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The following report preseats sa sxploretion rojest
designed 1o find further lead deposits like those st the
Giant mm Hise 2t Spillisschesn, The availsble data shew

that the lmp unh structures which mh&ij influenced the

‘locntion of m Glaat Nsscot orsbody sre repeated st Stesmboat
 Moumtsin. This sestion of mwuqummm
I mnmutiw‘im'-numtitmhwwﬂum
vhile sineralization is evidemt st surface. 1Md‘m
mtimaMWthmmMn
siructures eceur u'm :zumuo'ioum 1f varrssted by the
mepping resulls, & farther W of ebaking snd geophysieal
'-ulaMnlmuM mmm
cost $800 - $1300 {n wages snd SXPInsEs. mmmm
mm-«tmmﬁmmumaumwnmnnd
the favourasble ares. ‘
- RETAORNGEIOND

Lusallan ‘ |
Jubilee Mountaln, the site of mmmm amid

nmm the uﬁdth suggested explorstion project,
are both isslsted moustains vithin the valley of the Colusbis River,




1 . z. L
are west and within 5§ miles of the Columdia Hiver. The Canddian
Pacific Ballway and the Golden-Rsdium Highway follow the east baak

of the Columbia,

The Columdiz Eiver msarks a divisien between the Preesmbrisa
Puresi] Neuntelns on he vess, snd the Faleseste Reskiiousialos o8
She east, Jubilee and Steamboat Mountaims iie vithin a plate of
Paleorole rocks canght detween the msjor Purcell Thrust sad a smaller
Shrust o the west, The symelimal siructure vithin the plate seems
to be & Rocky Moumtain um‘un .rnthcr than a Furcell structure.
(Pige. ) & 2).
 Minerslization ia the Columdia wvalley s ﬁnt.  Of the tem
known occurremces in the section between Goldemn 2ad ¥Windermere, sevea
are primarily darite (& barite with galena, 1 berite with chalecopyrite,
2 varite with pyrits). Two of the other cccurremces ars mslachite-asurite,
the $hird is am oocurremce of galems-sphalerite. Four of thess ocourremces
are in the Jubllee dolomite, three in the upper section; the remsimiag
six umnun are ench in a different stratigrephie horiszom. Three
minsral scourremces are being mined - N-o‘lu intermitiently Md |

for barite, m the third, the ﬂm_t Heseot Mime, 40 a lsad producer,
Besery:

The Giant Museot Kine sutcrop ore was siaked before 1890,

Varioss compsnies sad individuals did expioration vork prier %o 1947,
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Silwer Gs,wi Hines Ltd., shich wss orgenized to0 scguiPe the property

in 1987 optioned the property to Siscos ooia Hines, The optioa m
dropped upon c‘m.mdttsn M s értllug rogreame in 1949, Silver Giant
Mimes Lbd, werged vith Hedley Maseot Gold Mines L3d, %o form Gisas Museod
amn - Silver Glant providinmg the property, Hedley Mascot providing &
mill smd sowe liquid eapital, A bond lstum vas filoated as & source of

additional capital, Procuction bDegan in 1951,

The mioﬁ of Jubllees Mounisin s showan on thn gealogieal weps

{s Pigs. ) and 2, Jubiles Mountoin lies within a plate of Paleogole

rocks cumght detween two sador thrust femlts - the Purcell Thrust oa the

eash, sad an wn-samed thrust on the vest. The plate is thia 1o the
vicinity of Jnuln ud Steamdost Mountsins but vum to the m nﬂ
seath, The sajor structure on Judlles Mouatsin is & .Mm plunging
gently morth &t thl south end, and gently south st the morth “-

The mineralization st the Glant Masecot nm scours at the top of
tl. Jubiles famnﬂ., where the Judil se-dolay contact on the -m limb

of the major tmuu is cub off by the un-named westward dipping thresy

(Pige 3} The tiho-contralilng structure if a lseal anticlinsl nowe

plunging south 75° west at 457 (F1g. &), Ore is localized «t & coutact
betwesn the slate snd limestons oa the nose of the Hlor fold and along
its .m 1ind. The ore i35 & replacesent of mtm Jubilee iimes
stome by barite with streaks amé clusters of fine.grained galema snd
scatlered mito'm n;ﬁahrtu. 'Mh saall amounts of chalcopyrite,

bormite, tetrahedrite (7) malachite .a¢ asurite occur, Usreplaced
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inciusions of coualry vook withia the ore mﬁ have boen duunu
and there 1s wiwally soune siliclﬁmﬂu of the wall mh on the
vorders of the barite LOne,

The relstionabip et the =ine fold Lo the major structures, i.l.

{tbo thrust !‘.MIH. agl the msjor syncline) has nost besa detarained,
&”uuuy. the geology has ot beea sappsd Bayond the limite indiented
fa Fig. "lx. Bxsever, the major fold im the vicindty of the mine plusges
nath‘ur'uwnt' st adout 15“’. If the sins nmeuro was Yhe usual .

' «mm type of drug fold 1t would h-n to plunge gﬂtly to the
mth-ma_nuﬂ. mmlq it pluages %o the west, wauﬂh }
.i?'q folds relnated L0 major &lls, are perpeadicular rether thea

- purallel to the sajor fold sxie wad in the Nm of the fold llﬁ.

Beor the dine, the veed 11sb of fhe major eypelime dips steeply to
the eust, 13 if the aiae structare were related ta the major fold in
this fashion 4t dwl.ll plunge steeply enst-asrthesst. Sinsce the m
fold plunges o the west it den 29t seem t0 be related Lo aay understaadable
saaner t¢ the mjur fala, (wc Fig. S5).

 The mine fald plmel wes terly udqrnmth the hxlhotl; striking
thrues fxult on the west side of Jubilees Hountain, The pluage of the
sive fold (scourstely knows) 1% parellsel to the dip of the thrust fauwli
(known approxisately), ‘Mmll'.y. the axis of & drag fold which is
related to ‘- t_'mu. iz perpeadiculay to the direetion f mlt -
nt famit. 17 the wine fold vere predwsed by the Senll then Hhere
provadly vas » |wih;-niiy movement %o the morth or -mih. Thie is mod

ir keeping with the major movement i the fault, & thrubt sovement towards
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the wﬂ. Que of thg.r;‘wra rarsoantle recest hyvotheses with respect
'u the Fureell ™urst mp,,-;mw that 1t originated s a transcurrent
. fault with ntrikmnup wavement and thut subseqaently major thruss
mwmnt tﬁak pinge on the older bresk, 1f the thrast on the wesd
#1de of Steambont Mountais wes also fnitinted av a tmnaw faalt
the arieatation of the Ciant Museot fold m'alzi be reasonably apxnm.

The mine fold must de releoted either $o the major tmtu or
to the thrust fsult, The evidence as prezented above is not meluln,
but it veoms probadle u»t the nine fold is related to thc foml ting
rather than the falding, |
bexclommeny:

The mine i ﬁaniepod by 5 adit level!s, the lowest of mch, 6
Level, fn B00 feet lmr than the ore mwrup. An imelined shaft was
_ sumk from 6 Level aad 7 Level, estabiished 150 feet below 6, "
loweas level, 8, is nov deing darelom.

