
K E R R A D D I S O N M I N E S L I M I T E D 
S U I T E 1 6 0 0 - 4 4 K I N G S T R E E T W E S T 

T O R O N T O 1, O N T A R I O 

T E L E P H O N E 362-71 

October 31, 1969 

FROM: P. Mo Kavanagh 

Darkhawk M ine s 1 Indian Reserve #13, 

Highland V a l l e y , B.C. 

I am w r i t i n g t h i s b r i e f summary to complete our f i l e . Attached are 
var ious da ta . 

The s i t u a t i o n was introduced to me on October 22 by Doug Rowland of 
Bongard L e s l i e . In a d d i t i o n to having ex tens i ve t a l k s w i t h Darkhawk p r i n c i p a l s 
Mike McCormick the unde rwr i t e r , Don Ursaki the Indian agent, and Lar ry Page the i 
lawyerj I v i s i t e d the Reserve w i th B i l l S i r o l a on the 2^-th and examined t h e i r 
d r i l l co re . 

On October 27 th , supported by B i l l S i r o l a I recommended to the Execut ive 
Committee that Kerr acqu i re a 50% equ i t y in Darkhawk by buying 1 m i l l i o n shares 
(5) $3.00 per share f o r the p r i n c i p a l reason that K e r r , and i n d i r e c t l y Noranda, 
would thereby acqu i re a d e f i n i t e p o s i t i o n in an undoubtedly major copper mining 
development. 

The Committee dec l i ned the recommendation because the prime va lue of 
the Reserve is i t s l o c a t i o n rather than an a b i l i t y to have ore reserves of i t s 
own. 

PMKr l f r Paul M. Kavanagh 
E n d s . V i c e -P re s i den t - E xp l o r a t i on 

c c : W. M. S i r o l a 
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NOV - 3 1969 

L I M I T E D 

45 L B S M I L L R O A D D O N M I L L S O N T A R I O 445-5755 

NO. 3856 

TO. K e r r — A d d i s o n M i n e s L i m i t e d , 
( M r . E . J a c k a ) 
44 K i n g S t r e e t . W e s t , s u i t e 1 6 0 0 , 
T o r o n t o , O n t . 

R E C E I V E D O c t o b e r 30 , 1969 INVOICE NO. 4 960 

SAMPLE(S) OP s p l i t , c o r e SUBMITTED TO US SHOW RESULTS AS FOLLOWS: 

S a m p l e %Cu %MoS 2 Au oz/ t .on Ag o z / t o n 

002 0 . 1 4 T r a c e N i l T r a c e 

J.H.S. 
P.M.KV 
R.D.S. 
B.C.6. 
I.D.B. 
G.M.H. 
P.K. 

3 

X - R A Y ASSAY L A B O R A T O R I E S LIMITED 

D A T E O c t o b e r 3 1 , 1969 

A S S A Y E R S - A N A L Y T I C A L C H E M I S T S - S P E C T R O G R A P H E R S 
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D O L M A G E , C A M P B E L L <Sc A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

a o a BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

Dark Hawk Mines Ltd. 

PROGRESS REPORT N O . 1 
A u g . 18-29th, 1969) 

I.R. 13 DRILL P R O G R A M 

September 1st, 1969. 

J .D . Gunn . Resident Engineer. I.R. 13. 



D O L M A G E , C A M P B E L L & A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 8ANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

- 1 " 

SUMMARY 

N o . 1 ho le, located at 2,200N and 1,400E, was advanced to 591ft. 
through, overburden and is stopped temporarily due to mechanical problems. This 
hole may be at bedrock. 

N o . 2 ho le / located at 1,600N and 200E, is approximately 600 feet 
east of Bethlehem Copper hole L10, was started on August 29th, 1969. It is expected 
that the overburden in this hole w i l l be approximately 350 feet deep. 

The results to date of the Bethlehem dr i l l ing program in the corridor to 
the west of Dark Hawk Mines was made avai lable to Dolmage, Campbell and Associates. 
L10 was the best hole located closest to the west border of Dark Hawk Mines and 
showed 338 feet of overburden followed by 631 feet of 0 . 3 9 % copper. 

Three Dolmage & Campbell personnel were on the property during the 
last week in anticipation of three shift per day supervision of core handl ing. 

Hole N o . 1 has not been completed. 

GENERAL 

Dr i l l ing commenced on N o . 1 hole on August 18th, 1969, and advanced 
to 591 feet by August 27th, 1969. 

Progress has been slower than expected due to the fol lowing: 

1 . On August 24th, 1969, a drive chain broke and no spares were 
ava i l ab le . 

2 . On August 27th, it appeared that bedrock had been hit at 591 feet 
when no advance could be made with the t r icone. The rollers from 
the tricone broke in the ho l e . 

3 . On August 28th, the rods broke whi le being pulled . Ther ights i ze 
tap was not avai lable on the property so work on this hole was 
discontinued whi le waiting for a tap to a r r i ve . 

(continued). 
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On August 28th, 1969, preparations were made to set up on Hole 
N o , 2 located at 1600N and 200E. Dr i l l ing commenced on this hole on August 29th, 
1969, whi le waiting for the tap to come in for N o . 1 ho le . 

As shown on the enclosed sketch plan the depth of overburden at D.D.H . 
1 appears to establish the trend of the bedrock canyon (preglacial) that projects across 
the lake in a SE d i rect ion. This hole w i l l be taken to 800ft. and stopped if st i l l in 
overburden. (It should be appreciated that ore in the Va l ley Copper deposit can be 
anything over 0 . 3 5 % Cu at a 1:1 stripping ratio; therefore, if 800 feet of ore grade 
material lies below 800 f t . of overburden, and the grade is high enough it could be ore.) 

Hole 3, 4 e t c . w i l l be along the Bethlehem border and thence stepped 
eastward to the soil anomaly. 

The core shock has not been completed. The door, windows, roof, 
core racks and bench have yet to be insta l led. 

Respectfully submitted, 
D O L M A G E , CAMPBELL & ASSOCIATES LTD. 

JDG/fw 





D O L M A G E , C A M P B E L L 6c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

Dark Hawk Mines L td. 

PROGRESS REPORT N Q 0 2 
A u g 0 30-Septo 7, 1969. 

I.R. 13 DRILL PROGRAM 

Sept. 9, 1969 

J . D . Gunn Resident Engineer L R . 13 



D O L M A G E , C A M P B E L L 6c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

- 1 -

GENERAL 

Dr i l l ing progress was below expectations due to repairs to dri l l r i g , dropping 
rods and casing down hole, broken rods and blocky ground, e t c 

Two samples of core from N o 0 1 hole w i l l be sent for a check assay when 
the core splitter amves . 

The core shack is progressing favourably and is now useable. 

DRILL ING 

Hole N o . ] (22N, 14E) 

Dr i l l ing advanced from 606 ft. to 664 f t . with the tr icone. Overburden 
depth is 658 feet. Coring commenced at 664 f t . and advanced to 669 f t . 

The bedrock in the hole is dark green, fine grained and is comprised of 
pyroxene, hornblende, feldspar and quartz veinlets. The core is characterized 
by many random slip planes that are coated with serpentine and occasionally fine 
grained pyr ite. Some minor chalcopyrite may also be present on the slip planes but 
this could not be positively identified due to the very small particle s i ze . An 
assay check w i l l be done on representative sections of core. 

This rock probably represents basalt andesite Tertiary volcanic flows that l o ­
ca l l y covered the (intrusive) bedrock in pre-g lac ia l times. Dr i l l ing w i l l proceed in an 
attempt to penetrate the volcanics to the more favourable Bethsaida granodiorite or the 
Bethlehem quartz d ior i te. 

Hole N o . 2 (16N, 2E) 

This hole has progressed to 535 f t . in overburden. The hole has been cased 
and coring w i l l commence shortly to determine if bedrock is present. 

Respectfully submitted, 

J . D . Gunn, Resident Engineer 



D O L M A G E , C A M P B E L L <5c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R 1,B.C 

Dark Hawk Mines L td . 

PROGRESS REPORT N O . 3 

Sept.8-Sept. 14, 1969 

I.R. 13 DRILL PROGRAM 

Sept. 15, 1969 

JoDo Gunn Resident Engineer I.R. 13 



D O L M A G E , C A M P B E L L 5c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

- 1 -

GENERAL 

Dr i l l ing progress was reduced this week when both drills were moved. 

N o . 1 hole was terminated at a depth of 1000 feet and this dr i l l r ig 
was moved to N o . 2 ho le. The truck-mounted rig that was set up over N o . 2 
hole is now dr i l l ing overburden on N o . 3 ho le. 

DRILLING 

Hole N o . 1 (22N, 14E) 

Dr i l l ing was terminated on Sept. 11, 1969 at a depth of 1000 feet . 
N o copper mineralization was encountered. 

The andesite flow capping was penetrated at approximately 931 feet. 
From 931 feet to 1000 feet the core was composed of fresh quartz diorite containing 
small spots of hematite. There were also occasional bands, 1 -2 feet th ick, of d e ­
composed clayey rock. No copper mineralization was noted. An assay check w i l l 
be done on one of the altered layers noted above. 

Hole N o . 2 (16N, 2E) 

Due to the altered and decomposed nature of the bedrock the depth of 
overburden is not sharply defined but is probably about 525 feet. 

Dr i l l ing advanced to 789 feet with the core composed of loosely c o n ­
solidated grains of quartz, feldspar and altered mafics. The above rock appears 
weathered or decomposed and occurs in two forms; one is fine grained and light 
coloured whi le the other is coarser grained and darker in co lor . They occur in 
alternating bands several feet th ick . 

N o copper mineralization has been noted but occasional assay checks 
w i l l be made as mineralization may be di f f icu l t to see in this type of rock. 



- 2 -

Hole N o . 3 ( 2 2 N 7 2 E ) 

Dr i l l ing commenced on Sept. 14, 1969 and advanced to 91 feet in 
overburden. 

Respectfully submitted, 
DOLMAGE -CAMPBELL & ASSOCIATES LTD. 

Per: J 0 D 0 Gunn, Resident Engineer 



D O L M A G E , C A M P B E L L 6c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R l ,B.C, 

Dark Hawk Mines L td. 

PROGRESS REPORT N O . 4 

Sept. 15-21, 1969. 

I. R. 13 DRILL PROGRAM 

Sept. 22, 1969. 

J . D . Gunn Resident Engineer I.R. 13 



D O L M A G E , C A M P B E L L 6c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

-1 -

GENERAL 

Dr i l l ing progress on N o . 2 Hole was normal except for diff iculty encountered 
in a sand seam. This was al leviated by reducing the casing from N to B at 795 feet. 

Dr i l l ing progress on N o . 3 hole was excellent until the rods became stuck 
on Sept. 19, 1969. A jack w i l l arrive from Vancouver on Sept. 22, 1969 to extract the 
rods from the hole. 

Hole N o . 4 has been spotted at 1 0 N 7 2E. Dr i l l ing w i l l begin on this hole 
when the overburden on N o . 3 hole has been penetrated. 

DRILLING 

Hole N o . 2: (16N, 2E) 

Dr i l l ing advanced from 795 feet to 1017 feet in shale, sandstone and 
lignitec No mineralization was noted. 

Dr i l l ing w i l l be allowed to advance to approximately 1100 feet in hopes 
of penetrating this layer of pre-glacia l (Tertiary) sedimentary rocks which has evidently 
f i l l ed the va l ley basin in this part of the Highland Va l l e y , covering the Guichon 
rocks. 

Hole N o . 3:(22N, 2E) 

Dr i l l ing advanced from 91 feet to 593 feet in overburden. 

Respectfully submitted, 
DOLMAGE -CAMPBELL & ASSOCIATES LTD. 

Per: J . D . Gunn, Resident Engineer 

J D G / j c 



D O L M A G E , C A M P B E L L 5c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

80S BANK OF CANADA BUILDING 

V A N C O U V E R l .B .C . 

Dark Hawk Mines Ltd. 

PROGRESS REPORT N O .5 
September 22 - 28, 1969. 

.R. 13 DRILL P R O G R A M 
September 29th, 1969. 

J .D . Gunn. Resident Engineer. I.R. 13 



D O L M A G E , C A M P B E L L <5c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

80S BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

GENERAL 

Hole N o . 2 was terminated on September 23rd, 1969, at a depth of 1,084 feet 
when a sand seam was encountered and progress came to a standsti l l . 

N o progress has been made on N o . 3 hole since the rods became stuck on 
September 19th, 1969, at a depth of 593 feet. If it becomes necessary to abandon this 
hole the location of Hole N o . 5 w i l l be 4 0 N , Z6E . 

