
Mr, N .  E .  Roberts  
S t e .  2020, Royal C e n t e r  
1055 West Georgia. S t r e e t  
Vancouver, B.C. 
V6E 3P3 

Dear E r i c :  

A s  I r e g r e t f u l l y  advised by  te lephone  on November 25 ,  1975, 
K e - r r  Addison does  not wi sh  t o  take a p o s i t i o n  i n  t h e  Niche- 
rnin Resources L t d .  c o a l  s i t u a t i o n  i n  t h e  M t  . Spieker area 
of B r i t i s h  Columbia. 

We f e l t  it a very  a t t r a c t i v e  prospec t  and a r e  s u r e  t h a t ,  i n  
due cour se ,  product ion w i l l  be r e a l i z e d  f rom t h e  lease a r e a .  

Our basic problem i s ,  as  i s  f a i r l y  common a t  t h i s  p a r t i c u l a r  
t i m e ,  t h a t  w e  do not wish t o  commit s i z e a b l e  funds t o  such a 
p r o j  e c t  u n t i l  economic and  p o l i t i c a l  c o n d i t i o n s  s teady  sone- 
what. We a p p r e c i a t e  t h a t  basic expendi tures  r equ i r ed  would 
amount t o  l i t t l e  more t h a n  l e a s e  r e n t a l  payments f o r  a year 
or tv70, but  i f  t a k i n g  a p o s i t i o n  w e  would w i s h  t o  proceed 
w i t h  a t  least  a minimal eva lua t ion  programme. 

Another problem area l i e s  i n  t h e  30% r e t a i n e d  i n t e r e s t  held 
by  Brameda Resources. 
development by  funding p a r t n e r s ,  w e  cons ider  t h i s  holding 
unreasonably h igh .  

Measured aga ins t  t h e  r i s k  involved i n  

So, w e  would l i k e  t o  thank you v e r y  much f o r  br inging  t h i s  
ma t t e r  t o  our a t t e n t i o n ,  and it was a real p leasu re  meeting 
you here i n  Toronto.  

Yours very t r u l y ,  

KERR ADDISON MINES LIMITED 

J 

G .  M. Hogg 
GMH: j as 
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Dear E r i c :  

As I r e g r e t f u l l y  advised by te lephone on November 25, 1975, 
Heyr Addison does  not w i s h  t o  take a p o s i t i o n  i n  t h e  Niche- 
rnin Resources L t d .  c o a l  s i t u a t i o n  i n  t h e  M t  . Spieker area 
of B r i t i s h  Columbia. 

We f e l t  it a very a t t r a c t i v e  prospec t  and are sure  t h a t ,  i n  
due cour se ,  product ion w i l l  be r e a l i z e d  from t h e  lease area. 

Our basic problem is, as  i s  f a i r l y  common a t  t h i s  p a r t i c u l a r  
t i m e ,  t h a t  w e  do not wish t o  commit sizeable funds t o  such a 
p r o j e c t  u n t i l  economic and p o l i t i c a l  cond i t ions  steady some- 
what. W e  a p p r e c i a t e  t h a t  basic expendi tures  required would 
amount to l i t t l e  more t h a n  lease r e n t a l  payments for a year 
or two, but i f  t a k i n g  a p o s i t i o n  w e  would w i s h  t o  proceed 
with a t  least  a minimal eva lua t ion  programme. 

Another problem area l ies  i n  t h e  30% re ta ined i n t e r e s t  held 
by Brameda  Resources. Measured a g a i n s t  t h e  risk involved i n  
development by funding p a r t n e r s ,  w e  cons ider  this holding 
unreasonably high.  

So, w e  would l i k e  t o  t h a n k  you very m u c h  f o r  b r i n g i n g  t h i s  
mat te r  t o  our a t t e n t i o n ,  and it was a real  p l easu re  m e e t i n g  
YOU here i n  Toronto.  

