hours of h,earlng

ato regime

ethane %m% ects. - '
i ad aright to whme
i ‘get these new regula-
ions in plac S0 it,mg_r_e reflects

d methane is tally
rent so you can’t u?ﬁlﬁ
1 e.kmd of regulations in coal-
“ibed methane that you use in con-
e nal gas. In conventional
icence every well - if
d thatin coal-bed

vaperwork for sure”

) start pumpmg . dows T
Neufeld, the leeral MLA for
Peace River North,
ism, Energy Minister _thetic when he hearg the com-
eufeld was vowing to  plaints but urged Swift to give
the govérnment a llttle more

Methane fi=m
\%\Ol + begs to differ W
-'_Wlth premlerw G

said current regulatmns mean
the company will spend more
than $100,000 and yisit four dif-
ferent B.C. government agencies

_to get the necessary permit, even
- though it drilled three explorates,

wells this summe the!

‘Saturday | there was a

 headline about Campbell invit-’
ing all the oil and gas industry o
‘boost their expendituresin B.C..

t&w—}alﬂ}qn.gn.qgal]y,” Swift

“Campbell says he’s’going to
Stfeamline the process and do

- this and do that. Well, jeez, I'll
“tell you, this whole.h.p_sm:mc&_

n ' about ‘open for business’ is just

- such a crock. It’s pitiful.

 “You can teﬂ'ﬁ%?ms?aﬂon is
-_;(‘bmlmg over. What's really irri-
f‘tatmg is the oil and gas com-:

and the B.C. govern-

rocess — that process:

tlme.

““The minister, who was reared
in B.C.’s oil-and-gas country,

said Victoria is identifying reg-
ulations that must be changed,
fine-tuning the Petroleum and
‘Natural Gas Act to support coal-
" bed methane exploration and
developing a new royalty struc-

ture to recognize the economics -

of coal-bed methane produc-
tion.
“My guys tell me we will have

[the changes ready] b}[ the New

Year,” Neufeld added.
Right now, there is virtu,

ane, you'd be awash ip  coal-bed methane produced m

Priority President w See COASTAL ISSUES FI5

‘ment claim they have gone-
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process by Victoria earlier

T . . |
TCoastal issues new to oil an e

From F1

Canada.

However, coal-bed
methane fo
of the natural gas produced
in the U.S. and Alberta, and
B.C. wants to begin exploit-
[ing its identified reserves.

Victoria estimates the
total resource as between 90
and 250 trillion cubic feet —
the largest of its kind in
Canada —and acknowl-
edges it can be extracted
using less-intrusive technol-
ogy than is used to tap con-
ventional natural-gas

reserves.

There are about 20 coal-—

bed test wells i sid

from Priorities’ rigs,a dozen  the Warkers Compensatio
in the Flk Valley]

n south-
eastern B.C. and a half-

tangle.
Colleen Sweet, manager

besides approval from the )
PP of stakeholder rélations for

oil and gas ¢ ission, it
also needs approvals from
doing its best.

She said the commission

i n
Bo sriculture land
reserve commission and the

dozen in the Tumbler Ridge _regional district— 7 is geared primarily to deal-
area in the fortheast of the — "We've had five or sx dif- | 11 With issues in the north-

province.

Priority, however, has run
into regulatory roadblocks
as it atfempts to transform
its experimental drilling
program into a producing
well. ied £

Since it applied for a pro-
duction permit Oct 17 the

company has been told that

ferent town hillheetings, { €25tern corner of the

we’ve Thade a presentation | Province, where current gas
to the regional district, ﬁ‘flds exist. . .
board,” Swift said. I “We reviewed that [appli- -
“The fact it has to go. C€ation] and followed with
through this formal process [P‘f“fntyl Nov.2,” she said.
again is a bit mind-bog; It's complex because it’s
gling” a new operator and a new

proponent proposing to
operate in a new area.”

Not only is Priority’s the
first coal-bed-methane pro-
duction application in the
province, but its location
represents the discovery of
anew B.C. oil and gas basin,
and Sweet said there are
several issues needing clar-
ification.

Bill Bayrak, a senior tech-
nical adviser with the com-
mission’s legislation, policy
and special projects branch,
said one problem on Van-
couver Island is that petro-
leum and natural gas rights
are not necessarily held by
the Crown.

“Individual land-owners
may hold the petroleum and
natural gas rights,” he said.

“In the rest of the
province, except for a few
areas north of Fort St. John, a
couple of areas, most are on
Crown land.

“Those petroleum and
natural gas rights are sold by
the ministry of energy and
mines during a Crown lands
sale and the ownership of
the rights is quite easy to
determine.

“However, on Vancouver
Island, we must ensure the
ownership of the gas rights
is correct.”

gas sector generates 37
irect jobs in B.C. and
accounts for eig €r cent

Although the compan?
was promised an expedites

"the qil and gas commission, .
'said the tegulatory agency 15

Courtenay.

The company forecast
production within si-
months, initially enough ga
would be produced daily t
heat 23 B.C. homes for :

ear. :

“We've drilled three tes
holes this year; they wer:
drilled under the minin
regulations,” Swift said.

“Under the mining regula
tions, we didn’t need to go t«
the regional district or thq
land-reserve commission.

“In theory, we could oper
a mine without talking t
the local government bod
ies.”

The B.C. oil and gas com
mission process has directh
cost Priority $8,800 so far
Swift said, “and that’s no
including surveys and thing:
you'd need to do anyway.”

Swift said the same permi
application would be
processed in the prairic
provinces within a few
weeks, if not days, and cos
at most a few hundred dol
lars.

“They’re going to literally
cost us at least $100,000 i
direct costs,” Swift said
“Because of the delay anc
our frustrated shareholders
I'm sure the market capita
will drop dramatically.”

Neufeld, however, said h¢
believed Swift was compar
ing apples and oranges anc
that Priority would have
faced similar delays in othe:
provinces because coal-bec
methane is new to Canada.

“I don’t say we don’t have
some impediments — we
definitely do — but when :
go to Alberta, I find the
same thing. You find every-
thing is not perfect in Alber-
ta, in Ontario and Quebec
and the Maritimes anc
Saskatchewan.”

Swift said he was cheerec
by Neufeld’s optimism but
added he would be happie:
to finally start pumping gas

Priority says it has ar
arrangement with Vancou-
ver Island pipeline owner
Centra Gas, to transport its

pﬁammm%nues.
However, on Friday the
premier admitted explorers
and developers of energy
sources find themselves
mired in unnecessary red
tape. Campbellsaid he
wanted to change that.

Swift responded by saying
he’d 1k and
mor: i

Priority drilled three test

product to market.

“We think that in about
2V years, we’ll be generat-
ing $40 million a year in rev-
enue, about $20 million in
net cash flow,” Swift said.

“Royalties, about 15 per
cent of the $40 million, will
be paid to the local land-
owners.

“It will open a project pos-
sibly on all of Vancouver

wells this summer and iow ~ Island that will be potential-

the company wants to estab-
lish one production well, to

ly 10 times that size.”
At least seven other firms





