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1.0 INTRODUCTION 

I n e a r l y A ugust, 1986, J a g u a r G o l d Corp. com­
m i s s i o n e d MineQuest E x p l o r a t i o n A s s o c i a t e s L t d . t o 
make an e x a m i n a t i o n o f t h e EPI m i n e r a l p r o p e r t y 
l o c a t e d n o r t h o f Savona, B r i t i s h C o l u m b i a , t o 
a s s e s s t h e p o t e n t i a l o f t h e p r o p e r t y , t o d e s i g n a 
program t o t e s t t h i s p o t e n t i a l , and t o p r e p a r e a 
r e p o r t s u i t a b l e f o r i n c l u s i o n i n a p r o s p e c t u s . 

A c c o r d i n g l y , G.R. P e a t f i e l d , P.Eng. examined t h e 
p r i n c i p a l a r e a o f i n t e r e s t on t h e EPI c l a i m s , i n 
company w i t h Mr. M i c h a e l D i c k e n s o f Savona, who 
s t a k e d t h e c l a i m s and s u b s e q u e n t l y p r o s p e c t e d 
them. Mr. D i c k e n s ' v a l u a b l e a s s i s t a n c e i s g r a t e ­
f u l l y acknowledged. 

T h i s r e p o r t embodies o b s e r v a t i o n s made d u r i n g t h a t 
v i s i t , t o g e t h e r w i t h t h e r e s u l t s of a n a l y s e s o f 
s e v e r a l r o c k samples c o l l e c t e d t h a t day and w i t h a 
b r i e f summary o f g e o l o g i c a l r e l a t i o n s h i p s and 
s t y l e s o f m i n e r a l i z a t i o n on t h i s and a d j a c e n t 
p r o p e r t i e s . 

MineQuest Exploration Associates Ltd. 
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2.0 LOCATION, ACCESS AND TERRAIN 

The EPI p r o p e r t y i s s i t u a t e d a s t r i d e t h e Deadman 
R i v e r a t t h e s o u t h e a s t end o f V i d e t t e Lake, about 
40 km n o r t h o f Savona (see F i g u r e 1 ) . Ac c e s s i s 
by a good s e c o n d a r y r o a d a l o n g t h e Deadman R i v e r 
v a l l e y , l e a v i n g Highway 1 about 7 km west o f 
Savona. Good road s r e a c h w i t h i n one k i l o m e t r e o f 
th e p r i n c i p a l a r e a o f i n t e r e s t . 

The c l a i m s c o v e r an a r e a o f g e n t l y r o l l i n g p l a t e a u 
l a n d , a t an e l e v a t i o n of about 1050 metre s . The 
showing a r e a i s w e l l exposed i n the s t e e p - w a l l e d 
v a l l e y o f Deadman R i v e r . R e l i e f h e r e i s of t h e 
o r d e r o f 125 metres.A l i g h t f o r e s t c o v e r c o n s i s t s 
m a i n l y o f p i n e and Douglas f i r , t y p i c a l o f t h e 
I n t e r i o r d r y b e l t . H e a v i e r bush, i n c l u d i n g l a r g e 
cottonwood t r e e s , o c c u r s i n t h e Deadman R i v e r 
canyon. 

MineQuest Exploration Assoc ia tes Ltd. J 



125' 

100 
Scale 1:10,000,000 

0 100 200 300 400 Km 

Geo-Comp Drawing File: MDE/LOC Aug. 28, 1986 

JAGUAR GOLD CORP. 

EPI MINERAL PROPERTY, CLINTON M.D. 

LOCATION MAP 
DATE: AUG '86 N.T.S..-92P/2W FIGURE: 1 

MINEQUEST EXPLORATION ASSOCIATES LTD. 



Page 3 

3.0 PROPERTY STATUS 

The EPI p r o p e r t y (see F i g u r e 2) c o n s i s t s of t h e 
f o l l o w i n g c l a i m s : 

C l a i m 
Name* 

Record 
No. 

No. o f 
U n i t s 

R e c o r d i n g 
Date 

R e g i s t e r e d 
Owner 

K.G.D. 1940 9 10 Dec 1985 M i c h a e l D i c k e n s 
EPI #4 2030 2 11 J u l 1986 M i c h a e l D i c k e n s 
EPI #2 2028 8 11 J u l 1986 M i c h a e l D i c k e n s 
EPI #3 2029 15 11 J u l 1986 M i c h a e l D i c k e n s 
EPI #1 2027 20 11 J u l 1986 M i c h a e l D i c k e n s 

54 

These c l a i m s c o n s t i t u t e a r e s t a k i n g o f s e v e r a l 
p r e v i o u s l y r e c o r d e d c l a i m s . No f u r t h e r check o f 
c l a i m l o c a t i o n o r o w n e r s h i p was u n d e r t a k e n as such 
work l a y o u t s i d e t h e terms o f r e f e r e n c e o f t h i s 
r e p o r t . P h o t o c o p i e s o f t h e Records o f M i n e r a l C l a i m 
- Form G a r e i n c l u d e d as Appendix I . 

l i s t e d i n o r d e r o f p r e c e d e n c e 

MineQuest Exploration Associates Ltd 
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4.0 HISTORY AND SUMMARY OF PREVIOUS WORK 

4.1 V i d e t t e Lake A r e a 

The g o l d d e p o s i t s and showings i n t h e V i d e t t e Lake 
a r e a were a c t i v e l y e x p l o r e d and e x p l o i t e d i n t h e 
p e r i o d 1931 t o 1940. D u r i n g t h i s p e r i o d , t h e 
V i d e t t e G o l d M i n e s , L t d . mine was i n e s s e n t i a l l y 
c o n t i n u o u s p r o d u c t i o n ( s e e T a b l e 1 ) , and t h e 
a d j a c e n t p r o p e r t i e s o f Savona G o l d Mines, L i m i t e d , 
H a m i l t o n Creek M i n e s , L i m i t e d , and W.C. S h e l l e y 
and A s s o c i a t e s ( C o c k f i e l d , 1935) r e c e i v e d con­
s i d e r a b l e a t t e n t i o n i n t h e form o f t r e n c h i n g , 
p i t t i n g and numerous s h o r t a d i t s . No p r o d u c t i o n 
was r e c o r d e d from t h e s e l e s s e r p r o p e r t i e s , 
a l t h o u g h g o l d - b e a r i n g v e i n s were r e p o r t e d l y 
e n c o u n t e r e d i n t h e c o u r s e o f e x p l o r a t o r y work. 

In r e c e n t y e a r s , t h e r e has been something of a 
r e v i v a l o f a c t i v i t y i n t h e V i d e t t e Lake a r e a . 
D u r i n g 1983, Hawkeye Resou r c e s and C o n s o l i d a t e d 
Paymaster R e s o u r c e s u n d e r t o o k g e o l o g i c a l and geo-
c h e r a i c a l s u r v e y s on t h e i r p r o p e r t i e s i n c l u d i n g and 
s u r r o u n d i n g t h e o l d V i d e t t e mine. Paymaster 
completed t h r e e NQ diamond d r i l l h o l e s a g g r e g a t i n g 
1016.8 metres i n t h e mine a r e a ( E x p l o r a t i o n i n 
B.C. 1983, pp. 356-358). I n 1984, T u g o l d 
R e sources a c q u i r e d t h e V i d e t t e mine and conducted 
v a r i o u s ground s u r v e y s ( E x p l o r a t i o n i n B.C. 1984, 
p. 255). 

Recent e x p l o r a t i o n a c t i v i t y on t h e Gnome p r o p e r t y , 
l y i n g i m m e d i a t e l y n o r t h o f EPI and s o u t h e a s t o f 
th e V i d e t t e mine has been c o n s i d e r a b l e . Here, a 
l a r g e e l o n g a t e body o f s i l i c i f i e d r o c k w i t h i n t h e 
N i c o l a v o l c a n i c r o c k s c o n t a i n s s i g n i f i c a n t amounts 
of i n d i c a t o r e lements and may r e p r e s e n t t h e upper 
p o r t i o n o f an e p i t h e r m a l system. R e c e n t l y , 
Noranda E x p l o r a t i o n Co. L t d . o p t i o n e d t h i s 20 u n i t 
c l a i m from Chevron Canada R e s o u r c e s L t d . and 
undertook diamond d r i l l i n g t o t e s t below t h e 
s u r f a c e s i l i c i f i c a t i o n ; r e s u l t s of t h i s work a r e 
not a t p r e s e n t a v a i l a b l e t o t h e p u b l i c . 

MineQuest Exploration Assoc iates Ltd. 



TABLE 1 
Production Records - Vidette Gold Mine - 1933 to 1940 

(from B.C. Ministry of Energy, Mines & Petroleum Records - MinFile) 

REPORTED RECOVERED METALS CALCULATED RECOVERED GRADES 

Tonnes Au Au A2 M Cu 
Year Mined Au(g) Ag(g) Cu(kg) Pb(kg) (g/tonne) (oz/ton) (g/tonne) (oz/ton) (%) 

1933 596 10,264 21,959 408 17.22 0.50 36.84 1.07 0.068 
1934 6,547 111,877 225,248 4,168 17.09 0.50 34.40 1.00 0.064 
1935 6,554 133,059 245,247 4,950 20.30 0.59 37.42 1.09 0.076 
1936 11,205 265,589 426,858 16,854 121 23.70 0.69 38.10 1.11 0.150 
1937 9,993 166,588 256,569 11,049 12 16.67 0.49 25.67 0.75 0.111 
1938 6,137 102,298 128,518 3,192 28 16.67 0.49 20.94 0.61 0.052 
1939 5,917 99,716 103,293 2, 189 16.85 0.49 17.46 0.51 0.037 
1940 2,218 39,625 40,869 1,015 17.87 0.52 18.43 0.54 0.046 

[•OTAL 49,167 929,016 1,448,561 43,825 161 18.90 0.55 29.46 0.86 0.089 
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4.2 P r e c i s e l y P r o p e r t y 

I mmediately t o t h e s o u t h e a s t o f t h e EPI p r o p e r t y , 
Mr. M i c h a e l D i c k e n s 1 P r e c i s e l y p r o p e r t y ( S t e v e n ­
son, 1984) i s p r e s e n t l y under o p t i o n t o I n t e r -
P a c i f i c R e s o urce Corp. S i n c e l a t e 1984, t h i s 
company has p e r f o r m e d e x t e n s i v e g e o l o g i c a l , geo­
p h y s i c a l and g e o c h e m i c a l s u r v e y s on a number of 
g o l d - b e a r i n g a r e a s o f p r o b a b l e e p i t h e r m a l a s p e c t , 
and has c o m p l e t e d 898.8 m of r e v e r s e c i r c u l a t i o n 
p e r c u s s i o n d r i l l i n g i n 20 h o l e s , and 182.9 m o f 
diamond d r i l l i n g i n f o u r h o l e s , w i t h some e n c o u r ­
a g i n g r e s u l t s (see Appendix I I ) . I n t e r - P a c i f i c 
h a s r e c e n t l y e n t e r e d i n t o a j o i n t v e n t u r e a r r a n g e ­
ment w i t h P l a c e r Development L t d . t o f u r t h e r 
e x p l o r e t h e p r o p e r t y ; P l a c e r a r e r e p o r t e d t o be 
p l a n n i n g t o d r i l l i n t h e near f u t u r e . 