Yours very truly, 

KERR ADDISON MINES LIMITED 

J/’  
G. ni. Hogg 

GMH: j a s  



COAL ANALYSIS TO.3RD OCTOBER, 1975 - EAST BULLMOOSE 
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General comments re levant  t o  the area and coal product ion made by M r .  
Roberts a re  as fo l lows:  

a) The B.C. government i s  cons ider ing extending a ra i lway  l i n e  from the  
e x i s t i n g  r a i l  a t  Dawson Creek i n t o  the Sukunka River va l l ey .  Road access i s  
a v a i l a b l e  now, but  no o the r  i n f r a s t r u c t u r e .  Townsite, e tc . ,  i n  the  v i c i n i t y  
could be const ructed i n  con junc t ion  w i t h  Denison. 

b) A one-mi l l  ion-t.p.d. opera t ion  i s  the  i n i t i a l  product ion scope 
v i s u a l i z e d  by Roberts. Cap i ta l  cost i s  est imated a t  $50 m i l l i o n .  He f e e l s  
an opera t ing  p r o f i t  o f  $ 1 1  m i l l i o n  per year i s  a reasonable p ro jec t i on ,  w i t h  
payback i n  10 years a t  t he  one-mil 1 ion- ton opera t i ng  ra te .  
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c )  Roberts places the  p r i c e  o f  product a t  $48-$50 per long ton  F.O.B. 
Vancouver. He mentioned a $16-$18 per long ton  opera t ing  cost ,  and a 
present ly  est imated $20/ton shipping cos t  t o  Vancouver. 

During t h e  1975 f i e l d  season, M i t s u i  geo log i s t s  on loan t o  Nichimen and 
under the  d i r e c t i o n  o f  Roberts, mapped the  area and sampled coal exposures. 
A road was b u i l t  across the  proper ty ,  and th ree  holes were d r i l l e d .  About 
$200,000 was spent ( g i v i n g  2 t o  3 years' work c r e d i t ) .  
concentrated i n  the  western p o r t i o n  o f  t h e  proper ty  and was designed to 
determine the  character  o f  coal ava i l ab le ,  and the l i m i t s  and thickness of 
the  seams. A r e p o r t  w i l l  be a v a i l a b l e  i n  a few weeks, but  the f i n d i n g s  were 
repor ted e s s e n t i a l l y  favourable and may be summarized as fo l lows:  

The Gates fo rmat ion  o f  Cretaceous age conta ins four  main seams up 

Most o f  the work was 

A) 
t o  I S  f e e t  i n  th ickness i n  a la rge  s y n c l i n a l  s t r u c t u r e  p lunging g e n t l y  t o  
the southeast. The seams are  monoc l i na l l y  fo lded and so would e x h i b i t  steep 
l o c a l  dips, b u t  i n  general a re  r e l a t i v e l y  g e n t l y  d ipp ing  (say 10°-150). 

B) The Gates format ion coal i s  o f  t he  h igh  grade coking v a r i e t y ,  and 
th ickens t o  the southeast. Th i s  i s  t he  o r e  hor izon on the  Denison ground 
where thicknesses up t o  30 f e e t  a r e  reported. Analyses o f  d r i l l  core a r e  
attached. 

C) The Sukunka coal  hor izons are present below the  Gates formation, but  
not  much i s  known about them on the  Nichimen ground. I n  general,  they a re  
bel ieved t o  t h i n  t o  the  southeast. 

D)  On an area basis, 100 m i l l i o n  tons o f  high-grade coal would appear 
a v a i l a b l e  i n  the  Gates "8" seam w i t h i n  the  l i m i t s  as p resen t l y  est imated. 

E)  
t i c a l  ex ten t .  