Above 6 Level, the ouha; sverages 20 feet ia width =ad is 200
fm lomg, m 7 Lavel, the orehody averages "0 feot 12 width aad ll
250 feet 10@;. n.‘ncnm length of the srebody from auterep te 7
Level is 700 feet,

June 1949 111 700 7.87 - - ‘positive are
Ski 50@ 7. %6 - - prodable ; ;
W, 700 6,16 - - poseidble o
Apre 1951 141,790 7.20 - - indicated to 200 below 6 !-m,. i
Hov, 1951 577,283 6ol - - probable and possible L
July 1952 483 800 5.4 - - Proven amd {ndicated
Sept. 1952 412 1135 5.8 0 . L to 300 bealow 6 leved

‘Sept. 1953 408,000 e 1.2 1.0 Proven and imdicated










Qutlook Brlght

For Dividends
At Giant Mascot

Shareholders of Giant Mascot Mines
were told at the annual meeting in Van-
couver that dividends in the not far
distant future could be considered as
being within the bounds of probability.

The company is free of all but current
debts, said B. H. Gunning, managing
director, expressing the belief that, if
the price of lead (the company’s main
preduct) remains at current levels or
better, and if the company makes as
much progress in the next six months
as it has in the past half year, the
directors will be in a position to consider
dividend payment.

“It should be pointed out, however,”
he added, “That the company’s consult-
ing engineer has recommended that
depth and lateral work be accelerated
with the object of substantially increas-
ing our ore reserves. From the share-
holders’ point of view, this is most im-
portant, and we have every reason to

look for gratifying results in this con- /

nection. At the present milling rate of
over 500 tons per day, our proven and

indicated ore reserves give us abou
2% years to prove up the larger -

| G. L. Fraser, W. Clarke Gibson, T. S. |

SN

1éa 000 lbs copper as a. byproduct. oniy us |

the lead concentrate. Recent drill cores
from sections below present production
indicated the copper concentration to in-
craase about four times to 0.32%.

Should

this condition continué, he said it would |
justify the instaliation of a copper circuit

in the mill, an investment he estimated at
only $5,000. He said it was particularly
neticeable that as the copper content in-
creased the zinc content declined.

Mr. Hill said that ore reserves were
about the same in gquantity but slightly
lower in grade than a year ago, The rea-
son for this was the inclusion of lenses
occurring in the hangingwall which were
definitely profitaple to mine. He said that
broken ore reserves were now up to 40,000
tons, a very safe figure indeed for an

operation slightly in excess of 500 fons

daily for a total of 363 days per year.

With the first 3,000 h.p. unit of the B.C. |

Power Commission’s Spillimacheen devel-
opment due to function in March a saving
in operating cost is anticipated. It is
doubtful, however, if this will mean much
of a saving on the remarkably efficient
%3.76 per ton, inasmuch as the principal
source of mill feed will be from deeper
sources. The cost of sinking and open-
ing a new low level is estimated at between
$75,000 and $100,000, and the consulting
engineer feels that this should be pro-
ceeded with at once.

Directors were re-elected, as follows: R. B.
Buckerfield, P. A. Wootten, B. H. Gunning,

Mackay, Hugh A. Martin, Joseph Oliver,
and E. C. Thompson.

February 2,

1955

tonnages which there are sound reasons to
believe exist at depth, and so to ensure

a long and profitable 1ife for the mine.
This program will call for heavy expendi-
tures again this year; but, on the other
hand, we have completely eliminated bonded
and other indebtedness, and there 1is also
a very consgiderable saving in operating
costs to be made through hydroelectric
power which will come into effect shortly.
This saving will be somewhere in the
neighborhood of $90,000 per year."

OUTLOOK ENCOURAGES

Henry L. Hill, consulting engineer,
was optimistic concerning the future of
the company. He s82id he 4id not antici-
pate any decline in lead prices and since
this metal was the principal product of ;
the company's operations, he anticipated '
as much or greater revenue in 19545, TFur-
taevmoﬂv, he reported that copper content,
small to date, was rapidly increaszsing as
depth was obtained. In the fiscal vear
ending Sept. 30 Giant Mascot produced

The annual report of Giant Mascot Mines

for the year ended Sept. 30, 1954, shows a
i net profit of $358,014 for the period, com-
¢\ pared with $351,283 for the 1953 fiscal !
year. Production totalled $1,489,092, and |
operating expenses were €1,072,525, leaving
operating profit of $416,567. other incoine
added $3,834, while other deductions
amounted to $62,385.

Ore Reserves Maintained i

Ore reserves at year end were estimated
at 408,000 tons averaging 0.7 oz. silver,
4.19% lead, and 0.B89% zinc. The total
was approximately the same as at the end
of the previous year, Ore reserves are
calculated down to the 850 level only.

During the 1954 year the mill treated
185,681 tons of ore averaging 0.7 oz, silver,
3.65% lead, and 0.67% zinc. Resulting
production was 9,508 tons of concentrates
containing 125,000 ogzs. silver, 12,175,000 1bs, |
of lead, 1,376,000 Ibs. of zihe, and 183.000 '
Ibs. of copper. During the year the price
of lead averaged 13.6¢ per lb.,, compared |
with the present price of 15¢ per lb. The
mill operated 955% of the time, and
averaged 509 tons per calendar day.

Giant Mascot’s balance sheet at Sept. 30,
1954, showed current .assets of $223,118,
compared with current liabilities of $178,-
599, in addition to instalment liabilities of
$95,500.

At the anmnual meeting, as reported above,
it was stated that working capital positiocn
has improved substantially since the-fiscal
vear end. At Jan. 31, 1955, surplus of cur-
rent assets above current liabilities was,
in round figures, $150,000.

P et
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INCREASE PROFITS INCKEASE PROFITS
AT GIANT MASCOT AT GIANT MASCOT

" Lower Metal Prices Offset by
Greater Production—Better
Grade Indicated in Drilling

A profit of $188,476 is reported by
Giant Mascot Mines Ltd. from opera-
tions of the company’s property at Spil-
limacheen, B.C. during the first six
months of the 1953 fiscal year. Results
obtained in the first drill core from the
new T00 level indicate that Giant will be
able to meet the challenge of falling
metal prices. Costs are being held at a
remarkably low level and earnings are
adequate to meet capital expenditures
required in the new development pro-
gram.

B. H, Gunning, managing director, has
advised The Northern Miner that ex-
cellent results have been obtained in
the first drilling from the new 700 level
station. This hole, at 131-159 ft. gave a
core length of 28 ft. averaging 6.82%
lead and 12.5% zinc. The reported in-
tersection is estimated to be very close
to true width at this point. Sections of
the core gave high values in both lead
and zine, as follow: 5.0 ft. of 11.5% lead
and 0.3% zinc; 5.0 ft. of 3.56% lead and
2.0% zinc; 5.0 ft. of 5.29% lead and 11.29,
zine; 5.0 ft. of 6.15% lead and 8.4%
zine; 4.0 ft. of 4.26% lead and 26.2%
zine; and 4.0 ft. of 10.15% lead and
33.7% zinc. Additional holes are being

'SETTING RECORDS
GIANT MASCOT

New records continue tc be set by
Giant Mascot Mines, Ltd,, silver-lead
producer at.Spillimacheen, B.C., one of |
the few to successfully combat lower
metal prices with an aggressive program
of expansion and development.

During September, 16,581 tons of ore
were milled for a production of 917 tons
of lead concentrate resulting in an oper-
ating profit of $51,200, a new high for
this operation. Previous record was set
in July, 1952, when 457 tons of lead con-
centrate were produced from 7,500 tons
of ore for an operating profit of $48,284.
At that time lead was ‘sel}ing for 19¢
per lb. )

At the mine, B, H. Gunning, managing
director, advises that the new low level
crosscut at No. 7 horizon has been com-
pleted and is now in ore. This work
gives an -additional 125 ft.  of vertical
depth.on the main  orebody.