Dr i l l ing advanced from 1,017 feet to 1,084 feet where the hole was terminated. 
N o mineralization was encountered. The sedimentary rocks overlying the intrusives were 
not penetrated by this ho le . 

N o advance. Three days were spent in waiting for a jack to arrive to extract 
the stuck rods. Efforts to date were unsuccessful. 

D R I L L I N G 

H O L E N D . 2 : ( 1 6 N , 2 E ) 

H O L E N o . 3: ( 2 2 N , 2E ) 

Respectfully submitted, 
D O L M A G E , CAMPBELL & ASSOCIATES LTD. 

J D G / W 



D O L M A G E , C A M P B E L L & A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

Dark Hawk Mines Ltd. 

PROGRESS REPORT N O .6 
September 2 9 - O c t . 5/68 . 

I.R. 13 DRILL PROGRAM 

October 6th, 1969. 

Resident Engineer. 



D O L M A G E , C A M P B E L L & A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I,B.C. 

GENERAL 

Dr i l l ing progress was poor due to a shortage of dri l lers, diff iculty in 
removing casing from Hole N o . 2 and stuck rods on N o . 3 ho le . 

The dr i l l crew w i l l probably take one, and may be two, days off on 
Thanksgiving. 

DRILLING 

HOLE N o . 3 (22N,~2E) 

There are 110 feet of " H 1 1 rods remaining in this ho le . When a few more 
lengths of rod are extracted an attempt w i l l be made to tricone down the side of the 
remaining rods. There has been only one 3 man shift working on this hole during the 
week. 

HOLE N o . 4 ( ION, 2E) 

This hole was collared on October 3rd, 1969, and has advanced 90 feet in 
overburden . Three ful l shifts are present on this ho le . 

Respectfully submitted, 
D O L M A G E , CAMPBELL & ASSOCIATES LTD. 

J . D . Gunn, Res. Eng. 

JDG/ fw 



D O L M A G E , C A M P B E L L 6c A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

Dark Hawk Mines Ltd. 

PROGRESS REPORT N O . 7 
October 6th-12th, 1969. 

I.R. 13 DRILL P R O G R A M 

October 14th, 1969. 

J .D . Gunn . Resident Engineer. I.R.13 



D O L M A G E , C A M P B E L L & A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

GENERAL 

Dr i l l ing was suspended from October 11th-13th, 1969, for the holiday weekendc 

N o . 3 hole was abandoned on October 9th, 1969, when it became apparent 
that further efforts to salvage the hole were impract ica l . 

N o . 5 hole was located at 4 4 N , 28E. Dr i l l ing w i l l commence when the truck-
mounted rig is moved from N o . 3 ho le . 

DRILLING 

HOLE N o . 3 (22N, 2E) 

This hole was abandoned on October 9th, 1969, when the rods became stuck at 
a depth of 593 feet in overburden on September 20th, 1969. 

HOLE N o . 4(1 ON , 2E) 

Dr i l l ing advanced from 90 feet to 471 feet in overburden <, 

Respectfully submitted, 
D O L M A G E , CAMPBELL & ASSOCIATES LTD. 

JDG/fw 



P R O S P'E C T U f 

Sf f DARKHAWK MINES LTD. (N.P.L.) 

Head O f f i c e : 

JZa+.Oet S** /r0*/&K> 323 - 409 G r a n v i l l e S t r e e t , 
Vancouver, B.C. 

/ i V * * ? <? Registered O f f i c e : 

/Jo,400 tf>.a;rfte&uite 404, 510 West Hastings S t r e e t , 
. Vancouver 2, B.C. 

Common Stock - Par Value 50C 
250,000 Underwritten Shares 

Resale Maximum - $1.60 Per Share. 

Underwriter: 

Turmac S e c u r i t i e s Limited, 
728 West Hastings S t r e e t , 

Vancouver, B.C. 

The Underwriter i s purchasing shares from the Company at $1.00 per 
share and may s e l l such shares at any p r i c e up to $1.60 per share. 
Except to t h i s extent the Company w i l l not pay or allow any under­
w r i t i n g commission or discount i n connection with the 250,000 un­
issued treasury shares being underwritten and o f f e r e d hereby. 

The Underwriter with respect to the shares of the Company purchased 
by i t under the Underwriting w i l l o f f e r the same by i t s e l f through 
Brokers and Broker-Dealers a c t i n g as agents who may be paid comm­
i s s i o n s not exceeding 25% of the s e l l i n g p r i c e of such shares. Re­
sal e maximum i n c l u d i n g commission - $1.60 per share. 

The shares w i l l be so l d to the p u b l i c at the market p r i c e from time 
to time p r e v a i l i n g . No independent over-the-counter market i s 
maintained i n the Province of B r i t i s h Columbia or elsewhere. 

THESE SECURITIES ARE SPECULATIVE AND SHOULD BE PURCHASED ONLY BY 
PERSONS AWARE OF THE RISKS INVOLVED. 

Reference i s made to the caption "Use of Proceeds" f o r p a r t i c u l a r s 
of the purpose of t h i s i s s u e which c o n s i s t s of the p r o v i s i o n of funds 
f o r the c a r r y i n g out of development work on the Company's property 
and the p r o v i s i o n of working c a p i t a l . The Company's property i s 
without a known body of commercial ore and the proposed development 
programme i s an exploratory search f o r ore which i s an undertaking 
i n v o l v i n g a s i g n i f i c a n t r i s k of l o s s . Reference should a l s o be made 
to the caption " P r i n c i p a l Holders of Shares" and the comparison of 
the percentage of s e c u r i t i e s being o f f e r e d to the p u b l i c f o r cash 
and those already issued by the Company to acquire i t s property. 

R e g i s t r a r & Tra n s f e r Agent: 

The National T r u s t Co. L t d . , 
510 Burrard S t r e e t , 
Vancouver, B.C. 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY 
WAY PASSED UPON THE MERITS OF THE SECURITIES OF IERED HEREUNDER AND 
ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 

NO SURVEY OF ANY OF THE PROPERTY HELD BY THE COMPANY HAS BEEN MADE 
AND THEREFORE IN ACCORDANCE WITH THE MINING LAWS OF THE PROVINCE OF 
BRITISH COLUMBIA THE AREA OF AND THE EXISTENCE OF ANY SUCH CLAIMS 
OR MINERAL PROPERTY COULD BE IN DOUBT. 

DATED THE 7th DAY OF MAY, A.D. 1969. 
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PROSPECTUS 

DARKHAWK MINES LTD. (N.P.L.) 

I t e m Page 

P l a n o f D i s t r i b u t i o n 1 
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P u r c h a s e r ' s S t a t u t o r y R i g h t s 

o f R e s c i s s i o n 11 and 12 



FLAM OF DISTRIBUTION 

The Company e n t e r e d i n t o an Agreement d a t e d t h e 

2 4 t h day o f F e b r u a r y , 1969 w i t h Turmac S e c u r i t i e s L i m i t e d , 

728 West H a s t i n g s S t r e e t , V a n c o u v e r , B.C. whereby t h e s a i d 

U n d e r w r i t e r a c t i n a on i t s own b e h a l f a g r e e d t o p u r c h a s e t h e 

f o l l o w i n g s h a r e s o f t h e Companv, namely: 

Number o f S h a r e s Net Amount t o be Re-
U n d e r w r i t t e n P r i c e P e r S h a r e c e i v e d by t h e Company 

250,000 s h a r e s $1.00 P e r S h a r e $ 250,000.00 

The o u r c h a s e p r i c e i s p a y a b l e w i t h i n 72 h o u r s o f 

t h e a c c e p t a n c e f o r f i l i n g by t h e B r i t i s h C o l u m b i a S e c u r i t i e s 

C o m m i s s i o n o f t h i s Company's P r o s p e c t u s . 

The Company i s n o t aware o f any a s s i g n m e n t s , s u b -

o p t i o n s o r s u b - u n d e r w r i t i n g a g reements w i t h r e s p e c t t o t h e 

a f o r e m e n t i o n e d u n d e r w r i t t e n s h a r e s . To t h e k nowledge o f t h e 

Company t h e i s s u e d s h a r e s o f Turmac S e c u r i t i e s L i m i t e d a r e 

h e l d as f o l l o w s : 

M. M cCormick 22,850 s h a r e s 86.15% 
J.D. T u r c o t t e 756 s h a r e s 2.85% 
A.D. Head 1,250 s h a r e s 4.71% 
K.W. Thomas 1,666 s h a r e s 6,29% 

The s h a r e s o f f e r e d h e r e b y w i l l be s o l d t o t h e 

p u b l i c o n l y t h r o u g h t h e f a c i l i t i e s o f p e r s o n s and c ompanies 

r e g i s t e r e d f o r t r a d i n g i n s e c u r i t i e s w i t h i n t h e P r o v i n c e o f 

B r i t i s h C o l u m b i a . The s h a r e s w i l l be o f f e r e d t o t h e p u b l i c 

a t t h e m a r k e t p r i c e f r o m t i m e t o t i m e p r e v a i l i n g w i t h i n 

t h e p r i c e c e i l i n g l i m i t e s t a b l i s h e d by t h e B r i t i s h C o l u m b i a 

S e c u r i t i e s C o m m i s s i o n , namely, $1.60 p e r s h a r e . 

No i n d e p e n d e n t m a r k e t e x i s t s f o r s u c h s h a r e s i n 

t h e P r o v i n c e o f B r i t i s h C o l u m b i a o r e l s e w h e r e . 

DESCRIPTION OF SHARE CAPITAL STRUCTURE 

The a u t h o r i z e d c a p i t a l o f t h e Company i s $1,500,000.00 

d i v i d e d i n t o t h r e e m i l l i o n s h a r e s w i t h a n o m i n a l o r p a r 

v a l u e o f 5 0 t . The s h a r e c a p i t a l i s d i v i d e d i n t o one c l a s s 
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o f s h a r e s o n l y . A l l s h a r e s i s s u e d by t h e Company r a n k 

e q u a l l y as t o d i v i d e n d s . T h e r e a r e no i n d e n t u r e s o r a g r e e ­

ments o r p r o v i s i o n s i n t h e Company's A r t i c l e s o f A s s o c i a t i o n 

w h i c h l i m i t t h e payment o f d i v i d e n d s o t h e r t h a n t h a t d i v i d e n d s 

s h a l l be p a i d o n l y o u t o f t h e p r o f i t s o r o t h e r w i s e as p r o ­

v i d e d by lav?. A l l s h a r e s i s s u e d by t h e Company r a n k e q u a l l y 

as t o v o t i n a power, one v o t e f o r e a c h s h a r e . A t a l l s p e c ­

i a l o r g e n e r a l m e e t i n g s o f t h e Company two s h a r e h o l d e r s p e r ­

s o n a l l y p r e s e n t h o l d i n g o r r e p r e s e n t i n g by p r o x y n o t l e s s 

t h a n o n e - t e n t h o f t h e i s s u e d c a p i t a l c o n s t i t u t e a quorum. 

The A r t i c l e s o f A s s o c i a t i o n o f t h e Company p r o v i d e t h a t a t 

a m e e t i n g o f s h a r e h o l d e r s a r e s o l u t i o n s h a l l be d e c i d e d on 

a show o f hands u n l e s s a p o l l i s ( b e f o r e o r on t h e d e c l a r ­

a t i o n o f t h e r e s u l t o f t h e show o f hands) demanded by a t 

l e a s t one member e n t i t l e d t o v o t e . On a show o f hands 

e v e r y s h a r e h o l d e r p r e s e n t i n p e r s o n s h a l l have one v o t e . 

On a p o l l , e v e r y member s h a l l have one v o t e f o r e a c h s h a r e 

o f w h i c h he i s t h e h o l d e r . On a p o l l , v o t e s may be g i v e n 

e i t h e r p e r s o n a l l y o r by p r o x y . I n e a c h c a s e i n t h e e v e n t 

o f a t i e t h e C h a i r m a n has a s e c o n d o r c a s t i n g v o t e . 

T h e r e a r e no c o n v e r s i o n , s p e c i a l l i q u i d a t i o n , 

p r e - e m p t i v e o r s u b s c r i p t i o n r i g h t s . The p r e s e n t l y o u t ­

s t a n d i n g s h a r e c a p i t a l i s n o t s u b j e c t t o any c a l l o r a s s e s s ­

ment and t h e s h a r e s o f f e r e d h e r e b y when i s s u e d and s o l d as 

d e s c r i b e d i n t h i s P r o s p e c t u s w i l l n o t be s u b j e c t t o any 

c a l l o r a s s e s s m e n t . 

