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CONCLUSION - S E L L . These s h a r e s a r e O v e r p r i c e d . Ore 
r e s e r v e s must be g r e a 11y en l a r k e d t o p r o v i d e ad e t| ua te 
r e t u r n s to j u s t i f y p r e s e n t prenuum s h a r e p r i c e s , F h e r e 
w i l l he l i t t l e , i f a n y , c h a n c e t o add m a t e r i a l l y t o 
the o r e p i c t u r e u n t i l t h e s t a r t o f p r o d u c t i o n - p r o b ­
a b l y J u n e , 1965. 
D u r i n g t h i s q u i e s c e n t p e r i o d , e n t h u s i a s m f o r t h e s t o c k 
may wane, and w i l l o n l y be r e a c t i v a t e d by b e t t e r t h a n 
a n t i c i p a t e d m i l l o p e r a t i o n o r upon e x p l o r a t i o n and d e ­
v e l o p m e n t news. 

(iood g r a d e 
e x t r a c t i an 

o r e but l i m i t e d p r o v e n r e s e r v e s a t p r e s e n t , 
r e s e r v e s a r e o n l y s u f f i c i e n t f o r 4.4 y e a r s . 

A l l o w i n e f o r 

V 

Ore i s i n l e n s e s m a k i n g f o r h e a v y d e v e l o p m e n t and e x p l o r a t i o n c o s t s . 
T o p o g r a p h y and l o c a t i o n w i l l i n c r e a s e c a p i t a l c o s t s above n o r m a l and p r e ­
s e n t p r o b l e m s i n c o n s t r u c t i o n , o p e r a t i o n , a n d e x p l o r a t i o n . 
M e t a l l u r g i c a l d i f f i c u l t i e s w i l l d e c r e a s e r e c o v e r y a n d b u l k p o r t i o n o f c o n ­
c e n t r a t e w i l l g i v e l o w e r r e t u r n a n d h i g h e r t r e a t m e n t charges.-, 
P r o p e r t y i s a l a r g e one w i t h o n l y s m a l l s e c t i o n a s y e t e x p l o r e d . There i s 
the p o s s i b l I i t y o f add i n g s u b s t a n t t a l l y t o r e p o r t ed r e s e r v e s • 
W h i l e o p e r a t i o n w i l l g e n e r a t e a h e a l t h y c a s h f l o w a n d good e a r n i n g s on t h e 
known o r e , the p r o p e r t y d o e s n o t a p p e a r t o be d e s t i n e d t o be a b i g m i n e . 
C a p i t a l c o s t s w i l l be r e t u r n e d v e r y q u i c k l y - p r o b a b l y 2 y e a r s . 
On o r e now i n d i c a t e d , t h e n e t i n d i c a t e d p r o f i t a f t e r t a x e s , and a f t e r r e ­
p a y i n g a l l c a p i t a l c o s t s , i s a p p r o x i m a t e l y $ 7 , 7 5 0 , 0 0 0 o r $ 1 . 8 6 p e r now i s ­
s u e d s h a r e . T h i s e x c l u d e s o r e i n t h e Paramount Zone. 

PROPERTY -- L o c a t e d a t B u t t l e L ake on V a n c o u v e r I s l a n d , 
o f r o a d s , a n d l o c a t i o n w i t h i n a p r o v i n c i a l p a r k - make 

Hough t o p o g r a p h y , l a c k 
f o r u n u s u a l p r o b l e m s . 

ORE RESERVES - The d i f f i c u l t i e s o f e x p l o r a t i o n c a n be j u d g e d by a r e l a t i v e l y 
s l i g h t i n c r e a s e i n o r e r e s e r v e s s i n c e S e p t e m b e r , 1962. The p o t e n t i a l a r e a t • 
he e x p l o r e d i s * l a r g e bu t t h e c o s t w i l l be h e a v y . 

L y n x Zone 
P a r a m o u n t 
We es t i ma te 

Zone --
o f 

1,500,000 t o n s . 
100,000 t o n s ( n o t i n c l u d e d 

t h e o r e w i l l be r e c o v e r e d . 
i n t h i s a s s e s s m e n t 

P L A N T & OPERATION - The p l a n t w i l l be d e s i g n e d f o r a c a p a c i t y o f 750 i o n s p e r 
d a y , Compaiu e n g i n e e r s have u s e d a d i l u t i o n f a c t o r o f 1 5 ^ and a r e p l a n n i n g 
on c u t and f i l l s t o p i n g . T h i s w o u l d i n d i c a t e t h e g r o u n d i s not t h e b e s t , M u 
no f a c t o r h a s be e n i r i v e n on r e c o v e r a b l e o r e , i t i s e v i d e n t t h a t a c o n s i d e r a b l e 
t o n n a g e w i l l be t i e d up i n p i l l a r s and some p r o b a b l y l o s t due t o bad g r o u n d . 

No r e s u l t s o f t e s t work have been r e l e a s e d , b u t the n a t u r e o f t h e o r e , and 
the f a c t t h e company i s p l a n n i n g t o s h i p a b u l k c o n c e n t r a t e o f t h e l e a d and j-a: 
o f t h e c o p p e r , i n d i e a t e s s e p a r a t i o n p r e s e n t s a few p r o b l e m s . 

