
J a n u a r y  19, 1937 

ME!OR_AN!?U! 

TO: Ian Thompson 

860479 

FROM: R o b e r t  P e a s e  

RE: Visit t o  Houston Metals C o r p . ' r  Silver Queen P r o p e r t y  

As t o  our p h o n e  c o n v e r s a t i o n  of  T h u r s d a y  l a s t ,  I w i l l  note some of  my 
i m p r e s s i o n s  of t h e  c u r r e n t  work programme on  t h e  a b o v e  p r o p e r t y .  

On F r i d a y  J a n u a r y  16, m y s e l f ,  a c c o m p a n i e d  b y  E q u i t y ' s  m i n e  manager 
Dick  Zandee ,  a n d  e n g i n e e r i n g  s u p e r v i s o r  Bob Baase, t o u r e d  t h e  p r o p e r t y .  Our 
q u i d e  was a Mr. Web Cumniings P. Eng, Hous ton  Metal's p r n j e c t  manager .  

k c e n t  work on t h e  p r o p e r t y  by Hous ton  Metals h a s  i n c l u d e d ;  
r e h a b i l i t a t i o n  of  t h e  26OrJ l e v e l  i : r o s s - . c u t  a n d  d r i f t  !which I u n d e r s t a n d  
has consumed mrrt:h of t .hEir bu.dget). s l i g h t l y  e!:tendi.ng t h e  %DO l e v e l  d r i f t  
t o  t.he n0r t .h  and south, and c 1 r i v i . q  a s h o r t .  aclit i n t . 0  snd a l o n g  t h e  No. 5 
( p n r t a l )  v e i n .  

North End of  2600 D r i f t  

They h a v e  d e v e l o p e d  access t o  t . h e  No. 2 v e i n .  Our g n i d e  was somewhat 
v a g u e  a b o u t  what  t h e i r  i n t e n t i o n s  were i n  t h i s  area. I t  wmuld a p p e a r  t h e y  
are  p l a n n i n g  t.o m i n e  a " b u l k  s a m p l e " ,  a n d  n o t  d o  any  d r i l l i n g .  I o b s e r v e d  a 
s t r ? i c t u r e  appro! . : imately 20 f e e t  t r u e  w i d t h ,  w i t h  ahundant s t r i n g e r s  a n d  
.veins '11; s F ~ ~ , a l e r i t e - r h o d u c h r a s i  te u p  tcr 1 0  i n c h e s  Wick, No assays were 
~ ~ - I I v ~ . c ! ~ ? c ! ~  b u t  ocir Q U ~ ~ E ?  commented t h a t  t h i s  v e i n  c o n t a i . n e d  " h i g h "  r a r e  
e a r t h s ,  and low preciutuz; met.als. He a l s o  5t.at.r-d t h e y  b e l i e v e  t h e  r a r e  
c iwt .hs  are  a s s o c i a . t e d  w i t h  t h e  c a r - S c c a t e  s p e c i e s  r a the r  t h a n  t h e  s u l p h i d e s . .  

t ! ~  c*?r-bcnate o n l y  vein. which t e n j  t.o e n v e l . o p e  t h z  ctr1phide-ri : :h v e i n s .  
Thrr.fnt-e, t h e  "rar'e e a r t h  :we" may h a v e  a gr-e?.t.er e i t e n t  t h a n  t h e  

TC , ; :*  - s ' - i lph ic le -carbonate  .veins c a r r t '  ~ a l l i u m  a n d  germaniuoi .val.ues, as well .as 

x i 1  p h i  dti o r e "  . 
S o u t h  End of 2600 D r i f t  

T h e i r  i n t e n t i o n  is t o  d r i f t  s o u t h - e a s t w a r d s  t o w a r d s  t h e  NG3 v e i n  
(appro!:. 1000 f t . ) ,  e s t a b l i s h  d r i l l  s t a t i o n s ,  and c o m p l e t e  some diamond 
d r i l l i n g .  The  d r i f t i n g  h a d  j u s t  commenced a t  t h e  time of our t o u r .  T h i s  
v e i n  c o n t a i n s  h i g h e r  p r e c i o u s  met.als, b u t  is b e l i e v e d  t o  b e  m e t a l l u r g i . c a l l y  
r e f a c t , o r y .  No comment was made of t h e  rare e a r t h  p o t e n t i a l .  

