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SUMMARY

Tigris Minerals Corporation has optioned the 0.K. Falls Pro-
perty from Lacana Mining Corporation. The property is within
the Osoyoos Mining Division located in south central B.C.
approximately 25 km southeast of the City of Penticton. Gold
was discovered on the claim block as well as in the immediate

vicinity in 1973 and subsequently staked by Lacana in 1980.

An exploration program conducted by Lacana during 1981, 1982
and 1983 consisting of geochemical, magnetometer and VLF-EM
surveys as well as 20 diamond drill holes totalling 2,153.07 m
produced encouraging results. The results indicated the
presence of several narrow east-west striking and steeply
dipping veins with values as high as 8.032 ozs of gold per ton
over a core length of 0.5 m and 1.78 ozs of silver over 2.0 m.

Several of the significant intercepts are summarized below.

Down-Hole Length Au Grade

Hole No. Depth M) 0z./Ton
82-1 10.0-12.0 2.0 1.78
62.0-64.0 2.0 0.21
82-5 38.0-40.0 2.0 0.48
82-6 74.0-76.0 2.0 0.43
83-9 52.15-52.65 0.5 8.03
52.65-53.12 0.47 0.97
83-12 8.22-9.14 0.92 0.82
83-16 146-147 1.0 0.84
83-20 34.0-35.0 1. 0.23
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The property is underlain by an outlier of Tertiary volcanic
and sedimentary rocks which overlies Monashee gneisses and
Valhalla felsic plutonic rocks of the Omenica Crystalline
Tectonic Belt. Mineralization consists of native gold and
electrum contained in pyritic, brecciated quartz-carbonate
veins, which also contains minor chalcopyrite, amethyst and
fluorite. The host rock are propylitically altered and
silified andesitic flows and tuffs, unconformably overlain by

rhyolitic tuff.

The closest producer to the property was the Dusty Mac open pit
located approximately 18 km to the west. Dusty Mac, by mining
limited tonnage of 93,437 tons and shipping to a nearby custom
mill, was able to do so at 1972-73 metal prices profitably.
Although it has been reported that some geological and
mineralogical similarities exist between the O0.K. Falls
property and that of the Dusty Mac mine, the writer is of the

opinion that more work is required to confirm that theory.

Gold and silver assay results of chip samples taken from a rock
cut on the logging road reportedly produced assays as high as
0.4 ozs of gold per ton and 0.81 ozs of silver per ton. It was
those results which justifiably prompted the staking and

initial exploration program described in this report.
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The writer after visiting the property and examining all the
information obtained to date has recommended a budget of

$148,100.00.

The program should consist mainly of surface trenching,

blasting and diamond drilling as well as airborne geophysics.

A report prepared by W.N. Pearson Ph.D., exploration geologist
and associate of Derry, Michener, Booth and Wahl Consulting
Geologists and Engineers of Toronto, as well as an '"in house"
report by R.C. Wells, B.Sc., F.G.A.C. of Lacana Mining
Corporation was reviewed by the writer to arrive at the
conclusions and recommendations contained in this report. Mr.
Wells supervised the diamond drill program as well as

interpreted the geology on the property.
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1.0 CONCLUSIONS

Results of exploration work to date indicate that a further
exploration program designed to delineate near surface tonnage,
which could be mined and milled in a somewhat similar fashion
to the Dusty Mac project, would have good potential. Should
such a venture be justified by the exploration program results,
considerable knowledge of the ore would be obtained as well as

possibly deferring some exploration cost.

It has been suggested by W.N. Pearson, Ph.D. that '"the style of
mineralization and the nature of the host rock suggest the
presence of an epithermal mineralizing system similar to that
at the nearby former Dusty Mac mine. The presence of fluorite,
amethyst and the lower silver:gold ratio indicate that the 0.K.
Falls property may have been located at a higher crustal level

than was Dusty Mac and more distant from the mineralized

source."

The coincident magnetic low zone and VLF-EM anomalies on the
southern section of the grid area shown in Figure 2 should be

examined since they could reflect a more highly altered shear

zone.
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The O0.K. Falls property remains 1in favourable geological
setting as nearby producers and former producers would
indicate. Only a small area of the property has been explored
and the potential for more ore zones in the tertiary volcanic

outlier still remains to be evaluated.

2.0 RECOMMENDAT IONS

A program of surface trenching and blasting should initially be
undertaken to produce fresh samples as well as help to
determine the true width and attitude of the ore =zone.