CAPITALIZATION 

Amount o u t s t a n d i n g 
Amount A u t h o r - as o f O c t o b e r 3 1 s t Amount Out-
i z e d by Memor- 1968 ( d a t e o f B a l - s t a n d i n g as Amount o u t s t a n d -

D e s i g n a t i o n andum o f ance S h e e t c o n t a i n - a t F e b r u a r y i n q a f t e r 
o f S e c u r i t y A s s o c i a t i o n ed i n P r o s p e c t u s ) 1 5 t h , 1969 U n d e r w r i t i n g 

S h a r e 3,000,000 1,250,005 s h a r e s 1,250,005 1,500,005 
C a p i t a l s h a r e s s h a r e s s h a r e s 



ESCROW SHARES 

C e r t i f i c a t e s representing 750,000 shares, being those 

shares r e f e r r e d to under the caption " D e s c r i p t i o n of Business 

and Property of Issuer" are held i n escrow by The N a t i o n a l 

Trust Co. L t d . , Vancouver, B.C. subject to re l e a s e only on 

the w r i t t e n consent of the B r i t i s h Columbia S e c u r i t i e s Comm­

i s s i o n and subject f u r t h e r that the t r a n s f e r , hypothecation, 

assignment or other a l i e n a t i o n i s onlv with the w r i t t e n con­

sent of the s a i d Commission and misrepresentation, c e s s a t i o n 

of production or abandonment of property may re q u i r e s u r r ­

ender to the treasury of such number of shares as may be r e ­

quired by the s a i d Commission. 

In a d d i t i o n , 500,005 shares s o l d f o r cash and r e ­

f e r r e d to under the caption " P r i o r Sales" are held under 

pooling or escrow r e s t r i c t i o n s , subject to re l e a s e only on 

the w r i t t e n consent of the B r i t i s h Columbia S e c u r i t i e s Commission. 

Number of Shares 
held i n Escrow 
or deposited i n Percentage 

C a p i t a l a_ pool of Class 

Share 

C a p i t a l 1,250,005 shares 100% 

PRIOR SALES 

During the twelve .months p r i o r to the date of 

t h i s Prospectus the f o l l o w i n g shares were s o l d : 

Number of Shares P r i c e Per Share T o t a l Cash Received 
5 shares 50$ $ 2.50 

250,000 shares 10C $ 25,000.00 
250,000 shares 15i $ 37,500.00 

T o t a l Cash Received - $ 62,502.50 

Commissions = N i l 

PRINCIPAL HOLDERS OF SHARES 

The only persons or companies holding more than 

10% of the outstanding shares of the Company are as f o l l o w s : 
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Class 
of 

Name and Address S e c u r i t y 

Type of 
Owner­
ship 

Number of 
Shares 
Owned 

Percent­
age of 
Class 

Cook's Ferry Share D i r e c t 647,500 51.08% 
Holdings Limited, C a p i t a l 

404 - 510 West Hastings 
St., Vancouver 2, B.C. 

Edinburgh S e c u r i t i e s Share D i r e c t 310,000* 24.8% 
Limited, C a p i t a l 

728 West Hastings S t r e e t , 
Vancouver, 
B r i t i s h Columbia. 

•Includes 135,000 escrow shares being a p o r t i o n 
of the shares issued f o r property, the s a i d 
shares having been t r a n s f e r r e d i n c o n s i d e r a t i o n 
of the purchase by Edinburgh S e c u r i t i e s L t d . of 
175,000 shares f o r cash i n the i n i t i a l f i n a n c i n g 
of the Companv. The sole b e n e f i c i a l shareholder 
of Edinburgh S e c u r i t i e s Limited i s Michael McCormick, 
a D i r e c t o r of Darkhawk Mines. 

The f o l l o w i n g table shows the re s p e c t i v e per­

centage holdings of the D i r e c t o r s and Senior O f f i c e r s of 

the Company as a group. 

Designation of Class 

Share C a p i t a l 

DIVIDEND RECORD 

No dividends have been paid to date by the Company. 

Percentage of Class 

21.8% 

DIRECTORS AND OFFICERS 

Name and Address 

F o r r e s t Walkem, 
P.O. Box 6 8, 
Spences Bridge, B.C. 

P r i n c i p a l Occupation 
f o r past f i v e years 

Service S t a t i o n Operator 
and President of 
Sportsman Holdings L t d . 

P o s i t i o n Held 
with Company 

President 
and 
D i r e c t o r 

Donald Charles 
Lester U r s a k i , 

694 D a n v i l l e Court, 
Coquitlam, B.C. 

Chartered Accountant Secretary-
Treasurer 
and 
D i r e c t o r 

Fred Draney, 
Spences Bridge B.C. Rancher D i r e c t o r 
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Name and A d d r e s s 
P r i n c i p a l O c c u p a t i o n 
f o r p a s t f i v e y e a r s 

P o s i t i o n H e l d 
w i t h Company 

M i c h a e l M c C o r m i c k , 
S u i t e 2203, 
1200 A l b e r n i S t r e e t , 
V a n c o u v e r , B.C. 

S e c u r i t i e s E x e c u t i v e . 
P r i n c i p a l o f Turmac 
S e c u r i t i e s L i m i t e d 

D i r e c t o r 

W i l l i a m ,T. W o r r a l l , 
2490 R o s e b e r y Avenue, 
West V a n c o u v e r , B.C. 

B a r r i s t e r and S o l i c i t o r 
P a r t n e r i n f i r m o f 
Shulman, T u p p e r , W o r r a l l , 
J o n s s o n & L a x t o n 

D i r e c t o r 

REMUNERATION OF DIRECTORS 
AND SENIOR OFFICERS 

No D i r e c t o r o r S e n i o r O f f i c e r o f t h e Company l i a s 

r e c e i v e d anv r e m u n e r a t i o n i n s u c h c a p a c i t y . A management 

s a l a r y o f $750.00 p e r month has been p a i d and i s p a y a b l e 

t o D.C.L. U r s a k i !"anaoeir.ent L t d . , commencing t h e 2nd o f 

O c t o b e r , 196". Mr. D o n a l d C.L. U r s n k i , a D i r e c t o r o f t h e 

Company, i s a p r i n c i p a l o f D.C.L. U r s a k i Management L t d . 

Company, as a p r i n c i p a l o f D.C.L. U r s a k i Management L t d . 

i n t h e Management C o n t r a c t d a t e d t. he 2nd o f O c t o b e r , 10C8 

has been d i s c l o s e d u n d e r t h e h e a d i h a o f '''Remuneration o f 

D i r e c t o r s and S e n i o r O f f i c e r s ' " . 

Cook's F e r r v I n d i a n Band a r e b e n e f i c i a l h o l d e r s t o g e t h e r 

w i t h a l l o t h e r members o f t h e Cool;'s F e r r v I n d i a n Band 

fr o m t i m e t o t i m e i n t h e s h a r e s o f Coo);' s F e r r v H o l d i n g s 

L t d . As d i s c l o s e d u n d e r t h e h e a d i n g " D e s c r i p t i o n o f b u s i n e s s 

and P r o p e r t y o f I s s u e r " Cook's F e r r v h o l d i n g s L t d . i s t h e 

INTEREST OF MANAGEMENT AMD OTHERS 
IN MATERIAL TRANSACTIONS 

The i n t e r e s t o f D o n a l d U r s a k i , a D i r e c t o r o f t h e 

M e s s r s . Walkem and Draney as members o f t h e 
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vendor of property to the Company and received the consider­

a t i o n t h e r e i n set f o r t h . 

AUDITORS 

The Auditors of the Company are Messrs. C o l l i n s 

and C o l l i n s , Chartered Accountants, of 1030 West Georgia 

S t r e e t , Vancouver, B.C. 

PROMOTERS 

Cook's Ferry Holdings Limited, a c o r p o r a t i o n form­

ed f o r the sole b e n e f i t of the members of the Cook's Ferry 

Indian Band of Spences Bridge, B r i t i s h Columbia, may be 

considered the Promoter by reason of being the vendor of 

the Company's property and through t h e i r holdings of shares 

thus being i n a p o s i t i o n to cause a majority of the Board 

of D i r e c t o r s to be e l e c t e d . 

NAME AND INCORPORATION 
OF THE ISSUER 

The f u l l name of the Issuer i s "Darkhawk Mines 

Ltd. (N.P.L.)". The Company was incorporated at the i n ­

s t i g a t i o n of Cook's Ferry Holdings L t d . and was incorporated 

under the "Companies Act" of the Province of B r i t i s h Columbia 

by Memorandum of A s s o c i a t i o n , such i n c o r p o r a t i o n being 

e f f e c t e d on the 2nd of October, 1968. The Company was i n ­

corporated as a p r i v a t e company and was converted to a 

p u b l i c company on the 2nd day of May, 1969. 

DESCRIPTION OF BUSINESS AND 
PROPERTY OF ISSUER 

The Company was formed to engage i n the a c q u i s i t ­

i o n , e x p l o r a t i o n and development and operation of mines, 

mineral lands and deposits and i n p a r t i c u l a r to acquire 

property s i t u a t e on Indian Reserves i n the Highland V a l l e y 



a r e a o f t h e P r o v i n c e o f B r i t i s h C o l u m b i a . S i n c e i t s o r ­

g a n i z a t i o n f o r b u s i n e s s t h e Company has c o n d u c t e d p r o s p e c t ­

i n g and some p r e l i m i n a r y e x p l o r a t i o n work on i t s p r o p e r t i e s 

h e r e i n a f t e r d e s c r i b e d . 

By an Agreement d a t e d t h e 1 0 t h o f O c t o b e r , 1968, 

between t h e Company and Cook's F e r r y H o l d i n g s L i m i t e d , t h e 

Company p u r c h a s e d t h o s e c l a i m s s i t u a t e i n t h e Kamloops 

M i n i n g D i v i s i o n o f t h e P r o v i n c e o f B r i t i s h C o l u m b i a b e i n g 

a s t a k i n g o f I n d i a n R e s e r v e No. 13. The Vendor o f t h e 

p r o p e r t y was Cook's F e r r y H o l d i n g s L i m i t e d and t h e c o n s i d e r ­

a t i o n p a i d p u r s u a n t t o t h e c o n t r a c t was $15,000.00 t o g e t h e r 

w i t h t h e i s s u a n c e and a l l o t m e n t o f 750,000 s h a r e s o f t h e 

c a p i t a l o f t h e Company i s s u e d as f u l l y p a i d and n o n - a s s e s s ­

a b l e and s u b j e c t t o suc h e s c r o w r e s t r i c t i o n s as may be 

imposed by t h e B r i t i s h C o l u m b i a S e c u r i t i e s C o m m i s s i o n . The 

750,000 s h a r e s a r e t h o s e r e f e r r e d t o under t h e c a p t i o n 

"Escrow S h a r e s " . 

The t i t l e w h i c h may be a c q u i r e d t o t h e m i n e r a l 

c l a i m s i s p u r s u a n t t o t h e p r o v i s i o n s o f t h e " I n d i a n R e s e r v e s 

M i n e r a l R e s o u r c e s A c t " t h e u s u a l t i t l e a c q u i r a b l e t o m i n ­

e r a l c l a i m s u n d e r t h e m i n i n g l aws o f t h e P r o v i n c e o f 

B r i t i s h C o l u m b i a . None o f t h e c l a i m s have been s u r v e y e d 

and a c c o r d i n g l y t h e a c t u a l s i z e , l o c a t i o n and e x i s t e n c e o f 

a l l o r some o f t h e c l a i m s may be i n d o u b t . 

The p r o p e r t y i s b c a t e d on t h e A s h c r o f t - M e r r i t t 

r o a d i n t h e a p p r o x i m a t e c e n t r e o f t h e H i g h l a n d V a l l e v i n 

s o u t h - c e n t r a l B r i t i s h C o l u m b i a . I t i s a p p r o x i m a t e l y 1% 

m i l e s s o u t h w e s t o f t h e B e t h l e h e m C o p p e r C o r p o r a t i o n o r e -

body and p l a n t s i t e and i s b o r d e r e d on t h e w e s t , n o r t h and 

e a s t by B e t h l e h e m and on t h e s o u t h by L o r n e x M i n i n g C o r p . L t d . 
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I n d i a n R e s e r v e No. 13 has n o t p r e v i o u s l y been 

s t a k e d . T h e r e i s no s u r f a c e o r u n d e r g r o u n d p l a n t o r e q u i p ­

ment. T h e r e i s no known h i s t o r y o f t h e p r o p e r t y , no work 

h a v i n g been c o n d u c t e d by o r on b e h a l f o f t h e I n d i a n Band. 

The Company u n d e r i t s p r e s e n t management has c o n ­

d u c t e d a s e i s m o g r a p h i c s u r v e y , h as c o n d u c t e d 1,5 m i l e s o f 

r o a d w o r k , has c o n d u c t e d a g e o c h e m i c a l s o i l s u r v e y o f t h e 

p r o p e r t y and has o u t l i n e d t h r e e l a r g e and w e l l d e f i n e d 

c o p p e r anomalous a r e a s . 

