
C • 9■%* i'4 

/ 
\ 1V 0 

HSM' 
REM 
RWM 

r 

812653 

BRALORKB MINES, LTD, 

O F 

Bridge River Area 
Lillooet District 
British Columbia 

April, May, and 
June, 1934 

I was underground at the Bralorne twice during my 
visit to the Bridge River District; once on April 23rd, and 
later on June 1st, On the first trip I was shown around 
by R. Biosustow, mine manager, and on the second trip by 
Mr. Chenoweth, the mine foreman* 

Head Office: 555 Burrard Street, Vancouver. 

Capitalization; Authorized 1,000,000 shares. 
Issued 1,000,000 shares. 

(Bralorne shares were exchange for Lome Gold Mines, Ltd*' 
shares September 1932 on basis of one Bralorne for 
eight shares of Lome.) 

Officers and Directors: 
■ I ' " 1 i ' ■ ' ' ■ » 

;Austin C. Taylor 
George Kidd 
W. V/. Boultbee ' 
H. G. Fowler 
Neil McQueen 

President 
Vice President 
Secretary-Treasurer 

Property: 58 claims on Cadwallader Creek (Almost half of this 
ground comprising the eastern area is now held by Bradian.) 

According to the manual of the Vancouver Stock 
i Exchange, milling by the present.company was started February 8, 
1932. By June 15, 1933 the company had paid back all but 
.$30,000 of the ^304,000 advance made by interests who acquired 

.'&Q% control in return for placing the mine on production. In 
addition, Bralorne, at that time, had $80,000 in cash on hand. 

Geolopy: 
The Bralorne veins are in hornblende, diorite; • sodic-quartzi-diorite, and greenstone., 
The ore consists of a white quartz carrying free 

gold and 2-l/2/£ to Z% of sulphides as pyrite, arsenopyrite, 
and lesser amounts of zincblende, galena and stibnite. 



Bralorne Mines, Ltd, No. 2 
Geology, Continued: 

The principal orebodies are in the King Vein which ' 
.strikes east and west and dips to the north. As far as is 
known to date this vein has been offset by three faults known as 
Nos. 1, 2 and 3, from east to west. Early development was on the 
east side of No. 1 fault where the vein varied from 1-ft. to 3-ft. 
in width, in comparatively short ore shoots. There was not much. . 
ore in sight until over a year ago when a crosscut to the north 
some 400-ft. encountered ore on the foot wall side of No. T fault 
which offset the King vein for that distance. A large body o f 
ore was found in the offset segment which was between Ho. 1 fault, 

•..which dips east, and No. 2 fault, which dips to the west. This 
discovery was made on what was called the 8th level, which is 
the main haulage tunnel that comes out at the top of the mill 
about 60-ft. above Cadwallader Creek. 

1 went through stopes and other workings on this ore-
body from the 6th level down to the 8th level and between the 
7th and 8th level I saw one stop 60-ft. wide in one place and 
4-0-ft. wide in another. There was an open stope, supported by 
pillars which they expect to recover later. The orebody dips 
at a rather low angle here, perhaps under 35° so that the ore ha3 
to be raked down by scrapers. This shoot is known to extend down 
to the 10th level where it averages perhaps 8-ft. in width, 
v/ith widths up to 20-ft. between the 8th and 10th levels. 

It is interesting to note that "C" vein was formed 
along No. 1 fault which offset the King vein for something over 
400-ft. This indicates/that there was at least one period of' 
mineralization after the King vein was formed. 

No. 2 fault dips to the west and offsets the King 
vein about 200-ft. Ore is more or less continuous between 

• ; No. 2 fault and No. 3 fault but so far no ore has been picked 
up to the west of No. 3 fault which dips to the west. 

The "C" vein on the 8th level is up to 15-ft. wide and 
carries excellent ore which does not extend to the King vein on 
that level. The UC" vein, where encountered by crosscut on the 
6th level, also carries ore but this'shoot is not directly over 
the ore shoot on the 8th level. 