4.3 EPI P r o p e r t y 

There a r e no r e c o r d s o f e x t e n s i v e e x p l o r a t i o n 
a c t i v i t y i n t h e a r e a now c o v e r e d by t h e EPI 
p r o p e r t y . A few o l d p r o s p e c t p i t s were dug on 
s i l i c i f i e d zones i n a l t e r e d N i c o l a v o l c a n i c r o c k s , 
b u t no r e c o r d s were found o f t h e r e s u l t s o f t h i s 
work. The p r o p e r t y was p r o s p e c t e d and a c q u i r e d by 
Mr. D i c k e n s i n t h e e a r l y 1980's. 

MineQuest Exploration Assoc ia tes Ltd. 
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5.0 GEOLOGY 

5.1 R e g i o n a l G e o l o g y 

The r e g i o n a l g e o l o g y o f t h e a r e a s u r r o u n d i n g t h e 
EPI p r o p e r t y has been mapped by C ampbell and 
T i p p e r (1971) as T r i a s s i c N i c o l a Group r o c k s 
exposed i n a window t h r o u g h Miocene s e d i m e n t a r y 
r o c k s ( t h e Deadman R i v e r F o r m a t i o n ) and Miocene 
and/or P l i o c e n e p l a t e a u l a v a s . The N i c o l a r o c k s 
l i e i m m e d i a t e l y s o u t h o f a p o o r l y exposed b u t 
a p p a r e n t l y e x t e n s i v e mass o f l e u c o - q u a r t z monzon-
i t e and g r a n o d i o r i t e t h o u g h t t o be r e l a t e d t o t h e 
J u r a s s i c Thuya b a t h o l i t h t o t h e n o r t h . The a r e a 
l i e s about 20 k i l o m e t r e s e a s t o f t h e t r a c e of t h e 
Deadman R i v e r F a u l t , a major n o r t h n o r t h - w e s t e r l y 
t r e n d i n g f a u l t w h i c h i s p r o b a b l y a s p l a y o f f t h e 
g r e a t P i n c h i - F r a s e r F a u l t system (Monger & 
M c M i l l a n , 1983). 

C o c k f i e l d (1935) and S t e v e n s o n (1937) have 
d e s c r i b e d the g e o l o g y w i t h i n t h e window i n some­
what more d e t a i l (see F i g u r e 3 ) . T h e i r s t u d i e s 
show t h a t t h e N i c o l a r o c k s a r e v a r i a b l e " g r e e n ­
s t o n e s " , r a n g i n g from massive c o a r s e - g r a i n e d 
a u g i t e p o r p h y r i t e s t o f i n e r e q u i g r a n u l a r phases 
and some a m y g d a l o i d a l u n i t s . I n s h e a r zones, 
t h e s e r o c k s a r e c o n v e r t e d t o what a r e b e s t termed 
c h l o r i t e s c h i s t s . 

A few s m a l l dykes and b o s s e s of i n t r u s i v e r o c k , o f 
g e n e r a l l y g r a n o d i o r i t e c o m p o s i t i o n , have been 
mapped w i t h i n t h e window by C o c k f i e l d (1935) and 
S t e v e n s o n (1937), and p r o b a b l y r e p r e s e n t o f f s h o o t s 
from t h e l a r g e r g r a n i t i c mass t o t h e n o r t h . 

A l t h o u g h Campbell and T i p p e r (1971) show t h e M i o ­
cene and/or P l i o c e n e p l a t e a u b a s a l t s t o have a 
w i d e s p r e a d and r e l a t i v e l y c o n t i n u o u s d i s t r i b u t i o n , 
r e f e r e n c e t o r e g i o n a l a e r o m a g n e t i c mapping (Geo­
p h y s i c s Paper 7716) s u g g e s t s t h a t t h e s e r o c k s 
might be t h i n n e r and l e s s c o n t i n u o u s t h a n 
i n d i c a t e d on t h e g e o l o g y map. 

MineQuest Exploration Associates Ltd 
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5.2 P r o p e r t y G e o l o g y 

A l a r g e p o r t i o n o f t h e EPI p r o p e r t y i s u n d e r l a i n 
b y a t h i n b l a n k e t o f p l a t e a u l a v a s , w h i c h appear 
to be e s s e n t i a l l y f l a t - l y i n g or v e r y g e n t l y west­
ward d i p p i n g and t o have a t h i c k n e s s n o t e x c e e d i n g 
50 metres. These r o c k s , a c c o r d i n g t o Campbell and 
T i p p e r ( 1 9 7 1 ) , a r e d o r a i n a n t l y o l i v i n e b a s a l t , w i t h 
s u b o r d i n a t e q u a n t i t i e s o f pyroxene a n d e s i t e , and 
some r e l a t e d a s h and b r e c c i a beds. The l a v a s a r e 
l o c a l l y u n d e r l a i n , a l o n g t h e Deadman R i v e r V a l l e y , 
by undeformed l a c u s t r i n e s ediments o f t h e Deadman 
R i v e r F o r m a t i o n . These beds, made up o f " t u f f , 
b r e c c i a , d i a t o r a i t e , d iatomaceous s i l t s t o n e , p e b b l y 
a r e n i t e s and c o n g l o m e r a t e " (Campbell and T i p p e r , 
1971, p. 56) have t h i c k n e s s e s r a n g i n g from a few 
c e n t i m e t r e s t o as much as 150 metres, and were 
o b v i o u s l y d e p o s i t e d on a s u r f a c e o f some r e l i e f . 
In l a t e Miocene t i m e , t h e r e must have been a l a r g e 
e l o n g a t e l a k e a l o n g what i s now t h e Deadman R i v e r 
v a l l e y . 

U n d e r l y i n g t h e Deadman R i v e r F o r m a t i o n , o r t h e 
p l a t e a u l a v a s where t h e former s t r a t a were not 
d e p o s i t e d , a r e r o c k s o f t h e upper T r i a s s i c N i c o l a 
Group. The r o c k s exposed i n t h e p r i n c i p a l a r e a of 
i n t e r e s t , on t h e f l a n k s o f t h e Deadman R i v e r 
canyon below t h e f a l l s , a r e d o m i n a n t l y m a s s i v e 
a u g i t e p o r p h y r y b a s a l t s , p r o b a b l y w i t h some 
i n t r u s i v e members, t y p i c a l o f t h e N i c o l a Group. 
P y r o c l a s t i c u n i t s appear t o be s u b o r d i n a t e . These 
r o c k s have been c u t by a number o f s h e a r z o nes, 
w i t h v a r i o u s o r i e n t a t i o n s , i n which t h e b a s a l t s 
a r e a l t e r e d t o c h l o r i t i c s c h i s t s o r t o q u a r t z -
a n k e r i t i c c a r b o n a t e r o c k s w i t h zones o f s i l i c i f i -
c a t i o n , q u a r t z - c a l c i t e v e i n s , and w e a k l y - d e v e l o p e d 
s u l p h i d e m i n e r a l i z a t i o n , d o r a i n a n t l y p y r i t e . 

On t h e P r e c i s e l y p r o p e r t y , i m m e d i a t e l y t o t h e 
s o u t h e a s t , G o u r l a y (1986) has mapped c o n s i d e r a b l e 
amounts o f b l a c k a r g i l l i t e and a r g i l l i t e b r e c c i a 
w i t h i n t h e N i c o l a sequence; such r o c k s were not 
seen i n t h a t p o r t i o n o f t h e EPI p r o p e r t y examined. 

MineQuest Exploration Assoc iates Ltd. 
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6.0 ALTERATION AND MINERALIZATION 

6.1 V i d e t t e Lake A r e a 

C o c k f i e l d (1935), S t e v e n s o n (1937) and M i t c h e l l 
(1973) have d e s c r i b e d many a s p e c t s o f a l t e r a t i o n 
and m i n e r a l i z a t i o n a t t h e mine and o t h e r showings 
i n t h e V i d e t t e Lake a r e a . I n g e n e r a l , t h e y 
d e s c r i b e s h e a r e d zones i n N i c o l a v o l c a n i c r o c k s , 
w i t h s t r o n g c h l o r i t i c a l t e r a t i o n , and i n some 
p l a c e s w i t h q u a r t z , a n k e r i t i c c a r b o n a t e and f i n e 
d i s s e m i n a t e d p y r i t e . Such zones a r e m o s t l y 
b a r r e n . 

The o r e zones a t V i d e t t e were c o n t a i n e d i n narrow 
(perhaps 35 t o 40 cm) q u a r t z v e i n s c a r r y i n g 
p y r i t e , some c h a l c o p y r i t e and l o c a l l y minor 
amounts o f b i s m u t h t e l l u r i d e . I n some a r e a s , t h e 
v e i n s have a r i b b o n e d appearance c a u s e d by t h i n 
c o n t i n u o u s f i l m s o f g r a p h i t e , o r o f c h l o r i t e and 
p y r i t e . G a l e n a i s not r e p o r t e d , b u t i s presumed 
t o be p r e s e n t s i n c e t h e mine p r o d u c e d some l e a d a t 
one s t a g e ( s ee T a b l e 1 ) . Perhaps s i g n i f i c a n t l y , 
no As o r Sb m i n e r a l s , s u c h as a r s e n o p y r i t e , 
t e n n a n t i t e , t e t r a h e d r i t e o r s t i b n i t e were r e p o r t e d 
from V i d e t t e . 