F o r f u l l p a r t i c u l a r s o f t h e p r o p e r t v and work 

c o n d u c t e d t h e r e o n , r e f e r e n c e i s made t o t h e R e p o r t o f 

Dolmage, C a m p b e l l & A s s o c i a t e s d a t e d t h e 2 0 t h o f November, 

1968, a copy o f w h i c h R e p o r t ( w i t h o u t g e o c h e m i c a l s u r v e y 

r e s u l t s map) i s annexed t o and forms p a r t o f t h i s P r o s p e c t u s . 

USE OF PROCEEDS 

W i t h f u n d s r e c e i v e d f r o m t h e U n d e r w r i t i n g and w i t h 

f u n d s p r e s e n t l y on hand t h e Company p r o p o s e s t o c a r r y o u t 

t h e r e c o m m e n d a t i o n s o f Dolmage, C a m p b e l l & A s s o c i a t e s 

c o n t a i n e d i n t h e s a i d R e p o r t o f November 2 0 t h , 1968 w h i c h 

recommendations a r e as f o l l o w s : 

"RECOMMENDATIONS: 

I t i s recommended t h a t t h e H i g h l a n d V a l l e y p r o p e r t y 
o f Darkhawk M i n e s L t d . ( I . E . #13) be p r o p e r l y e v a l u a t e d f o r 
t h e p o s s i b l e o c c u r r e n c e o f m a j o r p o r p h y r y - t y p e c o p p e r o r e -
b o d i e s s i m i l a r t o t h o s e c u r r e n t l y b e i n g d r i l l e d i m m e d i a t e l y 
w e s t o f t h e p r o p e r t y by B e t h l e h e m Copper C o r p . B e c a u s e o f 
t h e p o s s i b l e deep o v e r b u r d e n on t h e p r o p e r t y t h e o n l y 
p r a c t i c a l means o f e x p l o r a t i o n i s by diamond d r i l l i n g . I n 
v i e w o f t h e c u r r e n t i n t e r s e c t i o n s o f deep o r e i n B e t h l e h e m 
d r i l l h o l e s i m m e d i a t e l y w e s t o f t h e Darkhawk p r o p e r t y a l l 
d r i l l h o l e s recommended f o r t h i s p r o g r a m a r e t o a d e p t h o f 
1000 f e e t . Of t h e 20 d r i l l h o l e s recommended, 14 a r e l o c a t e d 
on t h e g e o c h e m i c a l a n o m a l i e s and t h e r e m a i n d e r a r e t o be 
l o c a t e d as t h e r e s u l t s o f t h e f i r s t 14 h o l e s become a v a i l a b l e . 

Diamond D r i l l i n g (NQ, 10 h o l e s ) ; 
20,000 f t . @ $11 p e r f o o t $ 220,000.00 

S a m p l i n g , e n g i n e e r i n g , a s s a y i n g , 
c o n s u l t i n g $ 10,000.00 

Camp, t r a n s p o r t a t i o n , a d m i n i s t r a t i o n , e t c . $ 30,000.00 

T o t a l C o s t : $ 260,000.00 



The Company may, on the advice of a q u a l i f i e d 

Engineer, abandon i n whole or i n p a r t any of i t s property 

or may a l t e r as work progresses the work programme recommend­

ed or may make arrangements f o r the performance of a l l or 

any p o r t i o n of such work by other persons or companies and 

may use any monies so d i v e r t e d f o r the purpose of conducting 

work or examining other p r o p e r t i e s acquired bv the Company 

a f t e r the date of t h i s Prospectus or conducting f u r t h e r work 

on p r o p e r t i e s held by the Company ( i f such event occurs 

during primary d i s t r i b u t i o n of the shares r e f e r r e d to i n 

t h i s Prospectus an amendment to t h i s Prospectus w i l l be 

f i l e d ) . The Company s h a l l n o t i f y i t s shareholders i f i t 

abandons a s u b s t a n t i a l p o r t i o n of any of the claims con­

s t i t u t i n g a property herein r e f e r r e d t o . 

Funds w i l l a l s o be used to defray normal business 

and a d m i n i s t r a t i v e expenses and l e g a l and accounting s e r v i c e s 

with respect to the Company's operations and the preparat­

ion of t h i s Prospectus. 

No p a r t of the proceeds w i l l be used to i n v e s t , 

underwrite or trade i n s e c u r i t i e s other than those that 

q u a l i f y as investments i n which t r u s t funds may be invested 

under the laws of the j u r i s d i c t i o n i n which the s e c u r i t i e s 

o f f e r e d by t h i s Prospectus may be l a w f u l l y s o l d . Should the 

Company propose to use the proceeds to acquire non-trustee 

type s e c u r i t i e s a f t e r i n i t i a l d i s t r i b u t i o n of the s e c u r i t i e s 

o f f e r e d by t h i s Prospectus approval by the shareholders w i l l 

be obtained and d i s c l o s u r e w i l l be made to the regulatory 

s e c u r i t i e s body having j u r i s d i c t i o n over the sa l e of the 

s e c u r i t i e s o f f e r e d by t h i s Prospectus. 

PENDING LEGAL PROCEEDINGS 

To the knowledge of the s i g n a t o r i e s no l e g a l 

proceedings are pending i n which the Issuer i s a party or 
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i n w h i c h any o f i t s p r o p e r t v i s s u b j e c t . 

By a c o n t r a c t w i t h B e t h l e h e m C o p p e r C o r p o r ­

a t i o n L i m i t e d ("Bethlehem") t h e Company g r a n t e d t o 

Be t h l e h e m a f i r s t r i q h t o f r e f u s a l w i t h r e s p e c t t o 

t h e m i n e r a l c l a i m s and s u r f a c e r i g h t s o f I.R. 13 i n 

t h e e v e n t t h e Company does n o t d e v e l o p t h e I.R. 13 

p r o p e r t v . R e c i p r o c a l r i g h t s - o f - w a v were g r a n t e d 500 

f e e t on each s i d e o f common b o u n d a r i e s f o r r o a d s , p i p e 

l i n e s , power l i n e s and p i t d e v e l o p m e n t . I f p i t d e v e l o p ­

ment w o u l d i n v o l v e r e m o v a l o f o r e fr o m t h e o t h e r p a r t i e s 

p r o p e r t y , no s u c h o r e c a n be removed w i t h o u t an a q r e e -

ment c o v e r i n g t h e r e m o v a l b e i n q e n t e r e d i n t o . I f e i t h e r 

p a r t v w i s h e s t o abandon any m i n e r a l c l a i m w i t h i n one-

h a l f m i l e o f common b o u n d a r i e s , s u c h p a r t v must n o t i f y 

t h e o t h e r p a r t y 15 d a y s f r o m t h e p r o p o s e d abandonment 

and t h e o t h e r p a r t y may e l e c t a t i t s own c o s t t o m a i n ­

t a i n s u c h c l a i m s i n good s t a n d i n g . B e t h l e h e m a l s o a g r e e d 

t o t h e d i s m i s s a l o f i t s a c t i o n f o r t h e r e c o r d i n g o f 

c l a i m s s t a k e d on t h e i r b e h a l f o v e r I.R. 13. 

MATERIAL CONTRACTS 

O t h e r t h a n t h e c o n t r a c t s r e f e r r e d t o u n d e r 

t h e h e a d i n g " D e s c r i p t i o n o f B u s i n e s s and P r o p e r t y o f 

t h e I s s u e r " and " I n t e r e s t o f Management and O t h e r s i n 

M a t e r i a l T r a n s a c t i o n s " no m a t e r i a l c o n t r a c t s have been 

e n t e r e d i n t o by t h e Company. 
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PRELIMINARY EXPENSES 

The f i n a n c i a l s t a t e m e n t s o f t h e Company 

as a t t h e 3 1 s t o f O c t o b e r , 1968 i n d i c a t e t h a t i n c o r p o r ­

a t i o n c o s t s were $1,341.34. P r e l i m i n a r y d e v e l o p m e n t 

and e x p l o r a t i o n e x p e n s e s were i n c u r r e d i n t h e amount 

o f $7,994.97 and p r e l i m i n a r y a d m i n i s t r a t i v e e x p e n ­

s e s i n t h e amount o f $1,252.37 were i n c u r r e d . 

I t i s e s t i m a t e d t h a t no f u r t h e r sums w i l l 

be r e q u i r e d t o be expended on anv p r e l i m i n a r y m a t t e r s 

o t h e r t h a n a d m i n i s t r a t i v e e x p e n s e s e s t i m a t e d a t 

$1,250.00 p e r month. 

OTHER MATERIAL FACTS 

There, a r e no o t h e r m a t e r i a l f a c t s . 

PURCHASER'S STATUTORY R I CT H T S 
OF RESCISSION 

S e c t i o n 61 and 62 o f t h e " S e c u r i t i e s A c t " , 

1967 ( B r i t i s h C o l u m b i a ) n r o v i d e s i n e f f e c t , t h a t 

where a s e c u r i t y i s o f f e r e d t o t h e p u b l i c i n t h e c o u r s e 

o f p r i m a r y d i s t r i b u t i o n , 

(a) A p u r c h a s e r has a r i g h t t o r e s c i n d a c o n t r a c t 
f o r t h e p u r c h a s e o f a s e c u r i t y , w h i l e s t i l l t h e 
owner t h e r e o f , i f a c o p y o f t h e l a s t p r o s p e c t u s , 
t o g e t h e r w i t h f i n a n c i a l s t a t e m e n t s and r e p o r t s 
and summaries o f r e p o r t s r e l a t i n g t o t h e s e c u r ­
i t i e s as f i l e d w i t h t h e B r i t i s h C o l u m b i a S e c u r i t i e s 
C o m m i s s i o n , was n o t d e l i v e r e d t o him o r h i s a g e n t 
p r i o r t o d e l i v e r y t o e i t h e r o f them o f t h e w r i t t e n 
c o n f i r m a t i o n o f t h e s a l e o f t h e s e c u r i t i e s . W r i t t e n 
n o t i c e o f i n t e n t i o n t o commence an a c t i o n f o r 
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r e c i s s i o n must be s e r v e d on t h e p e r s o n who c o n ­
t r a c t e d t o s e l l w i t h i n GO d a y s o f t h e d a t e o f 
d e l i v e r y o f t h e w r i t t e n c o n f i r m a t i o n , b u t no 
a c t i o n s h a l l be commenced a f t e r t h e e x p i r a t i o n 
o f t h r e e months fr o m t h e d a t e o f s e r v i c e o f s u c h 
n o t i c e . 

(b) A p u r c h a s e r has t h e r i g h t t o r e s c i n d a c o n t r a c t 
f o r t h e p u r c h a s e o f s u c h s e c u r i t y , w h i l e s t i l l 
t h e owner t h e r e o f , i f t h e p r o s p e c t u s o r any amend­
ed p r o s p e c t u s o f f e r i n g s u c h s e c u r i t y c o n t a i n s an 
u n t r u e s t a t e m e n t o f a m a t e r i a l f a c t o r o m i t s t o 
s t a t e a m a t e r i a l f a c t n e c e s s a r y i n o r d e r t o make 
any s t a t e m e n t t h e r e i n n o t m i s l e a d i n g i n t h e l i g h t 
o f t h e c i r c u m s t a n c e s i n w h i c h i t was made, b u t no 
a c t i o n t o e n f o r c e t h i s r i g h t c a n be commenced by 
a p u r c h a s e r a f t e r e x p i r a t i o n o f 90 days f r o m t h e 
l a t e r o f t h e d a t e o f s u c h c o n t r a c t o r t h e d a t e 
on w h i c h s u c h p r o s p e c t u s o r amended p r o s p e c t u s 
i s r e c e i v e d o r i s deemed t o be r e c e i v e d by him 
o r h i s a g e n t . 

R e f e r e n c e i s made t o t h e s a i d A c t f o r t h e c o m p l e t e t e x t o f 

t h e p r o v i s i o n s u n d e r w h i c h t h e f o r e g o i n g r i g h t s a r e c o n ­

f e r r e d . 

The f o r e g o i n g c o n s t i t u t e s f u l l , t r u e and p l a i n 

d i s c l o s u r e o f a l l m a t e r i a l f a c t s r e l a t i n g t o t h e s e c u r i t i e s 

o f f e r e d by t h i s P r o s p e c t u s as r e q u i r e d by P a r t V I I o f t h e 

" S e c u r i t i e s A c t " , 19C7, and t h e R e g u l a t i o n s t h e r e u n d e r . 

DATED t h i s 7 t h: day o f May , A.D. 1969 . 