I n  the  area tes ted  f a u l t i n g  does n o t  appear developed t o  any c r i -  

The deal a v a i l a b l e  t o  Kerr Addison f rom Nichimen i s  negot iab le,  bu t  
b a s i c a l l y  would invo lve  Kerr earn ing i n t e r e s t  on an expenditure bas is .  
Assuming t h a t  we would wish t o  have a 51% equ i ty ,  i t  would be poss ib le  t o  
acqui re t h i s  from Nichimen (who ho ld  70% and have spent $250,000) f o r  t he  
expenditure o f  $250,000 x o r  $672,000 on the  ground. Thereafter, expen- 
d i t u r e s  would be on a pro bas is  between Kerr and Nichimen a t  72.9% Kerr  
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BRAMEDA R E S O U R C E S  LIMITED . 
1199 WEST HASTINGS STREET 
VANCOUVER, B.C.  VGE 2K5 

June 12 ,  1975, 

TEL: (604) 681-1392 

TELEX: 04-307708 

Nichimen Co, Ltd. ,  . -* 1 -  
Shuo-Ku , -I # i -  11-1 Nihonbashi 3 Chome, 

Tokyo, Japan 

Dear S i r s :  

W e  ("Brameda") are t h e  h o l d e r  of a 100% i n t e r e s t  i n  
c e r t a i n  coal l i c e n c e s  ( " t h e  l i c e n c e s " )  l o c a t e d  i n  t h e  area 
of Chetwynd, B r i t i s h  Columbia ,  g r a n t e d  under t h e  C o a l  A c t  
(which term i n c l u d e s  t h e  r e g u l a t i o n s  thereunder )  i n  accordance 
w i t h  t h e  p r o v i s i o n s  the reo f  and i n  t h e  l i c e n c e s  se t  out .  Each 
of t h e  Licences has  a one-year term which i s  renewable upon ' 
compliance w i t h  t h e  requirements  of t h a t  A c t ,  
and p e r i o d s  of t h e  l i c e n c e s  are m o r e  p a r t i c u l a r l y  desc r ibed  
i n  Schedule A, Brameda has  p a i d  t h e  annual  r e n t a l  i n  advance 
t o  September 23, 1975 i n  r e s p e c t  o f  t h e  1icences.amounting t o  
$19,745-02, and t h e  l i c e n c e s  are free and clear of any l i e n s ,  
charges  or  encumbrances which would have p r i o r i t y  ove r  t h e  r i g h t s  
and b e n e f i t s  o f  Nichirnen h e r e i n a f t e r  provided f o r ,  Brameda hereby 
agrees, i n  c o n s i d e r a t i o n  of t h e  payment by you ("Nichimen") of 
t h e  'sum of $19,745.02, i n  reimbursement of t h e  above r e n t a l ,  
hence fo r th  t o  ho ld  and deal w i t h  t h e  l i c e n c e s  upon t h e  t r u s t s  
and subject t o  t h e  terms and c o n d i t i o n s  h e r e i n a f t e r  se t  o u t ,  
namely : 

5 

The des igna t ions  

1, Nichimen s h a l l  have e x c l u s i v e  and complete access t o  and 
and c o n t r o l  of t h e  l i c e n c e  areas t o  exp lo re  f o r  and develop 
c o a l  d e p o s i t s  t h e r e i n ,  s u b j e c t  t o  Brameda's r i g h t  of inspec- 
t i o n  a t  i t s  own r i s k  and s u b j e c t  t o  t h e  C o a l  A c t  and any 
o t h e r  requi rements  a t  l a w ,  d u r i n g  t h e  p e r i o d  whi le  t h e s e  
t r u s t s  e x i s t ,  Brameda s h a l l  a t  Nichimen's sole cost make 
such a p p l i c a t i o n s  as may be reasonably  r e q u i r e d  by Nichimen 
from t i m e  t o  t i m e  f o r  any government pe rmi t s  o r  consents  
r e q u i r e d  by any l a w  o r  r e g u l a t i o n  f o r  e x p l o r a t i o n  and develop- 
ment. Nichimen s h a l l  under take  a l l  work on and off t h e  l i c e n c e  
areas i n  such manner as t o  e x p e d i t i o u s l y  e v a l u a t e  t h e  coal 
d e p o s i t s  t h e r e i n  f o r  t h e i r  s u i t a b i l i t y  f o r  e s t ab l i shmen t  of 
a v i a b l e  coal mining o p e r a t i o n ,  and s h a l l  comply w i t h  a l l  
requi rements  of l a w  i n  performing such work, Nichimen s h a l l  