L i t t l e i n f o r m a t i o n i s a v a i l a b l e r e g a r d i n g t h e 
Gnome c l a i m m i n e r a l i z a t i o n . C o n v e r s a t i o n s w i t h 
Mr. D i c k e n s and o t h e r s s u g g e s t t h a t a l a r g e zone 
o f f i n e - g r a i n e d s i l i c a a l t e r a t i o n t r a v e r s e s t h e 
p r o p e r t y , and has anomalous v a l u e s i n As, Sb and 
Hg. O l d e r r e p o r t s ( i . e . Richmond, 1935; Cock­
f i e l d , 1935) d e s c r i b e d numerous w o r k i n g s on t h e 
S h e l l e y S y n d i c a t e p r o p e r t y s o u t h e a s t o f V i d e t t e , 
which must have i n c l u d e d much o f t h e a r e a now 
c o v e r e d by t h e Gnome m i n e r a l c l a i m . C o c k f i e l d 
(1935) mentioned a number o f s m a l l w o r k i n g s on 
narrow shear zones i n g r e e n s t o n e , w i t h abundant 
d i s s e m i n a t e d p y r i t e and r e p o r t e d ( t o him) a r s e n o -
p y r i t e . Some sh e a r zones c a r r y " v e i n s " made up o f 
rounded n o d u l e s o f q u a r t z and c a l c i t e i n t h e 

6.2 Gnome C l a i m s 

MineQuest Exploration Assoc iates Ltd. 
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g r e e n s t o n e , and some narrow q u a r t z s t r i n g e r s . I n 
t h i s case t h e q u a r t z i s b a r r e n , "but the a d j a c e n t 
g r e e n s t o n e c a r r i e s c o n s i d e r a b l e p y r i t e " . I n 
a n o t h e r a r e a on t h e c l a i m s , numerous s h o r t narrow 
l e n s e s ("three o r f o u r i n c h e s wide and seldom o v e r 
a f o o t o r two l o n g " ) c o n s i s t of f l e s h - c o l o u r e d 
f e l d s p a r w i t h l a r g e c r y s t a l s o f c a l c i t e and v e r y 
l i t t l e q u a r t z . The o r e m i n e r a l s a r e f a i r - s i z e d 
masses o f c h a l c o p y r i t e w i t h s p e c u l a r h e m a t i t e and 
a l i t t l e m a l a c h i t e . Numerous o t h e r showings o c c u r 
on t h e s e c l a i m s , m o s t l y t h e y a r e i r r e g u l a r zones 
o f q u a r t z and a n k e r i t i c c a r b o n a t e i n g r e e n s t o n e , 
some w i t h a l i t t l e p y r i t e . O l d r e p o r t s do n o t 
men t i o n any s i g n i f i c a n t v a l u e s i n g o l d o r s i l v e r , 
and o f c o u r s e t h e r e were no a n a l y s e s f o r e x o t i c 
e l ements such as As, Sb, Hg, Te o r Se. 

6.3 P r e c i s e l y P r o p e r t y 

I n t e r - P a c i f i c Resource C o r p . have k i n d l y made t h e 
f o l l o w i n g d a t a a v a i l a b l e f o r i n c l u s i o n i n t h i s 
r e p o r t . S e v e r a l t y p e s o f a l t e r a t i o n and m i n e r a l ­
i z a t i o n a r e p r e s e n t on t h e s e c l a i m s ( G o u r l a y & 
G r i l l , 1984; G o u r l a y 1985, 1986). I n t h e a r e a o f 
t h e s o - c a l l e d " D e p r e s s i o n T r e n c h e s " , a r g i l l i t e 
b r e c c i a i s s i l i c i f i e d w i t h c h a l c e d o n i c q u a r t z and 
c u t by l a t e r c a l c i t e s t r i n g e r s . O v e r l y i n g ande-
s i t i c t u f f s h o s t a s u c r o s i c q u a r t z v e i n w i t h 
l o c a l l y s t r o n g g o l d v a l u e s ( s e e Appendix I I ) . 
V e r y s i m i l a r a r g i l l i t e b r e c c i a , w i t h abundant 
d r u s y q u a r t z v e i n i n g and s t r o n g s i l i c i f i c a t i o n , 
c a r r i e s anomalous g o l d (up t o 690 ppb) i n t h e 
"Beaver Lake" a r e a t o t h e sou t h w e s t . Rock samples 
from t h e s e a r e a s t y p i c a l l y c o n t a i n s e v e r a l hundred 
ppm As; Hg and Sb were n o t d e t e r m i n e d . 

S t i l l f u r t h e r t o t h e s o u t h , s u r f a c e e x p o s u r e s and 
d r i l l h o l e s have r e v e a l e d , i n t h e " B r i d g e Zone", 
t h a t a medium-grained b i o t i t e q u a r t z d i o r i t e 
c o n t a i n s narrow q u a r t z s t r i n g e r s w i t h s e l v e d g e s up 
t o 20 cm t h i c k o f i n t e n s e b l e a c h i n g and weak 
p y r i t i z a t i o n . These v e i n l e t s c a r r y a r s e n o p y r i t e 
and l o c a l l y s i g n i f i c a n t g o l d v a l u e s . D r i l l 
r e s u l t s i n t h i s a r e a were most e n c o u r a g i n g (see 
Appendix I I ) , and f u r t h e r work i s p l a n n e d . 

MineQuest Exploration Associates Ltd. 
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6.4 EPI P r o p e r t y 

On t h a t p a r t o f t h e EPI p r o p e r t y v i s i t e d d u r i n g 
t h i s e x a m i n a t i o n (see F i g u r e 4 ) , a l t e r a t i o n and 
m i n e r a l i z a t i o n c l o s e l y r e s e m b l e s t h a t d e s c r i b e d 
above f o r t h e Gnome c l a i m . D e t a i l e d d e s c r i p t i o n s 
o f i n d i v i d u a l r o c k samples a r e found i n Appendix 
I . G e n e r a l l y s p e a k i n g , numerous zones of v a r i a b l e 
t h i c k n e s s w i t h i n t h e N i c o l a g r e e n s t o n e have been 
s h e a r e d and a l t e r e d t o c h l o r i t i c s c h i s t s and i n 
some c a s e s f u r t h e r a l t e r e d t o masses o f s i l i c a and 
brown a n k e r i t i c c a r b o n a t e . Some zones have i r ­
r e g u l a r , narrow v e i n s o r v e i n b r e c c i a s , u s u a l l y 
w i t h v e r y s p a r s e s u l p h i d e s ( p y r i t e and t r a c e s of 
c h a l c o p y r i t e ) . S u l p h i d e c o n t e n t o f v e i n s appears 
i n g e n e r a l t o i n c r e a s e w i t h d e p t h i n t h e canyon of 
Deadman R i v e r . I n some a r e a s where t h e v o l c a n i c s 
a r e i n t e n s e l y a l t e r e d and w eathered, t h e rock i s 
c u t by abundant t h i n s t r i n g e r s o f gypsum, p r o b a b l y 
d e r i v e d from t h e breakdown of p y r i t e and c a r b o n ­
a t e s . Between s h e a r s o r more i n t e n s e l y a l t e r e d 
a r e a s , t h e N i c o l a g r e e n s t o n e s e x h i b i t t y p i c a l 
p r o p y l i t i c ( e p i d o t e - c a l c i t e ) a l t e r a t i o n w i t h 
abundant p y r i t e . S o uth o f Deadman R i v e r t h e 
N i c o l a r o c k s d i s p l a y i n t e n s e s e r i c i t e - c l a y a l t e r ­
a t i o n , and a l t h o u g h s t r o n g l y weathered g i v e t h e 
i m p r e s s i o n o f h a v i n g a t some t i m e c o n t a i n e d 
abundant f i n e d i s s e m i n a t e d p y r i t e . 

L o c a l zones i n t h i s a r e a show i n t e n s e s i l i c i f i c a -
t i o n , w i t h t h e r e s u l t i n g r o c k g e n e r a l l y dark g r e y , 
p r o b a b l y from t h e p r e s e n c e o f v e r y f i n e l y d i v i d e d 
s u l p h i d e s . 

The s t r o n g l y weathered n a t u r e of t h e r o c k s i n t h i s 
r e g i o n makes p o s i t i v e i d e n t i f i c a t i o n i m p o s s i b l e , 
and i t might w e l l be t h a t a s i g n i f i c a n t p o r t i o n i s 
made up of f i n e - g r a i n e d i n t r u s i v e r o c k s l i k e t h o s e 
which h o s t m i n e r a l i z a t i o n a t t h e " B r i d g e Zone" on 
t h e P r e c i s e l y p r o p e r t y t o t h e s o u t h . 

MineQuest Exploration Assoc iates Ltd 
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7-0 ROCK SAMPLING 

I n t he c o u r s e of t h i s e x a m i n a t i o n , a number o f 
r o c k samples, b o t h g r a b s and c o n t i n u o u s c h i p s 
a c r o s s s p e c i f i c a r e a s o f i n t e r e s t , were c o l l e c t e d 
and s u b m i t t e d f o r a n a l y s i s . The p e r t i n e n t r e s u l t s 
o f t h e s e a n a l y s e s and b r i e f d e s c r i p t i o n s of t h e 
samples a r e l i s t e d i n T a b l e 2; l o c a t i o n s of t h e 
samples a r e shown on F i g u r e 5 and r e s u l t s a r e 
shown on F i g u r e s 6 t o 9. More d e t a i l e d d e s c r i p ­
t i o n s o f t h e r o c k s a r e found i n Appendix I I I and 
d e t a i l e d a n a l y t i c a l r e s u l t s form Appendix IV. 

T h i s s a m p l i n g was u n d e r t a k e n t o c o n f i r m t h e 
p r e s e n c e o f anomalous g o l d v a l u e s and o f s i g n i f i ­
c a n t q u a n t i t i e s o f v a r i o u s e l e m e n t s , p a r t i c u l a r l y 
a r s e n i c , antimony and mercury, which a r e commonly 
a s s o c i a t e d w i t h t h e upper l e v e l s o f e p i t h e r r a a l 
g o l d systems. 