P r o m o t e r 



To t h e b e s t o f o u r k n o w l e d g e , i n f o r m a t i o n and 

b e l i e f , t h e f o r e g o i n a c o n s t i t u t e s f u l l , t r u e and p l a i n d i s ­

c l o s u r e o f a l l m a t e r i a l f a c t s r e l a t i n g t o t h e s e c u r i t i e s 

o f f e r e d by t h i s P r o s p e c t u s as r e q u i r e d by P a r t V I I o f t h e 

" S e c u r i t i e s A c t " , 19 f.7 , and t h e R e g u l a t i o n s t h e r e u n d e r . 

P e r • 

P e r • 

TURMAC SECURITIES LIM 



D O L M A G E , C A M P B E L L & A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING E N G I N E E R S 

808 BANK OF CANADA BUILDING 

V A N C O U V E R I, B.C. 

- 1 -

INTRODUCTION 

This report is based on a visit to the Dark Hawk Mines property by Dr 0 

D . D. Campbell and on Government and private reports of the Highland Valley 
area. Further information has resulted from a soi! sampling survey of the entire 
property completed during October, 1968. 

LOCAT ION; (50°29 'N, 120°59'E) 

The Dark Hawk Mines Ltd. property is located on the Ashcroft-Merritt 
road in the approximate centre of the Highland Val ley in south-central British 
Columbia. It is 1 1/2 miles southwest of the Bethlehem Copper Corp. orebody 
and plant site and is bordered on the west, north and east by Bethlehem and on 
the south by Lornex Mining Corporation Ltd. 

A portion of Quiltanton (Divide) Lake covers the northwest corner of 
the property, A power line crosses the northeast corner of the property, 

PROPERTY: 

The Dark Hawk property consists of the one mile square Indian Reserve 
N o . 13. The property and mineral rights are owned by Dark Hawk Mines Ltd. 

HISTORY: 

Copper mineralization has been known to exist in the Highland Valley 
area since the early ^OO'so The first shipment from what is now the Bethlehem 
property came from the old Snowstorm mine» The shipment, made between 
1915-16, amounted to about 136 tons grading better than 27% copper and 7„5 o z , 
s i lver. However, it was not until 1955 when the Bethlehem Copper Corporation Ltd. 
carried out a major trenching and sampling programme that the potential of the area 
was real ized. First major production from the area was achieved in early 1963 by 
Bethlehem, 



Exploration act iv ity, spurred by the success of the Bethlehem operation 
and to a lesser degree by the Craigmont contact metamorphic deposit, has been 
intense during the 1960's in the Highland Val ley 0 Prospecting, geological 
mapping, geophysics and geochemistry have been employed to locate favourably 
mineralized areas for more detailed exploration work s Follow-up exploration 
and property development work consists of percussion or diamond dril l ing of 
favourable areas often to considerable depths. Recently such dril l ing through 
deep overburden by Bethlehem Copper Corp 0 and by Val ley Copper Mines Ltd. 
has indicated large tonnages of economic copper mineralization immediately 
west of Indian Reserve ^13. These orebodies are presently being further explored 
and developed and in some instances feasibility studies are being prepared in 
anticipation of mining, concentrating and possibly smelting the copper ore. 

The Dark Hawk property is centrally located with respect to the original 
Bethlehem orebodies and potential orebodies on Val ley Copper - Bethlehem, 
Lomex, and Highmont properties. Numerous other prospects, some of which may 
prove economic, occur in the same general area. 



D O L MAG E , C A M PB E L L & A S S O C I A T E S 
CONSULTING GEOLOGICAL & MINING ENGINEERS 

80S BANK OF CANADA BUILDING 

V A N C O U V E R I.B.C. 

- 3 -

SUMMARY A N D RECOMMENDATIONS 

Dark Hawk Mines Ltd. owns the mineral rights for Indian Reserve N o , 13 
located on the Ashcroft-Merritt road in the Highland Val ley of south-central British 
Columbia, 

The Highland Valley area has been the scene of intense exploration activity 
during the 1960's„ The search for copper, spurred by the success of the Bethlehem 
Copper Corporation Ltd, operation, has resulted in the discovery of several large 
orebodies of the porphyry copper type 0 The Dark Hawk property is centrally located 
with respect to the most important of these deposits and is in a similar geological 
environment, 

The known Highland Val ley copper deposits lie within the Guichon 
Batholith where it has been intruded by granodiorite (Bathsaida), quartz-monzonife, 
several porphyries and a distinctly younger quartz-diorite (Bethlehem) 0 Three sets 
of regional faults occur in the Guichon Batholith and most of the known major copper 
deposits occur where these faults intersect contacts between rocks of differing 
competency. It is inferred from regional geology and airborne magnetics that a 
north-south fault is approximately coincident with a contact between Bathsaida 
granodiorite and Bethlehem quartz diorite on the Dark Hawk property. 

A geochemical soils survey has outlined three large and well-defined 
copper anomalous areas on the Dark Hawk property. These anomalies appear to 
lie over the approximate location of the north-south regional fault and the 
Bathsaida-Bethlehem contact. 

The Dark Hawk Mines Ltd. property is very favourably situated with 
respect to regional geology and known copper deposits. It is, therefore, re­
commended that a programme of diamond dril l ing be carried out to investigate 
the geochemical anomalies and to assess the potential of the property. Such 
a programme is estimated to cost: 

Diamond dril l ing $220,000. 
Support costs 40,000. 

Total Cost: $260,000 
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GEOLOG1CAL SETTING 

REGIONAL G E O L O G Y : 

The Highland Val ley copper deposits lie within the Cordillera copper 
geological province which extends from Mexico to Alaska, with local interruptions, 
and which is characterized by the association of the copper deposits with irregular 
batholiths of sub-granitic rocks which are distributed along the central ranges of the 
North American Cordillera 0 The sub granitic host rock in the Highland Val ley 
is the Guichon batholith which has been dated both stratigraphically and absolutely 
as Early Jurassic. The dimensions of the batholith are 40 miles long in a north-
south direction and 16 miles wide . 

The rock comprising the bulk of the Guichon Batholith Is a massive, 
medium to coarse grained quartz-diorite. Locally, however, this quartz-
diorite has been intruded by granodiorite, quartz-monzonite, several porphyries 
and a distinctly younger quartz-diorite. The two most significant local intrusives 
are the Bethlehem (younger) quartz-diorite and the Bethsaida granodiorite. Most 
of the larger proven and potential copper deposits in the Highland Valley are 
associated with one or both of these rock types. Also associated with the younger 
rocks are several bodies of breccia which have served as host rocks for mineralization 

Regional faulting appears to have considerable influence on the 
localization of copper and associated mineralization . Three major fault sets 
are recognized and each has apparently caused extensive fracturing of the intru­
sives. The fault sets strike north-south, northeast, and northwest. 

There appears to be an area favourable for mineralization where the 
strong regional faults intersect the Bethlehem quartz-diorlte-Bathsaida granodiorite 
contact. Several productive orebodies and potential copper orebodies occur in 
this setting near the Dark Hawk property. 

The copper deposits of the Highland Val ley area are of the "porphyry" 
type. They consist of extensive concentrations of copper minerals deposited along 
fracture planes and in breccias. These concentrations are located where such 
fracturing and brecciation has been most intense, t . e . , where regional faulting 
has traversed contacts of rocks with different competency or where regional faults 
intersect. 

The ore is comprised of chalcopyrite and bornite occurring both as 
f i l l ings, with or without quartz, along fractures and as disseminations within the 
rock itself. Extensively fractured zones have been pervasively "soaked" with 
copper-bearing hydrothermal solutions. 
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PROPERTY G E O L O G Y : 

Because of a complete lack of rock outcrop, the geology of the Dark 
Hawk property can only be inferred from geology of the surrounding area. 

Regional geology combined with airborne magnetic information strongly 
suggests that the east contact of the Bathsaida granodiorite strikes approximately 
north-south across the western portion of the property. From surrounding geology 
it appears that Bethlehem quartz-diorite underlies the eastern three-quarters of 
the Dark Hawk ground. A north-south lineament, presumably the expression of 
one of the north-south regional faults, crosses the property near the inferred 
Bethlehem-Bathsaida contact. 

Recent information from diamond dril l ing by Bethlehem Copper Corporation 
on ground immediately adjacent to the Dark Hawk Indian Reserve N o . 13 indicates 
that overburden in the area averages 200 feet in depth „ 



GEOCHEMICAL SOILS SURVEY 

A soil sampling survey of Indian Reserve N o . 13 was completed during 
October, 1968. The entire accessible area of the property was sampled on a 
200 f t . square grid oriented north-south by east-west. Although overburden 
is known to be deep, experience in similar areas indicates that results obtained 
are significant. 

Assays of the soil samples range from less than 10 to over 900 ppm 
(parts per million) copper. Values below 60 ppm are considered to represent 
regional background and those over 100 ppm are considered to be anomalous. 

Three large anomalous areas with very significantly high copper values ha 
been outlined as shown on F i g . 2„ These areas occur along a line striking slightly 
east of north and may represent or coincide with the inferred Bethlehem-Bathsaida 
intrusives contact and/or with a north-southregional fault. A few bcal anomalous 
values occur elsewhere on the property* 
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CONCLUS IONS & RECOMMENDATIONS 

Dark Hawk Mines Ltd. property, consisting of Indian Reserve N o . 13, 
is centrally and closely located with respect to producing known but undeveloped 
and potential copper orebodies of the porphyry type in the central Highland Val ley 
of British Columbia . Local ization of these deposits, as suggested by regional and 
local geology, is the result of fracturing and brecciation due to large faults t ra­
versing rocks of differing competency with most intense fracturing occurring near 
or along different rock-type contacts. A contact between Bathsaida granodiorite 
(apparently one of the most favourable host rocks for copper minera llzation) an d 
Bethlehem quartz-diorite is Inferred from regional geology to occur in a north-
south direction across the property* Furthermore, a north-south fault, expressed 
by a surface lineament, also crosses the property and is near to or coincident with the 
above mentioned contact. 

A geochemical soil sampling survey has outlined several large and sharply 
defined anomalous areas on the property which appear to be coincident wth the 
Bathsaida-Bethlehem intrusive contact and/or the north-south regional fault. It 
is appreciated that the overburden depths in some portions of the bottom-land of 
the Highland Val ley are as much as 5 0 0 feet; however, the experience of the 
writers on engineering investigations in the montane pre-glacial valleys of the 
interior of British Columbia has indicated that the bedrock topography beneath 
the glacial overburden is extremely irregular and is generally marked by one 
deep, narrow canyon that is flanked by steeply rising walls and bedrock flats. 
Thus, in the case of the Dark Hawk property, dri l l ing by other companies 
on the western and northwestern borders has revealed overburden depths of about 
2 0 0 feet; immediately south of the property outcrops are fairly common; therefore 
the depth of overburden on Indian Reserve N o . 13 is probably most irregular and 
up to 2 0 0 feet in depth in the areas of the anomalies. 

The validity of the geochemical anomalies In such deep overburden would 
normally be suspect; however, on the Dark Hawk property the validity of the 
anomalies is strengthened by the following features: 

1 . The values of the anomalies are very high above background and 
grouped into sharply defined clusters. 

2 . The anomalies are aligned along a regional geological structure 
that is known to be a host for copper orebodies. 

3 . Reproducable soil copper anomalies have been obtained from major 
orebodies in B.C. and the U.S.A. that are buried to depths in 
excess of 100 feet» 

4 . The actual depth of overburden on the Dark Hawk property is not 
known and could be moderate in places. 
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Obviously the Dark Hawk property is very favourably located both 
geologically and with respect to known copper mineralization and definitely 
warrants thorough and definitive exploration work. 

RECOMMEN DATIONS: 

It is recommended that the Highland Val ley property of Dark Hawk 
Mines Ltd e (I.R. ^13), be properly evaluated for the possible occurrence of 
major porphyry-type copper orebodies similar to those currently being dril led 
immediately west of the property by Bethlehem Copper Corp. Because of the 
possible deep overburden on the property the only practical means of exploration 
is by diamond dr i l l i ng . In view of the current intersections of deep ore in 
Bethlehem dri l l holes immediately west of the Dark Hawk property a l l dri l l holes 
recommended for this program are to a depth of 1000 feet. Of the 20 dr i l l 
holes recommended, 14 are located on the geochemical anomalies (Fig, 2) and 
the remainder are to be located as the results of the first 14 holes become 
avai lable. 

Diamond dri l l ing (NQ , 10 holes); 20,000 f t , @ $11/ft. $220,000. 
Sampling, engineering, assaying, consulting 10,000, 
Camp, transportation, administration, e tc . 30,000. 

Total Cost: $260,-000. 