(Continued from Page Seventeen)
drilled to test the orebody at this hori-
zon. Concurrently, the shaft is being
sunk to the 800 level, which should be
reached in May, The shaft is well ahead
of schedule.

H, L. Hill, consulting engineer, has
reported to Giant Mascot directors that
6,000,000 1bs, lead were produced from
80,842 tons of ore milled during the first
slx months of the fiscal year. Operating
costs during the period averaged only
$3.80 per ton. During Mar. 14, 220 tons |
were milled, for a mew monthly record,
averaging 3.759% lead. Operating profit
was $25,475. |

Mill Rate Up; Costs Heduced |

Efficiency of present Giant Mascot opera- !
tion and potential significance of higher
grade ore expected from the new lower
levels is highlighted by a comparison of
the current six-month report with that
for the same period of 1952. Daily ton-
nage treated has been increased from 182
to 443. Operating profit for the first
six months of 1952 fiscal year was $154,-
500 as against $188,476 in the face of a
drop in lead price from 19¢ to 13.5¢.
Operating costs were reduced from $8.86
per ton to $3.80. Grade of ore milled
wasg down from 4.5% to 3.7% lead.

Capital expenditures in the 1953 period
were $148,800 as compared with $152,000
in the first six months of the 1952 fiscal
year.

The recently announced decision of the
B.C. Power Commission to proceed im-
mediately with the new hydroelectric pro-
Ject at Spillimacheen, B.C., offers added
encouragement to Giant Mascot. Sav-
ings on power are expected to offset hoist-
ing costs from the lower levels.

With promise of improved grade from
the 700 and 800 levels, and with the en-
tire plant geared to operate at maximum
efficiency with lowest possible operating
costs, present indications are that Giant

Masgcot will be able to weather the cur- |

rent low metal price period satisfactorily.

An interim report covering recent op-
erations is being prepared for distribu-
tion and directors have asked that all
shareholders have their stock registered
in order to ensure that the report may
be received.

GIANT MASCOT

Finaneial Position Improved
During the Past Year

_The advances made by Giant Mascot
Mines Ltd. in mine operations during the
Dast year as detailed at the annual meet-
ing reviewed in The Northern Miner issue
of Dec. 24, 1953, are also reflected in the
company’s latest financial statement.

. Current assets at Sept. 30, 1958, includ-
ing 8133875 stores and supplies, amounted
to $308,809. Current liabilities totalled
$280,230, leaving a net working capital of
$28.669. A year earlier current liabilities
exceeded- current assets by $254,804.

) During the past fiscal year the company
Issued $200,000, 6% bonds, due Feb. 1,
1958, out of an authorized $300,000. It
was possible to make arrangements where-
by half of the amount issued will be
retired on Jan. 31, 1954, R. B. Bucker-
field, president, states in the annual re-
port. It is reasonable, he adds, to anti-
cipate that the remaining $100,000 par
value bonds should be retired during the
current fiscal year,

Litigation with respect to a claim made
against the company and Silver Giant
Mines Ltd. in liguidation is continuing
and a liability may arise from this, the
report notes,

Propose to Merge Interests

Referring to the company’s interests in
Canty Gold Mines and Nighthawk Gold
Mines Ltd. the president states that it is
proposed that the full claim grouping now
owned by the three separate companies
(Canty, Nighthawk, Giant Mascot), to-
talling 127 claims in the Hedley area, Brit-
ish Columbia, be transferred to one com-
pany, Nighthawk Gold Mines Ltd. If and
when this action is taken, Giant Mascot
will hold approximately 6624% of all the
outstanding shares of Nighthawk Gold
Mines. All other assets of Gilant Mascot
in the Hedley area, with the exception of
some real estate in the town of Hedley
have now either been transferred to the
Spillimacheen - operation or liquidated,
thus eliminating annual shutdown ex-
Penses of some $5,000,

Operating profit for the latest fiscal year
was $396,834, while other income amount-
ing to 84,165 and other expenses totalling
849,715, brought the final figure to $351,-
284, an equivalent of 12¢ per share. This
compared with $300,651 or 10¢ per share
the previous year. The company’s 3-year
income tax exemption period ends Aug,
25, 1954, and no provision was made for
depletion, depreciation or other write-offs,

Capital expenditures during the year
totalled about $250,000 of which $180,000
was spent in the shaft, $50,000 on plant
and equipment and 820,000 on the main
haulage tunnel. Over 50% of the ex-
penditure on shaft work was for equip-
ment and excavation above the 600 level,
When shaft sinking is resumed about next |
July, cost per future level is estimated at |
$75,000 or 50¢ per ton of developed ore, it [
Is stated in the report. '




Qutlook Brl ohi’

For Dividends”
At Giant Mascot

Shareholders of Glant ‘M4sScot Mines
were told at the annual meeting in Van-

‘couver that dividends in the not far-

d1:§_tant _fuigure could be considered as
pemg within the bounds of probability.

The company is free of all but current
debts, said B. H. Gunning, managing
director, expressing the belief that, if
the price of lead (the company’s main
product) remains at current levels or
better, and if the company makes as
much progress in the next six months
as it has in the past half year, the
directors will be in a position to consider
dividend payment.

“It should be pointed out, however,”
he added, “That the company’s consult-
ing engineer has recommended that
depth. and lateral work be accelerated
with the object of substantially increas-
ing our ore reserves. From the share-
holders’ point of view, this is most im-
portant, and we have every reason to
look for gratifying results in this con-
nection. At the present milling rate of
over 500 tons per day, our proven and
indicated ore reserves give us aw
, 2% years to prove up bhe larger -

ey g s

February 2, 1855 . ,

tonnages which there are sound reasons to
believe exist at depth, and so to ensure
a long and profitable 1life for the mine.
This program will call for heavy expendi-
tures again this year; but, on the other
hand, we have completely eliminated bonded
and other indebtedness, and there is also
a very congiderable saving in operating
costs to be made through hydroelectric
power which will come into effect shortly.
This saving will be somewhere in the
neighborhood of $90,000 per year."

OUTLOOK ENCOURAGES

Henry L. Hill, consulting engineer,
was optimistic concerning the future of
the company. He said he did not antici-
pate any decline in lead prices and since
this metal was the principal product of
the company's operations, he anticipated
as much or greater revenue in 1955. Fur-
thermore, he reported that copper content,
small to date, was rapidly inereasing as
depth was obtained. In the fiscal year
ending Sept. 30 Giant Mascot produced

- - -

| 186;000 1bs. copper as a byproduct OnlLy s
the lead concentrate. Recent drill cores
from sections below present production
indicated the copper concentration to in-

crzase about four times to 0.32%. Should |

this condition continué, he said it would
' justify the installation of a copper circuit
‘in the mill, an investment he estimated at
only $5.,000. He said it was particularly
noticeable that as the copper content in-
creased the zinec content declined.

Mr. Hill said that ore reserves were
| about the same in quantity but slightly
| lower in grade than a year ago. The rea-
son for this was the inclusion of lenses
occurring in the hangingwall which were
definitely profitable to mine, He said that
broken ore reserves were now up to 40,000
tons, a very safe figure indeed for an
operation slightly in excess of 500 tons
daily for a total of 363 days per year.

With the first 3,000 h.p. unit of the B.C. |
Power Commission’s Spillimacheen devel- |

opment due to function in March a saving
in operating cost is anticipated. It is
doubtful, however, if this will mean much
of a saving on the remarkably efficient
$3.76 per ton, inasmuch as the principal
source of mill feed will be from deeper
sources. The cost of sinking and open-
ing a new low level is estimated at between
$75,000 and $100,000, and the consulting
engineer feels that this should be pro-
ceeded with at once.