MineQuest Exploration Assoc iates Ltd. 
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TABLE 2 

Rock Sample Descriptions and Pertinent A n a l y t i c a l Results 

Sample # I n t e r v a l Rock Type As(ppm) 2 As(ppm) 3 Sb(ppm) 2 Sb(ppm) 3 Ge(ppm) 3 Se(ppm) 3 Te(ppm) 3 Ag(ppm) 2 Au(ppb) 4 Hg (ppb 

101 1 random chips a l t e r e d volcanics 6 13.6 2 2.4 0.2 0.2 0.2 0.2 4 10 
102 • a l t e r e d volcanics 15 16.2 2 0.9 0.2 1.1 0.7 0.3 3 60 
103 qtz-feldspar vein 2 1.1 2 0.1 0.2 0.2 0.2 0.1 1 10 
104 qtz-carb vein 8 8.7 2 0.4 0.3 0.3 0.8 0.3 12 20 
105 qtz-carb vein 2 1.0 2 0.1 0.2 0.2 0.4 0.1 1 10 
106 s i l i c a - c a r b a l t . v o l e . 4 6.3 3 2.4 0.2 0.4 6.0 7.3 1530 20 
107 " s i l i c a - c a r b "vein" 43 42.9 2 1.1 0.3 0.2 0.8 0.4 8 50 
108 d i o r i t e or gabbro 4 2.9 3 0.3 0.2 0.2 0.5 0.3 6 20 
109 • qtz-carb "vein" 8 11.2 2 0.1 0.2 1.1 0.6 0.4 65 60 
110 2m chip a l t e r e d volcanics 116 110.4 5 4.5 0.2 0.2 0.2 0.1 8 80 
111 random chips a l t e r e d volcanics 484 371.9 26 28.1 2.2 0.4 0.4 0.2 33 860 
112 1.5m chip a l t e r e d volcanics 137 132.8 2 3.0 0.2 1.2 0.2 0.1 65 30 
113 0.75m chip a l t e r e d volcanics 220 178.8 2 4.6 0.2 0.3 0.2 0.1 55 40 
114 4m chip a l t e r e d volcanics 131 137.8 2 2.9 0.2 0.4 0.5 0.1 155 40 
115 1m chip s i l i c i f . volcanics 444 354.6 40 42.4 2.9 1.9 0.6 0.1 13 2300 
116 grabs s i l i c i f . v olcanics 476 371.2 30 36.3 3.2 1.8 0.4 0.1 42 2500 
117 grabs s i l i c i f . volcanics 566 411.5 79 78.3 3.5 2.1 0.5 0.2 24 3600 
118 grabs ( f l o a t ) s i l i c i f . volcanics 1922 409.1 215 248.3 0.2 4.8 0.2 1.3 115 11600 
119 grabs ( f l o a t ) s i l i c i f . volcanics 816 412.0 56 64.6 3.6 1.1 0.2 0.3 60 2100 

quoted detection l i m i t for method 2 0.1 2 0.1 0.2 0.2 0.3 0.1 1 5 
sa t u r a t i o n point for method 350 

1. A l l sample numbers are prefixed GRP86-
2. Extra c t i o n by 3:1:2-HCI:HN03tH20; a n a l y s i s by ICP-
3. Extr a c t i o n as above, treatment with sodium borohydride; a n a l y s i s by ICP 
4. Au by f i r e assay e x t r a c t i o n , atomic absorption a n a l y s i s 
5. Hg a n a l y s i s by flameless atomic absorption 
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8.0 DISCUSSION 

The a l t e r a t i o n and m i n e r a l i z a t i o n a t t h e EPI 
p r o p e r t y show many s i m i l a r i t i e s t o c o n d i t i o n s a t 
c e r t a i n t y p e s of " e p i t h e r m a l " g o l d d e p o s i t s ( s e e , 
e.g., G i l e s and N e l s o n , 1982; P a n t e l e y e v , 1986). 
The most c o m p e l l i n g p o i n t s a r e t h e c l e a r l y 
anomalous amounts of As, Sb, Hg, Se, Ge and 
l o c a l l y Te, a l o n g w i t h low b u t anomalous v a l u e s i n 
Au i n s e v e r a l r o c k samples, e s p e c i a l l y s t r o n g l y 
s i l i c i f i e d v o l c a n i c r o c k s . Such c o n d i t i o n s 
commonly o c c u r i n t h e s i l i c e o u s zones above e p i -
t h e r m a l bonanza v e i n s . I n a d d i t i o n t o t h e s e geo-
c h e m i c a l c r i t e r i a , t h e a l t e r a t i o n f e a t u r e s a r e 
v e r y s i m i l a r t o t h o s e above many e p i t h e r m a l 
systems, w i t h a r g i l l i c t o p h y l l i c a l t e r a t i o n 
g r a d i n g outward from s i l i c i f i e d zones t o w i d e ­
s p r e a d p r o p y l i t i c a l t e r a t i o n of v o l c a n i c r o c k s . 
These z o n a t i o n s a r e a l s o o f t e n e x p r e s s e d i n a 
v e r t i c a l sense, and i f t h e e x p e r i e n c e i n many 
e p i t h e r m a l camps were r e p e a t e d a t E P I , we c o u l d 
e x p e c t t o see t h e zones of s i l i c i f i c a t i o n c o a l e s c e 
t o form c o h e r e n t q u a r t z l o d e s . G i v e n t h e t r a c e 
m e t a l c o n t e n t s exposed a t s u r f a c e , such v e i n s 
c o u l d r e a s o n a b l y be e x p e c t e d t o c a r r y s i g n i f i c a n t 
g o l d and s i l v e r v a l u e s . 

G i l e s and N e l s o n (1982) make t h e p o i n t t h a t t h e 
"source r o c k s need not be p a r t i c u l a r l y r i c h i n 
g o l d but do need t o c o n t a i n g o l d i n a c c e s s i b l e 
s i t e s . P i l l o w b a s a l t s , i n p a r t i c u l a r , and s e a -
f l o o r metamorphosed m a f i c v o l c a n i c s , i n g e n e r a l , 
seem t o be f a v o u r a b l e t o g o l d m o b i l i z a t i o n by 
c h l o r i d e and b i s u l p h i d e complexes". C e r t a i n l y , 
t h e N i c o l a a u g i t e b a s a l t s and r e l a t e d r o c k s , w i t h 
t h e i r w i d e s p r e a d anomalous copper c o n t e n t s and 
d emonstrated g o l d - c o p p e r m i n e r a l i z a t i o n ( i n a 
r e g i o n a l sense) would seem t o c o n s t i t u t e v e r y 
f a v o u r a b l e s o u r c e r o c k s . 

MineQuest Exploration Associates Ltd 
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Assuming t h a t t h e o b s e r v e d a l t e r a t i o n i s p r e -
Miocene, t h e r e i s a good chance t h a t the ground 
s u r f a c e a t t h e t i m e of a l t e r a t i o n and m i n e r a l i z a ­
t i o n might have been a t t h e l e v e l p r e s e n t l y marked 
by t h e base of t h e Miocene f l o w s , and t h a t i n f a c t 
we a r e s e e i n g t h e n e a r - s u r f a c e e x p r e s s i o n o f an 
e p i t h e r m a l h o t - s p r i n g system. T h i s i s e n t i r e l y 
c o n s i s t e n t w i t h t h e o b s e r v e d f a c t s , and means t h a t 
we w i l l have t o s e a r c h a t d e p t h f o r bonanza v e i n 
o r e s . 

A f u r t h e r p o s s i b i l i t y e x i s t s , however. One 
i s o l a t e d sample made up of random c h i p s of s t r o n g ­
l y s i l i c a - c a r b o n a t e a l t e r e d v o l c a n i c r o c k s c o n ­
t a i n e d h i g h l y anomalous (1,530 ppb o r 1.5 grams/ 
tonne) amounts o f g o l d . The p o s s i b i l i t y of a 
l a r g e r , b u l k - t o n n a g e d e p o s i t cannot be d i s c o u n t e d , 
and t h e a d d i t i o n a l p o s s i b i l i t y t h a t s uch a system 
was d e e p l y weathered and the r e s u l t i n g o x i d e 
d e p o s i t p r o t e c t e d by t h e p l a t e a u l a v a s a l s o 
w a r r a n t s f u r t h e r s t u d y . 

MineQuest Exploration Associates Ltd. 
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9.0 RECOMMENDATIONS 

The f o l l o w i n g work i s recommended: 

Phase I ; 

1) D e t a i l e d mapping, a t s c a l e s o f 1:5,000 o r more 
d e t a i l e d , o f t h a t p o r t i o n o f th e p r o p e r t y 
c o v e r i n g t h e Deadman R i v e r canyon below t h e 
f a l l s . 

2) E s t a b l i s h m e n t o f a g r i d t o p r o v i d e c o n t r o l f o r 
t h i s and o t h e r s t u d i e s . 

3) R e c o n n a i s s a n c e g e o l o g i c a l mapping, a t a s c a l e 
o f 1:10,000, o f t h e r e s t o f t h e p r o p e r t y , w i t h 
emphasis on t h a t p o r t i o n o f t h e c l a i m s where 
N i c o l a Group r o c k s a r e exposed. 

4) C a r e f u l l o c a t i o n of t h e LCP f o r t h e Gnome 
m i n e r a l c l a i m and d e f i n i t i o n o f i t s s o u t h e r n 
boundary v i s - a - v i s t h e a r e a o f i n t e r e s t on 
EPI #2. 

5) C o n t i n u e d p r o s p e c t i n g o f t h e e n t i r e p r o p e r t y . 

6) G e o c h e m i c a l s u r v e y s , i n c l u d i n g s o i l and r o c k 
s a m p l i n g , o f t h e a r e a mapped i n d e t a i l i n 1) 
above. R e c o n n a i s s a n c e g e o c h e m i s t r y , as p a r t 
o f t h e mapping program, on t h e r e s t o f t h e 
p r o p e r t y . A n a l y s e s s o u l d be f o r a b r o a d s u i t e 
o f e l e m e n t s , i n c l u d i n g t h o s e used i n t h i s 
r e p o r t and, i n a d d i t i o n , Ba. 

7) G e o p h y s i c s i n t h e d e t a i l e d a r e a , t o c o n s i s t o f 
magnetometry and VLF-EM p r o f i l e s t o o u t l i n e 
g e o l o g i c a l f e a t u r e s s u c h as f a u l t s , f r a c t u r e s 
and a l t e r a t i o n z o n e s . C o n s i d e r a t i o n s h o u l d be 
g i v e n t o i n d u c e d p o l a r i z a t i o n s u r v e y s ( c h a r g e -
a b i l i t y and r e s i s t i v i t y ) t o d e t e c t zones o f 
s t r o n g s u l p h i d e s and o f s i l i c i f i c a t i o n . 

