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Pebruary 9, 1972

C. A, Mark : e Ref, IEE5-GVD

JﬂBn?n $awyer : _ : . . 16%5_ "Q\”v :
NITHEX | -

- Nithex Mines, controlled by Marvin Sherman and
associates of Endako, control the ground adjacent to the
west end of our Foster Lake prospect. As you are aware,
we have kept in touch with the work he has been deoing
over the last two or three years and have kept our foot
in the door for a possible joint venture., He is now in
the position of having disposed of most of his primary stock
and is anxious to make a deal and/or start his particular
ball rolling, We have reviewed the latest information which
he has provided on the most recent drilling, etc, done on
his property, and conclude that it really isn't any more
promising than it was before. In the light of this and
of the fact that his main mineralization is molybdenite,
it seems unlikely that we could arouse sufficient interest
. to sell rus on any further expenditures in this area
at this time, Accordingly, I have advised Sherman that
we will be unable to follow up on this at the present.

A copy of my letter to Sherman is attached for your
information and files. I trust that this is in accordance
with your thinking on this matter,

JBPS/jel
Bncls
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- Pebruary 9, 1972

Mr. Marvin Sherman,
Box 73, \
ENDAKO, B.C.

Daar Marving

: - Since you were in the office last month I have
had time to check our position with regard to possible
participation with Nithex in the Fraser Lake area this
season. It is apparent to us that we will not have funds
available to carry out any work this year, and we must,

 therefore, advise that we will not be able to make any
commitment, nor to participate with Nithex at this time.

 We certainly appreciate the co-operation which
we have received over the last couple of years, and hope
that we will be able to keep in touch with continuing
developments on your prospecting activities.
.ibura'vetyhtrﬁ;y,'-

. CYPRUS EXPLORATION CORPORATION, LID. .

J« B. P, Sawyer .l : :
Manager - Canadian Exploration

JBPS/jel = _
CelCe Kr. Ce As ﬁark, Cc!‘hcn.,"mﬂ. Anqales
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toMr. A. F. Roberts,

ACME ANALYTICAL LABORATORY

LTD.
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LORGE C* )¢ NEWS LETTER LTD. N0.83(1971)  (Page Four) APRTL 29,1971

\ NITHEY EXPLORATION AND DEVELOFMENT LID.

Corporate Structure

Toieis B cn, 26Jan70; public 18MarT7i.

Reg. Uff.: 1500 - 675 W. Hastings, Vancouver
;ﬁﬁﬂ_ Endafc B.C.
suditors: MacGillivray & Co.

neg. & T.A.: Canada Permanent Trust; Van.
Authorized Capital: 3,000,000 shs., no par.
Shares Issued: _
For properties, escrowed BCSC 650,000

A.F.Roberts, P.Eng., has recommended that
$100,000 be provided for exploraticn of 72
claims and fractions acquired by Nithex Explor-
ation in the Nithi Mountain area, 5 miles south
of Fragser Lake, Cmineca M.D., B.C. The $100,000
would be the first part of a Stage I program he
estimates would cost in the aggregate $169,000,
Diamond drilling if warranted by results would

constitute Stage 2 estimated at $544,000,

For $67,344 cash, pooled 269, Ir his summary of a detailed report, 30Jan7l,
Outstanding 31Jan7l & 28Feb71 Silgainal Mr.Roberts says the property has been found to
Offered, 26Mar7l . 250,000 be underlain by the Casey guartz monzonite, a

rock favorable for deposition of molybdenite.
Exposures in outcrops and trenches have shown
molybdenite in fractures, veins and as dissem-
inations in the countryrock. The consultant
adds: "A gecchemical survey indicated an
anomalous area 6,000 ft. by 4,000 ft., as well

as several smaller areas, and surface stripping
has shown molybdenite in place, in spite of
Directors: M.Sherman, Endako, pres.; M.H. obvious leaching. This indicates that the

Bibby, Fraser Lake; J.E. Bibty, Fraser .anomaly is valid.

Lake; Jurgen T.Lau, lawyer, Vancouver,secy¥! mMAdjseent properties, in superficial examination
Promoters: Messrs, Sherman, Henry Bibby and} have shown similar rocks and molybdenite mineral-
J.E.Bibby, vendors of 61 clairs to the ! ization. It is recommended that a minimum program
,qqmp§¢y'tor,$25,QQQ‘¢$§Q and, 650,000, 8ha, , | of 5,000 ft. of diamond drilling and geological
mapping be carried cut this year at a cost of $100,000. If funds are available, the balance
of the company's claims should be mapped, and a geochemical survey costing $23 500 should be
done."

To be outstanding if all sold z169 Bl

Financial Positicn:spent to 3lJan7l was
$58,900 leaving work.cap., $8,444,

Public Share Offering: by prospectus
26MarTl, registered BCSC, 7Apr7l, the
company offers 250,000 shs. priced at 50¢
p/s subj. to 10¢ p/s commission to net if
all sold $100,000.
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DYNAMO MINES LTD.