, 

indemnify and hold harmless Brameda a g a i n s t  a l l  claims, 
a c t i o n s  and l i ab i l i t i e s  a r i s i n g  d i r e c t l y  or i n d i r e c t l y  
as a r e s u l t  o f  any such work and o therwise  under these  
t r u s t s  save those  r e s u l t i n g  from t h e  negl igence or w i l f u l  
d e f a u l t  of Brameda. 

2, Nichimen s h a l l  dur ing  t h e  first yea r  of  the l i c e n c e s  t o  
September 23, 1975 undertake su ' f f i c i en t  exp lo ra t ion  there-  
on t o  s a t i s f y  t h e  requirements i n  t h a t  regard  of t h e  Coal 
A c t  and shall provide Brameda wi th  a l l  evidence and records 
r e l a t i n g  ' t h e r e t o  t o  enable  Brameda t o  record  such work 
a g a i n s t  and, a t  Nichimen's s o l e  cost which s h a l l  be reimbursed 
t o  B r a m e d a  p r i o r  t o  t h e  foregoing date, t o  renew t h e  l i cences ,  
which B r a m e d a  s h a l l  t imely use i t s  best  e f f o r t s  t o  do, 

3 ,  N o t  l a t e r  than  May 1 i n  1976 and i n  each succeeding year as 
app l i cab le ,  u n t i l  and inc luding  1979 ,  ( o r  i f  by May 1 i n  
any such yea r  o f f i c i a l  confirmation of l i c e n c e  renewal from 
September 23 of t h e  previous yea r  has n o t  been rece ived ,  then 
wi th in  1 0  days of such r e c e i p t ) ,  Nichimen sha l l  n o t i f y  
B r a m e d a  i n  w r i t i n g  if Nichimen r e q u i r e s  t he  exp lo ra t ion  period' 
t o  be cont inued for a f u r t h e r  success ive  yea r  f r o m  t h e  nex t  
renewal date and i f  so i n  r e spec t  t o  which l i cences ,  comprising 
n o t  less than  50% of t h e  t o t a l  a rea  t h e r e o f ,  any such n o t i c e  
app l i e s ,  A s  t o  those  of t h e  l i c e n c e s  f o r  which such n o t i c e  or  
success ive  n o t i c e s  s h a l l  be given,  t hese  t r u s t s  sha l l  cont inue 
and Brameda s h a l l  t imely apply f o r  renewal the reo f ,  subject 
t o  Nichimen's l i a b i l i t y  for and prompt reimbursement of all 
r e n t a l s  t h e r e f o r  and other c o s t s  i ncu r red  a t  Nichimen's r eques t ,  
and Nichimen s h a l l  be ob l iga t ed  t o  and s h a l l  perform explora- 

( t i o n  work thereon for record purposes as a f o r e s a i d  i n  each 
such year .  
t e rmina te  wi th  r e s p e c t  t o  any of t h e  l i c e n c e s  upon which it sha l l  
n o t  g ive  such n o t i c e  of  cont inua t ion  i n  any yea r ,  

