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by Dawd Duval :

CAMPRBELL RIVER, B. C
Like many other great mines,
Westmin Resources’ Myra Falls
operation started small.but grew.

Described by a company execu
tive as “the cornerstorie of our min
ing group',” Westmin has just com
pleted a-$250-million. capital
program to-develop its new H-W
orebody and triple the mlll rate to

3,000 tons per day. -

Truly- ashowp:ece in- Brmsh 5

Columbia’s mining industry— and
probably nationally as well — this

mine-mill complex was officially -

opened approximately- five years

after the remarkable H-W orebody
was discovered. The polymetallic ™

mineral deposit has been-com-

pared (albeit with some.reverence)”

to the Kidd Creek deposit at Tim-
mins which has just about every—
thing else but gold.

The scene might have been dif-—
ferent today had not Westmin’s for--
midable exploration department -
fought hard for the funds-needed::

to make-the discovery:=Mine-life~

was only three years at the time

and the mine’svery existence'was-

in Jeopardy, a: classnc bind-where:

ek con51ders -

Vert1cal integration’

an unspecified. downstream bus;-'

Further vertical integration may
ness by acquisition or investment: -

be in the works for Kidd Creek -
Mines as it considers getting into -

some business that would produce

value-added products from i its zmc :

and copper or byproducts. -
President Donald Lowe said the
cumpany could gain exposure to

operating proflts are sustaine gt_'

the expense of exploration.

- But 300,000 ft. of drilling{nea'rly
twO'thirds of it 'delineati'on),: :
changed-all.that. Mine life now is -

at Teast 15ye years and will ‘probably

carry over well into the year 2000. -

Kidd Creek, however, has consid-
erable long-term debt now and it
seems unlikely it could afford to
buy an interest before a. public
offering provides it with more cash.

Kidd Creek is a wholly-owned
subsidiary of the Canada Devel-

‘opment Corporation which is cur-
“rently 47% owned by the federal
“government. A recent CDC share

offering will reduce that to 11.5%,
but shares sold in the offering are

. payable by instaliments so dilution

will not take effect until Septem-
ber, 1986..
“Becoming a public company. . .

~ means going to market and that’s

4 gquestion of timing,” Mr. Lowe

Photo hy The Northern Miner

'- The mill complex w:rh the concentrate Ioadour at the extreme right.

ngher grade sections of the mas-'-
“sive orebody- will also allow the

company to capitalize on improved -

metal prices and reduce the pay- :

back.period accordingly.

president and chief executive offi-

cer, the grade of the ore and min-
ing method will offset the extreme- -
ly low metal prices that exist today,

and while conceding the company

,f' incurred a very high debt to
. develop the new mine, he pre-

dicted: “When prices improve we

“'will do extremely well.” Noting the

location of the operation, Mr. Mar-

shall quipped: It was the first non- -

recourse financing of a mining
project in the middle of a provm-
cial park.” :
Congratulating Gordon -H.
Montgomery, executive vice-

president and general manager

mining dmsxon for steering the
See Page 13

BP S Newfoundl nd sta
increased via land deal

by Nicholas Tintor

Spurred by recent e'xplorauon :

cuccesses in Newfoundliand Selco:

“According to Paul M. Marshall; :

by Allan lones
~To no one’s great surpnse it
go for the Winston Lake zin:

- -copper-silver mine of Corporatic

Falconbndge Copper. -
The zinc-rich: northwestcr

_Ontano deposit;, described ‘¢

“small but beautiful” by Falcos

- _bndgc Copper President- Com

Carbonneau, will go into produ
tion by about October or Noven

ber.of next year, and.hit-its. fu
- production stride by early 1987.