Directors were re-elected, as follows: R. B. |

Bucl:nerﬁeld. P. A. Wootten, B. H. Gunning,

| G. L. Fraser, W. Clarke Gihson, T. S.
| Mackay, Hugh A. Martin, Joseph Olﬁver,
and E. C. Thompson

The annual report of Giant Mascot Mines
for the year ended Sept. 30, 1954, shows a
net profit of $358,014 for the period, com=-
pared with $351,283 for the 1953 fiseal
year. Production totalled $1,489,092, and
operating expenses were $1,072,525, leaving
operating profit of $416,567. other incoine
added $3,834, while other deductions
amounted to $62,385.

Ore Reserves Maintained i

Ore reserves at year end were estimated |
at 408,000 tons averaging 0.7 oz. silver, |
4,19% lead, and 0.89% =zinc. The total
was approximately the same as at the end
of the previous year. Ore reserves are
calculated down to the 850 level only. :

During the 1954 year the mill treated
185,681 tons of ore averaging 0.7 oz. silver, !
3.65% lead, and 0.67% =zinc. Resulting
production was 9,508 tons of concentrates
containing 125,000 ozs. silver, 12,175,000 1bs.
of lead, 1,376,000 Ibs. of zine, and 183.000
1bs. of copper. During the year the price
of lead averaged 13.6¢ per lb., compared
with the present price of 15¢ per 1b. The
mill operated 95.5% of the time, and
averaged 509 tons per calendar day.

Giant Mascot’s balance sheet at Sept. 30,
1954, showed current assets of $223,118,
compared with current liabilities of $178,-
599, in addition to instalment liabilities of
$95,500. i

At the annual meeting, as reported ahove
it was stated that working capital po.sitmn )

| has improved substantially ﬁ'ﬂc’a the fiscal

year end. At Jan. 81, 1955, surplus of cur-

-Tent assets above current a‘bﬂitléa was, |

in round figures, sﬁlﬁﬂ,ﬁ 00. 25 |
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(Continued from Page Seventeen)

'8 . T{BON i
Lower Metal Prices Offset by aritteq to test the orebody at this hori-

Greater Production—Better
Grade Indicated in Drilling

A profit of $188,476 is reported by
Giant Mascot Mines Ltd. from opera-
| tions of the company’s property at Spil-
limacheen, B.C. during the first six
months of the 1953 fiscal year. Results
obtained in the first drill core from the

| new 700 level indicate that Giant will be
able to meet the challenge of falling
metal prices, Costs are being held at a

zon. Concurrently, the shaft is being
sunk to the 800 level, which should be
reached in May. The shaft is well ahead
of schedule.

L. Hill, consulting engineer, has
| reported to Giant Mascot directors that
6,000,000 1bs. lead were produced from
80,842 tons of ore milled during the first
| six months of the fiscal year. Operating
costs during the period averaged only |
| $3.80 per ton. During Mar. 14, 220 tons
| were milled, for & mew monthly record,
‘averaging 3.75% lead. Operating profit |

remarkably low level and earnings are was $25475.

| adequate to meet capital expenditures
required in the new development pro-
gram.

Mill Rate Up; Costs Reduced
Efficiency of present Giant Mascot opera- |
tion and potential significance of higher

B. H, Gunning, managing director, has grade ore expected from the new lower
advised The Northern Miner that ex- |levels is highlighted by a comparison of

cellent results have been obtained in

the first drilling from the new 700 level for the same period of 1952.

the current six-month report with that
Daily ton-

| station. This hole, at 131-159 ft. gave g nage treated has been increased from 182

core length of 28 ft. averaging 6.82%
lead and 12.5% zinc. The reported in-
| tersection. is estimated to he very close
| to true width at this point. Sections of
| the core gave high values in both lead
and zinc, as follow: 5.0 ft. of 11.5% lead
and 0.3% zinc; 5.0 ft. of 3.56% lead and
2.0% zinc; 5.0 ft. of 5.29% lead and 11.29%
zine; 5.0 ft. of 6.15% lead and 84%
zine; 4.0 ft. of 426% lead and 262%
zinc; and 4.0 ft. of 10.15% Ilead and

to 443. Operating profit for the first
six months of 1952 fiscal year was $154,-
500 as against $188,476 in the face of a
(drop in lead price from 19¢ to 13.5¢.
Operating costs were reduced from $8.86
per ton to $3.80. Grade of ore milled
was down from 4.5% to 3.7% lead.
Capital expenditures in the 1953 period
were $148,800 as compared with $152,000
in the first six months ‘of the 1952 fiscal
| year.
| The recently announced decision of the

33.7% zinc. Additional holes are being B.C. Power Commission to proceed im-

'SETTING RECORDS
GIANT MASCOT

New rvecords continue tc be set by
Giant Mascot Mines, Ltd. silver-lead
producer at .Spillimacheen, B.C., one of
the few to successfully combat lower
metal prices with an aggressive program
of expansion and development.

During September, 16,581 tons of ore
were milled for a production of 917 tons
of lead concentrate resulting in an oper-
ating profit of $51,200, a new high for
this operation. Previous record was set
in July, 1952, when 457 tons of lead con-
centrate were produced from 7,500 tons
of ore for an operating profit of $48,284.
At that time lead was 'sel}ing‘ for 19¢
per 1b. ) e ;

At the mine, B. H. Gunning, managing
director, advises that the new low level
crosscut at No. 7 horizon has been com-
pleted and is now in ore. This work

ives an -additional 125 ff.' of vertical
on the main orebody.

mediately with the new hydroelectric pro-
Ject at Spillimacheen, B.C., offers added
encouragement to Giant Mascot. Sav-
ings on power are expected to offset hoist-
ing costs from the lower levels.

With promise of improved grade from
the 700 and 800 levels, and with the en-
tire plant geared to operate at maximum
efficlency with lowest possible operating
costs, present indications are that Giant |
Mascot will' be able to weather the cur- |
rent low metal price period satisfactorily.”

An' interim report covering recent op-
erations is being prepared for distribu-
tion and directors have asked that all
shareholders have their stock registered
in order to ensure that the report may
be received.

GIANT MASCOT =

Finaneial Position Improved
During the Past Year

_The advances made by Giant Mascot;
Mines Ltd. in mine operations during the
past year as detailed at the annual meet-
ing reviewed in The Northern Miner issue
of Dec. 24, 1953, are also reflected in the
company’s latest finanecial statement.

Current assets at Sept. 30, 1953, includ-
‘Ing $133,875 stores and supplies, amounted
to $308,809. Current liabilities totalled
$280,230, leaving a net working ecapital of
828,669. A year earlier current liabilities
exceeded- current assets by $254,804.

During the past fiscal year the company
lssued $200,000, 6% bonds, due Feb. 1,
1958, out of an authorized $300,000. It
was possible to make arrangements where-
by half of the amount issued will be

. retired on Jan. 31, 1954, R. B. Bucker-

field, president, states in the annual re-
port. It is reasonable, he adds, to anti-
cipate that the remaining $100,000 par
value bonds should be retired during the
current . fiscal year.

Litigation with respect to a claim made
against the company and Silver Giant
Mines Ltd. in liquidation is continuing
and a liability may arise from this, the
report notes.

