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Summary

The Lara property was acquired in late 1988 to evaluate
the economic potential of the Coronation Zone which is hosted in
Sicker Group volcanic rocks. The estimated mineral inventory for
this zone is 324,860 tonnes with a grade of 0.91% Cu, 1.26% Pb,
6.01% 2Zn, 111.1 g/T Ag (3.24 0z/T) and 4.70 g/T Au (0.137 oz/T).
Only 37.5% of this inventory is defined with a drill spacing of 25
meters or less. The remaining portion of the inventory (62.50%)
is restricted to isolated intersections in the Coronation and
Coronation Extension Zones. Further diamond drilling is required

around these blocks to confirm their indicated mineral inventories.



ILara Project

Preliminary Mineral Inventory Report

1. Introduction

a. Location and Access

The Lara project is located on southern Vancouver Island,
75 km north of Victoria and 15 km northwest of Duncan (Figure 1).
It 1is readily accessible from the Trans-Canada Highway via
MacMillan Bloedel's Chemainus River haulage road and a number of
secondary logging roads (22 km). A major B.C. Hydro power right-
of-way transects the western side of the property.

b. History

The Lara property was originally staked by Laramide
Resources in 1981 and subsequently joint-ventured to Abermin
Corporation in 1982. The Coronation massive sulphide zone was
discovered in December, 1984 and since then 162 drill holes have
tested the extent of the mineralization. Laramide's most recent
estimated ore reserve is 583,000 tons grading 1.01% Cu, 1.22% Pb,
5.87% Zn, 100.1 g/T Ag (2.92 o0z/T), and 4.73 g/T Au (0.138 o0z/T).
An underground exploration program undertaken by Abermin during the
spring and summer of 1988 confirmed the continuity and structural
complexity of the mineralization mear-surfaee on the 600 m level,
which is approximately 40 meters below the surface.

On November 1, 1988, Minnova Inc. became the operator of
the property by acquiring an interest in Laramide Resources - the

100% owner of the property after purchasing Abermin's interest.
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c. Geoloqgy

The Lara property is underlain by felsic volcanics and
sediments of the Paleozoic Sicker Group and Cretaceous sediments
of the Nanaimo Group (Figure 2). The Coronation zone is hosted in
felsic crystal and ash tuffs of the Sicker group and is considered
to be analogous to Westmin's Myra - Lynx and Price volcanogenic
massive sulphide deposits located in the Buttle Lake area, 100 km
to the north.

The Coronation zone is located 75 to 100 meters north of
the Fulford Fault - a major thrust fault separating Sicker
volcanics from Nanaimo sediments. This structure cuts off the
mineralized zone at vertical depths greater that 400 meters. The
zone has been traced over a strike length in excess of 2 km but is
relatively unexplored at depths greater than 150 meters.

The Sicker volcanics exposed on the Lara property are

structurally complex due to several episodes - of folding and

faulting.
2. Mineral Inventory Calculations
a. Parameters

The following parameters have been used in this report
to establish the mineral inventory:

i Grade
- cut-off: $50 NSR over 2 meter minimum width

- NSR values calculated using the following parameters:

a) metal prices ($US)
Cu - $0.975/1b
Pb - $0.35/1b

Zn - $0.475/1b
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Ag - $7.20/02

Au - $400/02

b) exchange rate

$1 US = $1.25 CAN

c) recoveries
Cu - 90%
Pb - 50%
Zn - 80%
Ag - 80%
Au - 65%
d) treatment charges

Cu - $0.423/1b

Pb - $0.300/1b
Zn - $0.336/1b
Ag - $1.257/0z
Au - $19.41/0z

- where necessary dilution to 2 meter mining width
using actual grades of adjacent samples. For holes
39, 42, 135 and 141, actual true thickness of
mineralized zone is 1.94 m, 1.93 m 1.98 m, 1.97 m
respectively. Grades for these holes have been
diluted to 2.0 meters assuming zero grade.

—-analysis done by wet assay (atomic absorption) for
Cu, Pb, Zn, Ag; fire assay for Au.



ii Specific Gravity

-all assay samples have specific gravities measured
by the analytical 1lab

-these values have been included in the weighted
averages

iii Mineral Inventorv Outlines

The mineral inventory has been subdivided into 3
categories. Block A is a high-grade pod of the Coronation Zone
where drill spacing is less than 25 meters. The block is divided
by a steeply dipping fault which was noted in the underground
‘workings and offsets the zone in a sinistral sense. The second ore
block consists of a number of isolated holes in the Coronation Zone
that made the cut-off grade and width. The third category of the
mineral inventory consists of intersections of the Coronation
Extension Zone.