The main haulage tunnel leads to the winze, or so-
called shaft, v/hich has the approximate dip of the vein but 
was started some distance east of No. 1 fault at that level. 
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Bralorne Mines, Ltd. No. 3 

Geology* Continued; 

The No. 1 fault is 100-ft. or so west of the shaft at the 
10th level; it crosses the shaft and v/as encountered again 
in the drift to the east, 50-ft. or 60-ft. east of the shaft 
on the llth level. It is interesting to note that the east 
drift on the llth level was started so that after crossing 
the fault it hit the east segment of the vein head on. When.. 
I saw the level the vein was 3 or 4-ft. wide and they had 
drifted on It for perhaps 200-ft. ... Mr. Chenoweth told mo that 
the ore v/as of fair grade. 

As the shaft was completed to the'llth level only 
about two months ago, development work had not advanced very 
far so other segments of the vein had not been picked up at 
that horizon. 

Development work has been conducted on the 10th level 
and early in June the No. 3 segment of the King vein was found 
to the west of the No. .3 fault on that level. 

Ore Reserves; 
• Mr. Bosustow, in his annual report for 1955j dated: 

April 2, I§34, states; HA conservative estimate of ore reserves 
at the close vof the year indicates 230,000 tons, averaging around .60 ounces,gold. This is an increase during the year 
of 200,000, plus 54,283 milled, making a total increase of 
,254,283 tons." 

In his supplement-report of April 5th, 1934, he states; 
"Ore already exposed west of No. 2 fault since the first of the 
year will add at least 50,000 tons to the ore reserves. This 
is based on the assumption the ore will extend 50-ft. above the 
6th level and 50-ft. below the 8th# The grade of the ore is 
above the average." 

The future possibilities of the mine depend upon 
extension of ore shoots at depth and discoveries laterally on 
the King vein to the west'of No. 3 fault. In this latter 
section I believe they have no information about the vein. 
Developments within the next few months on the llth level v/ill 
tell quite a little about the extension of the orebody below 
the 10th level. It should be noted that the segment of the 
vein between the east dipping No. 1 and west dipping No"* 2 fault 
is getting longer as depth is gained, so llth level developments 
in this area will be particularly interesting. 
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Bralorne Mines, Ltd# Ho» 4 

Ore Reserves, Continued: 

I was not shown the Bralorne Mine maps so I have 
no figures relative to lengths of these segments.. 

Operations; 
The mine seems to be in good shape and in competent 

hands. New buildings are being erected in camp to more 
properly house single men, store facilities, etc. 

Mill; 
In June the mill Was treating from 250-tons to 260-tons 

per day, 65% of the gold content and most of the sulphides are 
caught by jigs between the ball mills and classifiers. Addition­
al recovery is made on blankets between the classifiers and . 
flotation cells, the total being about 95%. The ore contains 
between 2-1/2 and 3% of sulphides and the concentrate between >■: 
.5% to 2.0$ of antimony. The jig concentrate is amalgamated 
in small ball mills and is then shipped with other concentrate 
to Tacoma. The jig concentrate amounts to 1000 to 1500 pounds 
p©? day and assays eles© to 56500 per ton before.amalgamation. 
The concentrate shipped carries about 1*7% arsenic. 
i The mill-is in charge of Fred E. Gray and the 
following is essential data from his Annual Report for the 
year 1953: 
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Bralorne Mines, Ltd, No* 5 

"Mill Superintendent's Report" 
"Mr. R. Bosustow, Manager, April 7, 1934 
Bralorne Mines Limited, 
Bralorne, B. C. 
. Dear Sir: 

Following is a report on mill operation of the 
Bralorne mill for the year ending December 31, 1933. 