Propose to Merge Interests

Referring to the company’s interests in
Canty Gold Mines and Nighthawk Gold
Mines Ltd. the president states that it is
broposed that the full claim grouping now
owned by the three separate companies
(Canty, Nighthawk, Giant Mascot), to-
talling 127 claims in the Hedley area, Brit-
ish Columbia, be transferred to one com-
pany, Nighthawk Gold Mines Ltd. If and
when this action' is taken, Giant Mascot
will hold approximately 6625% of all the
outstanding shares of Nighthawk Gold
Mines. AIl other assets of Giant Mascot
in the Hedley area, with the exception of
some real estate in the town of Hedley
have now either been transferred to the
Spillimacheen - operation or liquidated,
thus eliminating annual shutdown ex-
Penses of some $5,000, -

Operating profit for the latest fiscal year
was $396,834, while other income amount-
ing to 84,165 and other expenses totalling
$49,715, brought the final figure to $351,-
284, an equivalent of 12¢ per share, This
compared with $300,651 or 10¢ per share
the previous year. The company’s 3-year
income tax exemption period ends Aug,
25, 1954, and no provision was made for
depletion, depreciation or other write-offs,

Capital expenditures during the year
totalled about $250,000 of which $180,000
was spent in the shaft, $50,000 on plant
and equipment and $20,000 on the main
haulage tunnel. Over 50% of the ex-
penditure on shaft work was for equip-
ment and excavation above the 800 level, |
When shaft sinking is resumeqd about next .7"
July, cost per future level is estimateq at.
875,000 or 50¢ per ton of developed ore, it/
18 stated in the report. ) |
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INTER-OFFICE CORRESPONDENGE

JUM 18 1953
4ction Date

FROM: R. BE. Legg ciry: Vancouver, B.(

To: Evan Just

SUBJECT: Giant Mascot

Many thanks for your memo of June 4th on the
above subjeet. You were gquite right in assuming that | lacked
enthusiasm for the deal proposed several months ago to Cyprus
by the owners of the Giant ilascot mine. 1t was the deal that
1 felt was no good, not the mine. 1L always have felt that the
mine had possibilities, but unless the present shareholders were
willing to relinquish much of the stock which they got for
little or nothing, them I could not see how they could be rescued
with safety to the rescuer who was being asked 10 pay even 50¢
per share.

L know you appreciate that my position is a
delicate one. We act as consultants and Henry has done a very good
job in keeping the show alive. We got them their present manager,
who has been responsible to a great extent for getting the operating
costs down below $4 per ton. I certainly do not go out of my way
to decry the operation, but as for being a shareholder well that
is a different matter.

I have read with much interest the latest regport
put out by Sunshine Lardeau uines Ltd. 1t makes very gloomy reading,
Operating costs proved to be very high. In the guarterly period
covered by the report there was an operating loss of approximately
$50,000., L figured that the operating costs were roughly $40 per ton,
Jim Pike, who is in charge of the Vancouver office for Newmont told
me today that development results were encouraging, but that they
have had bad mechanical troubles, which they inherited. I asked him
if he was going to change management and he smiled. I would say
there is no excuse for such a poor showing, and 1L know I would msake
some quick changes,

1 would like to know this. Are you sufficiently
interested in a small lead-zinc property which has possibilities
of producing 150 tons daily of ore averaging 5 to 7% lead, 4% zinc
and 2 oz, silver? The property I refer to is closed, but it has a
mill on it and is in shape to0 put in production after about three

: months of development work, It is not over capitalized and I know
f,,/f%7 & reasonable deal could be worked out.

Kindest regards,

7 ENMegy

R. B, Legg
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Evan dJust New lork i ‘ 6/4/53

E. B. Legg

Giant Mascot
PERSONAL

Henry Hill hes been kind emough to keep me informsd as to
developments at Glant Mascot. 1 notice that at lower levels the mine
seemg to be improving both the cross sectional area of ore and the grade.

When Harvey Mudd was here recently I mentioned this to him
and asked 1f he thought that we should possibly show more interest in this
property, wnich he had dismissed at an earlier scrutinmy by saying that a
small 5% lead mine was not interesting. He indicated a willingness to
maintain an interssted watch.

I am marking this lefter "personsl" because I would like a
gincere expression of views from yourself in regard to the property. As
I recall our earlier discussions, you did not express an opinion. Possibly
I was in error in assuming that you lacked enthusiasm but did not wish to
express same out of loyalty to Henry.

Evan Just

53 1CM
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Hay 8, 1953

Mr. Heary Hill
315-850 West Hastings Street
Vancouver 1, British Uolumbia
Canada
Vear Henry:

Thank you for sending me the information on new work at the
Giant Mascot. 1 am glad to see that the ore seems to be improving with
depth.

In regerd to the Mollie Mac, themk you for the information
that they would alter the terms. However the response of the Los Angeles

office displayed a lack of interest regardless of terms.

Cordial best wishes,

BEvan Jdust
Vice President

4 Ed1CM




SENRY i f// ‘% /iM LPTL KQ

850 WEST HASTINGS STREET
ROLAND E. LEGG VANCOUVER 1, B.C.

FRED J. HEMSWORTH
PHONE MARINE 0848

HILL, LEGG & HEMSWORTH
CONSULTING MINING ENGINEERS

April 29, 1953

REC'D
Mr, Evan Just AC
Cyprus Mines Corporation EJ
161 East 42nd Street i
New York 17, N. Y. i
LW
Dear Evan: 4 = Aotion C = Comment

Re: Giant Mascot Mines Ltd, I = Information

I am enclosing herewith a George Cross News Release covering
the recent results at Giant Mascot., Also enclosed is a sketch showing
the results of the first two diamond drill holes, These results are
considered encouraging especially as we have not yet tested our nose
ore section on the 700 level,

This information is submitted to keep you up to date on
the Giant operation as your company may be interested in the operation
at some future date. We still owe the bank a fair sum of money and
I envisage extra capital expenditures to fully develop the property at
depth along the strike of the ore zone.

Yours very truly,

Sy

Henry L. Hill

HLH:FE

Enecl.
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“Relialle Repording’” :
WESTERN CANADIAN INVESTMENTS
NO. 81(1953) APRIL 27,1953

GIANT MASCOT MINES LIMITED

RICH ORE AT NEW HORIZON OCCURS IN HOST ROCK - Minewise the position -
IDENTICAL WITH THAT OF B.C.'S GRELTEST MINES and outlook of Giant
: Mascot Mines Ltd. have
never been better. The indications are that the turning point from a moder-
ate-sized mine to a potentially very large operation is about to be reached.
This was the view expressed by Henry L.Hill, consulting engineer, to
directors on receipt of checked assay returns from the ~first hole
drilled through the ore body on 700 1level.
Mr, Hill confirms itas a very significant development that the
last eight feet of the 28 foot ore width at the new 1low horizon
is a magnesian limestone breccia zone containing galena, sphalerite
and pyrite as replacements, plus only a minor amount of barite.
Breccia, the host rock for the greatest lead-zinec deposits in B.C.,
occurs only in minor quantities on the upper level. The engineer
points out that the definite widening with depth of the breccia is a
very favorable indication.