- Total costs will be in the ordc
of $52.5 million, Mr. Carbonnea
told The Northem Mmer in a

- The FaIconbndge Copper hea

is cautious when it comes t
describing the.-Wmston._Lak
deposit as among the richest i
Canada, or. even the world. “It
no elephant as is, for instance, tt
Red Dog deposit of. Cominc
Ltd..,” he says, "and it’s onl
middle-size in terms of.reserve:
but it does have excellent grade.
“~And, he adds,. it has: signif

by James Borland

VALJ'OR, Que. —
bec’s best-known and most su
cessful propectors were honore
_here by their peers when the Qu
bec Prospectors Association pr
sented its prospector of the- ye:
award to Gaston and Yvan Vezin
at the association’s eleventh annu.
meeting. - -

The joint award made posthl
mously to Yvan who died earlic
this year, was a departure- fro
tradition said Association: Pres

dent Dcms Francoeur- Whil tt

In 1984 Selco. announe
Chetwynd gold discovery, Iocate

-~ east of Port Aux Basgues ilor
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‘oject through a number of envi- .

snmental minefields, Stephen

ogers, B.C.'s minister of energy,

ines and petroleum resources,
aphasized his government was
iing everything it could to see
rerations like this open else-
1ere. He described the develop-
:nt as a new mine, rather than
expansion project, pointing to
:new mill which is state-of-the-
and highly automated.
With already a 15-year mine life,
:sts were reminded that the H-W
:body is still open in three direc-

ns and also that grades encoun-

ed underground have been
her than those indicated in dril-
1. Indeed, one senior executive
1 The Northern Miner some
as in the orebody average 0.25
sold and 20 oz. silver. But these
tions tend to be localized and
not necessarily representative
arge tonnages.

ligh gold values are often asso-
eed with an increase in copper

tent which, in some instances,

h 12% or better. Mine man-
ment confirms these high grade
tions will be tapped to increase
:nues and reduce the payback
‘od in the early years of opera-
. Net smelter return from some
nese sections at today’s prices
be $200 per ton, The North-
Miner was told.
resent reserves stand at approx-
tely 15 million tons grading 0.07
2old, 1.1 oz. silver, 2.2% cop-
0.33% lead and 5.3% zinc. The
ious metal content is extreme-

\portant and in terms of metal -

valent is on a par with the
ou; pmw at Timmins, a major
;qducer. :

:out the only bright spot_ in e

sase metals sectory zing. has#

rmed fairly well iduring the
ision owing (o its usage as a

- Westmin opens a B.C. mining ShOWplece

torin the automotive industry. The
mine has an abundance of zinc

and will be a highly leveraged sup .

plier of the metal. i

A

Supplies own power

The largest componems in the
$250-million H-W project included
underground development ($59
million) and mill and surface facil-
ities ($57 million). The mine has
the ability to supply its own power

from two hydro generating stations

with a total capacity of 11 mega-
watts. Power supply and distribu-
tion was $24 million with the next
highest item, shaft and under-
ground factllttes commg m at $23
million; L3

N ‘-.

The mine is located right in the
middle of a park so addressing
environmental concerns wasakey |

' element in the decision to expand.'
Almost $20 million was spent on |

envircnmental and engineering

studies implementing waste man-

agement systems to protect and

enhance the area. Public partici-
. pation was an mtegral part of the

program.

These studies addressed envi- -

ronmental concerns over heavy
metal content in Buttle Lake, uti-
lizing a disposal system which
would have discharged effluent

into that body of water.

In the end, Westmin decided
on a sub-aerial technique for

‘tailings disposal, a’ ‘land- based'

system which will be sealed and|

revegetated when mining is comr
pleted. All water flows associated

pass through two treatment plants
and Westmin confirms it has met

performance expectations, more
than satisfying all government__

re;,ulanons

- Westmin is aimmg for an'oper-"|

ating cost of $50 per ton because

" the H-W deposit is much more

massive than the company’s Lynx
mine where cut and fill is the pri-

is amenable to trackless mining

techniques and now is producing

about 30 000 tons per month ris-
 ing to 80,000 when the Lynx mine

. is phased out. The H-W should be

& producmg about 60,000 tons in the
with the milling and mining com- '

plex (including waste stockpiles)

next few months the company
explains.’ " 1

Zinc productton w1ll be approx-
lmately 70,200 tons per year with
40,000 oz. gold and one million
ounces silver. The mine will also
produce about 17,500 tons of cop-
‘per and 2,500 tons of lead. There

- now are some 453 people on the

- payroll, but this could rise to 575

. by early 1986. Monthly payroll is

, - about $2 million and the project
mary mining method. The former

was a major contributor to the
~economy of Campbell Rlver dur—
ing the recessnon S

. : andhl%l

""down for service

- LOWER COST PRODUCTIVITY.

