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S//£/erf C D P P E R R I 0 G E PROPERTY, BUTTLE LAKE AREA, Date June 7 t h , 1?62. 
VANCOUVER ISLAND, B.C. 

P G"P-
r 1 a . 

In r e p l y t o your memorandum o f June 5 t h , I 
would a d v i s e t h a t no company w i l l be formed by 
Newmont on t h e B u t t l e Lake Mining Company p r o p e r t y , 
and t h e r e are t h e r e f o r e no buy-back c l a u s e s . 
I n c i d e n t a l l y , t h e Agreement may not y e t be s i g n e d . 

I would suspect t h a t McGowan would o b t a i n 
some form o f stock o p t i o n on Copper Ridge s t o c k i n 
r e t u r n f o r h i s e f f o r t s , but I cannot o f course 
produce any evidence t o t h i s e f f e c t . 

pp W i l l i a m M, S i r o l a . 

WMSrrl 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 7 < ? < v w y f 
{ F O R I N T E R - O F F I C E U S E O N L Y ) 

f0 W. ,.M;„.S.i.rc)la t From r.:...̂ .:...̂ ŷM?.9h 

Subject Copper Ridge Property, B u t t l e Lake Area Date v ! u n e 5,19&2 

Vancouver Isl a n d . B.C. 

Thank you f o r your wire I received Friday evening, 
and f o r your memorandum of May 31st which I have j u s t 
received. You w i l l no doubt have received my wire of 
Saturday morning asking you to advise Copper Ridge chat we 
do not accept t h e i r terms and i n s t r u c t i n g you to move the 
Wilson prospecting u n i t onto open ground. 

Last Friday afternoon i introduced t h i s s i t u a t i o n t o 
Mr. Row, and mentioned about Reese Poweison's comments on 
t h i s type of deal which American companys frequently make. 
R e a l i z i n g that the property i s n ' t on s t r i k e with the known 
trends of the Western Mines zones, I t o l d Mr. Row that I 
considered i t a r e a l l y s t i f f d e a l , but that I had asked 
you to determine what percentages of t h e i r i n t e r e s t in a 
new company Copper Ridge would be w i l l i n g t o commit back 
to us in one form or another. Mr. Row l e f t me in no doubt 
that he a l s o considered the terms to be very tough. 

Your wire I received F r i d a y evening s t a t i n g that 
Copper Ridge were not w i l l i n g t o discuss f i n a l terms which 
would accommodate us, prompted me t o decide t o stop our 
i n t e r e s t , at le a s t f o r the present. I would expect that 
our own prospecting u n i t in the area w i l l come up w i t h 
something even more a t t r a c t i v e than the Copper Ridge 
ground now i s . 

I would be extremely Interested t o know whether 
McGowan would expect to be rewarded by both p a r t i e s . 

It would a l s o be i n t e r e s t i n g t o know what, i f any, 
stock buy-back or option-back clauses there are in the 
Newmont agreement. 

PMK:bc 
Paul M. Kavanagh 
Chief G e o l o g i s t - E x p l o r a t i o n 



MAY 2 8 1962 K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To e-..KL...MWANflliH From W.,..Mt„ 5IR0LA 

Subject OT£M.mRS£..ftI^^ Date *&..M$fi*A$$kt. 

I met w i t h Mr. Isaac Shulman who i s t h e l e g a l l i g h t f o r Copper 
Ridge and he f e e l s t h a t t h e D i r e c t o r a t e o f t h a t company would p r o b a b l y 
accept a 70/30 type o f d e a l r a t h e r than the 60/40 they had been a n t i c i p a t i n g . 
Q u i t e a number o f 60/40 d e a l s have been made i n t h i s P r o v i n c e , but I f e e l 
t h a t these are o n l y j u s t i f i e d where t h e r e are d e f i n i t e m i t i g a t i n g c i r c u m ­
s t a n c e s . The A. S. &. R. Company seems t o have few qualms about making t h i s 
type o f arrangement, but they can b e t t e r a f f o r d t o do so because they own 
t h e Tacoma Smelter. The r e c e n t d e a l between Newmont Mining C o r p o r a t i o n and 
B u t t l e Lake Mining Company i s , a c c o r d i n g t o A r t H a l l , a 60/40 arrangement 
and t h e j u s t i f i c a t i o n here may be t h a t B u t t l e Lake Mining c o u l d p o s s i b l y 
make use o f t h e Western Mines m i l l i f and when a minable d e p o s i t i s found, 
and i f and when Western Mines has a m i l l . T h i s would keep Newmont's c a p i t a l 
e x p e n d i t u r e s at around the m i l l i o n d o l l a r mark on a r e l a t i v e l y s m a l l d e p o s i t . 
T h i s type o f c a p i t a l e x p e n d i t u r e c o u l d be r e t u r n e d q u i c k l y and t h e 60/40 
d i v i s i o n o f p r o f i t s i s then t o l e r a b l e . 