E s t i m a t e d C a p i t a l C o s t 
M i n e , M i l l i\ P l a n t ... $2,950,000 
S u r f a c e E q u i p m e n t .... 350,000 
H o u s i n g 6 A c c o m o d a t i o n ... 300,000 
I n v e n t o r i e s . . 400,000 
W o r k i n g C a p i t a l 37 5,000 

34,375,000 

E s t i m a t e d g o u r c e o f Funds 
D e b e n t u r e s - 6 $ $ 

( p e r h a p s b o n u s e d by s h a r e s ) iJ5., 000, 000 
At £94 company n e t s 4,700,000 
P r e - p r o d u c t i o n i n t e r e s t .... 325,00.) 
Net a v a i l a b l e f o r c a p i t a l 
c o s t a n d w o r k i n g c a p i t a l $ 1,375,0 )0 

1018) 



(Cont'd, from page 1017) 
T r a n s p o r t a t i o n from the mine s i t e to tidewater w i l l be r e l a t i v e l y c o s t l y . 

We have assumed a 5:1 c o n c e n t r a t i n g r a t i o with t r a n s p o r t c o s t s of ?2.00 and 
l o a d i n g , trimming and storage costs of 300 per ton of c o n c e n t r a t e s or 4 6 c  
per ton of ore. This i s allowed f o r under " g e n e r a l " c o s t s . 

Metal 
Z l n o 
Copper 
Lead 
S i l v e r 
Gold 

PIORT POTENTIAL 

Estimated Operating Incoue/Tpn  
Grade Recovery* P r i c e * 
11.10t 
2,52* 
1. sot 
3.13* 
0.06* 

* assumptions 

85* 
•SO* 
75* 
60* 
60* 

l l e / l b . 
3 i / / i b . 
l O e / i b , 

t l . 3 0 / o i . 
©35/oz. 

Mine Net/Ton 
9.35 
7.17 
1.48 
2.64 
1.58 

|23.22 

Eat. Operat ing 
Cost a/Ton. 

Mining - 5.50 
M i l l i n g - 2.00 
General - 1.50 
Develop, ,75 
D.D.5 Kxpl. .40 

$10.15 

Operating p r o f i t per ton $22.15 - 10.15 = #12,07 
Annual o p e r a t i n g p r o f i t -- $12,07 x 750 (tons/day) x 350 (days) = $3,168,375 
Annual o p e r a t i n g p r o f i t per share (on 4,157,816 outstanding) « $0,76/share 

Company w i l l be tax f r e e f o r 3 years, then w i l l commence d e p r e c i a t i n g c a p i t a l 
c o s t s and p r e - p r o d u c t i o n expense. Debentures ( r e p r e s e n t i n g a l l c a p i t a l c o s t s ) 
c o u l d b e r e t i r e d i n l e s s than 2 y e a r s . Due to high annual p r o f i t i n the 4th 
year, Which w i l l exceed d e p r e c i a t i o n , taxes w i l l be a p p l i c a b l e . 
It Is q u i t e apparent that a 
the present market p r i c e of 

;reat d e a l more ore must be d i s c o v e r e d to j u s t i f y 
16.15, 

OUTLOOK - The o p e r a t i o n , once the c a p i t a l c o s t i s r e c a p t u r e d , w i l l be a good 
money maker, with an estimated annual o p e r a t i n g p r o f i t of $0.76 per share on 
the p r e s e n t ' i s s u e . 
The q u e s t i o n mark i s the a b i l i t y of the o p e r a t i o n to perpetuate i t s e l f f o r a 
reasonable time by the f i n d i n g of a d d i t i o n a l ' o r e . While the p o t e n t i a l i s great, 
e x p l o r a t i o n w i l l be c o s t l y and d i f f i c u l t . I f the search i s s u c c e s s f u l , the 
present p r i c e may be warranted. However, u n t i l there i s some b a s i s i n f a c t , 
the stock must consi d e r e d to be/overvalued. 

N A T U R A L C A S 8 2 2 } Buy 
Rather than the $1.02 per share r e p o r t e d earnings, we would use a base 

f i g u r e of $1.17 per share which would have been the r e p o r t e d e a r n i n g * under  
normal winter temperatures. This f i g u r e w i l l be i n c r e a s e d b y the f o l l o w i n g ; 

1. In s p i t e of a n t i c i p a t e d " s u b s t a n t i a l " revenu.e i n c r e a s e , overhead c o s t s 
w i l l remain r e l a t i v e l y c onstant. 

2. A continued build-up i n domestic, commercial and i n d u s t r i a l customers. 
(The Timmins s t r i k e w i l l not a f f e c t earnings t h i s year but the expected 
new smelter w i l l g r e a t l y i n c r e a s e longer term n a t u r a l gas consumption.) 

3. Greater revenue per customer due to usage other than space h e a t i n g . 

4. The new gas scrubbing p l a n t i n A l b e r t a takes out the previous "bonus" 
heat u n i t s . This reduced energy content w i l l r e q u i r e consumers to-buy-
more gas to achieve the same heating r e s u l t s . 

We b e l i e v e earnings w i l l climb to at l e a s t $1.35 per share t h i s year, 
and over $1.50 next year. A Conservative c a p i t a l i z a t i o n of 20 times earnings 
wou ld see a 927-$30 share p r i c e , 

m _ 
M a t e r i a l presented in this S u r v e y has b e en c a r e f u l l y r i - searehe* ! a n d is b e l i e ved to he 
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a c c u r a t e bu t i t not gua r an t eed to us or by as. 