Nichimen's r i g h t s  hereunder s h a l l  abso lu t e ly  

4 ,  A t  any t i m e  before May 1, 1980 (or i f  by t h a t  date o f f i c i a l  
confirmation of l i c e n c e  renewal from September 23, 1979 has  
n o t  been rece ived ,  then  wi th in  1 0  days from such r e c e i p t ) ,  
Nichimen may g ive  Brameda no t i ce  i n  w r i t i n g  of i t s  i n t e n t i o n  
t o  e s t a b l i s h  a coal mining ope ra t ion  wi th in  the  area of the 
l i cences  having an annual product ion of a t  least  300#000 long  
tons ,  
hereto s h a l l  e n t e r  i n t o  a j o i n t  ven tu re  agreement, h e r e i n a f t e r  
r e f e r r e d  to ,  provid ing  i n t e r  a l i a  as fol lows:  
(a) Brameda s h a l l  a s s ign  t o  Nichimen a 70% undivided i n t e r e s t  

i n  t he  l i c e n c e s  then  subject t o  the  t r u s t s  b u t  Brameda's 
remaining 30% i n t e r e s t  s h a l l  be abso lu te ly  non-assessable 
and Nichimen s h a l l  be obligated for  a l l  expendi tures  
thereafter made or accruing,  of whatsoever na tu re  o r  kind,  
i nc lud ing  wi thout  l i m i t a t i o n  a l l  c o s t s  and l iabil i t ies 

Forthwith upon such n o t i c e  be ing  given t h e  p a r t i e s  

0 . 0 3  
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assessable a g a i n s t  Brameda by reason of t h e  j o i n t  
venture  agreement i n  r e spec t  of t h e  area of such 
l i cences  and t h e  e n t i r e  costs of f inanc ing  t h e  proper ty  
t o  product ion and of i n i t i a l  working c a p i t a l  t he re fo r .  

(b) The management by Nichimen of t h e  said coal mining 
ope ra t ion  s h a l l  be subject *to t h e  d i r e c t i o n  and 
con t ro l  of an execut ive  committee on which Brameda shall 
be represented  i n  propor t ion  t o  i t s  said i n t e r e s t .  

(c) Nichimen s h a l l  have exc lus ive  marketing r i g h t s  of all 
coal produced subject t o  requirements of l a w  and provided 
t h a t  t h e  sale p r i c e  thereof  and t e r m s  of payment shall 
be a t  least equ iva len t  t o  those f o r  the average Western 
Canadian coal of s i m i l a r  q u a l i t y ,  for expor t  or  domestic 
use as app l i cab le ,  and provided f u r t h e r  t h a t  all coal 
produced sha l l . be  sold as soon as economically feasible. 

(d) All t h i r d  p a r t y  debt ( inc luding  i n t e r e s t  thereon)  shall 
be a f i r s t  and s p e c i f i c  charge a g a i n s t  t h e  r e l e v a n t  
l i c e n c e s  and o t h e r  proper ty  and t h e  ope ra t ion  and proceeds 
therefrom, and B r a m e d a  s h a l l  so acknowledge by appropr i a t e  

. documentation, Such debt  s h a l l  be repayable  out o f  90% 
of a l l  n e t  proceeds of production u n t i l  pa id ,  but any 
premium ( inc lud ing  price discount)  or equ i ty  o r  like 
p a r t i c i p a t i o n  granted  t o  ob ta in  the same or  o t h e r  f inanc ing  
shal l ,  un le s s  consented t o  by Brameda (which consent  shall  
n o t  be unreasonably wi thhe ld ) ,  be assessable only against 
t h e  i n t e r e s t  of Nichimen. A f t e r  repayment the reo f ,  the 
p a r t i e s  h e r e t o  sha l l  be reimbursed p ropor t iona te ly  t o  t h e  
r e spec t ive  amounts expended by them f o r  all o t h e r  explora-  
t i o n ,  development and preproduction expendi tures ,  i nc lud ing  
expendi tures  p r i o r  t o  the g iv ing  of such n o t i c e ,  o u t  of 
t h e  said 90% of a l l  n e t  proceeds of  product ion and for 
t hese  purposes it is agreed t h a t  B r a m e d a ' s  expendi tures  
amount t o  $50,000.  As to t h e  remaining 10% dur ing  the 
foregoing pe r iods  and as t o  a l l  n e t  proceeds t h e r e a f t e r ,  
d i s t r i b u t i o n  s h a l l  be made a t  least  yea r ly  t o  the  
p a r t i e s  p ropor t iona te ly  t o  t h e i r  r e spec t ive  j o i n t  venture  
i n t e r e s t s .  The roya l ty  of 15C p e r  long ton  (bu t  n o t  any 
o t h e r  payments) which may be payable t o  Pine  Pass  Coal 
Company L t d , ,  pursuant  t o  t h e  agreement dated J u l y  21 ,  1970 
between t h a t  company and Brameda, shal l  a t  a l l  t i m e s  be 
treated as a product ion expense of the j o i n t  venture; 

