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- MULTINATIONAL RESOURCES INC. f\JE;
' 795 - 885 Dunsmuir Street

Yancouver, B.C.
2 V6C 1N8

October 16, 1987

Mr. W. Clancey

Multinational Resources Inc.
795 - 885 Dunsmuir Street
Vancouver, B8.C.

V6C 1N8

Dear Bill:

Re: Baker Mine - Proposed Underground Program

My letter of September 29, 1987 laid out two alternatives for the underground
exploration of the B Zone ore shoot at the Baker Mine in the Toodoggone area.

As requested by the Board, I have added a third alternative which is half way
between Alternative 1 and 2 (1733 level). Table I summarizes the estimated cost
of each alternative. Table Il is an estimate of the total contained gold in the
reserve occurring above and below each drift. Longitudinal and cross sections
for each alternative are attached.

TABLE 1
Budget Edtimates * Alternative 1  Alternative 2 Alternative 3
Mobilization/demobilization $100,000 $100,000 $100,000
Exploration drift (9'x13' @ $500/ft 350,000 175,000 225,000
Ventilation raise (@$350/ft) 88,000 63,000 70,000
Site supervision 25,000 25,000 25,000
Supplies/communication/camp cost 30,000 30,000 30,000

$593,000 $393,000 $450, 000

* Head office administration cost not included.

W. Meyer, P.Eng.
Director



TABLE II

M
(1725 LEVEL)
Alternative 1

M
(1740 LEVEL)
Alternative 2

M
(1733 LEVEL)
Alternative 3

Grade Grade Grade
Au Ag Au Ag Au Ag
Above Drift TONS oz/ton oz/ton TONS oz/ton o0z/ton TONS oz/ton oz/ton
Geological Reserves | 24,600 0.875 6.08 11,000 1.058 10.82 19,100 0.911 7.19
25% dilution 6,200 - - 2,800 - - 4,800 - -
Mineable Reserves 30,800 0.699 4.86 13,800 0.843 8.62 23,900 0.728 5.75

Below Drift

(21,530 oz. Au)

(11,633 oz. Au)

(17,400 oz. Au)

Gelogical Reserves 13,000 0.305 1.69 26,600 0.521 1.98 18,500 0.436 1.83
25% dilution 3,200 - - 6,600 - - 4,600 - -
Mineable Reserves 16,200 0.245 1.36 33,200 0.417 1.59 23,100 0.349 1.47

(3,970 oz. Au)

(13,845 o0z. Au)

(8,060 oz. Au)

Total

Geological Reserves | 37,600 0.678 4.56 37,600 0.678 4.56 37,600 0.678 4.56
25% dilution 9,400 - - 9,400 - - 9,400 - -
Mineable Reserves 47,000 0.542 3.65 47,000 0.542 3.65 47,000 0.542 3.65

Mem14/10
Engineering#l
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M EMOIRANDUUM

COMPANY: Teck Corporation DATE: September 21st, 1987
TO: W. Meyer COPIES: C.V. Sibbald

FROM: T.M. Siew

MULTINATIONAL RESOURCES INC.
PROPOSED EXPLORATION DRIFT FOR CHAPPELLE GOLD PROPERTY

As requested, two alternative exploration drifts have been planned to test
the underground conditions and possible mining dilution. The proposed ex-
ploration drift to be driven in the ore zone: Alternative 1 - 9 ft high by
13 ft wide by 700 ft long at a grade of +3%; or Alternative 2 - 350 ft 1long
at a grade of 1%. The advantages of each alternative are:

Alternative 1 (1725 level) - Driven in the middle of the known ore zone, pro-
vides average information for mining.

Alternative 2 (1740 1level) - Driven 1in the high grade zone, provides more
accurate information for this property's evaluation.

Budget Estimates*

Alternative 1 Alternative 2

Mobilization/demobilization $100,000 $100,000
Exploration drift (9'x13' @ $500/ft) 350,000 175,000
Ventilation raise (@$350/ft) 88,000 63,000
Site supervision 25,000 25,000
Supplies/communication/camp cost 30,000 30,000

$593,000 $393,000

* Head office administration cost not included.

The Tayout of the exploration drifts' locations and positions are shown both
in longitudinal and cross-sections on the attached plans.

””’/TiVEKEEEED '“;~——\_,._J

TMS-051/1aw
Attachments
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COMPANY :

DATE:
T0:
FROM:

INTERNAL MEMORANDUM

TECK MINING GROUP LIMITED

OCTOBER 14, 1987

W. MEYER COPY TO: C.V. SIBBALD
T.M. SIEW

RE:

MULTINATIONAL RESQURCES INC.
PROPOSED EXPLORATION DRIFT FOR CHAPELLE PROPERTY

In addition to my memo dated September 21st 1987, a layout of proposed

exploration drift Alternative 3 longitudinal and cross-sections is attached.

Drift of which is approximately 450 feet, driven at between Alternative 1 and

Alternative 2 level (1733 Level) with 9' high by 13' wide at a grade of +2%.

Its estimated budget cost is:

Budget Estimates * R Alternative 3
Mobilization/Demobilization $100,000
Exploration Drift (9' X 13' @ $500/ft.) 225,000
Ventilation Raise (@ $350/ft.) 70,000
Site Supervision 25,000
Supplies/Communication/Camp Cost 30,000
$450,000

* Head office administration cost not included.

o /2



The comparison of these three Alternative exploration drifts will expose the known ore zone and

its ore reserves are as follows:

M
(1725 LEVEL)
Alternative 1

M
(1740 LEVEL)
Alternative 2

M
(1733 LEVEL)
Alternative 3

Grade Grade Grade
Au Ag Au Ag Au Ag

Above Drift TONS oz/ton o0z/ton TONS oz/ton oz/ton TONS oz/ton oz/ton
Geological Reserves | 24,600 0.875 6.08 11,000 1.058 10.82 19,100 0.911 7.19
25% dilution 6,200 - - 2,800 - - 4,800 - -
Mineable Reserves 30,800 13,800 62 23,900 0.7 75

/_/L‘BS O}ﬁk 17, ¢eoc ©3 140-.

(I/' D& 18,4 a.

Below Drift T ’ ‘
Gelogical Reserves 13,000 0.305 1.69 26,600 0.521 1.98 18,500 0.436 1.83
25% dilution 3,200 - - 6,600 - - 4,600 - -
Mineable Reserves 16,200 0.245 1.36 33,200 __0.417 1.59 23,100 _0.349 1.47
Total Yrobop 2 e )
Geological Reserves | 37,600 0.678 4.56 37,600 0.678 4.56 37,600 0.678 4.56
25% dilution 9,400 - - 9,400 - - 9,400 - -
Mineable Reserves 47,000 0.542 3.6b6 47,000 0.542 3.65 47,000 0.542 3.65

Mem14/10
Engineering#l
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