MineQuest Exploration Associates Ltd 
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8) Hand t r e n c h i n g and d e t a i l e d s a m p l i n g of a r e a s 
o f i n t e r e s t . A n a l y s e s s h o u l d be f o r a b r o a d 
s u i t e o f elements i n c l u d i n g t h o s e commonly 
used as i n d i c a t o r s of e p i t h e r m a l g o l d m i n e r a l ­
i z a t i o n . S p e c i a l a t t e n t i o n s h o u l d be g i v e n t o 
t h e a r e a s of sample numbers GRP86-106, 109, 
111, and 114 t o 119. 

9) C o m p u t e r - a s s i s t e d s t u d y o f s a t e l l i t e imagery 
t o d e l i n e a t e l i n e a r o r a r c u a t e zones, o r a r e a s 
of anomalous s p e c t r a l r e f l e c t a n c e , which a r e 
n o t v i s i b l e on c o n v e n t i o n a l a i r p h o t o g r a p h s . 
Such a s t u d y would be e s p e c i a l l y v a l u a b l e i n 
p a r t s o f t h e p r o p e r t y u n d e r l a i n by t h e veneer 
of p l a t e a u b a s a l t , where t h e p r e c i s e l o c a t i o n 
o f i t s edge i s n o t known w i t h c e r t a i n t y . 

10) Assessment of t h e r e s u l t s o f Phase I . Con­
t i n g e n t on t h i s a s s e s s m e n t , p r o c e e d t o Phase 
I I . 

Phase I I 

1) Expanded g e o c h e m i c a l and g e o p h y s i c a l s u r v e y s 
as w a r r a n t e d by t h e r e s u l t s o f Phase I . 

2) An a c c u r a t e s u r v e y (by a BCLS) of t h e p r o p e r t y 
b o u n d a r i e s i n t h e a r e a o f i n t e r e s t , b e f o r e  
d r i l l i n g . 

3) Diamond d r i l l i n g t o t e s t t a r g e t s d e v e l o p e d i n 
Phase I . 

4) A n a l y s i s o f c o r e s from diamond d r i l l i n g t o 
e s t a b l i s h e v i d e n c e , i f any, o f v e r t i c a l z o n i n g 
of m e t a l s . 

5) C o n t i n g e n t on Phase I I , f o l l o w i n g a d e t a i l e d 
r e v i e w o f t h e d a t a , p r o c e e d t o Phase I I I . 

Phase I I I 

1) C o n t i n u e d diamond d r i l l i n g t o f u r t h e r e x p l o r e -
t a r g e t s d e f i n e d i n Phase I I . Other s u r v e y s as. 
w a r r a n t e d . 

MineQuest Exploration Assoc iates Ltd. 
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COST ESTIMATE 

Phase I - P r e p a r a t o r y S u r v e y s 

1) G e o l o g i c a l mapping and s a m p l i n g $ 15,150 
2) G e o c h e m i c a l s a m p l i n g , g r i d 14,950 
3) G e o p h y s i c a l s u r v e y s 7,750 
4) C o m p u t e r - a s s i s t e d remote s e n s i n g 3,500 
5) S u p e r v i s i o n , e n g i n e e r i n g and 

r e p o r t i n g 10,000 

$ 51,350 

A l l o w $ 57,000 

Phase I I - I n i t i a l Diamond D r i l l T e s t 

1) Diamond d r i l l i n g ; 800 m a t $80/m $ 64,000 
2) S u r v e y i n g 2,500 
3) A n a l y s e s 2,000 
4) Road-work f o r d r i l l a c c e s s 10,000 
5) Expanded g e o c h e m i s t r y 25,000 
6) Expanded g e o p h y s i c s 15,000 
7) S u p e r v i s i o n , e n g i n e e r i n g and 

r e p o r t i n g 15,000 

§133,500 

A l l o w $150,000 

MineQuest Exploration Assoc ia tes Ltd. 
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Phase I I I - F o l l o w - u p Diamond D r i l l i n g 

1) Diamond d r i l l i n g ; 2000 ra a t $75/m $150,000 
2) A c c e s s roads 5,000 
3) S u p e r v i s i o n , e n g i n e e r i n g and 

r e p o r t i n g 25,000 

$180,000 

A l l o w $200,000 

TOTAL - Phases I t o I I I $364,850 

A l l o w $407,000 

MineQuest Exploration Assoc iates Ltd 
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Work resumed i n June on the Company's PRECISELY min e r a l property, a 
disseminated bulk-tonnage g o l d prospect l o c a t e d 40 km north of Savona, B.C. 

Geophysical surveys (Induced P o l a r i z a t i o n , VLF-EM, and ground magnetics) 
were d i r e c t e d a t determining whether the gold m i n e r a l i z a t i o n observed i n 
outcrop (summarized o v e r l e a f ) extends i n t o areas covered by overburden. 
Results are very encouraging, w i t h strong i n d i c a t i o n s of m i n e r a l i z a t i o n 
over s u b s t a n t i a l areas adjacent t o two of the three showings. 

Bridge Showing: 
The I.P. survey o u t l i n e d s t r o n g , c o i n c i d e n t c h a r g e a b i l i t y and r e s i s t ­
i v i t y anomalies i n d i c a t i n g t h a t an a l t e r e d zone extends 150 metres t o 
the west and at l e a s t 700 metres along s t r i k e from an outcrop of a l t e r e d 
i n t r u s i v e rock where assay values i n c l u d e d 0.28 oz/ton g o l d over 0.5 
metres. 

Beaver Lake Showing; 
N i c o l a a r g i l l i t e exposed near Beaver Lake hosts a quartz stockwork w i t h 
c o n s i s t e n t , anomalous go l d v a l u e s . The V.L.F. survey shows t h a t t h i s 
a r g i l l i t e u n i t extends some 600 metres t o the nort h . A c o i n c i d e n t 
c h a r g e a b i l i t y and r e s i s t i v i t y anomaly down d i p from the showing provides 
a p r e c i s e t a r g e t f o r at l e a s t f o u r p e r c u s s i o n d r i l l h o l e s . 

Depression Trenches: 
At t h i s l o c a t i o n , the a r g i l l i t e stockwork occurs near a v e i n which 
assayed 0.047 oz/ton across one metre, w i t h a grab sample assaying 0.4 
oz/ton. Geophysical r e s u l t s here were i n c o n c l u s i v e . 

AUGUST WORK PROGRAM: 
Bu l l d o z e r t r e n c h i n g and d r i l l s i t e p r e p a r a t i o n w i l l commence by August 
1st . D r i l l i n g w i l l begin d u r i n g the f i r s t week of August, w i t h two 
diamond d r i l l holes intended p r i n c i p a l l y to provide s t r a t i g r a p h i c inform­
a t i o n and t o conf i r m g e o p h y s i c a l i n t e r p r e t a t i o n s . These h o l e s , and e i g h t 
reverse c i r c u l a t i o n p e r c u s s i o n \\o\%p?f c o n s t i t u t e the f i r s t h a l f of 
the Phase I d r i l l program. 

Timothy ». RyaJn, PRESIDENT & DIRECTOR 

Robert V. Longe, VICE-PRESIDENT & DIRECTOR 

This progress r e p o r t has been prepared by the Company's o f f i c e r s , who have 
accepted r e s p o n s i b i l i t y f o r i t s content. The Vancouver Stock Exchange has 
nei t h e r approved nor disapproved of t h i s r e p o r t . Further information can 
be obtained from e i t h e r of the above at 669-2251. 
Ref: NR0285 
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1.0 SUMMARY 
The EPI 1-4 and K.G.D. c l a i m s (54 u n i t s ) , l o c a t e d 

a p p r o x i m a t e l y 63 km n o r t h o f Savona, B r i t i s h C o l u m b i a i n t h e 
C l i n t o n M i n i n g D i v i s i o n , were s t a k e d i n 1985 and 1986 by M i c h a e l 
D i c k e n s and o p t i o n e d t o In c o L i m i t e d i n 1988. A c c e s s t o t h e 
p r o p e r t y i s v i a t h e Deadman R i v e r r o a d w h i c h c o n n e c t s t o t h e T r a n s 
Canada Highway. 

G e o l o g i c a l l y , t h e EPI c l a i m group i s u n d e r l a i n by L a t e 
T r i a s s i c m a f i c t o i n t e r m e d i a t e v o l c a n i c r o c k s o f t h e N i c o l a Group. 
These a r e i n t r u d e d by T r i a s s i c o r J u r a s s i c g r a n i t i c r o c k s o f t h e 
Thuya B a t h o l i t h S u i t e . The N i c o l a v o l c a n i c s were l o c a l l y 
s i l i c i f i e d n ear t h e p a l e o - s u r f a c e and c a r b o n a t i z e d f u r t h e r a t 
de p t h . E x t e n s i v e Eocene s e d i m e n t a r y and v o l c a n i c r o c k s c o v e r much 
of t h e o l d e r r o c k s . S e v e r a l f a u l t s and s h e a r zones c u t t h e p r e -
Eocene r o c k s . M i n e r a l i z a t i o n c o n s i s t s o f t h i n q u a r t z v e i n s w i t h 
minor base and p r e c i o u s m e t a l v a l u e s c u t t i n g zones o f 
c a r b o n a t i z a t i o n w i t h i n t h e N i c o l a v o l c a n i c s . 

Diamond d r i l l i n g ' i n 1989 c o n s i s t e d o f 3 h o l e s t o t a l l i n g 
1076.93 m. The d r i l l i n g program d e t e r m i n e d v a r i a b l e 
c a r b o n a t i z a t i o n , a r g i l l i c a l t e r a t i o n and weak q u a r t z v e i n i n g w i t h i n 
N i c o l a Croup v o l c a n i c r o c k s . However, no s i g n i f i c a n t g o l d 
m i n e r a l i z a t i o n was e n c o u n t e r e d . The h i g h e s t v a l u e i n d r i l l i n g i s 
0.3 ppm Au o v e r 2.8 m o f c h l o r i t e - c l a y a l t e r e d N i c o l a l a p i l l i 
t u f f . 

2.0 INTRODUCTION 
T h i s r e p o r t c o v e r s work done on t h e EPI 1-4 and K.G.D. c l a i m s 

(54 u n i t s ) d u r i n g t h e p e r i o d June 18 t o J u l y 9, 1989. 