1

b. Method of Calculation - Polvgon Method

The drill hole intercepts of the mineralized zone are
projected onto a 60° dipping plaﬁe which 1is approximately
coincident with the dip of the zone (Figures 3, 4). This inclined
- longitudinal section is then constructed using 600 meter ASL as the

datum.

The area of influence for each drill hole is determined
by drawing polygons around them ﬁsing the perpendiculars at mid-
points between adjagent holes. These polygons are drawn on the
longitudinal section and areas for each are calculated using
Autocad. Where polygons were too large or unattainable due to
wide drill spacing (ie. holes 80, 85, 114, 182, 184), each hole was

given a 25 m radius of influence. The true thickness for each



intercept is calculated from the drill sections. The volume of

each block is determined by multiplying the true thickness by the
area of the polygon for each hole. Tonnages are determined by
multiplying the volume by the specific gravity obtained in the
weighted average for the hole. Grades are also obtained using the

weighted average for the mineralized zone in each hole.
3. Results

Each drill hole which intersected the mineralized horizon
has been plotted on the inclined longitudinal (Figures 3, 4, 5).
Holes where the mineralization made the cut-off grade and thickness
are bounded by a polygon or circle. These holes have been
separated into 3 separate blocks as noted above and the mineral
inventories for each of these blocks are presented in Table 1. The
overall mineral inventory for the Coronation Zone is 324,861 tonnes
at a grade of 0.91% Cu, 1.26% Pb, 6.01% Zn, 111.1 g/T Ag (3.24
oz/T) and 4.70 g/T Au (0.137 o0z/T). The calculated NSR for this
zone is $101.70 per tonne.

The weighted average grades of the mineralized zone in
holes which did not make the cut-off grade are tabulated in Table
2.

4. Comments

Detail Block A of the Coronation Zone is defined by 20
drill holes and represents 37.5% of the total mineral inventory.
Each hole within this 2zone has defined approximately the same
tonnage except for hole 85-62. This drill hole which intersected
8.2 meters of high grade mineralization represents 11.1% of the
total tonnage and 18.7% of the total value of the Coronation Zone.
Further drilling is required to confirm this.



