
0 



Board of Directors 

In the past year W i l l i a m St. C . D u n n , 
a w e l l - k n o w n V a n c o u v e r m i n i n g 
engineer, re t i red f r o m the B o a r d after 
seven years o f service to the C o m p a n y . 

A p p o i n t e d to the B o a r d was R. C a r l 
A s h e n h u r s t , f o r m e r l y V i c e President 
a n d Secretary o f N o r a n d a M i n e s 
L i m i t e d . 

Albert F. Reeve 
President & Director 

R. Carl Ashenhurst 
Director 

JurgenT. Lau 
Secretary & Director 

Irvine Corbett 
Director 

J . HaigdeB. Farris 
Director 



Blackdome Gold Property 

The C o m p a n y ' s P r o p e r t y 
consists o f 6,900 acres o f 
m i n e r a l c laims c o v e r i n g g o l d 

and silver deposits at B l a c k d o m e 
M o u n t a i n i n south central B r i t i s h 
C o l u m b i a . T h e p r o p e r t y is 140 a i r 
miles n o r t h o f V a n c o u v e r a n d 90 miles 
by r o a d south f r o m the t o w n o f 
W i l l i a m s L a k e . 

T h e B l a c k d o m e precious m e t a l 
deposits o c c u r i n a sequence o f 
Ter t iary-aged V o l c a n i c rocks bel ieved 
to have been f o r m e d by " e p i t h e r m a l " 
hot s p r i n g activity. T h e y consist o f g o l d 
and s i lver-bear ing h i g h - g r a d e q u a r t z 
" b o n a n z a " lodes i n a series o f steeply 
inc l ined N E t r e n d i n g faul t zones. O n e 
o f these faults contains the N o . 1 V e i n 
system w h i c h has been traced by 
d r i l l i n g a n d u n d e r g r o u n d w o r k f o r a 
distance o f 6,900 feet a n d a ver t ica l 
range o f 650 feet. T h i s s tructure 
contains a n est imated ore reserve o f 
455,000 tons g r a d i n g .32 oz/T g o l d a n d 
2.7 oz/T silver. T h e r e is considerable 
scope for e x p a n d i n g these reserves 
w i t h i n extensions o f the N o . 1 V e i n 
and i n o ther k n o w n g o l d - b e a r i n g fault 
zones. 

Since 1978 m o r e t h a n $6,000,000 
has been spent by the C o m p a n y o n 
explora t ion a n d d e v e l o p m e n t w o r k 
a n d the k n o w n reserves are n o w at a 
level where p r o d u c t i o n can be 
considered. 



Report to Shareholders 

In 1983, u n d e r g r o u n d e x p l o r a t i o n 
a n d d e v e l o p m e n t w o r k was 
c o n t i n u e d at the C o m p a n y ' s 

gold-si lver p r o p e r t y near C l i n t o n i n 
south-central B r i t i s h C o l u m b i a . A total 
2,060 ft. o f d r i f t i n g a n d 370 ft. o f 
u n d e r g r o u n d d i a m o n d d r i l l i n g w7ere 
comple ted at a cost o f $1,500,000. T h i s 
work was f i n a n c e d by N o r a n d a M i n e s 
L i m i t e d a n d i n N o v e m b e r N o r a n d a 
re l inquished its r ights to f inance 
f u r t h e r w o r k . 

Ear ly i n 1984, the C o m p a n y 
negotiated a new f i n a n c i n g w i t h a 
g r o u p o f investors w ho w i l l purchase 
640,000 units at $2.50 per u n i t . E a c h 
unit consists o f one share o f the 
C o m p a n y a n d one n o n - t r a d i n g 
warrant b e a r i n g the r i g h t to purchase 
an addi t iona l share for $2.85 for a 
p e r i o d of 180 days. T h e agent 
responsible for a r r a n g i n g the 
f i n a n c i n g wi l l be issued 128,000 
addi t ional warrants . T h e C o m p a n y 
expects to receive $1,470,000 net o f 

commissions a n d expenses, a n d w o u l d 
receive a f u r t h e r $2,188,800 i f a l l o f the 
warrants were exercised. 

I n 1984, the C o m p a n y plans to 
carry out a p r o g r a m m e o f d r i f t i n g , 
rais ing, d i a m o n d d r i l l i n g a n d a 
feasibility study. It is expected that this 
work w i l l be c o m p l e t e d by September , 
1984. T h e B l a c k d o m e Project, Stage I, 
E n v i r o n m e n t a l R e p o r t has been 
a p p r o v e d by the B r i t i s h C o l u m b i a 
government regula tory authori t ies so 
that the C o m p a n y is n o w i n a pos i t ion 
to apply for al l o f the necessary 
permits for b u i l d i n g a p r o d u c t i o n 
facility. 