The mill was operated the full year with the 
following results: 
Dry tons of ore milled ... . . . . . .... 54,283 
Gold Production in Bullion (By our Assays . . . . . 18,910.6060 oz. 
Settlement correction (Gain. . • . . . . . . . . . . .4040 " 
.Actual Gold Production in Bullion . . . . . . . . . 18,911.0100 " 
Gold Production in Concentrates (By our Assays) .".. . : 7,006.2645 " 
Settlement correction (Gain) . . . . . 17.9485 " 
Actual Gold Production in Concentrates . . . . . . . 7,024.2130 " 
Total Gold actually produced in Concentrates 

. and Bullion (By Settlement) . . . . . . . . .25,935.2230 " 
Gold in process, January 1,.1933 (Estimated) . . . . 750.0000 " 
Gold in process, January 1, 1934 (Estimated) . . . . ,700.0000 " 
Decrease . . . . 50.0000 " 
Total gold produced from ore delivered to mill bins 

in 1933 . . ... 25,885.2230 " 
Total gold lost in mill tailings 1,653.7200 ft 

Calculated amount of gold in mill heads . . . . . . 27,518.9430 " 
Calculated mill head assay (ozs. gold per ton) . . . .5069 
Mill tailing assay (ounces gold per ton) . . . . . .0313 
Percent recovery of gold . . . . . . . 94.1^ 
Ratio of concentration . 33.2 to 1 

"The average assay of our mill head samples was 
.4767 ounces gold per ton, or .0302 ounces lower than the 
calculated figure. 

"1636 dry tons of Concentrates were produced.during 
the year of an average assay of 4.2924 ounces gold per ton. 



Bralorne Mines, Ltd. No. 6 
Quoting from Mill Superintendent's Report: 

"Net returns for silver amounted to $0.0517 per 
ton of ore milled. 

"The tonnage of ore milled was steadily increased 
during the year from an average of 125 tons per day to 200 tons* 
In order to increase to such an extent it was necessary to 
install a new crushing plant. The new crushing plant, however, 
will permit a further increase of at least 50 or 60 tons per 
day without more grinding or classifying equipment. With the 
addition of another ball mill, classifier and more flotation 
cells it will easily permit of a further increase of 150 or 200 
tons, or. in other words, a mill capacity of at least 400 tons 
per day* 

In May, the company sstarted to enlarge its mill 
to capacity of 400 tons per day. I was advised by Mr. Bosustow 
that they expect to have this tonnage going through the mill 
by late July. 

The following are quotations from Mr. Bosostow's 
Annual Report for 1933 and thereafter I have quoted the 
Supplement Report of April 5th, 1934: 

iLSxpl oration: 
"Most of the development work v/as carried out west 

of Number One fault, principally on the 7th, 8th and 10th levels. 
About one-fifth of the tonnage milled came from development work, 
not including ore derived from work done preparatory to stoning 
operations, such as chute raises and slabbing of the wide ore 
where the vein was much wider than the drift. 

"Sinking was again resumed toxvard the latter part of 
the year from the 10th level, and the objective of 200-ft. of 
greater depth should be reached early in 1934. During the time 
necessary to sink the 3haft no other operations can be con­
veniently conducted below the 8th level on account of the limited 
hoisting facilities. 

"As soon as a little more information is gained as to 
the trend of the ore bodies on the lower levels, a main hoisting 
shaft should be given serious consideration. The present 
equipment, however, is of sufficient capacity to take care of 
the immediate requirements, particularly since the greater 
portion of our ore reserve is situated above the 8th level. 
"Ore Reserves and Grade: 

A conservative estimate of our reserves at the close 
of the year indicate 230,000 tons, averaging around .60 ounces 
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Bralorne Mines, Ltd. No. 7 

Quoting from Mr. BosustOY/'s report of April 2, 1934; 

"Ore Reserves and Grade: Cont'd: 
« i i ■ m ■ K I - i i. ■« . , .i . . . . . i i i. — 

gold. This is an increase during the year of 200,000, plus 
54,283 milled, making a total increase of 254,283 tons." 