(e) The agreement s h a l l  terminate  and a l l  p rope r ty  i n t e r e s t s  
s h a l l  r e v e r t  t o  Brameda, free of any adverse c l a i m  or  
l i a b i l i t y ,  if a c a p a b i l i t y  f o r  an annual product ion and 
de l ive ry  t o  market of a t  l e a s t  300,000 long tons  of coal 
f r o m  t h e  s u b j e c t  proper ty  s h a l l  n o t  be a t t a i n e d  by the 
end of t h e  yea r  1983 s u b j e c t  t o  usua l  force majeure 
p rov i s ions ,  
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(f) There s h a l l  be included appropr i a t e  and adequate 
s e c u r i t y  and a u d i t - p r o v i s i o n s  for  t h e  p ro tec t ion  of 
t h e  p a r t i e s ,  p rov i s ions  covering t h e  maintenance of 
adequate working c a p i t a l  and necessary replacement of 
p l a n t  and equipment and des igna t ion  of an area af j o i n t  
i n t e r e s t  surrounding t h e  ope ra t ion  (excluding any areas 
in*which  B r a m e d a  p re sen t ly  holds  an i n t e r e s t ) ,  

Within s i x  months f r o m  t h e  date hereof t h e  p a r t i e s  w i l l  
commence nego t i a t ions ,  which w i l l  be carried o u t  d i l i g e n t l y  
and i n  good f a i t h ,  t o  determine, be fo re  May 1, 1976 un le s s  
extended by mutual consent  or the  necess i ty  for a r b i t r a t i o n ,  
t h e  exac t  f o r m  of t h e  j o i n t  venture  agreement (even though 
it may never be en te red  i n t o ) ,  
t he  parties f a i l  t o  agree  on t h e  form of  t he  j o i n t  venture  
agreement it s h a l l  be determined by t h r e e  arbitrators,  one 
t o  be appointed by each p a r t y  and the  t h i r d  by t h e  t w o  SO 
appointed, and the  A r b i t r a t i o n  A c t  of B,  C ,  sha l l  apply. I f  ' 

Nichimen g ives  n o t i c e  of i n t e n t i o n  a fo resa id  be fo re  t h e  e x a c t .  
form of  t h e  j o i n t  venture  agreement has  been agreed upon or  
determined, t h e  p rov i s ions  conta ined  i n  t h i s  le t ter  s h a U  b ind  
t h e  p a r t i e s ,  and the j o i n t  venture  s h a l l  be exped i t ious ly  
proceeded w i t h  hereunder,  i n  t h e  meantime, 

I f  dur ing  such nego t i a t ions  

5, I f  no n o t i c e  of  i n t e n t i o n  be given i n  accordance wi th  paragraph 
4 or  i€ Nichimen, having given such n o t i c e ,  s h a l l  d e f a u l t  i n  
e s t a b l i s h i n g  t h e  coal mining ope ra t ion  under t he  provis ions  
of sub-paragraph (e) of such paragraph o r  under the  j o i n t  
venture  agreement provided for t h e r e i n ,  and i f  such d e f a u l t  i s  
n o t  remedied wi th in  s i x  months af ter  B r a m e d a  has given wr i t - ten  
no t i ce  t o  Nichimen t o  r e c t i f y  such de fau l t ,  t h i s  agreement 
(save i n  r e spec t  of t h e  indemnity of B r a m e d a  here inbefore  
provided) o r  t h e  j o i n t  venture  agreement as the  case may be, 
s h a l l  thereupon be terminated,  