EFFORTS WILL NOW BE CONCENTRATED ON PREPARING - The eight foot width
NEW LOW LEVEL HIGH GRADE FOR MINING QUICKLY of ore 1in the breccia
averaged 37.2% com-
bined lead and zinc compared with the average of 19.3% for +the full
core 1length of 28 feet at the new low 700 level horizon. The combined
average of the ore above the 600 level is only 4.7%.
On basis of present tonnage and grade above the 600 level, Giant
Mascot Mines Ltd. can break even with the price of lead as low. as 10%¢
a pound. At 12¢ a pound,the reasonably assured operating profit is $15,000
a month, .
In view of the recent deeline in the price of lead to 12¢ a
pound, directors have acted on Mr., Hill's recommendation that work
be concentrated for the present on preparing the attractive new
ore source on T00 1level fcr mining, deferring deepening of the
shaft wuntil the market outlook for 1lead 1is clearer,
This 700 lsvel program will, at a cost of $3%5,000 to {40,000 over
a period of three to four months, prepare for mining an estimated
100,000 tons of ore between the 700 and 600 levels.
Meantire, ore reserves above 600 1level are estimated at
135,000 tons, grading 4,0% lead, sufficient for ten months' -operation.
Broken ore reserves sufficient for two months will facilitate
the amended program,
While regretting the necessity for restricting the carefully
planned program, especially when the mine is operating at peak per-
formance and efficiency, r. Hill emphasizes that the outlook mine-
wise never 1looked brighter,

SPILLIMACHEEN HYDRO PROJECT - Important in the longer term future of
ASSURES LOW COST POWER the Giant Mascot operation is the

recently announced decision of the
British Columbia Power Commission to procsed forthwith with a hydro-
electric development at Spillimacheen.

Savings in power are expected by the management to offset hoist-
ing costs from the lower levels.

While the program of preparing for mining the new rich ore on 700
level proceeds it is expescted that several more diamond drill holes will
add to information regarding the dimensicns and grade of the orebody
at and below the new horizon.

Turning out approximately one million pounds of lead monthly, Giant
Mascot is the second largest lead producer in British Columbia and
the fourth largest in Canada. Installation of a zinc circult last year
permits the production of a zinc concentrate as well as a cleaner lead
concentrate.

GEORGE CROSS NEWS LETTER NO. 81(APRIL 27,1953)




Excerpt from Henry L. Hill letter 4-22-53 to
Evan Just. Original filed in-Mollie Mac Mines-SF

"You might be interested to know that mmx at
Gilant Mascot our first diamond drill hole on
the 700 level from the incline shaft encountered
28 feet of ore averaging 6.8% lead, 12.5% zinc
and 1.8 oz, silver per ton. With lead at 12¢ a
pound and by producing over one million pounds
of lead a month, we are able to make only
$15,000.00 a month profit which is certainly a

small return for all the effort."




GIANT MASCOT "
NETS $300.000 7.

Heavy Expenditures Increase
Indebtedness but Relief Ex-
pected from Bond Sales

Giant Mascot Mines recorded net profit
of $300,651 for the fiscal year ended Sept.
30, 1952, from $1,000,195 gross value of
concentrates sold. This compared with a
net of $21,489 in the nine-month period
ended Sept. 30, 1951, when the mill was
being tuned up at the Spillimacheen, B.C.,
property. Gross sales in this initial
operating period were $314,207, states R. B.
Buckersfield, president, in the latest an-

east along the slate-limestone formation .
are considered good.

Increased milling capacity enables the
company to take full advantage of its
three year income tax-free period which
doesn’t expire until Aug. 25, 1954, Mr.
Hill points out. The mill step up is also
ane of the factors which reduced operat-
ing costs from $9.30 to $4.22 during the
fiscal year, a condition’ which Mr. Hill
says neutralized the effect of decreased
metal prices and allowed the mining of
lower grade ore at a profit. In December,
1952, costs were under $4 per ton. With
prevailing metal prices, an operating
profit of over $30,000 per month should
be possible during 1953, the engineer be-
lieves. Operating profit during the first
quarter (Oct.-Dec., 1952) of the 19563 fiscal
period was $108,000. j

—

nual report. ...

Current assets at Sept. 30, 1952, total-
led $218,596, including $108,819 cost of
stores and supplies, Current liabilities
were $473,399, the principal items bheing
a secured bank loan of §150,000, sundry
creditors $135,589, another secured hank
loan of $87,500 and ‘“‘others” $53,506. The
last two items are classified as instalment
liabilities. Excluding stores and supplies,
current liabilities exceeded current assets
by $363,622. This had been reduced to
about $255,620 by Dec. 31, 1952, as the
first quarter of the current fiscal year
ended, the company reports.

Step up of mill capacity from 160 to
500 tons daily during the period reviewed .
contributed to capital expenditures of
over $428,000, Mr. Buckerfield states. This
necessitated plowing back the entire
$300,000 profit and accumulating further
indebtedness of over $128000. The re=
cently announced underwriting of $200,-
000 of Giant Mascot bonds is expected to
materially Improve working capital and
enable the depth program to be proceeded
with. . |

Ore Reserves

Indicated and proven ore reserves at
Sept. 30 were estimated by Henry L. Hill,
consulting engineer, at 412,135 tons aver- |
aging 1.0 oz. silver, 58% lead and 0.8%
zinc. Included were 194,500 tons of 6.2%
lead ore indicated by drilling which pene-
trated only 300 ft. below the 600, or main
haulage level. Ore reserves above the 600
level are comnsidered ample to supply the
mill until next fall by which time shaft
sinking and lower level development work
are scheduled for completion, Mr. Hill
states.

Actual sinking operations should start i

on a three-shift basis within the nexf 30
days, reports Mr. Hill. The shaft has
already been sunk 30 ft. and work is
nearly completed on the headframe raise.
Shaft station and waste pocket are com-

plete. The shaft is an underground open-
ing, designed to get at the ore below the

main haulage tunnel. It will be sunk on |

an incline to eliminate long crossecuts to
the orebody on the various levels. When
the B800-ft. level shaft station is estab-
lshed, horizontal drill holes will be driven
%2 intersect hangingwall and footwall ore-
bodies, the engineer states. Chances to tr

PICTURE BRIGHT

Sy,

GIANT MASCOT 7,

With an operating profit averaging
almost $35,000 for each of the past five
months, Giant Mascot Mines Ltd. reports
excellent progress in the current develop~
ment program at Spillimacheen, B.C.
Earnings currently are more than sufficient
to offset the capital expenditures on the
new shaft sinking and low-level ore finding
projects. H. L. Hill, consultant, has ad-
vised Giant directors that projection of
the results obtained during the past five
months through the full year could pro=-
duce an operating profit of $414,000.

The Giant Mascot picture was further
improved at the end of March with the
announcement by the provincial govern-
ment that the proposed Spillimacheen
hydroelectric project would be initiated
without delay. With hydroe power avail-
able from the B.C. Power Commission
savings are anticipated which would offset
any increase in production costs due to
hoisting from the lower levels now being
| opened.

The shaft sinking program is well ahead

[ of schedule. The 700-level station is now
| being cut and it is expected that sinking
will be completed by June 1. Diamond
drilling below the present main haulage
level indicated substantial tonnages of
better than mine average grade ore. This
ore will be available well in advance of
milling requirements which call for de-
livery next fall.