"Supplementary Report of Mine Manager" 
April 5, 1934 

"To the President and.Directors, 
Bralorne Mines Limited, 

■ Vancouver,. B. .0. i 

Gentlemen: 
"As a supplement to my Report for 1933, I wish to 

. submit the following statement covering the first three months 
ending March 31, 1934. 

■?.g.PerarLs 
"It is very gratifying indeed to report the finding 

of the ore west of Number Two fault which cut off the principal 
ore body at the extreme west portion of the mine. This body 
has now been located on the 6th, 7th, and 8th levels. The ore 
is of excellent grade on all levels, and averages about ten 

'.,..- feet wide. 
"On the 8th level a third fault was encountered at a 

point about 200 feet west of Number Two. The throw of this fault 
has not been determined as yet. . 

"The mill treated an average of 225 tons for the three 
months covered in this report. It now seems quite likely that 
the mill can be tuned up to at least 265 tons with very little 
capital outlya. With an additional expenditure of around 
v40,000 the plant could be brought up to 400 tons capacity. 
Exploration: 

"As stated above, the development work carried out 
since the first of the year encountered ore west of Number Two 
fault. This work indicates a horizontal offset of 200 feet to 
the north. 
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Bralome Mines, Ltd,. Wo. 8 

Quoting from Mr. Bosustow1s Supplementary Report, April 5, 1934: 

"The upward extension of the "C" vein was discovered in 
a crosscut on the 6th level. Although the work don\Y on this vein c 
at this elevation is not directly over the- 8th level ore body, 
an ore shootvas followed for 100 feet south-west where the vein 
intersected the King vein. 

"!ghe shaft has "been completed to the 11th level 
and a suitable pocket is now being cut. Crosscutting to the 
King vein will commence as soon as this work is finished, which 
should be within the next two or three weeks. A crosscut from 
the 10th level will also be started as soon as convenient, to 
pick up the ore west of Number Two fault. 
Ore Reserves: 

"Ore already exposed west'", of-Number Two fault since 
the first of the year will add at least 50,000 tons to the ore 
reserve. This is based on the assumption the ore will extend 
50 feet above the 6th level and 50 foot below the 8th. The 
grade of this ore is above the average. 
Conclusion: 

"In view:of the fact that a substantial reserve is 
. already indicated, together with the almost assurance of 
developing ore in excess of our present mill capacity, it has 
been recommended to the directors that another unit be added 
to our mill which, when completed, ?/ill bring the operation 
up to 400 tons daily. The remainder-of the mining and 
milling equipment is adequate to take care of at least 400 tons, 
therefore no further additions will be necessary to any of the 

, other departments. 
n\T Very t r u l y y o u r s , 

"R. BOSTJSTOW, 
• "Mine Manager." 

B r a l o m e Annual Repor t : 
^ * 

The. Annual Report Is not very illuminating for 
the reason that the operating conditions are hardly normal as 
the capacity of the mill was increased from time to time and 
;fche cost figures do not reflect what can be expected in the 
future. ..■■... 



Bralorne Mines, Ltd. No. 9• 

i
Bralorne Annual Report, Cont'd; 

The Profit and Loss statement, with per ton figures 
as I have calculated them, follows: 

"BRALORNE MINES LIMITED 
(Non-Personal Liability) 

"PROFIT AND LOSS ACCOUNT 
For the year ended December 31, 1933 

(Per Ton) 
"REVENUE from Bullion and Concentrates 3old and 

in process of realization . $736,947.24 '̂ 13.576 
Deduct: 
Cost of Production ^3.956 214,723.52 
Shipping and D e l i v e r y .556 30,207.87 

244,931.59 & 4.512 
• Gross. P ro f i t 492,015.83 j # 9.064 

Add: 
Miscellaneous Income 42,119.40 .773 
Gross Profit and Income $534,135.25 $ 9.837 
Deduct: .Administration, Office and 

General Expense $ .389 $21,090.01 
Interest .007 402.35 : 

