion that
industry leader Alcoa (AA-N)
posted in 1998. Pechiney share-
holders would control about 29%
of APA, and Algroup sharehold-

See ALCAN, Page 2

The Lac des fles mine of North
American Palladium (pDL-T) is situ-
ated near Thunder Bay, Ont.. and
consists of a 2400-tonne-per-day
flotation mill fed from adjacent
open pits. Concentrates are trucked
to Sudbury for custom-smelting and
then shipped to Norway for refining,

Measured and indicated re-
sources now stand at 38.8 million
tonnes grading 2.4 grams palladi-
um per tonne, plus 0.21 gram plat-
inum, 0.21 gram gold, 0.075% cop-
per and 0.092% nickel. This in-
cludes material already blocked
out for mining, and represents a
nearly 200% increase over the esti-
mate reported in early 1998,

G.E Raymond, an independent
consulting engineer, calculated the
resource using a cutoff grade of
1.37 grams palladium and incorpo-
rating results from 393 core and
183 percussion holes completed
since the Roby zone was discov-
ered in 1974, Nearly 80% of the re-
source falls in the measured cate-
gory, with the remainder classified
as indicated. (Based on its operat-
ing experience, the company ex-
cludes inferred mineralization.)
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| T at Obuasi

more than a fifth of the mine’s
total workforce of more than
| 9,100, are not expected to hamper
| production., However, output will
likely be 70,000 oz. lower as a re-
sult of a 13-day strike in June. The
company ended the strike by
signing a new wage agreement
with the union.

The company also issued pink
slips to 215 workers at the Idua-
priem mine, southwest of Obuasi.
Plans call for that open-pit opera-
tion to close by year-end.

» for museum

shopping district.

The collection is expected to
rival the best of Canada’s mineral
collections. The society also seeks to
:ncourage the scientific study of
minerals and mineral sciences.

The project is being funded
through private, tax-deductible do-
nations, including mineral speci-
mens, office furniture and equip-
ment. Major donors will be recog-
nized in a permanent plaque in the
museum.

For more information, contact
[he Pacific Mineral Museum at
604) 684-1175.
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Homestake

From Page 1

in central Nevada, where cash costs
fell 13% to US$109 per oz. during
the first half of 1999. Second-quar-
ter cash costs were US$100 per oz.

The open-pit operation produced
33,100 oz. in the quarter and 58,300
oz. in the first half of the year.

In the Hemlo district, Homes-
take’s 50% share in the Williams and
David Bell gold mines was 73,200 oz.,
down from 73,800 oz. in the second
quarter of 1998. Falling ore grades
pulled production at David Bell
down 15%; reduced dilution lifted
ore grades at Williams, resulting a 6%
increase in production there. In June,
Homestake and its partner, Teck
(TEK-T), suspended operations at the
David Bell mill. The companies are
now processing ore from both mines
at the newly expanded Williams mill.

Farther afield, in Australia, Home-
stake saw quarterly production rise
at the Plutonic and Lawlers gold
mines. However, production was off
30% at the Kalgoorlie operations,
where cracked gearing impeded
throughput at the Fimiston mill.

During_ the second quarter,
Homestake suspended operations
at the Snip mine in British Colum-
bia. Reclamation should be com-

plete by the end of the year, with a
small amount of residual produc-
tion expecled during final cleanup.
Earlier in the year, the Tompany
closed the Pinson mine in northern
Nevada, though residual leaching
amounted to 1,300 oz. at a cash cost

of US$241 per oz
In all, cash operating costs for the

company averaged US§1¢  :r oz
during the second quarter, an im-
provement of US$6 per oz. from the
corresponding peried of 1998.
Production generated US$23.1
million in cashflow — a drop of 44%
from the second quarter of 1998, pri-
marily due to lower gold prices.
During the quarter, Homestake
also completed its acquisition of Ar-

tina Gold f 1 million shares

valued at US$190 million. Outstand-

ing shares now stand at 260 million.
Drilling at the Veladero project has
been suspended for the South Amen-

.can winter, though the company will

continue with resource mterpretatmn

prefeasxbihty study Barrick—Gold _

(ABX-N) owns the remaining 40%.
The current resource stands at

80.6 million tons grading 0.072 oz.

gold and 0.9 oz, silver per ton.
m(}old
acquisition, Homestake spent
US$11.7 million on exploration
during the second quarter.

At the Pinson mine, Homestake
and partner Barrick are spending
US§3 million during the year on ex-
ploration. To date, drilling has ex-
tended the recently discovered CX
Deeps mineralization and tested for
additional deep targets.

In South Dakota, Homestake has
found additional resources in the
upper levels of the Homestake mine.

At Eskay Creek, the company
started dnlling from'the surface on
_the 21C resource. To date, the work |

has boosted the size of the e HW,

_Mud and haolne zones. Mmeral—

ization remains open to the west.

In Australia, Homestake ac-
quired the remaining 20% interest
in the Mt. Morgan joint venture for
US$1.6 million. Meanwhile, reverse-
circulation drilling is under way at
the nearby Just-in-Case resource.

While the company remains ac-
tive on the exploration front, it
has scaled back its budget to
US$25 million in 1999, closing
field offices in Peru, Brazil and
Eastern Europe.

Since the beginning of the year,
the company has implemented a
plan aimed at saving US$30 million
per year. As a result, Homestake

has cut its workforce by 300,
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- MINERS' LAMPS

An authentic piece of .
mining history from
Wales makes a superb i
award or gift. Fully func
tional; Numbered; Differ
ent styles; Stamped with
Prince of Wales Feathers;
and Certified.

1-800-221-9816

Orders/Information

contact either one of the undermentioned:

NOTICE 1o the friends and colleagues of the late LESLIE KAYE. As was his wish,
his ashes are to be taken North to be “scattered over the rocks of Northern Ontario” during the
weekend of the 10th-12th September. Anyone wishing and able to join friends in Kenora, please

Dave Carson (905) 702-8106 - Charlie Blackburn (807) 548-4990 + Ruth Kaye (416) 782-7254.
| would be happy to receive any personal remembrances of Les by Fax at (416) 782-5619.

You'll use it fo

- The World’s #1 Mines Handbook

" mine owned by a Canadian company. Plus, we've updated over 55 pages of maps

Track the activities of mining companies
The Handbook contains profiles on over 2,500

on Canadian-Owned Mining Compames
and their worldwide operations
Used by mining professionals and investors around the globe

What's New in the 1939-2000 Edition
he 1999-2000 edition contains over 10,000 changes to the previous edition.
We've spent the last several months updating exploration and development activity
plus, year-to-date production levels and reserves for every property and operating

showing major active mineral areas in Canada and key regions abroad.

Order the Canadian Mines
Handbook on disk or CD-ROM.
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