No. 5 Vein A d i t  

The p u r p o s e  of  d r i v i n g  t h i s  SO f o o t  a d i t  a l o n g  t h e  v e i n  would a p p e a r  
t o  b e  p r o m o t i o n a l ,  as no s i g n i f i c a n t  reserve c o u l d  be d e l i n e a t e d .  The 
spha ler i te -cha lcopyr i te -carbonate  v e i n  a v e r a g e s  3.5 f t  wide? a n d  values  of  
1 t o  5 ppm g a l l i u m  and 50 t o  100 ppm germanium were o b t a i n e d .  No more work 
is p l a n n e d  i n  t h i s  programme. 
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Summary 

T h e  p rogramme a p p e a r s  t.o be t e c h n i c a l l y  we l l -managed .  I t  is b e i n g  
f u n d e d  b y  a 1086 f l o w - t h r o u g h  s h a r e  iwue ,  a n d  t h e r e f o r e  m u s t  b e  c o m p l e t e d  
by t h e  e n d  of  F e b r u a r y  lSS7. In iny o p i n i o n ,  t h e  d r i f t i n g  a n d  d i a m o n d  
d r i l l i n g  i n  t h e  s o u t h e r n  NS3 v e i n  cannot  be completed w i t h i n  t h i s  time. 
T h e r e f o r e .  t h e  proqraiiime will have r e s u l t e d  i n  t h e  r e h a b i l i t a t i o n  of  t h e  
2 t O O  1 w e 1  ~1c~r1:I.r:~:: ( a  si g n i . f i c a n t  a c c o m p l i s h m e n t )  b u t  l i t t l e  i n f o r m a t i o n  
will have be;+n gz i r ,ed ciri l h s  ~ I e o l o g y  a n d  ore reseri%c ( a c t u a l  o r  p o t e n t i a l )  
i.: ?he depos i t : .  l!ol.Je','Er, t h e  p r o p e r t y  wil l  b e  i n  good i ;hape f o r  f u t u r e  
\~tnde:-gv-:itu,rd s a m p l i n g  a.rd dr i 11 i r~g  t.o e v a 1 u a t . e  t h e  d e p o s i t .  

P I ? .  Cummings ind i . ra ted  t h e  m;>.in e x p l o r a t i . o n  t a r g e t s  were t h e  No. 2 
.ve in  t.o l-he mrti-,j Il-ie PIG: v e i i ~  t o  t h e  soc!t.h. He a l s o  s t a t e d  t h e y  p l a n  

f i s t  La t?:e east. Cine poc-;c,ibil it; ,  i s  t o  e x t e n d  t.i-,e 2bOil l e v e l  c r o c - s - c u t  
24 f e e t  t c i  t.tw east, GI- dr . i . ie  a. d e c l i . n e  cloriev- t c  t h e  s h o w i n g s .  No 

mi,nticin i-lii.5 isade o i  adi:lik,icm;tl ei.:plt:iri,tion of  t h e  No. 3 v e i n  b e l o w  t h e  26CiO 
?e!;el., w h i c h  i n  my o F i . n i o n  ( w i t k ;  ? ; .mi ted  knowledge) h a s  g0r.d p o t e n t i a l  f o r  
ctddi t i  m a 1  r e 5 e r v e c .  

4- . . id -1 fr:pl.i:re t h e  n! d Rul.i.,ey S i l v e r  . C o l e 3  Lai.:e! showirirjs ? . o c s . t e d  fjome 2000 

R e g a r d s ,  

F:. P e a s e  
E x p l o r a t i o n  G e o l o g i s t  
EQUITY SILVER MINES LTD. 
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