Simultaneously, the airborne geophysical survey could be

performed.

Results from the trenching, blasting and geophysical survey
will help to locate diamond drill target, however, sufficient
information is presently available to justify a limited diamond

drilling program.

A budget of $148,100.00 has been submitted for the first
phase. If a second phase is justified it would most likely
consist of further diamond drilling and a separate budget

should be submitted.
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3.0 BUDGET

Airborne Magnetometer VLF Survey
Trenching 70 hrs. @ $80/hr.

Blasting 2 men - 10 days
@ $400/day including room and board

Supplies and equipment rental
Assaying

Geologist and helper
30 days @ $400/day incl. room and board

Vehicles rent
Diamond Drilling - 1,000 m @ $75/m
Report and data compilation

Total

Contingency

Total
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Respectfully.Submitted,

Eugene N. Larabie, P.Eng.

$ 20,000

5,600

4,000
3,000

4,500

12,000
3,000
75,000

5,000

132,100

16,000

$148,100




LAROTH

4.0 INTRODUCTION

Pursuant to a request from the directors of Tigris Minerals
Corporation of Suite 304, 1155 West Pender Street, Vancouver,
B.C., Eugene N. Larabie, P.Eng. of Laroth Engineering Ltd. has
examined the exploration data on the 0.K. Falls property and

prepared this report.

An examination of the property was made on June 29th, 1987
along with Darrel Johnson of Lacana and George Partridge, B.A.,
F.G.A.C. of Laroth Engineering Ltd. Mr. Partridge took seven
chip samples from surface outcrops, results of which are

recorded on Table 1. All pertinent exploration data was made

available and examined.

Two diamond drill holes were subsequently re-logged and the

remaining one half of the split core sent for assaying.

The writer is familiar with the general area as he has visited
numerous properties in the area as well as acted as assistant
manager from 1970 to 1975 for the Teck Corp. mine at Beaverdell
located to the east of the 0.K. Falls property and later as

mine manager of Dankoe Mines located to the southwest.




[LLAROTH

4.1 Location and Access (Figure 1)

The mineral claims are situated east of the Okanagan valley and
is accessed by 26 km of logging road which leaves highway 97
one km south of the town of O0.K. Falls. The claims are
situated within the National Topographic System area 82F/6 at

49° 20' North Latitude and 119° 20' West Longitude.

4.2 Topography and Climate

The property 1is located in the gently rolling 'Okanagan
Highlands" in south-central B.C. at elevations of 1350 to 1750
m. Vegetation is abundant and consists mainly of small to
medium sized fir and pine trees. The climate is typical of
south-eastern British Columbia where average precipitation is
20 to 25 cm of rain with light to medium snowfall at that

elevation. Freezing conditions are mainly between mid November

to mid March.

4.3 Property Description (Figure 2)

The O0.K. Falls property is located in the Osoyoos Mining
District of British Columbia, NTS 82F/6. The property consists
of 10 claims totalling 3540 ha. The geographic coordinates are

49° 20' North Latitude and 119° 20' West Longitude.




r‘"RITORv
wATSON |

*“ [PROPERTY
{—+ ~|LOCATION
\.

\)
i, 4 W W S
SHiTulRS

\;~
TCARACE £

%

L] / ) a
o ’ S0
Queen | PRINCE + A
p GEORGE S
Charictie ‘ ~S +
Islgnds B | a X
AL " <

| %

&" -.0 . \
\gucouvsn' \:t ___

q L gratis

Y gilgs 't € D
[’hromn SQH\

te T i

TIGRIS MINERALS CORPORATION
OK GOLD PROPERTY

LOCATION MAP
0SOYOOS M.D.,B.C.

o 100 200 300 wiLes
0 100 20 300 400  %00u SCALE

AS SHOwWN " '
N.T.S. B82E-¢ AUGUST 1987 1G

CHONG




- 10 -

h\'\_‘,

Fells 1Sam

\
— L")
/ \ FAVOURABLE &
DRE \ TERTIARY GEOLOGY
U | DREN 2 " /
\ R o
‘\ (v 3
/—\\._,L l > \ '*-\
\ VENNER
\\.D“E“ 3 6 VENNER 2
3 ( VENNER 4
VAP, ] E_NlNER ey
=)
~ o 1| ohuell e
DREN 4 \QD |- AOL t'){‘ !
~J By
—— YN ———— "~

7

INDEX MAP

[OK GOLD PROPERTY

20—

VENNER 5

,,a"[‘“

TIGRIS MINERALS CORPORATION

2

OK GOLD PROPERTY

PROPERTY & CLAIM
MAP

O0SO0YO0O0S MD.,B.C.