T h e d r i f t i n g p r o g r a m m e i n 1983 
established u n d e r g r o u n d access to 
dr i l l - ind ica ted ore i n the n o r t h part of 
the N o . 1 V e i n but d i d not mater ia l ly 
change the reserve p ic ture . 

T o date, 5,160 ft. o f u n d e r g r o u n d 
work has been c o m p l e t e d o n the N o . 1 
V e i n f r o m two portals o n the 1,960-m 
level ; 43,000 ft. o f surface a n d 
u n d e r g r o u n d d r i l l i n g has also been 
comple ted . T h e C o m p a n y ' s engineers 
estimate d r i l l - i n d i c a t e d reserves i n the 
N o . 1 V e i n are 455,000 tons averag ing 
.38 oz/T g o l d equivalent at a .10 oz/T 
cutof f grade, 236,000 tons averag ing 
.53 oz/T g o l d equivalent at a .20 oz/T 
cutof f grade, a n d 165,000 tons 
averaging .65 oz/T g o l d equivalent 
at a .25 oz/T c u t o f f grade. T h e g o l d 
equivalent value is d e t e r m i n e d by 
equat ing 1 oz. o f g o l d to 45 oz. of 
silver. These estimates p r o v i d e f o r a 



m i n i m u m m i n i n g w i d t h o f 5 ft. but 
d o not al low f o r f u r t h e r d i l u t i o n o r 
meta l lurgica l losses. 

A recent repor t by a n i n d e p e n d e n t 
consultant has classif ied a n d calculated 
ore reserves i n the N o . 1 V e i n system 
more conservatively as 144,500 tons 
averaging .70 oz/T g o l d equivalent 
us ing a c u t o f f grade o f .25 oz/T g o l d 
equivalent. 

T h e prospects f o r increas ing 
reserves by surface e x p l o r a t i o n , 
d r i l l i n g a n d u n d e r g r o u n d w o r k are 
very g o o d . 

T h e p r i n c i p l e objective o f the 1984 
work p r o g r a m m e w i l l be to c o n f i r m 
a n d develop a d d i t i o n a l ore w i t h i n the 
k n o w n reserve to the p o i n t where a 
p r o d u c t i o n dec is ion can be m a d e . 
M a n a g e m e n t is c o n f i d e n t that this 
objective w i l l be met a n d that 
p r o d u c t i o n w i l l be achieved i n 1985. 

O n behalf of the B o a r d 

A . F . Reeve, 
President A p r i l 2, 1984 



Blackdome Explorat ion Etd . 
(Under the Company Act , Brit ish Columbia) 

Balance Sheet 

As at 31 December 1983 
(With comparative figures as at 31 December 1982) 

Exhibit A 

Assets 
Current 

Cash 
Bank term deposits 
Accounts receivable 

Mineral Rights and Deferred Costs 
Mineral rights (Note 2) 
Deferred exploration and development 

costs — Schedule 1 
Deferred administrative costs 

— Schedule 1 
Reclamation deposit 

Plant and Equipment, at cost 
Machinery and equipment 
Buildings 
Mobile equipment 
Furniture and fixtures 

Less — Accumulated depreciation 
(Note 1) 

1983 1982 

$ 2,651 $ 21,038 
179,079 77,631 

— 19,871 

181,730 118,540 

188,330 188,330 

5,712,098 3,263,576 

331,638 141,109 
5,000 5,000 

6,237,066 3,598,015 

555,511 555,511 
60,993 60,993 
41,996 41,996 

8,505 9,910 

667,005 668,410 

334,009 251,788 

332,996 416,622 

$6,751,792 $4,133,177 

Liabilities 
Current 

Accounts payable and accrued liabilities $ 159,928 $ 82,713 

Shareholders' Equity 
Share Capital (Note 3) 6,591,864 4,050,464 

$6,751,792 $4,133,177 

O n Behalf of the Board: 

Director Director 

See Attached Notes 



Blackdome Explorat ion L t d . 

Statement of Changes in Financial Position 

For the Year Ended 31 December 1983 
(With comparative figures for 1982) 

Exhibit B 1983 1982 

Source of Funds 
Share capital (Note 3) $2,541,400 $ 461,250 

Deduct — Shares issued for 
exploration costs 2,347,650 — 

193,750 461,250 

Rental income 39,000 — 

Interest income 11,448 9,272 
Furniture and Fixtures 375 — 

244,573 470,522 

Application of Funds 
Deferred costs — Schedule 1 

Exploration and development 2,448,522 241,100 
Administrative 190,529 103,577 

2,639,051 344,677 
Adjustment for the following items — 

Exploration costs incurred on the 
property in consideration for 
shares of the company (2,347,650) — 

Depreciation (83,251) (104,155) 
Income, shown above 50,448 9,272 

258,598 249,794 

Conditional sales agreements — 79,732 
Plant and equipment, net of conditional 

sales contracts — 1,043 

258,598 330,569 

Increase (Decrease) i n W o r k i n g Capital (14,025) 139,953 
Working capital (deficit) — 1 January 35,827 (104,126) 

Working Capital — 31 December $ 21,802 $ 35,827 

See Attached Notes 



Blackdome Explorat ion L t d . 