GIANT MASCOT , ,,
ANNUAL MEET -/,
Averaging 525 Tons Daily—
Monthly Profit $30,000 —
Sinking Incline Shaft

Shareholders of Giant Mascot Mines,

Ltd., were fortunate the capacity of the |

mill and mine plant had been doubled
be_fore the prices of metals declined in
m_1c1-1952, B. H. Gunning, managing
director, told the annual meeting in
Vancouver Feb. 16. The concentrator is
now treating an average of 525 tons per
working day. If this were not the case,
Mr. Gunning felt the company would
have been affected in the same manner
as other base metal producers and forced
to clpse. “With lead ecalculated at 13.5¢
per lb. and zinc at 11.5¢ per lb., we are
éarning a monthly profit of anproxi-

During the past five months the Giant ater
mill treated 66,622 tons of ore for a daily I'NE
average of 440, tons. Operating costs 6118
during this period reached the remarkably UIg
low figure of $3.67 per ton and operatingllars
profit was $34,490 per month, ForS of
February, 1953, daily treatment rate was
492 tons. Net smelter return was $6.15 the
per-ton; operating costs including general the
overhead were $3.57; and operating profitsgg,.
was $2.58 per ton, or $35,104¢ for theach,
month, tion

In his most recent report to Giant the
Mascot directors, Mr. Hill has advised thatiing
the following factors have made possiblejer-
the low operating costs obtained at thegye
property: (1) low development costs jng
resulting from easy access to the large
orebodies and low mining costs because of ;o
large tonnages available for mining. (2) en-
introduction of the most modern mecha-
nized methods of mining and milling.
(3) a high degree of efficiency in manage- B.
ment, making it possible over a period of M-
time to increase daily treatment rate from DI,
160 to 800 tons without an accompanying G.
increase in costs for supervision and ad-
ministration. ’n,

With introduction of hydro power, and -
subject to confirmation of the orebodies ti-
indicated on the T00 and 800 levels, the ras
management expects to maintain present atf
costs at their satisfactory low Ievel 000
, — o sxayve woon MILEO and present esti-
w1 Mmates place indicated ore well in excess

‘ of 150,000 tons. He said that in the late
¥ months of 1952 there had been a decline
. of 35% in gross revenue from each
1 pound of lead produced. With lead at
0 the present price the operation can earn
& profit of about $2.50 per ton of ore
£ treated, but at 11¢ per pound, the mana-
ging director said, it was conceivable
tl}e position would be reconsidered by
directors.

‘ Cutting Costs
Henry L. Hill, consulting engineer,
said an operating cost of $4 per ton had
| been attained durine the aastos oo



1

Giant Mascot Mines, Ltd. has con-
tracted for the sale of its entire out-
put of lead concentrate for the year
commencing November 1st, 1952, on a
basis regarded as satisfactory by the
management of the company. Pur-

" chaser of the concentrate is Bunker
Hill and Sullivan Mining and Concen-
trating Company which operates a
smelter at Kellogg, Idaho. The first
shipment under the new contract was
made on Friday, October 31st, and

' amounted to four cars. During Octo-
ber, Giant Mascot marked up its high-
est monthly production performance
when its concentrator treated 13,400
tons of ore for a recovery of 7563 tons
of concentrate. This follows increase
in milling capacity to 500 tons daﬂy,
completed during the summer. f,’. Ab

PLAN BOND ISSUE
GIANT MASCOT

An issue of $200 par value 6% conve:’-
tible bonds has been entirely underwritten
by Western City Co., Ltd., of Vancouver,
according tc a statement by B. H. Gun-
ning, managing director of Giant Mascot
Mines, Ltd. The bonds will provide capital
to reduce the bank loan and finance the
shaft sinking program. The increase in
capitalization required for the conversion
feature is subject to the approval of
shareholders at the annual meeting to
be held next month. .

The bond issue is for $300,000 of five- °

year 6% convertible sinking fund first
mortgage bonds. Only $200,000 of bonds
will be issued at the present time. Con-
version will be on the basis of 1,600 shares
for each $1,000 of bonds until Mar. 1,
1954; 1,300 shares for each $1,000 until
‘Mar. 1, 1955; 1,000 shares for each $1,000
to Mar, 1, 1956; 800 shares for each $1,000
to Mar. 1, 1957; and 500 shares for each
$1,000 to Jan. 31, 1958.

During December, 1952, Giant Mascot
treated 13,930 tons of ore and produced
643 tons of lead concentrate and 140 tons
of zinc concentrate. Both tonnage milled
and concentrate produced constitute a
record for the mine at Spillimacheen, B.C.

Operating costs, including general plant

.overhead, were under $4 per ton and the

December operating profit is estimated at
$40,000. During the last three months,
or the first quarter of the 1953 fiscal year,
‘operating profit amounted to $108,000.

Underground Shaft

Work is now well under way on the
49-degree underground Inclined shaft
which will develop for extraction -the
200,000 tons below the main-haulage level,
as indicated by diamond drilling to a '
depth of only 300 ft. The shaft station
and the waste pocket have been com-
pleted. The shaft has been sunk an

¥

,
)'f u-f

‘initial 30 ft. and work is now nearly

complete on the head frame raise. Actual
sinking should start about Feh. 1.

The company is stockpiling its entire
zine production pending an improvement
in marketing conditions.

The capacity of the mill has recently
been increased from 450 to 600 tons daily
by the installation of a new classifier and
minor improvements in the crushing cir-
cuit. This increased capacity will make
possible lower milling costs and also the
profitable mining of lower grade sections
of the property. Full advantage can thus
be ta.ken of the ore potentlal of the mine.



| MAKING PROFITS |
GIANT MASCOT "/’

Higher Operating Rate Gives

Lower Unit Costs—Financial
Position Improving /77 /.

Giant Mascot Mines Ltd, an im-
portant lead producer in B.C, is
making an impressive comeback in
spite of present difficult operating
conditions. Directors will be able to
give the shareholders an encourag-
ing report covering the past three
months, and will confirm that the
company’s financial position is im-
proving rapidly. Daily treatment
rate has been increased substantially
to permit greatly reduced wunif
operating costs; metal production is
up sharply; the operating profit
picture is much better and should be
maintained; ore reserves are satis-
factory and new development should
provide higher mill heads.

During the past three months, the
Giant Maseot mill at Spillimacheen,
B.C, has treated an average of 12,600
tons monthly. Net smelter returns
have been $7.20 per ton. With
operating costs, including general

MAKING PROFITS '
GIANT MASCOT

(Continued from Page One)

overhead, of $4.40 per ton, operating
profit has been $2.80 per ton, or
$35,280 monthly. During the period
Dec. 1-15, the mill treated 7,040 tons
of ore having an average grade of
42% lead and 0.8% zinc. Monthly
production of metals is approximate-
1y 1,000,000 1bs. lead, 100,000 1bs. zinc,
and 10,000 ozs. silver, having a gross
value at today’s metal prices of more
than $150,000.

H. L. Hill of the consulting engineer-
ing firm of Hill, Legg & Hemsworth, has
estimated current broken ore reserves at
25,000 tons, more than adequate to meet
present requirements. He has aiso ad-
vised that there is sufficient prcven ore
above the main haulage level to maintain
the present production rate until com-
pletion of the new shaft sinking pro-
gram. While present mill capacity is 500
tons per day, treatment rate will be
maintained at about 12,000 tons per
month, permitting synchronized mine
and mill operation on alternating five-
and six-day weeks, allowing time for
minor repairs and eliminating expensive
overtime.