; You want two things from your under-
ground mining equipment: low opemtmg cost |

productivity.

b e ST-5H Scooptram‘m from Wagner
' Mining: Equipment Co. gives you both. "

{Hereare some of the cost reducin features
hat will keep the ST-5H at the muckpile- not

it oﬁers convenient eﬁ

. Easy-to-reach seryice

The rede51gned- operator compartment
at the rear wheel well,
The functional and roomy compartmen

reduces operator fapgue or more produc

points make routin
maintenance fast and simple. Plus, the chassis’!
mainframe design allows the engine, converter

and transmlsszon to be easily removed. The im-
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‘Verne Hogg, president of Ekaton

Westmins H-W

‘ ' From Page 12
power station w1th an elevatlon dif-
ference of 450 ft.

Major changes were made to
Westmin's concentrate storage and
port facility at Campbell River. A
new ship loader was installed and
the dock now can accommodate
20,000-30,000-ton ships. The
loader was designed by Wright
Engmeers,says Westmin. The cost
of the over-all project was $5.5 mil-
lion and the storage facility alone
cost $3.5 million.

Ship loading is highly automated

, and employees are only on the site

when ships are loading, The loader
can handle about 500-600 tons per
hour. Copper and zinc concen-
trates are shipped from the facility
but lead concentrates are trucked

- to Courtenay, about 25 miles to
~the southeast, where they are

loaded into rail cars and shipped
across to the mainland by ferry,
and then to Cominco’s Trail
smelter. There are not enough lead
concentrates produced to warrant
sending them across by barge from
Campbell River, Westmin says.

Ekaton Energy seeks partner
to mine Sask. kaolin deposit

" Cat litter and kaolin — a fine
white clay used to whiten paper
and make fine china — may seem
to have no connection, but for

Energy of Calgary, production of

' one has led to the discovery of

what looks like the world's second
largest deposit of the other.
While looking for absorbent clay
materials for his subsidiary DEM
Resource Processors to make cat
litter in 1964, Mr. Hogg became
aware of outcroppings of kaolin in
Wood Mountain — Eastend area
of southern Saskatchewan. But
only in the past two years did he
become interested in mining the
deposit to supply kaolin to paper,
paint, brick and porcelain manu-

. facturers in western Canada and

- the western U.S.

This 500,000-ton market cur-
rently gets its kaolin from produc-
ers in Georgia, England and Ger-
many:: World kaolin production
amounted to seven million tons in

1984, according to the Clay Min-
. erals Society of Bloomington, Ind.

' To date, Ekaton holds 160 sq.
mi. o[ ground in the area and

. A

begin production in 1987 if the
company is successful in negotiat-
ing a joint-venture deal with a
Canadian based resource com:
pany. Those negotiations are cur-

‘rently under way, Mr. Hogg says.

Samples of crude kaolin from
the deposit are being shipped to
existing producers for evaluation.

In the 3-month period ended
June 30, Ekaton reports a net loss
of $27,466 on oil, gas and cat litter
revenues of $28, 568. The company
has a workmg capltal deflcwncy
of $68,541.

In tradmg on the Alberta Stock

'Exchange last week, the compa-

ny's shares closed at $4. 70 a share.
The company has 4, 21)9 673 shares
outstanding. | | '

Marge seekmg ngor
- Marge Enterprises is attempting
to lnterest major mining compa-
nies in a joint venture deal con-
cerning its Casa Berardi area gold

- property in northwestern Quebec,

the company: says in a report to
shareholders.*'n i g

4!The 97-claim properly in’ the
soulhcast corner of Casa Berardi