21,492.36 .596 
Profit before providing for Depreciation, 
Depletion and Dominion and Provincial 
Income Taxes , $512,642.89 .$ 9.441" 

. The above figures do not include the following: 
"Provision for Depreciation $31,286.42 

.Depletion of Ore 60,000.00 
Development and Exploration 120,000.00 

Current development charges evidently are combined 
with prepaid development costs so are not included in the per 
ton cost figures noted above. I understand, however, that 
development costs for 1933 amounted to about $2 per ton. 
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Bralorne Mines,. Ltd. No. 10 

It will be noted that the revenue per ton of ore 
amounted to &13.576, including'premium, which is not shown 
separately. It will also bvev noted;-that'the average assay for the mill head, according, to*Mr. Gray1s report, was .4767. 
ounces gold per ton.\ .1 believe, that the ore so. far milled 
during 1934 is a better grade than the above. 

The Bralorne -Mine .is;;;a.̂ very attractive property 
and I believe has a promising future, but the price of the 
stock seems too high in view of the amount of present ore 
reserves. No dividends have been paid and it is my 
understanding that divideht.payments will be started in the. 
near future. I could get. no line on-the; probable earnings 
for 1934 but in one respect they are in a more favorable 
position than the Pioneer inasmuch as they v/ill not be subject 
to payment of the 10% Bullion Tax for this year. Mr. Bosustow 
could not tell me all the reasons for this but it seems ,to bo 
due to the fact that new gold producers are given some 
concessions until after pre-production debts are paid and 
other obligations are met. However, if we assume an average 
grade of .50 ounces of gold per ton or ore and a daily production 
of 350 tons and a cost of &8'per ton, the earnings for 1934 
should approach the following figures: 

Net recovery per ton .5 oz. © §34 per oz =§17.00 
Costs including production, development, i> 

Dominion and Provincial Income Taxes I 8.00 
Net per ton Jp 9.00 
350 tons per day for 350 days per year 122,500 tons 
122,500 tons x $9.00 $1,102,500 
This is equivalent to ̂ 1.10 per share. 

It should be borne in mind, however, that if the 
ore reserve figures are correct as given in the Annual Report, 
the present reserves in the mine would last less than three 

.years, so that in enlarging the mill to 400 tons a day they 
must feel very optimistic about the future possibilities for 

• developing ore. 

RWMtLF 
22nd June, 1934 
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6 t h February , 1034 

I l r . Korxaan H. YOi i t t a l l , • 
c / o II♦ Bk P e t e r s & Company, 
707 Stock Exchange Bldg»> 
Vancouver, B. C# 

Dear S i r s 

Thanks for your letter of February 2nd regarding 
the Bradian stock. It trould seen that we overlooked a 
bet when wo did not take over the B, K. 5C* or the ground 
which now goes under that title. nevertheless, we dp not 
.feel that we would be interested in the block of 22,000 
Bradian which you are offering, \/o thank you, however, 
for submitting it, 

Yours very truly, 



C / T K L R P H O N K S I T H I N I T T 6861-2 

H. H . P E T E R S & COMPANY 
L I M I T E D 

STOCK BROKERS 

T07 STOCK KXCHANGK BI,BO. 

VANCOUVER, B.C. 

2nd. February 1934. 

L. W. Wickes, Esq., 
Seeley Mud Syndicate, 
Pacific Mutual Building, 
Los Angeles, California. 

Dear Mr. Wickes, 
Our good friend Mr. R. Smith of this City, with 

whom we have discussed this matter, suggests that we write 
you direct. We have no doubt but that you are acquainted 
with the set-up of the Bradian Mines, which is a subsid­
iary of Bralorne Mines Limited, recently formed to develop 
the easterly half 'of the Bralorne property, but we will 
repeat the set-up in case you are not acquainted with the 
full details. 
Bradian Mines Limited 

Authorized capitalization, 2,000,000 shares. 
Issued, 1^600,000 shares. 
Under option until 1st. August 1935 to Newmont 