2.1 L o c a t i o n , A c c e s s , P h y s i o g r a p h y 
The EPI 1-4 and K.G.D. c l a i m s a r e l o c a t e d a p p r o x i m a t e l y 55 km 

n o r t h o f t h e Tr a n s Canada Highway a l o n g t h e Deadman R i v e r r o a d 
w h i c h l e a v e s Highway No. 1 e i g h t km west o f Savona, B.C. and 35 km 
e a s t o f Cache Cre e k . The Deadman R i v e r r o a d c u t s t h r o u g h t h e 
s o u t h w e s t e r n and c e n t r a l p a r t s o f t h e c l a i m s . 

The c l a i m group o c c u r s on a r e l a t i v e l y f l a t p l a t e a u w i t h 
e l e v a t i o n s r a n g i n g f rom 1025 m t o 1100 m above sea l e v e l . The 
n o r t h e r n p a r t i s c u t by t h e Deadman R i v e r gorge w h i c h r a n g e s from 
884 m t o 1037 rn above sea l e v e l . Two s m a l l s u b - k i l o m e t r e l a k e s 
a r e p r e s e n t : O u t p o s t Lake on EPI #2 c l a i m and A l l i e Lake on EPI 
#3. D r a i n a g e s f l o w s o u t h e r l y i n t o t h e Deadman R i v e r s y s t e m . 

2.2 P r o p e r t y D e f i n i t i o n 
The E p i 1-4 and K.G.D. . c l a i m s a r e l o c a t e d i n t h e C l i n t o n 

M i n i n g D i v i s i o n , c l a i m s h e e t N.T.S. 92P-2W ( F i g u r e 1 ) . 
Ca n a d i a n N i c k e l Company L i m i t e d has c o n d u c t e d e x p l o r a t i o n work 

on t h e EPI 1-4 and K.G.D. c l a i m s owned by Inco L i m i t e d . The c l a i m 
h o l d i n g s c o n s i s t of f i v e c l a i m s t o t a l l i n g 54 u n i t s . 

1 



^ fa. 

CACHE 
.CHEEK 

S A V O N A 

r 

. i 

' R A Y L E I G H 
M O U N T 

51 °00' 

Km 

R R O C X L E H U R S T 

Figure 1 

INCO GOLD C O M P A N Y 

EPI 1-4 & K.G.D. CLAIMS 

Vidette Area, Clinton M.D..B.C. 

Property Location Map 

Scale 1:250,000 
V N C R T H K A M L O O P S 9 2 P / 2 W 



92P/2W1 



Name U n i t s R e c o r d No. Date Recorded E x p i r y Date 
EPI #1 
EPI #2 
EPI #3 
EPI #4 
K.G.D. 

20 
0 

15 

9 

2027 
2020 
2029 
2030 
1940 

J u l y 11, 1986 
J u l y 11, 1906 
J u l y 11, 1986 
J u l y 11, 1986 
Dec. 10, 1985 

J u l y 11, 1991 
J u l y 11, 1990 
J u l y 11, 1990 
J u l y 11, 1990 
Dec. 10, 1990 

2.3 P r e v i o u s Work 

A r e v i e w o f t h e B.C. M i n i s t r y o f Energy, Mines and P e t r o l e u m 
R e s o u r c e s M i n e r a l I n v e n t o r y and Assessment R e p o r t Index Map 
i n d i c a t e s no p r e v i o u s work has been f i l e d o r r e p o r t e d on t h e ground 
c o v e r e d by t h e EPI 1-4 and K.G.D. c l a i m s o t h e r t h a n work i n 1988 
c o n d u c t e d by C a n a d i a n N i c k e l Company L i m i t e d . The l a t t e r work 
c o n s i s t e d o f g r i d d i n g , p r o s p e c t i n g , g e o l o g i c a l mapping, r o c k and 
s o i l g e o c h e m i c a l s a m p l i n g . 

Few a n o m a l i e s o c c u r o v e r t h e g r i d d e d p a r t s o f t h e EPI 2 and 
3 c l a i m s because o f t h e , l a c k o f r e s p o n s e from e x t e n s i v e Miocene 
s e d i m e n t a r y and v o l c a n i c r o c k s . Those a n o m a l i e s p r e s e n t o c c u r 
w i t h i n t h e a r e a u n d e r l a i n by N i c o l a Group v o l c a n i c s . A 
bro a d a r s e n i c anomaly (up t o 694 ppm) and two s p o t s i l v e r a n o m a l i e s 
(each 0.7 ppm) a r e c o i n c i d e n t w i t h t h e c a r b o n a t i z e d ± s i l i c i f i e d 
zones on e i t h e r s i d e o f Deadman R i v e r . An e l o n g a t e NW-trending 
g o l d anomaly (up t o 150 ppb) i s p r e s e n t on t h e s o u t h s i d e o f t h e 
Deadman R i v e r a t 2400S and 325E and a s m a l l a r s e n i c anomaly o c c u r s 
a t 2500S a l o n g t h e b a s e l i n e (40 ppm). 

P r e v i o u s work in t h e nearby a r e a has c o n c e n t r a t e d on t h e 
V i d e t t e Mine and t h e c o n t i g u o u s GNOME c l a i m t o t h e n o r t h w e s t . 

D u r i n g t h e p e r i o d 1933 t o 1940, t h e V i d e t t e Mine p r o d u c e d 
a p p r o x i m a t e l y 40,000 oz o f g o l d , 30,000 oz o f s i l v e r and 100,000 
l b s o f c o p p e r from 55,000 t o n s o f o r e (Gruenwald, 1980). 
M i n e r a l i z a t i o n c o n s i s t s o f n o r t h w e s t t r e n d i n g q u a r t z v e i n s w i t h 
p y r i t e , c h a l c o p y r i t e and t e l l u r i d e s and t h e v e i n s a r e l o c a l i z e d 
a l o n g " f a u l t f r a c t u r e s i n t h e N i c o l a g r e e n s t o n e s " ( C o c k f i e l d , 1935, 
p. 30). 

The GNOME c l a i m has been e x p l o r e d as a molybdenum p r o s p e c t i n 
th e l a t e 1970 fs and e a r l y 1980 fs and more r e c e n t l y as a g o l d 
p r o s p e c t . The most r e c e n t work program i n v o l v e d g e o l o g i c a l 
mapping, g e o c h e m i s t r y and diamond d r i l l i n g o f two h o l e s ( M o r i n , 
1989). 

2.4 1989 E x p l o r a t i o n Program 
The 1989 e x p l o r a t i o n program was c a r r i e d o ut by C a n a d i a n 

N i c k e l Company L i m i t e d and a c o n t r a c t o r , Beaupre Diamond D r i l l i n g 
L i m i t e d d u r i n g June 18 t o J u l y 9, 1989. The program c o n s i s t e d o f 
diamond d r i l l i n g 3 h o l e s t o t a l l i n g 1076.93 m. A t o t a l o f 376 c o r e 
samples were g e o c h e m i c a l l y a n a l y z e d by t h e ICP method f o r 30 
e l e m e n t s and by a t o m i c a b s o r p t i o n f o r g o l d . 



3.0 R E G I O N A L GEOLOGY 

Upper P r o t e r o z o i c t o T r i a s s i c e u g e o s y n c 1 i n a l s e d i m e n t a r y and 
v o l c a n i c r o c k s f orm a n o r t h w e s t t r e n d i n g sequence o f r o c k s w i t h i n 
t h i s p a r t o f t h e I n t e r m o n t a n e B e l t i n s o u t h - c e n t r a l B r i t i s h 
C olumbia ( B o n a p a r t e Lake map-area, N.T.S. 92P - Ca m p b e l l and 
T i p p e r , 1 9 7 1 ) . They a r e i n t r u d e d by two s u i t e s o f g r a n i t i c 
p l u t o n i c b o d i e s : t h e o l d e r Thuya and Takomkane B a t h o l i t h s o f 
T r i a s s i c o r J u r a s s i c age and t h e younger C r e t a c e o u s R a f t and B a l d y 
B a t h o l i t h s . E x t e n s i v e T e r t i a r y v o l c a n i c and minor 
s e d i m e n t a r y r o c k s o v e r l i e much o f t h e o l d e r r o c k s . 

R e g i o n a l s t r u c t u r e i s dominated by n o r t h - n o r t h w e s t t r e n d i n g 
f a u l t s : t h e P i n c h i F a u l t t o t h e n o r t h e a s t and t h e F r a s e r - S t r a i g h t 
Creek F a u l t t o t h e west. Shear zones w i t h r e l a t e d a l t e r a t i o n and 
m i n e r a l i z a t i o n a r e commonly a s s o c i a t e d w i t h t h e s e f a u l t s . 

4.0 P R O P E R T Y GEOLOGY 

The EPI c l a i m group i s u n d e r l a i n by l a t e T r i a s s i c N i c o l a Group 
v o l c a n i c s i n t r u d e d by g r a n i t i c r o c k s o f t h e T r i a s s i c o r J u r a s s i c 
Thuya B a t h o l i t h and o v e r l a i n by Miocene s e d i m e n t s and v o l c a n i c s . 

G e n e r a l g e o l o g y o f p a r t o f t h e p r o p e r t y i s o u t l i n e d i n F i g u r e 
3. 
4.1 G e o l o g i c a l U n i t s 

L a t e T r i a s s i c a n d e s i t i c l a p i l l i t u f f o f t h e N i c o l a Group a r e 
th e o l d e s t r o c k s on t h e p r o p e r t y . Rare q u a r t z +\- f e l d s p a r p o r p h y r y 
d i k e s o f C r e t a c e o u s ( ? ) age c u t t h e N i c o l a Croup. 

O v e r l y i n g t h e N i c o l a v o l c a n i c s on t h e EPI c l a i m group a r e l o c a l 
e l a s t i c s o f t h e Miocene Deadman R i v e r F o r m a t i o n and l a v a f l o w s o f 
t h e P l a t e a u L a v a . The v o l c a n i c s o v e r l i e t h e s e d i m e n t s and c o n s i s t 
o f o l i v i n e - p o r p h y r i t i c b a s a l t l a v a f l o w s . 

4.2 S t r u c t u r e , A l t e r a t i o n and M i n e r a l i z a t i o n 
The a r e a i s c u t by numerous f a u l t s and s h e a r z o nes. 