2 3 KM

N.T.5S. B2E-6

DATE :+ AUG. 1987

FIGURE Nt, 2




[LAROTH

- 11 -

The property consists of following claims:

Name No. of Units Record No. Expiry Date
Venner 3 8 1694 March 21, 1988
" 4 2 1695 March 21, 1988
" - 9 1078 Sept. 5, 1994
" 6 18 1917 Oct. 17, 1989
" 5 18 1916 Oct. 17, 1989
" 2 20 1273 Oct. 10, 1990
Dren 1 15 2594 April 21, 1988
" 2 20 2595 April 21, 1988
" 3 20 2596 April 21, 1988
" 4 8 2597 April 21, 1988

Lacana holds the foregoing claims in trust for Canadian
Minerals Joint Ventures (1980) a partnership. Lacana as
operator of this joint venture has the authority to enter into
agreements in respect to the aforementioned claims. Tigris may
earn 1007 interest in the property by spending $500,000 on the
property, before December 31, 1990 subject to a 10% net profit
royalty from any production. Lacana has also retained the
right to participate as to 727 of exploration expenditures,

until December 31, 1992 in a joint venture with Tigris.

5.0 EXPLORATION HISTORY

Mineralization in this part of British Columbia was first

discovered in 1887 in the Beaverdell Area 40 km east of
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Penticton, which has since produced over 30 million ounces of
silver with lead and =zinc as well as some gold and cadmium.
The mineralization occurs in variably oriented quartz-breccia
veins or stock works within quartz monzonite and quartz diorite
stocks and batholiths of the cretaceous Nelson and Valhalla
intrusives. Wall rock alteration is mainly propylitic, with
minor sericitization. The instrusives and mineralized veins
are overlain by outlying remnants of Tertiary tuffs and lavas
which are not mineralized. Teck Corp. continues to produce in

the order of 400,000 oz/ Ag/year from its Beaverdell operations.

Camp McKinney is located approximately 19 km southeast of the
"0.K." Gold property. (Figure 4) The Cariboo-Amelia mine was
the principal producer of the camp and produced 69,581 ozs. of
gold from 123,457 tons of ore between 1894 and 1903. The camp
has been inactive since the early years of the century,
although several attempts at revival have been since made.
Camp McKinney is underlain by finely banded sedimentary series,
the most common being quartzite and greenstones. Production
has come almost entirely from one vein, a quartz-filled fissure

ranging up to 3m wide.

The Dusty Mac mine at Okanagan Falls, which produced 93,437
tonnes of ore with an average grade of 6.22 g Au/t and 109 g
Ag/t in the mid-1970's, was the first indication of significant

mineralization occurring in outliers of Tertiary supracrustal
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rocks. Gold-silver mineralization with some similarities to
that at Dusty Mac was first exposed in the 0.K. Falls project
area in a road cut in 1973 and staked by Messrs. Ewers,
Thompson and McLean of Okanagan Falls as the Au-Rain claims.
The road cut is located in what is now Energex's ''"Gold" claims,
some 40 m west of Lacana's current Venner claim. Later that
year Teck Corporation performed brief magnetometer, VLF-EM,
geological mapping and soil geochemical surveys. Rock chip
samples were collected from the road-cut and contained assays

ranging up to 0.4 oz. Au/ton and 0.81 oz. Ag/ton.

In 1975 and 1976 the claim owners and Granby Mining Co.
performed trenching, rock sampling and geochemical twig
sampling programs. Trenching revealed additional gold mineral-
ization 50 m west of the Road Zone in Trench A (up to 0.07 oz.
Au/ton and 0.03 oz. Ag/ton) and 140 m east of the Road Zone in
Trench G (up to 0.44 oz Au/ton and 0.69 oz. Ag/ton (see Figure
3). Only minor work was performed subsequently and the claims
lapsed in 1978. The Gold claim, currently held by Energex, was
staked in 1979 and in May of 1980 Lacana Mining Corp. acquired

the Venner claim to the east of the Gold claim.

In 1981 Lacana conducted soil geochemical, magnetometer and
VLF-EM surveys and trenching over parts of the Venner claim and
stream sediment sampling over the surrounding area. The best

results were obtained from Trench G which returned 0.44 oz.
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