Schedule of Deferred Exploration and 
Development Costs 

For the Year Ended 31 December 1983 
(With comparative figures for 1982) 

Schedule 1 1983 1982 

Expenses incurred on mineral rights owned 
b y the company for which treasury shares 
have been issued or allotted (Note 3) $2,347,650 $ -

Depreciation 82,100 102,625 
Other property costs 57,772 138,475 
Equipment rentals (39,000) — 

Costs for the Year 2,448,522 241,100 
Balance — 1 January 3,263,576 3,022,476 

Balance — 31 December $5,712,098 $3,263,576 

Schedule of Deferred Administrative Costs 

For the Year Ended 31 December 1983 
(W^ith comparative figures for 1982) 

1983 1982 

Financing commission $ 95,930 $ 22,500 
Licences and taxes 28,557 10,209 
Administrative and office services 27,941 12,500 
Shareholders' information and meetings 15,830 10,464 
Legal fees and expense 13,040 31,531 
Transfer agent fees 8,760 4,558 
Accounting and audit fees 4,675 7,225 
Office supplies and expense 4,216 9,443 
Travel and promotion 1,877 2,889 
Depreciation 1,151 1,530 
Interest income (11,448) (9,272) 

Costs for the Year 190,529 103,577 
Balance — 1 January 141,109 37,532 

Balance — 31 December $ 331,638 $ 141,109 

See Attached Notes 



Blackdome Explorat ion L t d . 

Notes to Financial Statements 

31 December 1983 

1. Accounting Policies 
(a) Deferred Costs 
The Company is in the exploration stage and has established a policy of deferring all costs 
relating to exploration projects, including related administrative costs, until such time as 
the projects are put into commercial production, sold or abandoned. 

(b) Values 
The amounts shown for mineral properties and deferred costs represent costs to date and 
are not intended to reflect present or future values. 

(c) Fixed Assets and Depreciation 
Fixed assets are carried at cost. Depreciation on these assets is taken on the declining 
balance method at the rate of 20% per annum. 

2. Minera l Rights 
The Company owns certain mineral claims and placer leases in the Blackdome Mountain 
area of the Cl inton M i n i n g Division of British Columbia acquired for the following 
consideration: 

Cash $ 42,705 
792,500 shares of the Company's capital 

stock at assigned values 145,625 

$ 188,330 

3. Share Capital 
(a) Authorized — 6,000,000 common shares wi ithout par value 

(b) Issued or allotted during the year: 
For cash — 

5,000 shares at $2.25 $ 11,250 
50,000 shares at $3.00 150,000 
10,000 shares at $3.25 32,500 

65,000 shares $ 193,750 

For exploration and development — 
782,550 shares at $3.00 $2,347,650 

(c) Issued or allotted and fully paid: 
Consideration Shares Amount 

Cash — Issued 1,957,750 $3,758,589 
Properties — Issued 792,500 145,625 
Exploration — Issued 375,050 1,187,650 

— Allotted 500,000 1,500,000 

3,625,300 $6,591,864 



Notes to Financial Statements 
(continued) 

(d) The 500,000 shares shown as allotted represent the balance of shares due to be issued 
to Noranda Mines Limited pursuant to a financing and property development agreement 
with that company. The agreement was terminated on 16 November 1983. 

4. Related Party Transactions 

(a) D u r i n g the year the Company paid or credited $33,810 to two corporations that were 
controlled by one of its directors for rent, office services and technical professional 
services. 

(b) Included in the accounts payable as at 31 December 1983 is an amount of $59,561 due 
to a related corporation. 

5. Contingent Liability 

The Company is the defendant in an action involving the ownership of a generator. 
Al though unspecified damages are claimed the maximum exposure is estimated not to 
exceed $22,000. Management is of the opinion that the action will be settled in their 
favour and therefore no provision has been made in the accounts to cover this action. 

Auditors' Report 

To the Shareholders of 
Blackdome Exploration L t d . 

We have examined the balance sheet of Blackdome Exploration L t d . as at 31 December 
1983 and the statements of changes in financial position and deferred exploration and 
development and administrative costs for the year then ended. O u r examination was made 
in accordance with generally accepted auditing standards and accordingly included such 
tests and other procedures as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the 
company as at 31 December 1983 and the changes in its financial position and the cost of 
its exploration activities for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

24January 1984 
Smith, Flynn, Staley 
Chartered Accountants 



Corporate Data 

Head Office 
Blackdome Exploration L t d . 
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