D e f o r m a t i o n i s w i d e s p r e a d and e s p e c i a l l y p r o m i n e n t i n r o c k s o f t h e 
N i c o l a Group. They d i s p l a y no p r i m a r y l a y e r i n g and v a r y from 
m a s s i v e t o i n t e n s e l y s h e a r e d , t h e l a t t e r e s p e c i a l l y near f a u l t s 
and s h e a r z o n e s . 

Four t y p e s o f f a u l t s t r u c t u r e s a r e e v i d e n t : 
1) N-NW-trending major f a u l t a l o n g t h e V i d e t t e Lake v a l l e y ; 
2.) W-NW-trending s h e a r zones w i t h l o c a l l y e x t e n s i v e a r g i l l i c 
a l t e r a t i o n , c a r b o n a t i z a t i o n and minor q u a r t z v e i n s and 
s i l i c i f i c a t i o n ; some en eche.lon s i n i s t r a l o f f s e t of t h e V i d e t t e 
Lake v a l l e y f a u l t has t a k e n p l a c e a l o n g t h e s e s h e a r z o n e s ; 

3) N - t r e n d i n g l i n e a m e n t marked by s h e a r e d N i c o l a Group r o c k s 
l o c a l l y c u t by q u a r t z v e i n swarms and o v e r l a i n by h i g h l y s i l i c i f i e d 
N i c o l a v o l c a n i c s and c h a l c e d o n y m a t r i x b r e c c i a ; 
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4) W-SW-trending a i r p h o t o l i n e a m e n t s p r o b a b l y c o r r e l a t i v e w i t h 
normal f a u l t s and l o c a l l y c o i n c i d e n t w i t h Deadman Creek. 

Campbell and T i p p e r (1971) c o n s i d e r e d much o f t h e d e f o r m a t i o n 
t o be r e l a t e d t o b l o c k f a u l t i n g o f p r o b a b l e C r e t a c e o u s age. 

A l t e r a t i o n i s w i d e s p r e a d i n r o c k s u n d e r l y i n g t h e EPI 1-4 and 
K.G.D. c l a i m s ( M o r i n f 1988). N i c o l a v o l c a n i c s a r e e x t e n s i v e l y 
a l t e r e d t o c h l o r i t e - r i c h c a l c a r e o u s g r e e n s t o n e s and range from 
m a s s i v e t o s c h i s t o s e i n t e x t u r e . They a r e l o c a l l y c a r b o n a t i z e d 
w i t h i n zones o f i n t e n s e s h e a r i n g t o assemblages o f a n k e r i t e and 
d o l o m i t e ( ? ) w i t h minor q u a r t z and c a l c i t e . T h i s a l t e r a t i o n i s 
e s p e c i a l l y e v i d e n t west o f Deadman R i v e r F a l l s where t h r e e major 
zones o f c a r b o n a t i z a t i o n a r e h o s t e d i n N i c o l a v o l c a n i c s (Zones A, 
B and C) and exposed a l o n g c l i f f o u t c r o p s (see F i g u r e 3 ) . 

5.0 DIAMOND DRILLING 
5.1 D r i l l Program 

B o r e h o l e s a r e l o c a t e d on F i g u r e 3, l o g s a r e i n Appendix A, 
a n a l y t i c a l r e s u l t s a r e i n Appendix B and b a s i c p h y s i c a l d a t a i s 
p r e s e n t e d i n T a b l e I . The c o r e i s s t o r e d i n a meadow d e p r e s s i o n on 
t h e GNOME c l a i m about 1800 m n o r t h o f t h e n o r t h w e s t c o r n e r o f t h e 
EPI 2 c l a i m . 

TABLE I 
SUMMARY OF DIAMOND DRILLING 
EPI 1-4 AND K.G.D. CLAIMS 

BOREHOLE COLLAR ELEVATION A Z I ­ INCLIN­ DEPTH 
NUMBER LOCATION (m) MUTH ATION (m) CLAIM 

72486 2340S/670E 1068 343° - 5 0 6 41 EPI 2 
72487 2340S/669E 1068 O A O o *J -t -50° 610.73 EPI 2 
72488 2340S/669E 1068 280° -50° 425.20 EPI 2 

T o t a l 1076.93 

5.2 D r i l l i n g R e s u l t s 
B o r e h o l 0 ^ 7 2 486^ i s i n t h e s o u t h e r n p a r t o f t h e c l a i m group on 

t h e s o u t h s i d e o f Deadman C r e e k . I t was d e s i g n e d t o t e s t zones o f 
a l t e r a t i o n i n t h e N i c o l a m a f i c v o l c a n i c s t h a t a r e exposed a l o n g 
Deadman Creek and t h a t l i e w i t h i n a l a r g e zone o f anomalous 
a r s e n i c - e n r i c h e d s o i l . S t r u c t u r a l c o n t r o l s o f the a l t e r a t i o n v a r y 
from s c h i s t o s i t y t o f r a c t u r e s t o f a u l t s and c o n s e q u e n t l y t h e 
b o r e h o l e i s d i r e c t e d i n t o t h e g e n e r a l a r e a o f t h e showings t o 
i n t e r s e c t f e a t u r e s t h a t have a w e s t e r l y d i r e c t i o n . The h o l e was 
^ k i D ^ ^ l - ^ ^ ^ ' 1 because o f d r i l l i n g p r o b l e m s e n c o u n t e r e d w i t h i n 
t h e r e l a t i v e l y u n c o n s o l i d a t e d Miocene v o l c a n i c c o n g l o m e r a t e and 
s a n d s t o n e . 
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BoreholeC?2487^ was c o l l a r e d 1 m west of B o r e h o l e 72486 and 
was d e s i g n e d t o r e p l a c e i t . The t o p 104 m was HQ c o r e d r i l l e d and 
t h e r e m a i n d e r o f t h e h o l e was NQ c o r e d r i l l e d u s i n g t h e HQ r o d s as 
a c a s i n g . B o r e h o l e 72487 c u t t h r o u g h a 2JPL-J!!1 t r u e t h i c k n e s s o f 
Miocene b a s a l t and c o n g l o m e r a t e and t e s t e d a sequence o f T r i a s s i c 
N i c o l a m a f i c v o l c a n i c r o c k s . The l a t t e r a r e c u t by two major f a u l t 
zones: one zone t r e n d s 115 d e g r e e s and h o s t s a zone o f 
c a r b o n a t i z a t i o n ( zone C i n e a r l i e r r e p o r t s ) and t h e o t h e r i s a 
n o r t h e r l y t r e n d i n g ( 013 d e g r e e s ) zone. B o t h zones were 
i n t e r s e c t e d by t h e b o r e h o l e bu t no m i n e r a l i z a t i o n i s a s s o c i a t e d 
w i t h e i t h e r . The n o r t h e r l y t r e n d i n g zone i s r e p r e s e n t e d by two 
s p l a y s f r o m 216 m t o 235 m ( s t e e p l y e a s t d i p p i n g ) and from 277 
t o 289 ( v e r t i c a l ). F a u l t b r e c c i a w i t h i n t e n s e c l a y and c a l c i t e 
a l t e r a t i o n c h a r a c t e r i z e t h i s zone. Zone C i s s l i g h t l y d i f f e r e n t and 
i s r e p r e s e n t e d by c l a y , c a l c i t e and p y r i t e a l t e r a t i o n f r om 457 m 
t o 510 m. O x i d a t i o n o f t h e p y r i t e i s p r o b a b l y r e s p o n s i b l e f o r t h e 
gossan c o i n c i d e n t w i t h Zone C a t s u r f a c e . Below Zone C f a u l t zone, 
two narrow zones of f a u l t i n g a r e i n t e n s e enough t o have formed 
c h l o r i t e , c a l c i t e , e p i d o t e , p y r i t e , s e r i c i t e s c h i s t . 

S e v e r a l c h a l c e d o n i c q u a r t z v e i n s and v e i n b r e c c i a s up t o 6 cm 
t h i c k o c c u r i n t h e f i r s t 100 m o f N i c o l a on t h e e a s t s i d e o f t h e 
n o r t h e r l y t r e n d i n g zone a t 120 m, 128 m, 158 m, 160 m, and 173 m. 
They a r e s i m i l a r i n a p p e a r a n c e t o c h a l c e d o n i c q u a r t z v e i n b r e c c i a 
t h a t o u t c r o p s i n N i c o l a v o l c a n i c s i m m e d i a t e l y below t h e c l i f f edge 
of Miocene b a s a l t . O t h e r q u a r t z v e i n m i n e r a l i z a t i o n i n c l u d e s a v e i n 
on t h e west s i d e of t h e n o r t h e r l y t r e n d i n g f a u l t zone a t 300 m 
d e p t h t h a t c o n s i s t s o f s i l i c i f i e d and c a r b o n a t i z e d l a p i l l i t u f f 
h o s t r o c k c u t by w h i t e q u a r t z c a l c i t e 
v e i n s . The h o s t r o c k / v e i n r e l a t i o n s h i p i s s i m i l a r t o a pod o f 

q u a r t z and c a l c i t e o u t c r o p p i n g on t h e n o r t h s i d e of Deadman Creek 
a t o p t h e c a r b o n a t i z e d zone "A". 

No s i g n i f i c a n t m i n e r a l i z a t i o n was e n c o u n t e r e d ; t h e h i g h e s t 
g o l d v a l u e i s 0.1 ppm Au o v e r 2.91 m o f N i c e ] a f e l d s p a r p o r p h y r i n i c 
b a s a l t c u t by 5°6 q u a r t z - c a l c i t e v e i n i n g and a c a l c i t e - m a t r i x 
f a u l t b r e c c i a (Sample FX 483057). 

