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MINERAL PROPERTIES
BALOIL LASSITER PETROLEUM LTD

Introduction:

Baloil nolds an option to earn a 51% interest and a further
option to earn additional interests in a total of 6 claim
groups. Total of all claim groups amounts to an interest in
over 30,000 acres,.

The properties are all 1located 1in south central British
Columbia within the Slocan - Rossland - Sheep Creek historic
mining areas. These areas are all presently undergoing a
resurgence in exploration activity. Over the years of low gold
and metals prices these areas were somewhat ignored. Since
these areas were last worked, new exploration technology has
been developed and the geology of ore bodies has become better
understood. Of particular interest in the area is the Willa
gold deposit being developed by Northair. Reports indicate
Northair has proven up sufficient gold reserves to justify the
start up of a 400 ton/day mill during 1988.

Previous mining operations in the area established an
infrastructure that is still operative. Supplies, equipment and
gualified personnel are readily available, The area is well
serviced by road, rail and air transportation facilities.
Several concentrating mills are available in the area for
custom milling service, Cominco operates a smelter at Trail.
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MINERAL PROPERTIES
BALOIL LASSITER PETROLEUM LTD

Sumit Group of 30 Claims

Location:
The Sumit property is located at 49 07'N, 117 08'W, NTS 82F/3E,
approximately 12 kms south of Salmo on the northwest slope of

Mount Waldie. Access to the property is off highway #3A south-

from Salmo, following the Sheep Creek valley on a good gravel
road to Yellowstone Mountain and then up a logging road to the
claim group.

Geology:

The Sheep Creek area lies in the Kootenay Arc which is a narrow
arcuate belt of folded and faulted sediments of late
proterozoic - early Mesozoic age. These sediments are intruded
by the Nelson Plutonic suite, and by alkalic-acid plutons of
the Coryell intrusives.

Laib limestones underly the claims on the west while Reno
formation argillites are the main underlying rocks to the east.

The Sumit group of claims is located in the Sheep Creek gold
mining camp which ranks 6th in-terms of total historic gold
production in British Columbia. A total of 736,000 ounces of
gold, 365,000 ounces of silver, 377,000 pounds of lead and
312,000 pounds of zinc have been recovered from 1,720,000 tons
of ore mined in the Sheep Creek camp. Most of this mining was
done prior to 1950. Both the exploration and mining technology
has improved significantly in recent years.

Gold occurences in the Sheep Creek camp are mainly found in
guartz veins following tranverse faults trending N60-90E across
the axial areas of tight major folds.

Previous Work:

Initial staking of the Sumit group of claims was done during
1901 on the north slope of Mount Waldie. Sporadic production
between 1906 to 1938 produced 1,205 tons of ore which yielded
average grades of 0.72 ounces gold/ton, 1.01 ounces silver/ton,
1.25% lead and 1.18% zinc. The nearby Ore Hill mine produced
3,369 tons of ore which graded 0.77 ounces gold/ton, 1.47
ounces silver, 2.54% lead and 2.27% zinc. Similar average

grades indicate that these two mines probably worked the very
same vein system.

The Ore Hill mine is about 300 meters down the north slope from
the Sumit mine. Continuity of mineralization appears to be
indicated in the vein system between these 2 mines. These veins
tend to be about 1 to 3 feet wide with grades up to 14 ounces
gold/ton over some narrow widths. There 1is however some
dissemination of minerals into the limestone wall rock and also
fine fracture fill mineralization surrounding the vein.
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Sumit Group - BLP Mineral Properties - continued

At least 3 portals and dumps exist on the Sumit., As well,
numerous visible cuts trace the vein system up the mountain
slope. Selected grab samples from the dumps assayed up to 6.31
ounces gold/ton, 3.42 ounces silver/ton, 5.2% lead and 9.9%
zinc. Estimates indicate the dumps amount to about 20,000 tons
of rock. Some of the rock is waste material and not all of the
rock shows significant mineralization. Chip samples of
fractured limestone at the entrance to the upper portal assayed
0.15 ounces gold/ton, 0.9 ounces silver/ton, 1.75% lead and
2.59% zinc. Mineralization consists mainly of pyrite, galena
and sphalerite,.

Work Program:

This property has never been subjected to modern exploration
technology nor has there ever been any drilling done to
evaluate the extent of the mineralization. Based on what is
presently visible and known, there is potential for developing
ore reserves 1in the vein extension southward in the known
fissure system as well as in parallel vein systems. Also it
appears that these vein systems extend down dip across other
favorable formations. Mineralization occurring in
disseminations and fracture fillings of the wall rock will
increase the width of the ore zone and decrease the dilution
during mining. An increase in ore width would significantly
increase reserves.

Future work programs will include:

1) Survey and sample old adits.

2) Detailed geologic mapping above and underground.

3) Study wall rock alterations near the veins.

4) Surface sampling and geochemical analysis.

5) Test various geophysical methods in vicinity of the known
veins and extend this work to areas not evaluated.

6) Drill at locations selected on basis of the other work.
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