I t i s my f e e l i n g t h a t mining c a p i t a l s h o u l d r e c e i v e at l e a s t a 
15% p r o f i t on any o p e r a t i o n i t undertakes. In o r d e r t o a c h i e v e such a margin 
o f p r o f i t on, say, a one m i l l i o n ton d e p o s i t , t h e f i n a l d i v i s i o n o f p r o f i t s 
s h o u l d not be l e s s than 70$ t o the company p u t t i n g up the money. 
Consequently, i f the D i r e c t o r s o f Copper Ridge agree t o a 70/30 ty p e o f d e a l 
without any e x h o r b i t a n t work commitments and w i t h no cash i n v o l v e d , I would 
approve o f t h i s arrangement. I would not approve the 60/40 arrangement. I 
expect t o hear today whether o r not t h e D i r e c t o r s are agreeable t o t h i s 
arrangement. 

The p r o p e r t y i s q u i t e rugged and d i f f i c u l t t o p r o s p e c t , but I 
thought t h a t s i n c e W i l s o n and G a u t i e r are i n t h a t area i t would be i n our 
best i n t e r e s t s t o have them spend appr o x i m a t e l y two weeks on the ground t o 
see i f the p r o p e r t y has any m e r i t what so ever. I would not a n t i c i p a t e 
doing a n y t h i ng e l s e on t h i s p r o p e r t y t h i s summer o t h e r than t o da what 
p r o s p e c t i n g we can, along w i t h t h e customary geochemical work. 

I w i l l w i r e o r telephone you as soon as I r e c e i v e a d e f i n i t e 
answer from Copper Ridge, 

W i l l i a m M. S i r o l a . 

WMStrl 



MAY 2 2 1962 K E R R - A D D I S O N G O L D M I N E S L I M I T E D N ^ 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To. £*...?k.MW$.A§H ...From. W. M. SIROLA 

GDPrcR ^. a .y . . l^h. i . . i? i^ 

F o l l o w i n g our telephone c o n v e r s a t i o n o f y e s t e r d a y , 
I have decided t h a t we s h o u l d examine t h e p r o p e r t y o f Copper 
Ridge Mines b e f o r e making any e f f o r t t o t h r a s h out one t y p e 
o f d e a l o r the o t h e r . 

S i n c e W i l s o n and G a u t i e r are i n t h e a r e a , I w i l l 
have them prospect t h i s ground f o r a p p r o x i m a t e l y one week t o 
see i f any f u r t h e r i n v e s t i g a t i o n i s j u s t i f i e d . Copper Ridge, 
i n the meantime, have agreed not t o e n t e r i n t o n e g o t i a t i o n s 
w i t h o t h e r companies u n t i l we have completed our examination. 
They f u r t h e r agree t h a t t h e 60/40 ty p e o f d e a l i s too rough 
under the c i r c u m s t a n c e s and t h a t they would s e t t l e f o r something 
l e s s d i f f i c u l t . 

S i n c e we a r e p r o s p e c t i n g i n t h i s area anyway, we 
would perhaps be remiss not t o i n v e s t i g a t e t h i s group, 

W i l s o n and G a u t i e r are having t r o u b l e w i t h some o f 
t h e geochemical s o l u t i o n s and I p l a n t o v i s i t them e a r l y next 
week t o t r y t o get t h e i r problem s o r t e d out. 

W i l l i a m M, S i r o l a , 

WMS:rl 



To. 

K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

.R„..H....Ka.vana£(.h From. 

Subject .7^5tarn^M*fl£^^ X- Date May... Ik,..1962. 