6, A t  t he  t i m e  of i t s  app l i ca t ion  t o  renew the  l i cences  f o r  the 
1975-1976 yea r  Brameda s h a l l  a lso apply for and use i ts  best 
e f f o r t s  t o  ob ta in  t h e  consent  of t h e  Min i s t e r  under t h e  C o a l  
A c t  t o  and r e g i s t r a t i o n  of t h i s  agreement i n  r e s p e c t  of the 
l i cences ,  and i f  such consent  and r e g i s t r a t i o n  be n o t  ob ta ined  
Nichimen may te rmina te  t h i s  agreement (save i n  r e spec t  of the 
indemnity of B r a m e d a  he re inbe fo re  provided) provided t h a t  , 

Nichimen has  duly complied w i t h  i t s  work o b l i g a t i o n s  pursuant  
to paragraph 2 hereo f ,  
70% i n t e r e s t  referred to  i n  paragraph 4 ( a )  has  been subsequently 
r e g i s t e r e d ,  Brameda sha l l  hold the l i c e n c e s  i n  t r u s t  i n  accord- 
ance w i t h  t h i s  agreement o r  t h e  j o i n t  venture  agreement, as 
t h e  case may be,  and i f  B r a m e d a  s h a l l  d e f a u l t  i n  applying for 
such consent  or for e i t h e r  such r e g i s t r a t i o n ,  or  i f  any thereof  
s h a l l  be re fused  by reason of acts,  omissions or  matters involv ing  

From t h e  date hereof and u n t i l  t h e  
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negligence o r  w i l f u l  d i s r ega rd  of  the terms hereof by 
Brameda, Nichimen s h a l l ,  without‘ r e s t r i c t i o n  upon any o t h e r  
of i t s  r i g h t s  o r  remedies, have t h e  r i g h t  t o  recover  fo r thwi th  
from Brameda a l l  i t s  costs and expenses incu r red  pursuant  t o  
t h i s  agreement up t o  the  date of any such d e f a u l t  or  r e f u s a l ,  
From and a f t e r  t h e  t i m e  of  e i t h e r  of such r e g i s t r a t i o n s  Nichimen 
s h a l l  be ob l iga t ed  t o  de l ive r  t o  Brameda i n  registerable form 
a r e l e a s e  of i t s  i n t e r e s t  i n  an$ of t h e  l i cences  i n  which t h e  
i n t e r e s t  of Nichimen s h a l l  be terminated o r  abandoned hereunder 
o r  under t h e  j o i n t  venture  agreement, as t h e  case may be, 
co inc iden ta l ly  with such te rmina t ion  or abandonment. 

7, (a) T h i s  agreement s h a l l  also be subject t o  the  approval of 
the Vancouver, Toronto and Montreal Stock Exchanges 
which Brameda  s h a l l  promptly apply f o r  and use i ts  best 
e f f o r t s  t o  ob ta in ,  Nichimen sha l l  g ive  B r a m e d a  a l l  
reasonable  a s s i s t a n c e  t o  ob ta in  such approval  i f  reques ted  
by B r a m e d a ,  I f  any such approval is  n o t  app l i ed  f o r  
promptly or  i s  re fused  by reason of  acts,  omissions or 
matters involv ing  negl igence or w i l f u l  d e f a u l t  by B r a m e d a ,  
or  t h e  f a i l u r e  of Brameda t o  use its best e f f o r t s  t o  
ob ta in  the same, t h e  remedial p rov i s ions  of t h e  second 
sentence of Paragraph 6 s h a l l  apply muta t i s  mutandis, 

(b) When Nichimen seeks approval  w i t h  r e spec t  t o  t h i s  agree- 
ment under t h e  p rov i s ions  of t h e  Foreign Investment 
Review A c t  of Canada, B r a m e d a  w i l l  co-operate wi th  
and provide Nichimen w i t h  a l l  such information and state- 
ments as Nichimen may reasonably r eques t  i n  connection w i t h  
the app l i ca t ion .  