TABLE 1: CORONATION ZONE - MINERAL INVENTORY

HOLE Cu

Pb

2n

Ag Au NSR S.G. TRUE AREA  VOLUME
% % % o o't M 14 WIDTH(m) m2 m3
i} Coronation Zone - Detail Block A
L84-12 0.88 0.66 5.03 9016 552 99.99 290 334 606 48 2025 64
L85-1§ 0.70 0.72 5.33 116.89 4.25 92 .46 2.90 391 784 86 3068 80
185-33 0.55 2.56 7.12 61.36 1.82 67.77 3.16 216 404 17 873 0t
L85-34 0.67 1.03 6.53 90.16 1.20 64.28 291 461 123598 563787
L85-36 1.06 0.58 4.07 94.96 11.96 158.50 288 343 48828 1674 8O
185-37 1.18 0.3t 2.05 54.18 mn 50.19 298 6.35 35859 227705
L85-39 0.45 1.35 4.20 83.30 3.67 73.72 297 200 €680 27 136054
t85-62 0.78 0.65 499 112 44 5.04 98.07 291 820 151607 1243177
LB86-122 0.38 0.53 2.92 99.07 7.99 108.89 284 2.78 196 93 547 47
1L86-129 ~ 0.32 0.60 3.57 43.19 254 £0.78 294 218 58531 1275.98
L86-132 1.63 3.28 15.92 199.51 3a7 163.05 335 283 175 82 497 57
186-134 t.12 0.78 5.92 120.67 843 139 51 302 420 436 60 183372
186-135 2.09 3.89 18.42 293.09 9.56 243 65 333 200 366 81 73362
L86-136 0.67 1.74 9.10 103.18 137 7984 300 219 301 84 661.03
L86-139 0.97 3.22 12.84 235.85 4.68 155.58 320 556 260 64 1449 16
L86-141 0.48 1.65 5.76 106.95 7.95 12505 30 200 169 74 33948
1B86-142 0.38 0.38 2.07 31.88 514 67.08 285 239 58370 139504
LB6-144 0.85 0.89 361 81.59 237 €368 307 219 398 58 B72 89
L86-146 2.82 2.25 13.58 333.54 230 177.52 323 214 408 11 87336
Les-225 0.69 1.90 8.72 294.12 19.13 276.51 303 219 558.69 122353
WT. AVE. 0.84 1.05 8.00 117.24 4.90 103.5¢ Total Yonnes
Cu % Pb % 2n % Ag ght Au gt NSR§
{ii) Coronation Zone - Isolated Blocks
L85-22 0.17 0.17 0.54 47 65 8 40 90 55 285 235 125Y40 294079
L85-27 2.29 0.59 373 73.70 185 76712 301 28B6 110928 317254
L85-64 0.29 080 1.69 138.15 291 6372 287 227 91583 207893
L87-182 2.02 468 20.18 17551 387 183 36 362 224 196350 439824
1L 87-184 1.75 0.61 345 4833 s 9367 292 422 196350 B28597
187-199 0.28 0.26 3.56 86.73 490 79 44 320 309 142099 433086
187-203 0.62 0.54 5.28 47.31 2.26 59.94 2.96 204 245161 5001.28
WT. AVE. 1.21 1.21 8.28 83.99 4.22 97.57 Total Tonnes
Cu% Pb % n% Ag o/t Au g/t NSR§
i ronation Extension 2
L85-40 1.14 247 894 290 0t 72 174 19 303 3B3 179360 €663 49
L85-42 0.10 0.58 243 39 42 319 48 52 303 200 230316  4€06 32
LB85-44 0.38 098 423 66 85 6 €5 96 99 295 396 176345 698226
186-77 0.43 2.01 586 152 20 538 109 36 230 203 1254234 2516 3t
L86-80 1.19 23] 557 102 50 425 99 49 307 o 196350 S910 13
L86-85 1.11 0.48 €6.78 130 28 KA1} 102 87 In 245 196350 481058
Lee-114 0.51 1.65 8.98 78.18 1.7 631.68 an 2368 196350 4633.86
WT. AVE. 0.74 1.51 $.79 127.18 48) 103.1¢ Total Tonnes
Cu % Pb % Zn% Agoit Augit NSRS
TOTAL MINERAL INVENTORY
TOTAL TONNES 324861
AVERAGE GRADE 0.91 1.28 8.01 1107 470 101.67
Cu % Pb % Zn% Ah ot Augt NSRS
% ol NSR 11.8% 1.7% 24.2% 19.8% 42.4%

TOMNNES 9 TOTAL 9% VALUE

5874 37
8899 53
275870
16580 80
4823 43
6785 60
4040 80
36176 46
1554 .80
375137
1666 B6
5537 83
2442 95
1983 09
463721
102183
3975 87
2679 77
2820 94
3707.30

121720

B3%1 25
9549 35
5966 54
15321 63
2419503
14050 75
14803.80

Q" RGB

20814 55
13357 1%
20609 62
728430
18144 11
149€0 89
14411.30

110273

TONNES

1.81%
2 74%
0 85%
5.10%
148%
209%
1.24%
11.14%
0.48%
115%
0.51%
1.70%
075%
0619%
1.43%
0.31%
1.22%
082%
0.87%
1.14%;

37.47%

2 5B%
291%
1847
4 90%
7 45%
4 33%
4.56%

28 59%

641%
4 30%
6 3416
227%
S 59%
461%
4.44%

33.04%

1.78%
2493
057%
323%
2.31%
1 03%
0 909
10 749%
0513%
0589%
082%
2 34%
1 85%
048%
2 18%
039%9%
081%
052%
152%
3.10%

38.14%

2 30%
222%
115%
8 84%
6 8630
338%
2.69%

27.43%

10 98%
20S5%
6 05%
2 41%
547
4 667
2.78%

34.42%




TABLE 2 : CORONATION ZONE - SUB-CUTOFF INTERSECTIONS

HOLE #

185-13
185-14
L85-16
L85-17
185-18
L85-19
185-20
185-21
1L85-23
L8s5-24
L85-25
L85-26
L85-28
L85-29
185-30
L85-31
L85-32
L85-35
L85-38
L85-43
L85-45
L85-48
L85-48
185-49
L85-50
185-51
L85-52
185-53
185-54
L85-58
L85-57
185-58
185-59
L85-60
L85-61
L85-63
L85-65
L85-66
185-67
185-68
L85-69
185-70
L86-78
L86-82
186-83
186-90
186-95
L86-99
1L86-101
L86-104
L86-107
186-109
L86-111
186-113
186-115
186-117
186-120
LB6-125
186-126
186-131
186-133
186-138
186-140
186-143
L8E-147
186-157
187-163
L87-165
L87-167
L87-168
L87-171
187-172
L87-174
LB7-175
1L87-176
L87-179
187-180
187-181
187-185
1L87-186
187-191
L87-194
L87-195
L87-196
187-197
L87-198
187-202
187-204
187-205
187-206
188-226
L88-227