Respectfully submitted, 

Douglas D. Campbell, P.Eng., Ph.D. 

C.R, Saunders, P.Eng. 
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CERTIFICATE 

1/ Douglas D. Campbell, with business and residential addresses in 
Vancouver, British Columbia, do hereby certify that: 

1 „ I am a consulting geological engineer,, 

2 . I am a graduate of the University of British Columbia, ( B . A . S c , 
Geological Engineering, 1946), and of the California Institute 
of Technology, (Ph.D., Economic Geology and Geophysics, 1955) 

3. I am a registered Professional Engineer of the Province of British 
Columbia and the Yukon Territory. 

4 . From 1946 until 1957 I was engaged in mining and mineral 
exploration in Canada and the United States as geologist for 
a number of companies. I was chief geologist for Eldorado 
Mining and Refining Co . Ltd. when I retired in 1957 to 
begin private practice as a consulting geologist. 

5. For the compilation of this report I have examined the property 
of Dark Hawk Mines Ltd., administered the soils survey and 
referred to a l l available government and private reports records 
and other data concerning the area. 

6 . 1 have not received, nor do I expect to receive, any interest, 
directly or indirectly, in the properties or securities of Dark 
Hawk Mines Ltd. or of any assoc iated company. 

Respectfully submitted. 

Douglas D. Campbell, P.Eng., Ph.D. 
N o v . 20, 1968 
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AUDITORS' REPORT 

To The Shareholders of 
Darkhawk Mines L t d . (N.F.L.) 

We have examined the balance sheet of Darkhawk Mines L t d . (N.P.L.) as 
at October 31, 1968 and the statements of deferred expenditures and source and 
a p p l i c a t i o n of funds f o r the period from date of i n c o r p o r a t i o n (October 2, 1968) 
to October 31, 1968. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as 
we considered necessary i n the circumstances. 

In our opinion these f i n a n c i a l statements present f a i r l y the f i n a n c i a l 
p o s i t i o n of the company as at October 31, 1968 and the r e s u l t s of i t s operations 
and the source and a p p l i c a t i o n of i t s funds f o r the p e r i o d then ended, i n 
accordance with generally accepted accounting p r i n c i p l e s . 

Chartered Accountants 

Vancouver, B. C , 
November 21, 1968 



DARKHAWK MINES LTD, (N.P.L.) as at October 31, 1 9 6 

BALANCE SHEET 

ASSETS 

Current: 

Cash 
Prepaid expenses 

Mineral Claims - at cost of $15,000.00 cash 
together with 750,000 shares of 50c par 
value issued at 5c each 

Furniture and Equipment - at cost 

Deferred Expenditures - per statement 

Incorporation Costs 

$38,669.92 
465.59 $ 39,135.51 

52,500.00 

1,782.51 

9,247.34 

1,341.34 

$104,006 .70 

L I A B I L I T I E S 

Current: 

Accounts payable 

Share C a p i t a l : 

SHAREHOLDERS' EQUITY 

Authorized -
3,000,000 Shares, par value 50c each 

Issued -

500,005 Shares f o r cash 
750,000 Shares f o r mineral 

claims 
1,250,005 

Par Value 

$250,002.50 

375,000.00 
$625,002.50 

$ 4,004.20 

On behalf of the Board; 

D i r e c t o r 

$1,500,000.00  

Discount __ 

187,500.00 62,502.50 

337,500.00 37,500.00 
$525,000.00 122l2P2*50 

$104,006.70 

Dir e c t o r 



DARKHAWK MINES LTD. (N.P.L.) 

STATEMENT OF 

- from date of i n c o r p o r a t i o n 
(October 2, 1968) 

to October 31, 1 9 6 8. 

DEFERRED EXPENDITURES 

Development and Exp l o r a t i o n : 

Geologist reports 
Roadvays and bridges 
T r a v e l 
Permits 
Insurance 

Admini s tra t i v e : 

Management 
Legal 
O f f i c e and general 
Telephone 
Insurance 

$ 4,138.79 
3,000.00 

568.88 
200.00 
87.30 $ 7,994.97 

750.00 
328.26 
105.91 
43.20 
25.00 1,252.37 

$ 9,247.34 

DARKHftKK MINES LTD. (N.P.L.) - from date of inco r p o r a t i o n 
(October 2, 1968) 

to October 31, 1 9 6 S . 

STATEMENT Or SOURCE AND APPLICATION OF FUNDS 

Source of Funds; 

Sale of 5 shares @ 50c $ 2,50 
Sale of 250,000 shares Q 10c 25,000.00 
Sale of 250,000 shares (° 15c 37,500.00 $62,502.50 

A p p l i c a t i o n of Funds: 

Payment f o r mineral claims 
Purchase of f u r n i t u r e and equipment 
Deferred expenditures 
Incorporation costs 

Working C a p i t a l , October 31, 1968 

15,000.00 
1,782.51 
9,247.34 
1,341.34 27,371.19 

$35,131.31 

Current Assets $39,135.51 
Current L i a b i l i t i e s 4^004.20 

$35,131.31 
Working C a p i t a l ._,,,.„„ _ 
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ANALYSIS OF EVIDENCE—TABLE A—REFERENCE AND GENERAL 
NO. j O C C U P I E D o s 

U N O C C U P I E D 
PACE 

Sr .HEQULE 
VISITATION AND 

INSPECTION ACREAGE PER C A P . 
A C R E A G E G E N E R A L C O N D I T I O N 

C O M M U N I T Y 
B U I L D I N G S 

F A C I L I T I E S O F A C C E I r f . V A L U E S P E C I A L 

-i 5 ) j 

• i 

U n o c c u p i e d Nfl¥. J , 101} So ) 
1 0 _ > 

100) 
10 J 

D o 
F i s h i n g n a t i o n s ; n o n - c u l U -

vsb le , tome pasturage. 
H o n * T r a v e r s e d b y C . H. P . a lso o r wagon r o a d : 

N o . B a ia a am all reserve back In the h i l l s , 
reached b y t ra i l f rom the m a i n io*d. 

$1,100.00 

• . . j • i 

i. - • • -

O c c u p i e d c a D o 80 
4J07 — 

100 
D o 

E x c e l l e n t farm l a n d i f suffi­
cient water for l u i r r i g a t i o n 
la avai lable . 

N o n a Traverned b y C P . R . m a i n line*: trains do not 
atop, however, except at T a c t i c , t mi les E . of 
the reserve. R o a d f rom T a k e t i c rtt the Chief ' s 
house. Access a long the t rack to ihe reserve b y 
a horse t r a i l f rom £ pence's B r i d g e 

S i S J , 9 8 j . o o 

• 

• 

D o 66 D o >a D o Inc luded i n above. O l d C h u r c h 
( A n g . ) 

Jo ins N o . g o n the E a s t ; f a c i l i t i o ident ica l , as 
above. 

$1,£00.00 

11 ) 

. ' J l a J 
O c c u p i e d 66 D o «93) '. 

17S) 

D o 

• 

G o o d fa rming area former ly 
cu l t iva ted w i t h water f rom 
a spr ing. Ind ians are p r e ­
par ing to int roduce addi­
t i o n ^ i r r i g a t i o n and w o r k 
more l and . 

N o n e O n C . P. R . m a i n l i n e ; also horse t r a i l . $13,340.00 

• 

1 
In te rmi t t en t ly 

Occup ied 
D o 3 9 S * 

'. • 

, . 

D o Swamp land a round lake 
cu l t ivab le . 

N o n e H o r s e b a c k t r a i l . $1,973.00 Ot.oil hun t ing . 
* O v c r T 0 0 acr '5 iCve red ~-y 

lake. 

1 • 
Do 

-

66 D o _ - 3SS* D o S w a m p hay land and pasturage, 
turage. 

D o H o r s e t r a i l ; thin reserve in the H o l l a n d V a l l e y , 
is hemmed i n between two lake*. 

• 
W a g o n ' r o a d Sadly tir*:!:-'! la 

give access to r : M r » M 11 xo 
' IS¬
* Over J J acre* cevr ie t ! by 

take. " 
] 

! 
1 

I • . • " 

W a g o n ' r o a d Sadly tir*:!:-'! la 
give access to r : M r » M 11 xo 

' IS¬
* Over J J acre* cevr ie t ! by 

take. " 

Do 66 D o 560 D o D o D o H o r s e t r a i i . 55,000.00 

i 

D o u D o D o D o D o D o $6,400.00 

i i 

: ' i 

i 

"•.",'!'•'• 
Occup ied 66 O c t . 39, 19)3 

* 
Two- th i rd s mt class l and If 

water for its i r r i g a t i o n could 
be ob ta ined : residue, r o c k y 
and non-Era h i t . 

a churches ( R . C.) 
one of these now 
used for C o u n c i l 
House , 

• 
W a g o n r o a d to Savon-is ( i s mi les ) where contact 

w i t h C . P . R . is obta ined. 

. ' • 

533S.984.00 

• -

*I.e*.i deduc t ion for C . N ' . P . K . 
right-^of-way and prei-ably 
Publ ic f e s ' i . 

D o 
, i .- ;:- . j • • ; j j ; 

67 Oc t . ao, 1913 j 3 l < 3 ' i 1*7% • A considerable p r o p o r t i o n ; C hu r c h , j Reserve is immedia te ly opposite thf -Jity of K i m - 1 

' ! O c t . 38. 1913 ! Jeis deduct ions! j good land if water fan be C o u n c i l House , | loops, .-, d iv i s iona l point tin the • P . R. main j 
I ! for C . N . P . R . I got for it* i i t i l i / . a t i on ; b . i l - | tndtikti>.il .School, I l ine , reached by gener.i! traffic {»•• '.ge from the . 
; • and for roads. I j ance sandy, but poa i r s s ing I {maintained by | re%erve. R< icrve is t r sver i f ' ] fay *• . ' r . i l excel lent J 

: * i , special va lo t through its j G o v t : i imen i ) 1 | wagon ronU:i And also by th r C, ' P . R. m a i n • 
1 ' I j . ! c!o*e p roa imi ty to K a n i l o o p i . ; | l i n e . r 

S a i S . j S o . o o • Good ' hlhi t in ,- . *p r ' ' i . c t J t; 
i C . i(ir C. N . ' i- ' . rj>,hl-

j tif-way. 1 n ' lus t r i tl Scho." 1 

,10. 'ieii.;>. u d lor f U H I ' I V 
• r e e l * . h ' - . i r v e i* i , in i i i l iie 

67 D o i 5 D o 1'i.tbing station N one W i : ruad \ J O n i i l c i ) it'to- ' . .nit"o;ia. f . „x.n 
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GEORGE CROSS KEWS LETTER "LTD. NO.35(19^9) (Page Three) FEBRUARY 18,1969 

B.C. CROYiN PETROLEUM SALE 
Notice has "been given that sealed'tenders w i l l "be received up to 11:00 a.m., March 26-, 

1969, by the Minister of Mines and Petroleum Resources, Room 406, Douglas Building, Govern­
ment S t 0 , V i c t o r i a , B.C., for obtaining petroleum and natural gas r i g h t s , A t o t a l of 105 
rights w i l l "be offered for sale including 79 Petroleum and Natural Gas Leases, 17 D r i l l i n g 
Reservations, and 9 Petroleum and Natural Gas Permits. The results of the sale w i l l be 
announced at 11:00 a.m., March 27 ,1969. 

FOR TEE RECORD ' -
'"extern Exploration Company Limited has reported that'Yorkshire Securities Limited have exer­

cised the A p r i l 30,1969? option covering 150,000 shares 
at 70,' per share. There are no further options outstanding 
Riviera Mines L t d a has reported that Hemsworth, 'Turton & Co., Ltd. and Continental Securities 

Corporation Ltd. have exercised t h e i r option to purchase 100,000 shares 
of the company at 650 per share due May 13 s 1969. One option for 100,000 shares at 750 per 
share due August 11,1969, remains outstanding* 
Embassy Petroleums Limited has reported that Continental Securities Corporation Ltd., acting 

on behalf of a c l i e n t , have exercised the March 21,1969, option 
covering 200,000 shares at S i . 3 5 Per share. One option for 200,000 shares at S i . 6 0 per 
share due June 19,1969, remains outstanding. 
Continental Cinch Mines Ltd, has reported that Continental Securities Ltd., acting on behalf 

of a c l i e n t , have exercised t h e i r option covering 100,000 shares 
at $1,00 per share due J u l y 19^1969, which i s the balance of t h e i r option to purchase:200,000 
shares at S i . 0 0 per share due July 19,1969. There are no further options outstanding. 
Duke Mining .Ltd. has received.B.C. Securities Act r e g i s t r a t i o n covering the sale of 125,000 

shares at S i . 0 0 per share by a prospectus dated February 10,1969. 