Mining Corporation 200,000 shares at $1.25. 
This Company was formed by the Bralorne Mines 

Limited to develop the east half of their property, that 
is, the half adjoining the Pioneer Gold Mines. A sub­
stantial amount of work was done on the Coronation group, 
which is the group directly adjoining the Pioneer Gold 
Mines, and favourable results v/ere obtained. The new 
Company has a Board of Directors composed of the"existing 
Bralorne Board and in addition Mr. F. Searles, Chief 
Geologist of the Newmont Mining Corporation and Mr. Ira 
B. Joralemon, Consulting Engineer, of whom you are 
acquainted. Leading engineers of this continent who have 
examined both Bralorne and Pioneer, as also these claims 
which are about to be developed by Bradian, acknowledge 
it as the outstanding mining prospect in Canada at the 
present time. The stock of this Company currently sell­
ing around $2.00, in our opinion, offers itself as an 
outstanding mining speculation, with more than an even 
chance of developing into a second Bralorne or Pioneer 
and with the work already done and further development 
work now proceeding, I look for this stock to appreciate 
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L. W. Wickes. -2- 2/2/1934. 

very substantially during the next twelve months. 
We are in the fortunate position of having a block 

of 22,000 shares of this stock which we are able to offer 
subject to prior sale at a price of $2.15 per share. 

Since this stock has come on the market the range 
of price has been from $1.85 to $2.25 and is now selling 
around $2.00 in small lots only, it being impossible to 
purchase any large quantity without bidding the price up 
very much higher than its high of $2.25. For your infor­
mation, of the issued capital 1,200,000 shares was given 
to the Bralorne Mines Limited in settlement of the easterly 
half of their property, which they sold to Bradian, 400,000 
shares were offered to the existing shareholders of Bralorne 
at $1.00 per share, in the ratio of two shares of Bradian 
for each five shares of Bralorne and while the records are 
not yet complete I do not think that the Newmont Mining 
Corporation, who underwrote this issue, will have to take 
up any portion of their underwriting as the shareholders 
of Bralorne realise the value of their rights and will 
exercise them. 

We all know the vicissitudes of mining but under 
such excellent management, amply financed, on proven 
territory, lying in the diorite bait directly between the 
two big producers of the Bridge River valley, I cannot 
help but feel that this stock has possibilities second 
to none of the junior golds in this country. 

If you are interested will be glad to hear from 
you promptly and we have pleasure in giving you Mr. R. 
Smith, President of the B. R. X. Gold Mines, with whom 
you are acquainted, or the Bank of Montreal, Vancouver, 
as references. 

Yours very truly, 

NRW)EM. 



Taken from the l i n i n g Analyst Toronto, F e b ^ r y 1, 1934. 

DEVELOPMENT AT BRALORNE CONTINUES EXCELLENT 

Dri f t ing operat ions on the Bralorne King ve in , west of 

No. 1 f au l t a t the 7th l e v e l , have proven the upward 

cont inuat ion of the remarkable ore opened on the 8th and 30th 

l e v e l s , in the same sec t ion . After showing high grade ore 

over mining widths for some 200 f e e t , the vein resolved i t ­

self in to a number of quartz s t r i n g e r s . Continuation of the 

face on the footwall s t r i nge r met improvement in the v i c i n i t y 

of No. 2 f a u l t zone, widths of from 3 to 20 fee t being 

revealed for a length of 80 fee t when the ore was terminated 

by the No. 2 f a u l t . The grade of the l a s t 80 f ee t averaged 

5 ounces of gold to the ton over a 7-foot width. I t i s 

o f f i c i a l l y estimated tha t the 7th l eve l between the f a u l t s 

now holds as much promise as the 8th and 10th hor izons . 