ANTHRACITE DEPOSIT NEAR BELLINGHAM, WASH. - Subject to the company obtaining the necessary
AWATTS FINANCING - MITSUI DEAL IN OFFING money to caryry out the program recommended by its
consulting engineer, Dynamo Mines Ltd. is in a
position to acquire a 25-year coal lease. This consists of some 5,000 acres approx. 5 by 7
miles, near Glacier within 40 miles from Bellingham in Washington State on which previous
work was done at a time when lack of markets locally and the advent of natural gas, resulted
in suspension of operations. During the past year the property has been under the control
of Raimer Coke & Chemical Co. Ltd., a private B.C. corpcration whlch.has done exploration
and investigation, under direction of H.S3.Haslam,M.Eng.,P.Eng.,F.” Min.E., who is experienced
iinicoal miving. with J.E. Hughes P.Eng., consulting geologist. Estimates by previous engineers'
reports range from 40 million to 150 million tons but Dynamo Mines, secretary, P.D.0'Brien,
in advising shareholders, says it is impossible at present to make any definitive estimate
of recoverable coal. He says alsc that financing arrangements are being negotiated for
sufficient funds to enable Dynamo to carry out the first phase of a program recommended by -
Mr.Haslam, to pay Dynamo's liabilities and leave it with sufficient working capital to cover
administration overhead. When this initial financing is completed, plans call for presenting
full details of all agreements, engineering and geological reports and financial statements
of the company to a meeting of shareholders.

Mr.Haslam has advised it would be prudent at this stage to adopt the lower tonnage
estimate of 40,000,000 tons, consisting ot high quality anthracite, to which he anticipates
furtha?tonnages will be added. Also, sale of the coal to a willing buyer is assured. In
this connection, Mr.O'Brien says lettersof intent have been exchanged with Mitsui & Co.,
following a nmnber of tests by Mitsui on the coal with results termed satisfactory. Mitsui
has requested further samples of 10 tons to carry out additional testing.

Mr.Haslam has recommended that $500,000 be spent to enable a final feasibility study
to be completed. Tests to date indicate coal seams vary from 8 ft.to 12 to 20 ft.;that the
operationwill be completely underground and that the property is 40 miles from tide water,
connected by paved roads with the port of Bellinghaum.

' FOR THE RECORD

Ardo Mines Ltd. anticipated new funds of $13%0,000 plus any funds aceruing from exercise of
warrants to buy additional shares as outlined in GCNL No.72 will be used in
first instance to pay current debts of $14,000 then to allocate $16,000 for general admini-
stration and next to conduct Stage I of a program recommended, 23Dec70, by S.V.Ramani,P.Eng.,
for the Stewart, B.C.,property which was summarized in GCNL No. 59(71), Page He Sthee T v
estimated to cost $98,900 bringing total to $128,900. To the extent that funds accrue in
excess of the minimum amount of $130 000, such funds will be used to start Stages II, III,
and IV of the recommended program. A total #-stage program estimated at $183%,925 includes
$50,000 for Stage II, $31,000 for Stage IIT to consist of feasibility studies; and $102,925

for Stage IV, to include road work, undexﬁ§ognd development and djamond drllllng

B.C. Coal Production for Mar,1971 was 529,314 short tons vs 107 %63 short tons in Mar. 1970.
1 o The production for Mar.1971 was from Michel Colliery compared

w1t2 Mar, 19ZO when 177 short lons were from DUjkluv Valley. Coke production at Michel was

il§ 47 short tons in Mar.1971 compared with 15,909 short tons in Mar.1970.
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BARRINGER RESEARCH LIMITED

304 CARLINGVIEW DRIVE
METROPOLITAN TORONTO

BARRINGER RESEARCH ' B e o

CABLE: BARESEARCH
beochemical | Laboratory
Cyprus Explorations-

1101 - 510 West Has*ing~ St. ‘,Hﬂpﬂpﬁ
Vancnuver 2, B.C.

September 9, 1970

Project No. 120.33
Cabin Lake Project

REPORT NUMBER 229 - B cg ¢
: jzgg)anmJ

HC1 HC1 Partia HC1l HC1 Partidl
SAMPLE NUMBER Cu Zn Mo Sample |cCu 7n Mo
ppm ppm ppm No. ppm ppm | ppm
= CAL
CAL 1 12 50 2
11 10 55 1
1A 15 40 i
1an ] am 45 1
3 24 95 2
12 19 50 3
2A 23 95 2
b e 50 2
3 17 - 90 1
13 18 55 1
3A 8 25 gl
134 20 55 1
4 16 60 3
14 14 40 1
4n 15 65 3 14x § 13 50 ik
5 9 50 4 15 33 35 i
5A 7 30 3} 152 | 11 35 1
6 i 132 12 | 7 16 21 45 1
6A 9 95 1 16a | 19 40 1
7 12 45 ) 17 20 65 2
7A 11 45 il 172 | 17 50 2
8 17 65 20
8A 16 60 10
9 20 75 1
9A 20 80 il
[}
10 18 50 2
10a 19 55 2
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