S i r o l a phoned t o say t h a t Newmont have o p t i o n e d t h e B u t t l e s 

Lake groups w h i c h a r e n o r t h and sou t h of t h e Western Mines p r o p e r t y 

Terms of t h e o p t i o n p r o v i d e t h a t Newmont w i l l r e c e i v e 60% of any 

p r o f i t s and B u t t l e s Lake k0%, 
J/ 

S i r o l a wants t o a d v i s e t h a t a c l a i m group known as t h e Copper^---'' 

Ridge group t o t h e southwest of t h e Western Mines p r o p e r t y i s 

a v a i l a b l e on t h e same t e r m s , no c a s h down and 60%.of p r o f i t s 

t o t h e o p t i o n e e . T h i s c l a i m group i s not t r a v e r s e d by t h e n o r t h e r l y 

s t r i k i n g shear w h i c h presumably c r o s s e s t h e groups o p t i o n e d by 

Newmont. 

CKW:ry 
C. K. W i l t o n 
S e n i o r G e o l o g i s t - E x p l o r a t i o n 



1 5 1 9 6 2 K E R R - A D D I S O N G O L D M I N E S L I M I T E D S L > 
( F O R I N T E R - O F F I C E U S E O N L Y ) {j&'^^C^ * 

To P^..M,..KAVANAGH From !1..WÂ ..MS* !̂  *^ 

S«ty»rf M I L E . LAKE.AREA Date fe.M^.A..i.?^ 

B i l l McGowan ad v i s e d me F r i d a y evening t h a t Newmont 
Min i n g C o r p o r a t i o n had o p t i o n e d the p r o p e r t y o f B u t t l e Lake M i n i n g 
Company which has c l a i m s on both t h e North and 5outh ends o f 
Western Mines L i m i t e d . To t h e best o f h i s knowledge, the Newmont 
d e a l does not i n v o l v e much cash but does i n v o l v e a 60/40 d i v i s i o n 
o f p r o f i t s , i f and when.... 

The prime purpose o f McGowan's c a l l was t o a d v i s e 
t h a t t h e r e i s another group o f c l a i m s h e l d by Copper Ridge Mining 
Company on the South West end o f Western Mines' p r o p e r t y . Copper 
Ridge has been newly r e - o r g a n i z e d on a b a s i s o f one new share f o r 
f o u r o l d and t h e r e are o n l y 700,000 shares o f t h e newly c a p i t a l i z e d 
company o u t s t a n d i n g . Of t h e s e , 500,000 were i s s u e d f o r p r o p e r t y 
and are pooled. McGowan a d v i s e s t h a t t h e s e c l a i m s would be a v a i l a b l e 
on a d e a l s i m i l a r t o t h a t made by Newmont and B u t t l e Lake M i n i n g 
Company. As f a r as I know, the c l a i m s have no m e r i t o t h e r than t h a t 
o f l o c a t i o n . 

I f e e l t h a t we s h o u l d make i t p a r t o f the Company's 
e x p l o r a t i o n p o l i c y t o attempt t o have f i r s t c r a c k at any p r o p e r t y 
which i s seemingly on s t r i k e w i t h any c u r r e n t l y a c t i v e p r o p e r t y -
such as Western Mines. In B r i t i s h Columbia t h i s seems t o r e q u i r e a 
w i l l i n g n e s s t o make a 60/40 ty p e d e a l without e x p e c t i n g the vendor o r 
vendor company t o p a r t i c i p a t e i n the f i n a n c i n g . In many c a s e s , a 
60/40 type d e a l may not be at a l l innocuous s i n c e i t may be p o s s i b l e 
t o improve t h i s r a t i o by having o p t i o n s on a d d i t i o n a l s t o c k . I t i s 
p o s s i b l e t h a t t h e r e i s n o t h i n g on the B u t t l e Lake c l a i m s , but I do 
not f e e l t h a t we can a f f o r d t o view t h i s or any s i m i l a r s i t u a t i o n i n 
t h a t l i g h t . 

I have e n c l o s e d a s k e t c h showing the d i s p o s i t i o n o f t h e 
v a r i o u s groups i n the a r e a . Would you p l e a s e a d v i s e i f you have any 
i n t e r e s t i n the Copper Ridge p r o p e r t y . 

We a r e , o f c o u r s e , r e p r e s e n t e d i n t h e area by P r o s p e c t o r s / a" 
W i l s o n & G a u t i e r whose base camp i s l o c a t e d a p p r o x i m a t e l y 9 m i l e s South, J j ^ j j \ 
East o f the area o f i n t e r e s t . 

WMS:rl 





JUN 41962 K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To £f..Ha.MYANAGH From. W. M. SIROLA 

Subject Q 1 3 i ? . ' ? . ? L ? . ^ . . Pf?.QJ?.?.'?.T.y. #... 99 X.Tir.?.. JUftlJî  
' ''\/ANcb"uVER''isLAND'."'' 