On the 6th l e v e l , immediately above, there i s ind ica t ion 

of the Nos. 1 and 2 f a u l t s merging with condit ions considered 

favorable for the deposi t ion of o r e . Further explora t ion 

of t h i s area w i l l be undertaken by means of r a i s e s from the 

7th f l o o r . To the west of No. 2 f a u l t , the King vein i s 

being followed in high grade on the 10th l e v e l , present bottom 
. working 

/ h o r i z o n . Four machines are on development, two s h i f t s d a i l y . 

Mil l ing operat ions are accounting for 200 tons of feed 

da i ly with capaci ty of 250 tons expected to be reached by 

ear ly summer. January production i s expected to e s t a b l i s h 

a new high record, thereby s t a r t i n g the new year off to earn 

subs t an t i a l p r o f i t s during 1934. Declarat ion of an i n i t i a l 
quar te r ly dividend should be forthcoming s h o r t l y . A /} f 



January 30, 1934 

: VIA AIR HAIL, 

I i r . km £ . ItfcConnelli 
Hew fo rk 

BEALORNfi" and fcKAJDT&S P r o p e r t i e s 

Bear Rober t : 

I do n o t know whether o r n o t i t ha s cous to your a t t e n ­
t i o n t h a t tlewmcnt has made an arrangement wi th the -Era-lorne Com­
pany for the development .of ve ins l y ing between the main workings 
of the Bra lo rne Hine and t h e ' n e a r b y -Pioneer p rope r ty* 

This new company i s to be known as Erad ian ttines, L t d . 
• t h e company i s to be organ ized ; ; i th a c a p i t a l of 2 ,000,000 shares , 

of which the Bra lorne would hold 1,200,000 and B r a l o r n e s t o c k ­
h o l d e r s would h?ve t h e r i g h t to s u b s c r i b e f o r 400,000 s h a r e s a t 
£1.00 per sha re on. the b a s i s of two sha re s in the no.7 company 
for every f i v e he ld i n B r a l o r n e . 

SsitBjbht a g r e e s to unde rwr i t e 300 ,000- sha res of t h i s 
i s s u e of / 0 0 ; 0 J 0 and the B r a l c o , L t d . , which I t h ink i s an a f f i l i -

, a t ed company of B r a l o r n e - or owned by i t s p r i n c i p a l s t o c k h o l d e r s -
u n d e r w r i t e s the o the r 100,000 s h a r e s . The purpose of t h i s unde r ­
w r i t i n g i s to i n s u r e t h e new mining company a c a p i t a l of (400 ,000 
to begin i t s o p e r a t i o n s . 

In r e t u r n f o r such u n d e r w r i t i n g , I unde r s t and t h a t t he 
- .Bralorne Company v: i i l g ive the Newnotit Cczr^ny and the Bra lco Com­

pany an option.-on en a d d i t i o n a l 200,000 sha res of Bradian a t £1 .25 . 
: a s h a r e , good up to the f i r s t cay of August, 1935. I f the under ­

w r i t i n g companies a r e r e q u i r e d to take up some of the s h a r e s unde r ­
w r i t t e n , they a r e e n t i t l e d to skua's f u r t h e r o p t i o n s . 

I do n o t know t h a t you w i l l be i n t e r e s t e d i n t h i 3 
Bradian p r o p o s i t i o n or she-ther i t w i l l be p o s s i b l e f o r you to 
secure a p a r t i c i p a t i o n even i f you wish one b u t , e v i d e n t l y , S e a r l s " 

. saw something t h e r e t h a t was worthwhile and, i f you wish t o fo l low \ 
i t up , 1 th ink you can secure such in fo rma t ion as you d e s i r e from 
Gear ls or Krumb. 

I wish more p a r t i c u l a r l y to c a l l your a t t e n t i o n to the 
■ p o s s i b i l i t i e s of the Bra lo rne Company. I do not r e c a l l a t t he 

moment what tonnage i s be ing t r e a t e d by Bra lo rne bu t I th ink you 
w i l l f i n d t h a t t h e i r p roduc t ion i s running around £120,000, ? r o s s , 
monthly, of which about f 75,000 i s net" p r o f i t . 
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Ihe Pioneer i s producing a t a considerably grea ter r a t s 
and v/itii about the same percentage of p r o f i t as Bralorne. 