8 ,  T h i s  agreement and t h e  j o i n t  venture  agreement s h a l l  enure t o  
t h e  b e n e f i t  of and be b inding  upon the  successors  and a s s igns  
of each of Brameda and Nichimen, and t i m e  s h a l l  be of  the 
essence,  Without l i m i t i n g  t h e  g e n e r a l i t y  of  t h e  foregoing 
Nichimen sha l l  have t h e  r i g h t  t o  a s s ign  i t s  i n t e r e s t  under t h i s  
agreement o r  t h e  j o i n t  venture  agreement, i n  whole or  i n  p a r t ,  
t o  any company incorpora ted  under t h e  l a w s  of Canada or any 
province or  t e r r i t o r y  of Canada, whether a subs id i a ry  o r  not .  

Notwithstanding anything here inbefore  conta ined ,  B r a m e d a  
makes no r ep resen ta t ions  or war ran t i e s  as t o  the  l i c e n c e s  (other 
than t h e i r  p re sen t  s t a t u s  as previous ly  set o u t ) ,  t h e  cont inua t ion  
i n  good s tanding  thereof  under l a w ,  t h e  r i g h t  of renewal or  replace- 
ment by a production lease t h e r e o f ,  t h e  r i g h t  of assignment of any 
i n t e r e s t  t h e r e i n  o r  of the  c r e a t i o n  of these t r u s t s  under the  Coal 
A c t  or  under any o t h e r  l e g i s l a t i o n  of Canada or  t h e  Province of 
B r i t i s h  Columbia, the r i g h t  t o  produce or  expor t  coal f r o m  t h e  
area thereof  or any o t h e r  r i g h t ,  b e n e f i t  or s t a t u s  i n  r e l a t i o n  



t h e r e t o  no t  p re sen t ly  o r  hereafter wholly wi th in  t h e  con t ro l  
.of Brameda. A l l  r i s k s  and expenses i n  t h i s  regard  s h a l l  be 
t h a t  of Nichimen abso lu te ly ,  t o  t h e  complete exc lus ion  of both 
Brarneda and any cost t o  B r a m e d a ,  as i f  B r a m e d a  w e r e  merely a 
bare t r u s t e e  of t he  l i c e n c e s  for t h e  b e n e f i t  of Nichimen, 

Upon r ede l ive ry  t o  us  of a copy of t h i s  l e t te r  conta in ing  
your acknowledgement i n  w r i t i n g  of these  t r u s t s  upon and subject 
t o  t h e i r  t e r m s  and condi t ions  i n  t h e  f o r m  provided below toge the r  
w i th  payment of t h e  i n i t i a l  cons ide ra t ion  recited, t h e  s a m e  shal l  
c o n s t i t u t e  a binding and enforceable  agreement between us i n  
accordance wi th  i t s  p rov i s ions ,  

Yours t r u l y ,  

BRAMEDA RESOURCES LIMITED 

The  undersigned hereby acknowledges, agrees  t o  and 
accep t s  as of t h e  date f i rs t  set o u t  t h e  t r u s t s  i n  t h e  foregoing 
le t ter  upon t h e i r  t e r m s  and cond i t ions  and i n  accordance with 
t h e  other provis ions  t h e r e i n  contained,  

NICHIMEN CO, LTD. 

S ,  Hiro ta  f o r  
A. KANEDA, Director and 

I ron  & Steel Mate r i a l s  Divis ion 
General Manager, 
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