Cc.nol Mines Ltd, has reported that work i s expected to resume i n about three weeks on the 
company's property at about Mile 98 on the Ross River-Canol Road, Yukon. 

The $277,000 program recommended by Dr.D.D.Campbell, i s to trace a number of known mineralized 
fa u l t s by trenching, sampling, mapping and 8 ,000 feet of diamond d r i l l i n g . Work l a s t year 
on the. No.2" vein indicated a width of 17 feet with a gross value of #54 per ton but the 
company does not give any length or depth to the i:o«-2 vein., 

Work i s also planned f o r the Wollaston Lake property i n which the company has a one-
t h i r d in-ceresx. BETHLEHEM COPPER CORPORATION LTD. 

THE MAP BELOW SHOULD BE READ IN CONJUNCTION" WITH THE STORY IN GCNL NO.SOFeb. 12,1969. 
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PACIFIC CONTINUOUS STEEL LIMITED 
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OCTOBER 30, 1969 

Proceeds of public financing by P a c i f i c Continuous Stee 
Limited w i l l be allocated to the early stages of creating 

SITE SELECTED IN ERASER DELTA 
FOR PLANT PLANNED IN 2 STAGES 

a new basic steel manufacturing f a c i l i t y In B r i t i s h Columbia, 
The planned new industry w i l l u t i l i z e a new technique developed by W.L.Sherwood, metal­

l u r g i c a l engineer, who has taken the i n i t i a t i v e i n forming the company and providing the 
i n i t i a l funds, He says the advantage of i t s Corporate Structure 

Inc.; B.C 23Dec66, public 10Sept69. 
H=0_=_s_ 601-850 W.Hastings, Vancouver 
Reg. Off. 1 l 6 i h Floor -1177 W.Hastings 
T.A. & Reg, s Montreal Trust Co. 
Auditorss Peat,Marwick,Mitchell & Co* 
Autth. Cap, s 3 , 0 0 0 . 0 0 0 slis„, no par. 
Shares_ Issuedj_ 
For $166,636 cash * 5 l 6 5 4 9 9 
* I n c l . escrowed BCSC 307,252 

Financial Position; Audit,15Jun69,when i s sued 
shs. were as above, curr. assets $56,089; i n ­
vestment i n Consteel Explorations Ltd,, a 
mining company subsidiary, $10,000; land, at 
cost $400 ,000; Patent license, $1 ; deferred 
charges #89*676; t o t a l assets $555)766. 
Curr. Liab. $91?130; agt. for sale after i n c l 
$90,000 current portion i n curr. l i a b , 
$300,000; c a p i t a l stock $164,636, after de­
ducting $2 ,000 subscriptions receivable. 

Public Share Offering; by prospectus 12Sept69 3 

the company offers 400,000 shs„ at $ 4 p/s, 
subj. to commission of 280 p/s to net 

$ 1 , 4 8 8 , 0 0 0 . 
Directors t W.L.Sherwood, metallurgical engin­
eer, pres.; C.Dean Drieos, regional sales 
manager Quadra Steel Limited; G.L.Morfitt, 
C.A. ; J.H. Sismey; gen.supt.,Pacific Pipe & 
Plume Ltd, 

Secretary 1 L.A.Biddlecombe. 
Promoters : W.L.Sherwood, and W.L. Sherwood & 
Co. Ltd, " 

1 t 1 t r 1 1 t t 1 11 t f t t t t t 1 t 1 1 r 1 t ! 1 f 1 t i 1 t 11 11 t t t t 1 f 1 1 

adoption i s a substantial potential saving 
i n c a p i t a l and operating cost. He points 
out that present coventional steelmaking 
processes make stee l i n batches and, i n l i n e 
with trends i n other industries, a continuous 
process i s considered advantageous, particu­
l a r l y i n view of i t s adaptability to automatic 
operation and control. 

The process includes an integrated 
process for steelmaking d i r e c t l y from i r o n 
ores or concentrates and a non-integrated 
process f o r steelmaking d i r e c t l y from a metallic 
charge of scrap or sponge iron. I t i s con­
ducted i n rotary furnace equipment of special 
design and includes a number of princ i p a l 
features common to established commercial 
processes such as the open-hearth, e l e c t r i c -
arc and Kaldo processes. However, the o v e r a l l 
combination of process and equipment elements 
s t i l l required proving out by actual operating 
experience, says Mr. Sherwood. 

Before going to the public f o r funds,the 
company developed a study f o r a major integrated 
steel plant with the emphasis on f l a t - r o l l e d 
products including plate, sheet, s t r i p and 
skelp f o r pipemaking, Steelmaking from i r o n 
ore concentrates obtained from ore deposits 
i n B.C. was included as part of t h i s evalua­
t i o n . Because of the very large i n i t i a l capi­
t a l expenditure, these proposals were postponed 
i n favor of the smaller b i l l e t plant(Stage i ) 
and bar mill(Stage I I ) . The outline of the 
project followss 

In the view of the company, the economic f e a s i b i l i t y of both Stage I and Stage I I 
operations has been confirmed. The company proposes i n i t i a l l y to construct a continuous 
steelmaking furnace employing the Sherwood Process and continuous casting machine f o r the 
production of stee l b i l l e t s which are to be exported f o r r e r o l l i n g by other st e e l m i l l s 
lacking melting capacity, or having deficiency i n melting capacity i n r e l a t i o n to r o l l i n g 
capacity. The by-products are to be sold to foundries as stock f o r remelting purposes. This 
w i l l be Stage I. 

The proposed Stage I I of production w i l l be the construction of a steel r o l l i n g m i l l 
to convert the b i l l e t s into concrete reinforcing s t e e l and miscellaneous small bars f o r market­
ing mainly i n B r i t i s h Columbia primarily to the construction industry, 

The company has acquired, by agreement f o r sale, approximately 6 7 .4 acres i n the Munici­
p a l i t y of Delta on the south shore of the main channel of the Eraser River. This s i t e 
provides water depths of approximately 25 feet immediately offshore and i s underlain by 
deep beds of sand and s i l t , providing firm foundation conditions not usually requiring p i l ­
ings for buildings and equipment. The s i t e i s adjacent to a chemical plant operated by Dow 
Chemical of Canada Lt d . B r i t i s h Columbia Hydro & Power Authority proposes to construct a 
natural gas li q u e f a c t i o n and storage f a c i l i t y on property downstream. 

The property i s serviced by the Great Northern and Canadian National Railways, the l a t t e r 
operating a r a i l barge loading wharf adjoining land. The Canadian National Railway has 
assured the company that, subject to a mutually acceptable rental rate being agreed upon 
and subject to approval by Canadian National Railway Management, 2 .5 acres of water frontage 
adjoining the company property w i l l be available to the company on lease and that the company 
w i l l have f i r s t refusal on an additional 15 acres of adjoining property. The additional leased 
property w i l l increase the shoreline from 1,250 feet to 1,720 feet and the t o t a l acreage 
available for current use and expansion from 67*4 acres to 8 4 . 9 acres. 
N0.238(CCT0BER 30 s 1969) Owned, published and copyrighted by GEORGE CROSS HEWS LETTER L T D 0 



GEORGE CROSS NEWS LETTER LTD/ NO.238(1969) (Page Two) OCTOBER 30,1969 

(CONTINUED FROM PAGE ONE) PACIFIC CONTINUOUS STEEL LIMITED 
By licence agreement dated the 150ct68, the company acquired from W.L. Sherwood & 

Company Ltd, a licence u n t i l 30Apr85 f o r rights to the non-integrated process f o r i r o n and 
steelmaking and the integrated process f o r iron and steelmaking. The rights are exclusive 
within B.C. and Alberta and non-exclusive i n a l l other provinces. The agreement provides 
that the licence i s royalty free f o r the f i r s t single s p e c i f i c plant unit which i s put into 
production by the company. Subsequently, 750 per ton of fused i r o n or s t e e l produced i s 
to be paid f o r the integrated process and 3 50 f o r the non-integrated process. 

The company owns 500,000 issued shares representing 99.17$ of the issued shs. i n 
Consteel Explorations Ltd., which has been set up to prospect and develop prospects for i r o n 
ore. I t has 28 claims 12 miles NW of Princeton i n an area known to contain low-grade iron 
mineralization. The company does not contemplate any direct investments i n t h i s exploration 
company and none of the proceeds of the current share offering i s to be appropriated for t h i s 
purpose. 

Attached to the prospectus are the following; Projections by Hedlin Menzies and Associ­
ates of net earnings and cash flow, covering the f i r s t 10 years of operation. 

Cost of sales figures with exception of the cost of scrap s t e e l , are based on c a p i t a l 
and operating cost data supplied to Menzies by P a c i f i c Continuous Steel Limited and contained 
i n reports by W.L. Sherwood and Company Ltd., Swan Wooster Engineering Co. Ltd. and D.C. 
Moulson, P.Eng. 

Cost of scrap based on an analysis of the scrap iron and steel marked carried out by 
Hedlin Menzies. 

Recommendation by I.H. Warren, Ph.D., associate professor of metallurgy who makes the 
proviso that the project be based on venture c a p i t a l basis with f u l l recognizance of the 
areas of uncertainty he outlines i n his l e t t e r of l4Apr69« 

FOR THE RECORD 
Prudential Mines Ltd. annual meeting w i l l be held at lOsOO a.m., 310ct69? at Hotel Georgia, 

Vancouver. The following are proposed to be nominated as directors 
at the meetings E a r l A.Glick, Norman Glick, Miriam Kershen, David Glick, and Carl. R.Jonsson. 

During the year ended 3°Apr69, income(interest received)was $1,123? expenses were 
$ 6 , 2 2 8 , and net loss $5,105* As at 30Apr69, current assets were $2,639* and current 
l i a b i l i t i e s $300, leaving working c a p i t a l of $2 ,339. Marketable securities at cost were 
$49,463 (market value $230,24o). Of authorized c a p i t a l of 5 , 0 0 0 , 0 0 0 no par common shares, 
1,148,765 shares were issued, 

WESTMONT CAPITAL RESOURCES LIMITED 
ACQUISITION COMPLETED - Westmont Capital Resources Limited has reported completion of 

ac q u i s i t i o n of a l l the outstanding shares of Krause Bros. Construc­
t i o n Ltd, and B r i t e Construction Ltd. of Vancouver, 

Robert L.Ward, president of Westmont, said that,through the acquisitions,the company 
has received a 50$ interest i n f i v e more house-building firms. Krause and B r i t e own f i v e 
completed apartment blocks and three more are under construction. 

Since the acquisition, the house-building subsidiaries have sold 25 homes and 20 more 
are complete and ready f o r sale through Kline Bors. Realty Ltd.,Westmont' s real estate 
arm. 

Kline Bros, was Vestment 1s f i r s t a c q uisition made i n January t h i s year. Subsequently, 
the companyppurchased Employee Enterprises Ltd., Kent Chemicals Ltd., Fraser Medical Supplies 
Ltd., and a h a l f interest i n Ted Schibild Construction, 

Westmont's f i r s t quarter of operation as a public company showed before-tax earnings 
t o t a l l e d $ 7 2 , 0 0 0 . 

The second quarter w i l l be better Mr< Ward said. Net earnings f o r the month of Septe-
meber exceed those of the f i r s t three months combined, 

Mr. Ward states that S.H.Lennard & Co. Ltd. was unable to complete the sale of Westmont's 
f i r s t public issue of stock of 200,000 shares at $ 3 . 0 0 , 

The company i s currently conducting negotiations i n other brokerage areas and look 
for results soon i n connection with t h i s sale. 

ACKLANDS LIMITED 
9 M0S. TO AUG. 3 1 : 1969 1968 ; 
Sales $96 s 275,199 $75,921,420; 
Operating P r o f i t 1,811,412 1 ,556,704' 
Extraordinary P r o f i t 32,040 353,870; 
Income Taxes 180,000 150,000! 
Net P r o f i t $ 1 ,663,452 $ 1 ,760,574, 
Preference Dividends 233,003 7 3 , 8 4 9 , 
Available to Common 1 ,430,449 1 ,686,725; 
Shares Issued 1,571,549 1 ,230,954; 
Convertible Shares Issued 897,720 1 ,237,265 
Earnings Per Combined 
Common & Preference 
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quarter of the current f i s c a l year ending November 
and earnings, the report states. 

Acklands Limited has reported sales 
increase of 26 .8$ i n the nine months. 

P r o f i t a r i s i n g from the company's 
normal trading operations has also inc­
reased to $ l , 8 l l , 4 1 2 from the 1968 figure 
of $1 ,556,704, or by 1 6 . 5 $ . 