.Date f?.W..3.Mji. 1.?.?.?. 

A f t e r our telephone c o n v e r s a t i o n o f y e s t e r d a y , I 
t a l k e d t o Ike Shulman r e g a r d i n g the p o s s i b i l i t y o f buying back 
some o f the stock which would be i s s u e d t o Copper Ridge i f a new 
company were formed. He a d v i s e d t h a t he would have t o d i s c u s s 
t h i s w i t h the v a r i o u s people i n v o l v e d , but s a i d t h a t i n g e n e r a l 
he f e l t i t would not be i n the best i n t e r e s t s o f any l i s t e d 
company t o water t h e i r p o s i t i o n too much. In ot h e r words, he i s 
o b v i o u s l y not very keen about r e d u c i n g t h e i r 30% share i n the 
new company. When I t o l d him t h a t we would l i k e t o have f o u r 
f i e l d seasons i n which t o work on t h e p r o p e r t y before forming t h e 
company, he s a i d t h a t they would o n l y agree t o t h i s p e r i o d o f 
time i f t h e r e were an annual work commitment. He s t a t e d t h a t he 
would t r y t o o b t a i n a copy o f the B u t t l e Lake - Newmont Agreement 
t o see what work commitment they had and would modify t h i s 
f i g u r e downward f o r t h e Copper Ridge Group. 

In t h e case o f McGowan, he would d e f i n i t e l y expect 
t o get h i s 5^ i n t e r e s t from K e r r - A d d i s o n . 

I do not a n t i c i p a t e t h a t we can a r r i v e at a very e a r l y 
d e c i s i o n on t h i s p r o p e r t y under the c i r c u m s t a n c e s . 

WMS:rl 



• A Y 3 0 1SR 
K E R R - A D D I S O N G O L D M I N E S L I M I T E D 

( F O R I N T E R - O F F I C E U S E O N L Y ) 

To P.f...^.;M%^H From M.^SITOU 

Subject XNS...Q?PJ?.?l^^.-.BJtSfiJI'..J^.?.?iy^>...Jr.^lfi?ft^f:^A Date fa 28t.!u. 1962. 
VANCOUVER ISLAND. 

C D 

The Copper Ridge Group c o n s i s t s o f th e f o l l o w i n g c l a i m s : 

The 5everens 1-23 - Recorded February 6 t h , 1962. 
The Copper Ridge 1-6 - Recorded May 7 t h , 1962. 

This s i t u a t i o n was presented t o us about two weeks' ago by Mr." 
W. S. McGowan. P a t e n t l y , the i d e a i s t h a t i f Copper Ridge can i n t e r e s t a 
major company i n the e x p l o r a t i o n o f t h i s group, then such a move would 
enhance the promotional v a l u e o f t h e ground. B a s i c a l l y , t h e group has no 
m e r i t except t h a t i t i s i n the same rocks as th e Western Mines m i n e r a l i z a t i o n 
and i s contiguous t o t h e P r i c e zone which marks t h e Southern end o f t h e 
Western Mines m i n e r a l i z a t i o n . I t h i n k t h a t p r o s p e c t i n g o f t h i s group o f 
c l a i m s i s j u s t i f i a b l e s i n c e we a l r e a d y have two men i n the ar e a , and because 
t h e r e i s r a t h e r p l e n t i f u l exposure which makes t h e group adaptable t o t h i s 
t y p e o f e f f o r t . The q u e s t i o n then a r i s e s as t o whether or not the type o f 
d e a l a v a i l a b l e from Copper Ridge j u s t i f i e s any e f f o r t on our p a r t . 

In essence, t h e d e a l a v a i l a b l e i s t h a t we would be granted a 
one-month f r e e o p t i o n i n which t o prospect t h e group. I f we e l e c t e d t o go on 
a f t e r t h i s p e r i o d , i t would be w i t h the understanding t h a t u l t i m a t e d i v i s i o n 
o f p r o f i t s would be on a 70/30 b a s i s . I would not be prepared t o approve 
o f any p a r t i c u l a r work commitment because the t e r r a i n i s too rugged t o be 
adaptable t o any amount o f g e o p h y s i c a l work. There would not be cash 
payments o f any k i n d t o the vendors. 

P o s s i b l y , t h e best way o f det e r m i n i n g t h e j u s t i f i c a t i o n o f a 
70/30 d e a l i s t o tak e t h e case o f a h y p o t h e t i c a l d e p o s i t i n t h a t l o c a t i o n and 
t r y t o work out the r e s u l t o f such an arrangement. 