Bo r eho 1 e(J 24 8 8) wa s d e s i g n e d t o t e s t below a sequence o f N i c o l a 
v o l c a n i c r o c k s t h a t a r e l o c a l l y b r e c c i a t e d , p e r v a s i v e l y c l a y 
a l t e r e d and l i m o n i t i c . The b o r e h o l e u n d e r c u t s an a r e a where c h a n n e l 
s a m p l i n g by M. D i c k e n s ( D i c k e n s , 1987 ) r e t u r n e d 127 ppm As and 
125 ppb Au o v e r 10 m. Below t h e Miocene b a s a l t and c o n g l o m e r a t e , 
344 m o f N i c o l a v o l c a n i c r o c k s were e n c o u n t e r e d . 
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The N i c o l a i s here c u t by two f a u l t zones and one f a u l t . The 
n o r t h e r l y t r e n d i n g f a u l t zone was i n t e r s e c t e d i m m e d i a t e l y below 
t h e Miocene from 84 m t o 116 m. I t i s i n t e n s e l y o x i d i z e d f a u l t 
b r e c c i a w i t h p e r v a s i v e c l a y a l t e r a t i o n accompanied l o c a l l y by minor 
c h a l c e d o n i c q u a r t z v e i n i n g and s i 1 i c i f i c a t i o n . At 270 rn downhole, 
a narrow 1.5 m f a u l t p r o b a b l y c o r r e l a t e s a t s u r f a c e w i t l i a narrow 
h i l l s i d e g u l l y t r e n d i n g 270 d e g r e e s . A t t h e bottom o f t h e b o r e h o l e , 
t h r e e zones o f f a u l t i n g f r om 392 m t o 425 m p r o b a b l y c o r r e l a t e w i t h 
a major f a u l t a l o n g t h e c r e e k t r e n d i n g 040 d e g r e e s . The l a t t e r -
t r e n d i s p a r a l l e l t o s h e a r f r a c t u r e s w e l l d e l i n e a t e d on t h e GNOME 
c l a i m t o t h e n o r t h . The f a u l t zone a l o n g the c r e e k c o n s i s t s o f 
f a u l t b r e c c i a w i t h c l a y - c h l o r i t e a l t e r a t i o n and minor l e n s y 
c o n c o r d a n t q u a r t z c a r b o n a t e v e i n i n g . 

V e i n m i n e r a l i z a t i o n o c c u r s a t t h r e e s i t e s a l o n g t h e b o r e h o l e : 
a t 185 m, 283 m and i n a zone from 350 m t o 371 m. The uppermost 
s i t e c o n s i s t s o f two w h i t e q u a r t z - p y r i t e - c a l c i t e v e i n s 25 and 
30 cm t h i c k . F o o t w a l l t o t h e v e i n s i s c a r b o n a t i z e d and below t h a t , 
s c h i s t o s e and p o s s i b l y a f a u l t zone. A q u a r t z c a r b o n a t e p y r i t e v e i n 
b r e c c i a c u t s c a r b o n a t i z e d m a f i c l a p i l l i t u f f a t 283 m. The 
lowermost zone c o n s i s t s o f f i v e q u a r t z - c a l c i t e v e i n s and v e i n 
b r e c c i a s t h a t a r e l o c a l l y mujnj^§l^ge, vjjggy, banded and a s s o c i a t e d 
w i t h m i n or f a u l t i n g . V e i n i n c l i n a t i o n s a r e p r o b a b l y near v e r t i c a l 
and p a r a l l e l t o t h e f a u l t zone a l o n g t h e c r e e k . 

No s i g n i f i c a n t g o l d v a l u e s a r e a s s o c i a t e d w i t h t h e v e i n 
m i n e r a l i z a t i o n , a l l were l e s s t h a n 40 ppb Au. The h i g h e s t g o l d 
v a l u e f r o m t h i s b o r e h o l e i s 338 ppb Au o v e r 2.8 m o f c h l o r i t e -
c l a y a l t e r e d N i c o l a l a p i l l i t u f f (Sample FX 483290) from t h e f a u l t 
zone a l o n g t h e c r e e k . 
6.0 CONCLUSIONS 

The diamond d r i l l i n g program on t h e EPI #2 c l a i m c u t a t h i c k 
sequence o f v a r i a b l y a l t e r e d v o l c a n i c r o c k s o f t h e T r i a s s i c N i c o l a 
Croup. No s i g n i f i c a n t g o l d m i n e r a l i z a t i o n was e n c o u n t e r e d . 
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INTER-PACIFIC RESOURCE CORP. 
Suite 201 - 311 Water Street 
Vancouver, B .C . V6B 1B8 

(604) 669-2251 

Trading Symbol; IPF 
NEWS RELEASE August 14, 1985 

1. INITIAL DRILLING COMPLETED - PRECISELY PROPERTY 
The p r e l i m i n a r y d r i l l i n g program on the Company's PRECISELY property 40 
km north of Savona was completed August 11 f 1985. The program was 
designed to provide i n f o r m a t i o n on which t o base f u r t h e r d r i l l i n g . 

Four diamond d r i l l h o l e s (600 f e e t t o t a l ) and 14 reverse c i r c u l a t i o n 
p e r c ussion holes (2,040 f e e t t o t a l ) were d r i l l e d over a pe r i o d of 11 
days. 

As o u t l i n e d i n a news r e l e a s e dated J u l y 26, 1985, the o b j e c t i v e was t o 
i d e n t i f y the nature and s i g n i f i c a n c e of ge o p h y s i c a l anomalies and to 
t e s t the c o n t i n u i t y of go l d m i n e r a l i z a t i o n exposed at s u r f a c e . 

At the Bridge showing three holes i n t e r s e c t e d a l t e r e d and veined 
i n t r u s i v e m a t e r i a l s i m i l a r i n appearance t o the gold-bearing rock 
sampled a t s u r f a c e . In one h o l e , the apparent width of a l t e r e d rock was 
a very encouraging 90 f e e t . 

At the Beaver Lake zone intense s i l i c i f i c a t i o n , apparently conformable 
but cut o f f by a f a u l t , was i n t e r s e c t e d i n two holes and i n one tre n c h . 

At the Depression trenches, intense s i l i c i f i c a t i o n was i n t e r s e c t e d f o r 
60 f e e t i n one hole and f o r l e s s e r i n t e r v a l s i n o t h e r s . 

Eighteen holes were d r i l l e d . Nine ( a l l on the margins of the main 
ge o p h y s i c a l anomalies) i n t e r s e c t e d s i l i c i f i c a t i o n or a l t e r a t i o n of types 
commonly encountered i n disseminated g o l d d e p o s i t s . 

Samples have been sent f o r a n a l y s i s . R e s u l t s w i l l be announced o n l y 
when a l l assays are complete and t h e i r g e o l o g i c a l s i g n i f i c a n c e 
i n t e r p r e t e d . F u r t h e r d r i l l i n g i s expected f o r September. 

./over 



2. PRIVATE PLACEMENT FLOW-THROUGH SHARES 
The Company has, s u b j e c t t o r e g u l a t o r y a p p r o v a l , s o l d 180,000 shares by 
way of a p r i v a t e placement w i t h s i x i n v e s t o r s at a p r i c e of $0.80 per 
share f o r a t o t a l of $144,000.00. A d d i t i o n a l p r i v a t e placements of flow 
through shares are contemplated to fund e x p l o r a t i o n p r o j e c t s on proper­
t i e s i n which the Company i s c u r r e n t l y n e g o t i a t i n g i n t e r e s t s . 

3. EMPLOYEE STOCK OPTIONS 
Options to purchase 80,000 common shares of the Company have, s u b j e c t to 
r e g u l a t o r y and shareholder a p p r o v a l , been granted to employees of the 
Company. The o p t i o n s are e x e r c i s a b l e a t $.50 per share before August 
13, 1990. 

Robert V. Longe, VICE-PRESIDENT & DIRECTOR 

T h i s progress r e p o r t has been prepared by the Company's o f f i c e r s , who have 
accepted r e s p o n s i b i l i t y f o r i t s content. The Vancouver Stock Exchange has 
n e i t h e r approved nor disapproved of t h i s r e p o r t . F u r t h e r i n f o r m a t i o n can 
be obtained from e i t h e r of the above a t 669-2251. 

Ref: NR0385 



INTER-PACIFIC RESOURCE CORP. 
Suite 201-311 Water Street 
Vancouver, B . C . V6B 1B8 

(604) 669-2251 

Trading Symbol: IPF 
NEWS RELEASE September 30 , 1985 

The second phase of d r i l l i n g on the Company's PRECISELY property, 40km north of 
Savona, B.C. was completed on September 27th with encouraging r e s u l t s . D r i l l i n g 
was i n the Bridge Zone and consisted of s i x short percussion .holes d i r e c t e d at 
the gold-bearing zones detected by the f i r s t phase. 

Hole number 85-20 i n t e r s e c t e d 20 f e e t of 0.13 oz gold/ton and hole number 85-21 
int e r s e c t e d 50 feet of 0.015 oz gold/ton. 

In a d d i t i o n , a n a l y s i s of two-foot (instead of 10-foot) i n t e r v a l s of some samples 
from the f i r s t phase of d r i l l i n g has led to the following r e - c a l c u l a t e d values: 

85-04: 10 fe e t of 0.16 oz gold/ton (reported Sept 3 and Sept 24 as 0.13 oz 
gold/ton) 

85-07: 10 fe e t of 0.105 oz gold/ton (not p r e v i o u s l y reported) 

The 10 foot i n t e r s e c t i o n i n 85-04 includes a two foot i n t e r v a l assaying 0.72 oz 
gold and 4.2 oz s i l v e r per ton. This higher value r a i s e s the p o s s i b i l i t y of a 
smaller tonnage of higher grade i n ad d i t i o n to the large tonnage of low grade 
ore pursued to date. 

Location of holes i n the Bridge Zone are shown on the map overleaf. Those with 
at l e a s t 0.1 oz gold over 10 f e e t l i e i n the v i c i n i t y of the surface showing 
with 0.28 oz/ton over 0.5 metres described i n the engineering report dated 
August, 1984. 

D r i l l i n g to date has been confined to a small part of a north-south trending 
geophysical feature which appears to represent a pervasively mineralized gold-
bearing system. The remainder of the feature, e s p e c i a l l y the east side where 
the i n t e r s e c t i o n s appear to be concentrated, w i l l now j u s t i f y further d r i l l i n g 
to be undertaken as soon as p o s s i b l e . 

Timothy/p. RysA/r PRESIDENT & DIRECTOR 

Robert V. Longe, VICE-PRESIDENT & DIRECTOR 

This progress report has been prepared by the Company's o f f i c e r s , who have 
accepted r e s p o n s i b i l i t y for i t s content. The Vancouver Stock Exchange has 
neither approved nor disapproved of t h i s r e p o r t . Further information can be 
obtained from e i t h e r of the above a t 669-2251. 
Ref: NR0685 
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^ Hole i n t e r s e c t e d at l e a s t 
^ 0.1 oz Au/ton over 10 fe e t 

^ Hole i n t e r s e c t e d geochemically 
™ anomalojus gold values 

O Hole without gold values 
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geophysical feature 
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August, 1984 