I am informed by Mr, C. P. Kiel of the Bev/ard Company 
tha t t he i r company's geo log is t , Dr« fclmage, has examined the 
Pioneer and Eralorne p roper t i e s on several d i f f e ren t occasions ' 
and in ^oimage's opinion, Efalome i s undoubtedly the l a rge r pro­
ducer of the two and may possibly develop in to one of the l a r g e s t 
gold mines in the Dominion of Canada, 

I do not think tha t Bralorne i s on a dividend bas i s as 
yet but they are building up strong cash reserves and also contem­
p l a t e increasing the i r tonnage, so i t i s c u i t e poss ib le tha t the 
market p r i ce of the stock wi l l soon be considerably h igher , ^hen 
the company does commence to pay dividends, that in i t s e l f ..will 
probably r a i s e the p r i c e . 

You may r e c a l l t ha t , in January of 1933, Harvey had 
some discussion with you regarding taking an i n t e r e s t in the Keward 
f in ing Company, of .vhich Un C. P . Riel i s the general-manager. • 
I prepared a memorandum on the F.ev?ard l*inins Company for Harvey 
under date of January 11 , 1933,. a copy of v^hich was sent you. 
Fvon thfe f i l e s i t appears tha t you i/vro i l l with ths f lu a t the . 
time and possibly you did not give i t a t t e n t i o n . 

In th i s memorandum I cal led a t t en t ion to the fact tha t 
Hr. Kiel had told mo tha t , a t the time, General Stewart, Pres ident 
of the F.e.vard Company, was a d i r ec to r of the Pioneer Company and 
a holder of 124,000 shares of Pioneer stocky that the stock r;as 
then se l l i ng a t about £4• 60 pet* share but tha t General S tewar t ' s 
stock -;?/as pooled irith tha t of several ' o t h e r la rge stockholders 
unc sr an agreement that the stock «ras not to be sold u n t i l the mar-. 
ket pr ice ' reached $5.00 per share , I s ta ted tha t Mr. Riel was of. 
the opinion that General Stewart was ra the r hard pressed a t tha t 
time and tha t he thought tha t he (General Stewart) would be desirous 
of s e l l i ng a t l e a s t a por t ion of h i s stock as soon as i t could be 
released from the pool agreement and tha t possibly:some of the 
other holders of the pooled stock were in the same condi t ion. 

I.-tfas hoping tha t you .vould fee l su f f i c i en t ly in t e re s t ed 
to find out i f a subs t an t i a l i n t e r e s t could be acquired a t t h i s 
£5.00 r a t e as i t seemed as i f the chances wsre' good that the stock 
would go to a considerably higher f i gu re . ' I t has s ince been op to 



$17.00 per share and, I ba l l eve, i s no.v s e l l i ng a t £12.00 per 
share on the Wear York Curb. Bralorne may ac t in somewhat the 
sane way en account of the p o s s i b i l i t i e s of increased production 
and going on a dividend bas is and you Kay, the re fore , feel tha t 
you Iroqld l i k e to have the s i t ua t ion inves t iga ted , -

- I t occurred to me t h a t , vhexx Hoy Moore i s through 'with 
your-work in Idaho, you might wish him to go up to the Pioneer' 
camp zn& find out something about the p o s s i b i l i t i e s of Pioneer, 
Bradian and Bralorne. 

I would have spoken to Harvey about t h i s today but he 
had gone out of the off ice for a while, so I thought I tvculd send 
t h i s on to you by a i r . mail for any act ion that you wish to take 
end, i f you des i re to consult with Harvey about i t , you may do 
so by telephone or te legraph. A copy of t h i s l e t t e r wi l l bo 
given to- him. . 

V;ith k indes t regards , I am 

Hast i ly yours, 

•?HIL1? iVlSOaAM 