Consider t h e f o l l o w i n g case: 

Cont'd 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U S E O N L Y ) 

To. P. M. KAVANAGH jprom  

Subject IHL.9?J^ -..?...7. Date 

Tonnage: 
L i f e o f Mine; 
P l a n t Cost; 
Grade: 
Net Smelter Return: 
M i n i n g Width: 

1,000,000 
6 years @ 500 tons per day 
$2,000,000.00 
$24.00 
$14.25 
10* 

COSTS PER TON: 

Mi n i n g S 5.50 
M i l l i n g . . . . 3.00 
A m o r t i z a t i o n and P r e - p r o d u c t i o n 2.00 
Taxes .75 

$11.25 

Net P r o f i t $ 3.00 per ton 
TOTAL Net P r o f i t $ 3,000,000.00 

T o t a l Cash a v a i l a b l e t o Kerr-Addison = $2,100,000.00 o r $350,000,00 per year. 

D 4. T J_ 4. $350,000.00 _^ Return on Investment = $ 2 f 0 £ 0 f 0 0 0 # 0 0 = 1 7 ^ % 

C o n t 1 d 



K E R R - A D D I S O N G O L D M I N E S L I M I T E D 
( F O R I N T E R - O F F I C E U 8 E O N L Y ) 

To P/...^^.M^^H p r o m W...M... SIROLA 

Subject IHLCPP^ Date 

From the f o r e g o i n g e s t i m a t e s , the sum o f $900,000.would r e p r e s e n t 
the net p r o f i t t o Copper Ridge f o r the l i f e o f the mine. T h i s i s e q u i v a l e n t 
t o 900 per ton o f ore mined. I f we t h i n k o f the 900 as a r o y a l t y on t h e 
net s m e l t e r r e t u r n , i t r e p r e s e n t s a r o y a l t y o f .90 ^ O C f i^ 

$7X25 ° r 6 ' 3 5 / ° -
S i n c e a 10$ r o y a l t y i s not uncommon, I f e e l t h a t t h i s i s a s i t u a t i o n t h a t we 
c o u l d l i v e w i t h . 

I have not t r i e d t o f i n a l i z e t h i s d e a l w i t h Copper Ridge u n t i l I 
get your r e a c t i o n t o t h i s memorandum. We would want a p e r i o d o f at l e a s t 3 
year s i n which t o form a company i f t h i s were found d e s i r a b l e from a t a x s t a n d ­
p o i n t . A c t u a l l y , i t i s q u i t e p o s s i b l e t o make a 70/30 d i v i s i o n o f p r o f i t s 
w i t h o u t forming a se p a r a t e company, p r o v i d e d t h a t the a s s e t s o f Copper Ridge 
are not t r a n s f e r r e d t o Kerr-Addison i n the f i r s t p l a c e . 

Perhaps i t would help your t h i n k i n g i f I were t o c o n t r a s t t h i s 
s i t u a t i o n w i t h the r e c e n t d e a l between A. S. &, R. and General Resources. Under 
the terms o f t h i s d e a l , A. 5. & R. must spend $110,000.00 i n the f i r s t two-and-
a - h a l f y e a r s . The d i v i s i o n o f the net proceeds i s t o be on a 60/40 b a s i s and 
A. S. & R. would not get back t h e f i r s t $250,000.00 spent on the p r o p e r t y . I f 
the p r o p e r t y i s not p l a c e d i n p r o d u c t i o n by September 15th, 1964 i t can o n l y be 
h e l d by the payment o f $100,000.00 a n n u a l l y , which i s not r e p a y a b l e . 

Again, t h e p r i n c i p a l m e r i t o f the Wade Group (General Resources) i s 
i t s p r o x i m i t y t o Craigmont and the f a c t t h a t i t does have some k i n d o f I.P. 
anomaly at a r e p o r t e d depth o f 400*. The val u e o f t h i s anomaly i s c e r t a i n l y 
anybody's guess. 

In summary, I recommend the p r o s p e c t i n g o f t h i s group because: 

(a) The c l a i m s are i n f a v o u r a b l e r o c k s ; 
(b) We are a l r e a d y i n the area; 
(c) I c o n s i d e r t h e d e a l f e a s i b l e f o r the type o f d e p o s i t l i k e l y 

t o be found; 
(d) There are no cash commitments and no work commitments beyond 

th e i n i t i a l p r o s p e c t i n g o f the ground. 

W i l l i a m M. S i r o l a . 
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