Cu
9%

Pb
%

0.04
0.05
0.25
0.34
050
0.27
0.36
011
.11

0189
0.07
0.04
o011

0.12
013
027
1.95
001

036
002
0.01

0.02
0.0t

0.02
0.15
019
oot

0.58
0.12
0.01

0.01
001
013
0.34
0.15
0.13
020
0.13
1.61

040
006
00t
0.05
0.1t
on

0.05
002
000
005
006
000
0.02
oo
o0
000
oot
Q00
0.17

0.76
0.09
043
023
0.03
028
001
0ot
012
04t
012
027
017
042
0.03
013
014
0.00
037
037
004
0.00
015
0.00
0.08
008
015
0.00
000
0.15
028
00t
050
0.34

Zn
%

017
0.19
1.84
1.48
240
1.67
097
054
0.29
1.10
1.02
1.16
1.48
027
098
1.01
5 60
go1
205
019
ool
004
001
004

065
0.02
147
021
0.01
0.01
0.02
07N
1.06
0895
23t
0s7
063
586
1.59
013
o0
179
1.30
0.18
040
004
000
on
014
001
014
006
002
001
006

125

329
038
24
203
1.15
267
o8
007
244
1490
084
1.80
1.00
053
121
1.42
1.91
001
079
079
007
002
093
001t
025
¢ so
078
(R ]
002
0.68
138
030
oes
1.56

Ag
ot

400
341
3120
3785
24 56
2034
5289
2088
15 56
3512
1072
547
15 64
869
3584
1957
218 02
069

13833
3130
538
063
1368
1289
667
598
481
084
982
1088
159
495
1403
975
094
120
025
797

38 56
1015
2387
2408
1154
7136
137
277
S 12
3296
2457
1166
2713
t7s8
1318
1325
651
014
1163
1163
739
089
2038
0.49
530
11.19
1678
186
035

2732
10 1t
025
2059

Au
o

029
023
074
035
187
1.19
0.96
111

113
093
087
052
087
011

128
028
9.94

007
095
129
0.07
037
041

033
057
048
0.08
133
242
oos
027
008
081

093
063
08s
5.67
147
165
131

098
007
1.00
049
002
052
027
000
012
032
on
017
033
040
014
003
000
076

115
036
067
073
121
329
034
014
oes
069
t9
027
099
020
044
027
024
000
08¢
089
019
0ty
108
0co
017
087
084
¢o08
004
018
103

857
205

NSR
ege

439
385
2657
17 39
36 80
2578
27 41
2012
16 30
2490
1999
15 48
1926
451
2403
13 96
166 10
090
3092
26 81
1.02
436
420
462
1836
13.11
1.15
37.83
32.36
126
3.00
1.39
1324
31.42
1254
2574
60 45
2380
82 26
2834

S.G.

2178
273
288
287
289
288

283
284
287
287
287
2.84

288
278
2.80

286
285
285
277
284
275
279
28
279
287
270
278

273
2717
300
281
297
304
282
310

281

29

286

280
291

Core
Width (m)

1264
450
251
133
226
579
324
724

12 6%

14 59

1201
S 14

171

2170
597
193
028
437
523
In
S97
735
n
583
387
965
B 04
229

103
10 28
23
5 61
3s2
028
849
10 46
154
11.64
104
17 36
B 45
06t
320
194

639
13 56
324
260
298
693
2034
555
419
1023
025
2229
700

078
516
12 95
501
310
051
8 00
992
273
770
12 50
047
1871
15 82
1215
726
049
an
203
203
1112
1139
134
487
248
1333
533
577
241
464
1510
188
2290
281

Commenl

MS

MS

MS

MS

MS

MS
MS

MS
MS
MS

MS
MS

MS

MS

(A%
&
MS

MS

MS

MS
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The isolated blocks of the Coronation Zone and the
Coronation Extension Zone have each been outlined by 7 drill holes.
Drill spacing in both areas is greater than 25 meters and
consequently each block represents a larger tonnage and value than
those in Detail Block A. Further detailed drilling is required in
both areas to confirm the indicated mineral inventories.

The Coronation Zone is polymetallic with silver and gold
contributing 20% and 42% respectively to the total value of the
zone. Base metals account for the remaining 38% of the value
(Cu-12%, Pb-2% and 7Zn-24%). Metallurgical work is currently
underway to establish expected recoveries for these commodities.