Non-recurring gains f o r 1969 rare 
$32,040 from the sale of r e a l estate 
properties made redundant through the 
company's policy of closing or merging 
operations which do not meet the standards 
of p r o f i t a b i l i t y . 

Directors expect- that the l a s t 
3C, w i l l show a further advance i n revenue 
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ALLIED ROXANA MINERALS LTD. EMBASSY PETROLEUMS LTD. 
JOINT DRILL PROGRAM OUTLINED - A l l i e d Roxana Minerals Ltd. and Embassy Petroleums Ltd, have 

announced t h e i r p a r t i c i p a t i o n i n a s i x well program i n widely 
separated areas of Alberta and Saskatchewan. The program w i l l be operated by A l l i e d . 

The companies w i l l d r i l l a test i n the Marengo f i e l d of southwest Saskatchewan on 
Lsd, 6-35-28-27 W> The well w i l l be d r i l l e d to a depth of approximately 3 ,500 feet i n the 
Birdbear formation on a 5 ,600 acre block owned by the two companies, 

Embassy w i l l d r i l l a development extension well i n the Aberfeldy f i e l d i n the Lloyd-
minster area of Saskatchewan on Lsd 5-9-49-26 W3. I f successful, the well w i l l be completed 

i n the Sparky Sandstone formation at a depth of approximately 1,900 feet. Dormark Oils Ltd., 
a wholly-owned subsidiary of Embassy, w i l l also d r i l l two wells i n the same general area. 
The company, has twelve producing wells i n the Lloydminster f i e l d at t h i s time. 

A l l i e d and Embassy w i l l j o i n t l y d r i l l a Basal Cretaceous test i n the Provost f i e l d of 
Southern Alberta. The we l l , A l l i e d Embassy Provost 11-22-35-7 W4, i s a step out from two 
producing "Viking gas wells owned by the companies. The new test i s located on a 7,040 
acre block of land recently purchased from Tenneco O i l Company. 

A l l i e d has a minority working interest i n a Keg River test well to be d r i l l e d by Banner 
Petroleums Ltd. on Lsd. 6-28-115-6 W6 i n the Virgo f i e l d of Alberta. The well to be d r i l l e d 
i s approximately two miles east of the Keg River producer on Lsd. 15-30-115-6 W6. 

D r i l l i n g r i g s are now moving to locations on the A l l i e d and Embassy d r i l l s i t e s . 
The Tawawe Lake No. 1 exploratory well i n the Copper River Basin of Alaska was spudded 

on Oct. 28, 1969, and d r i l l i n g of the surface hole i s underway,, A l l i e d and Embassy own 
j o i n t l y a 23 1/3$ interest i n the Alaska w e l l , and a 17^$ interest i n approximately 35,000 
acres, 

PACIFIC WESTERN AIRLINES 
VTMTER CHARTER - P a c i f i c Western A i r l i n e s Ltd, has reported that i t has been chosen for 
CONTRACT RECEIVED the second season as the c a r r i e r f o r over $800,000 i n Winter Inclusive 

Tour Charters. Jet-A-Way Tours of Calgary and Canadian A i r Tours of 
Vancouver and Winnipeg awarded t h e i r contracts to P a c i f i c Western, who w i l l use the 153 
seat Boeing 707 fan-jets. The two tra v e l companies' contracts f o r f l i g h t s to Hawaii and 
Puerto V a l l a r t a , Mexico involve over 31 t r i p s between December 19?1969 and A p r i l , 1970. 

According to the executives of both tour companies, l a s t years low package prices that 
included j e t transportation, t a x i transfers, hotel accommodation, as well as l o c a l side 
tours,account f o r a marked increase i n interest i n 1969/70 winter holiday t r a v e l to the 
two popular sun and fun spots i n Hawaii and Mexico. 

The 1969/70 Inclusive Tour contracts show a substantial increase over l a s t year and 
now represent the largest winter season Inclusive Tour Charter contracts yet flown by a 
Canadian a i r c a r r i e r . 

CENTRAL-DEL RIO OILS LIMITED 
OFFICER AND DIRECTOR - The appointment of Ian D.Sinclair and J.M.Taylor as directors of 
CHANGES REPORTED Central-Del Rio Oils Limited have been announced. With these appoint­

ments, the boards of both companies now comprise G,J„ van den Berg, 
J.F.Hardy, M. C.McKinnon, H.M.Piekard, D.L.Redman, J,C.Ross, Ian D. S i n c l a i r , F.V.Stone 
and J.M.Tayor, 

N e i l McQueen, founder of Central-Del Rio Oils Limited and a senior executive of the 
company fo r over 20 years, was appointed chairman emeritus of Central-Del Rio Oil s Limited, 
following h i s resignation due to i l l health as chairman. 

R,C.Carlile, who became a director of Central-Del Rio Oil s Limited shortly after the 
company's inception i n 194-7, bas also resigned. 

To f a c i l i t a t e the planned integration of the two operations, the following executive 
appointments were also announced for both companies^ J.F.Hardy, chairman; J.M.Taylor, 
president and chief executive o f f i c e r ; Ian D.Sinclair, vice-president of the company. M.C 
McKinnon continues i n h i s capacity as executive vice-president of Central-Del Rio Oil s 
Limited as w e l l as assuming the same position with Canadian P a c i f i c O i l and Gas Limited. 

Central-Del Rio Oils Limited recently acquired a l l the outstanding shares of Canadian 
P a c i f i c O i l and Gas Limited, Canadian P a c i f i c Investments Limited now holds approximately 
89$ of the outstanding shares of Central-Del Rio Oils Limited. 

FOR THE RECORD 
Consolidated Manitoba Mines Limited w i l l issue one right per share to holders of record 240ct . 

69. Holders w i l l be entitled to buy one additional share 
with three rights plus 250. Shares were traded ex-Rights at the opening 220ct69- Rights w i l l 
trade for cash at the opening 20Nov69s and expire at the close 24Nov69. 

Petejam Securities Limited of Toronto, 0ntario ? has agreed to purchase s u f f i c i e n t unsub­
scribed shares reserved for issue pursuant to the rights offering at 250 per share, to net the 
company at least $75sOOO, In consideration, Petejam has been granted an option to buy within 
30 days from expiry of the Rights a l l unsubscribed shares reserved for the rights offering and 
within three months from expiry of the l i g h t s to buy an additional 200,000 shs. at 250 per share. 

Proceeds of the rights offer w i l l be useds $25,000 for a recommended d r i l l program,$24,000 
to make up deficiency of working c a p i t a l , $7,000 for property option payments due within s i x 
months, and any surplus maybe used to aceiuire further properties. At 26Sep69 s 3,026,275 shs. 
were issued of 5?OOO300O shs. authorized. The president, Peter O.Headley of New York holds 
a l l 5OO3OOO escrowed shares and owns Petejam Securities. 
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CONSOLIDATED VIGOR MINES LTD. 
(Formerly Canford Explorations Limited) 

GOLD RECOVERY AT LIGHTNING CREEK - Consolidated Vigor Mines w i l l "be e n t i t l e d to receive 50$ 
TO PROCEED BY HAMMER DRILL METHOD of a l l gold recovered under an agreement with Camjet 

Placer Production Explorations Ltd. Announced by J.A. 
Willey, Vigor president, the planned operation w i l l use what he calls"the revolutionary 
reverse recovery d r i l l method" and w i l l i n i t i a l l y be centred on the lower extension of the 
Sanderson workings at the Lightning Creek leases of Vigor midway between Quesnel and Barker-
v i l l e ? B . C , Vigor, he states, i s obliged to provide only existing camp f a c i l i t i e s f o r use 
of the d r i l l i n g crew at the property. Camjet w i l l pay a l l production costs and W.Howard 
Myers, P.Eng., consulting geologist, w i l l supervise operations. 

The d r i l l equipment includes a double wall pipe driven down under a i r or water pressure 
by a Diesel-operated p i l e driver. Gravel encountered i s rapidly transported to surface 
through the inside pipe by compressed a i r and d r i l l i n g f l u i d . Discharged material i s then 
run through a sl u i c e for recovery of gold. 

In a preliminary report dated 20Aug69, Mr. Myers estimates that, on the basis of 12 
holes d r i l l e d to bedrock each month, value of gold recovered could be around $90,600 per 
month, of which Vigor's share would be $45,300, 

Using the Becker Hammer D r i l l supplied by Becker D r i l l i n g (Alberta)Ltd., a subsidiary 
of Union Carbide Canada Ltd. , the consultant conducted a test i n 1968 which showed good gold 
recovery was feasible from bedrock gravels as deep as 165 feet below surface. In the new 
program, i t i s i n i t i a l l y planned to produce from an upper layer of sand around 80 feet which 
was shown by churn d r i l l i n g to have average gold values of $4.95 per cubic yard. Tests of 
bedrock gravels around 160-164 feet indicated average gold values of $95=50 per yard. 

Consolidated Vigor's leases i n the Coppermine d i s t r i c t of the Northwest T e r r i t o r i e s 
are being held i n good standing pending anticipated developments i n the area. 

Vigor's Rice Lake claims i n Manitoba have been secured i n good standing f o r another 
two years, 

Mr. Willey says that, under a rights offer made l a s t June, $36,750 was subscribed by 
the expiration date and that the offer has been extended. 

The o r i g i n a l o f f e r covered the right to subscribe at 300 P / s °n the basis of one share 
for every 7 held. This o f f e r was open for l 4 days from 26june69 after which u n t i l 25Aug69 
directors were e l i g i b l e to subscribe for any shares not then sutecrlbed uptoatotal.of 547^612 shs, 
The subsequent o f f e r covered 285,000 shs. at the same price with a s i m i l a r provision f o r 
directors to take up any unsubscribed balance. 

PACE INDUSTRIES LIMITED 
FURTHER FOOD DISTRIBUTION - Pace Industries Ltd. of Vancouver has purchased i t s t h i r d United 
FIRM ACQUIRED IN U.S.A. States subsidiary, United Cascade Food Distributors Ltd. of 

Tacoma. 
No purchase price was disclosed for acquisition of the new company which predicts 

annual sales of over $4 m i l l i o n . The company dis t r i b u t e s some 1200 food items to more than 
800 i n s t i t u t i o n a l customers i n Washington—restaurants, hotels, hospitals, rest homes, schools 
and industry. 

United Cascade was formed i n August after Nalley's Ltd, of Tacoma abandoned i t s i n s t i t u ­
t i o n a l food d i s t r i b u t i o n business. Two Nalley executives, Curt Shelly and Ed Peterson, kept 
the Nalley i n s t i t u t i o n a l d i s t r i b u t i o n arm v i r t u a l l y intact and formed United Cascade with 
backing from Pace Industries. 

Pace also owns National Oven Products Ltd. and Spudnut Industries Inc., both with 
head o f f i c e s i n Auburn, Washington, The company's Canadian subsidiaries include Oly Pood 
Services Ltd. and West Coast Vending Ltd. of Vancouver and Calgary Vending Ltd. of Calgary. 

PINE LAKE MINING CO. LTD. 
DRILL PROGRAM TO PRO- - Pine Lake Mining Co, Ltd. president Ray Hrkac reports a second dia-
CEED WITH NEW FUNDS mond d r i l l has been sent to the Owl Creek copper-molybdenum prospect 

near Pembertcn,B.C. and a 7-hole d r i l l program will be started shortly 
to complete t h i s F a l l , GCNL 223,80ct69 reported results of the f i r s t hole on C-zone, The 
other hole d r i l l e d , C-2, was put down p a r a l l e l to and 200 feet on section from C-l and i n t e r ­
sected a t o t a l of 382 feet of mineralization as followss from 100 to 275 feet i n depth, 
175 feet of 0 .30$ copper; from 360 to 4 l 0 feet, 50 feet of 0,34$ copper and from 550 to 707 
feet, 157 feet of 0 ,50$ copper and 0.034$ molybdenite. Mr, Hrkac says overburden i s l i g h t , 
from 8 feet to 40 feet being penetrated i n the f i r s t two holes, and because there are no 
topographic r e s t r i c t i o n s f o r open pitmining on the C zone, he considers the values i n the 
two holes are of economic grade. GCNL 235 noted Pine Lake shares are now transferred from 
interim to f u l l l i s t i n g on VSE and GCNL 236 noted 100,000 shares have been underwritten at 
$1.00 per share with options on 100,000 at $1.00 due 26Dec69 and on 100,000 at $1.50 due 
24Peb70. 

FOR THE RECORD 
Wosk's Ltd. has received B,C,Securities Act r e g i s t r a t i o n covering the purchase of 250,000 

shares? 150,000 shares at $7.00 and 100,000 shares at $6 .65 per share. The 
issue i s underwritten by S.H.Lennard & Co. Ltd. 
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