Trim Operating Costs

The management has set an objective
of $4 per ton operating costs commenc-
ing with January, 1953, and expects a
monthly operating profit of $40.000.
Satisfactory arrangement for smelting of
lead concentrates at Kellogg, Idaho, have
been completed and negotiations for sale
of zinc concentrates are progressing

favorably. Possibility of development of

hydroelectric power on the Spillimacheen
river is being studied. Cheap power
would be an important factor in further
improving the cost picture,

B. H, Gunning, Giant Mascot manag-
ing director, has announced that direct-
ors have approved an immediate start
on the shaft sinking program to develop
large tonnages of good ore below the
present main haulage level. A great deal
of preparatory work on the hoist room,
pockets, and main haulage station has
already been completed. It is expected
that sinking will be under way by Feb.
1, and the job is scheduled for com-
pletion in. August. The new shaft will
be a three-compartment incline at 49
degrees to a depth of 410 ft., with levels
established at 125-ft. vertical intervals.
Pockets will feed to the recenfly com-
nleted 800-ft. main haulage crosscut.

i Indicated Ore
Extensive diamond drilling below the
‘main haulage level has indicated an es-
timated 200,000 tons of ore which the
mesnagement expects will prove to be. of
considerably higher grade thaa the mine
average to date. Some representative
core samples from this drilling showed
the following results: At 20 ft. belew the
600 level, 25 ft. of 7.6% lead; at 70 ff.,
13 ft. of 5.6%; at 130 ft., 13 ft. of 4.0%;
at 150 ft., 22 ft. of 6.7%; at 160 ft., 18 ft.
of 29.8%: at 170 ft., 90 ft. (mot true
width) of 9.3%; and at 300 ft. below the
800 level, 14 ft. of T.0% lead.

With the attainment of a satisfactery
operating profit 'position, directors are
‘adhering to a policy of rapid liquidation
.of all outstanding obligations. .The ex-
pectation of increased grade with com-=
pletion of the new shaff program and
the always present possibility of a sub-
stantial increase in earnings through
even a small rise in the price of lead are
encouraging factors in the greatly im-

proved Giant Mascot picture.

i
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INTER-OFFICE CORRESPONDENCE

FROM: R. E. Legg City: Vancouver " Dare: Dec.9/52.

To: EVAN JUST

SUBJECT: Giant Mascot

I was glad to get your frank opinion of the proposed deal
for the above-named property as presented to you by Mr. B, H. Gunning in his
letter of November 12, 1952, A copy of your letter was presented to Mr.
Gunning.

At the moment Henry Hill is away, but on his return I am
going to ask him to send you a copy of a recent report by W. N. Plumb,
geologist at the mine, which covers the diamond drilling results below the
main haulage level, This report is supported by cross sections, Plumb
states that there is no reason to expect any significant change in the
geological structure for at least 1,000 feet below the 3250 leval (main
haulage level). He gives as a reasonable assumption of possible ore to
a vertical depth of 300 feet below the 3250 level a total of 195,000 tens
averaging 6.0% lead. It seems to me that any deal should be made on the
basis of this report. :

Yours‘zsfiiizgiiieaszsz

Re E. Legg

REL:FE



Bven Jyst Nev York 12/2/52

R. E. Legg

Giant Mascot,

Giant Mascot

I don't see anything to do in this situation except await
developmente, Mr, Harvey Mudd was not intrigued when I tolé him that it
wag 8 5% lead mine. Our time togetber was rather brief, snd I felt that
we brushed the matter off scmevhsat too quickly because the progerty does
heve the following advantages:

1. It is & going enterprise.

2. It makes an operating profit and can be expected
to do so =zt eny price of lead which seems likely
4o prevail for very long. '

3. Suech Informetion ag there 18 ag to ore balew the
present working levels luulcates an improvement
in grade.

4. The cross sectional area 18 at lemst holding its
OWEl .

5., From what Mr, Hill states, there appears to be &
chance of finding more ore along tne strike.

Thus, if the terms impressed me &5 attractive, I would be
auite willing te seek a reopening of consideration in Los Angeles. However,
referring to Mr. Gunning's letter of Hovember 12, his propesal of a cost
of $1,500,000 for a hall interest in & property which the market only
values at $1,500,000 en toto lmpresses me as decidedly unrealistic.

Any propesal, to be realistic, would nave to be much closer
to our originally suggested basis for consideration than this one (a loan
at ordinsry interest to cover the company's nesds and an opticn on 50% at
& tobal cost of $630,000). &lso, I would much prefer a loan and option
arrangement to a strailght optien schedule.

Both Mr., Guaning and Mr. Hill seem o cherish the idea of
getbing this property to a thousand tons per day. Fersonally I belleve
that the ore reserve picture would have to be revolutioniged before any
such capacity would be warranted. The only justificetion for such a rate
of over-milling as currently prevails is because of the special income tax
exemption, which would have virtually no time lsft %o run on whatever



Evan Just Hew York 1z/4/52

R, B. Lege
PAGE 2

eap&ciﬁy tha m&n&ge%nt m&g‘ﬁ‘. decide, say a year from nw, to add.

& F .. raturning the material lent us by Mr, Hill, as 1 presume
that 1t im not in dnplicate,

Ha agnsr fr@ﬁaeat ‘

I am disappointed te hear thet the prospect does not show wup
anyﬁmng more enconrsging than the item mentloned.in your memo of Hovember 28.
I agree with you that 7% combined lead and zinc is not very atiractive at
this' location, but this fact slone nrobsbly does not do Justice to the
progpect, In other words, the chances of finding ore I presume must bear

on other fuctors beyond what i3 invelved in the preswt drift. At this
digtance I do not even kmow if the veln involved is considersd to be ithe

main vein on the preperty or net, or want additional charnces there appear

tg be. .

; Therefore I suggest that you give us & more complete picture
of the present stetus of thes property, which will give ue a bagis for
Judgment. If we ai‘mply leave the matter in abeyance for the next aix
‘months, I presume that they will probsbly go el wmera, unless yeu and
My, dukes agree that this is the lsﬁﬁiml coursa. iy

g ackson Bagin Pronerty

Your report on this property cértainly y does net ianspire
optimism., I presusme thot the low tonnage you mention ilndicates a very
small orsbody, rot simply a lack of drllling or underground exploration.

I will leave it up to you 23 Lo whether it 1s worth taking a
look at the showings at your convenience.

Kind regards,

Evan Juat

BIiCV
EHC,
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3 ; &Aa*gion C = Comnentl
FROM: R. E. Legg _ CITY:  Vancouver, E.C =Ie tERR e Nov, 13/52.

To: Evan Just
SUBJECT: Giant Mascot Mines Limited

Dear Evan:

Attached hereto is a letter dated November 12th, 1952 from
B. H. Gunning, Manager-Director of Giant Mascot Mines Limited, in which
he has outlined a deal which he felt would be satisfactory to his company,
I gave you a rough® outline of this letter when I talked to you on the
telephone today. However, I feel it is a matter which should bear
studying and it is possible that you may have some counter proposal which
would bring Giant and Cyprus more in line with one another.

I am mailing a copy of this report to Henry T. Mudd at

los Angeles,
Yours very truly,
VAR T
= R, E, Legg
REL:FE

CQC. H. T. I‘I'tldd
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TELEPHONES
PACIFIC 0254 -5

Bt Mascot Mines Limited
(NON-PERSONAL LIABILITY)

908 ROYAL BANK BLDG.

VANCOUVER 2
CANADA

Confidential

November 12th, 1952.

Mr. R.E. Legg,

¢/o Messrs. Hill, Legg & Hemsworth,
850 West Hastings Street,
Vancouver, B.C.

Dear Mr, Legg:=

re: Cypress Mines

The writer very much appreciated the conver-
sations which we had with Mr, Just, but thought that it would be advisable
at this time to get something down in writing regarding the various propo=-
sals, in order that there may be no misunderstanding.

Following our first discussion, Mr, Just
requested full information, which your Mr. Hill forwarded to him in Calie
fornia. Upon his return, and after a further discussion, he telephoned
me and asked me to consider whether or not I would be prepared to recommend
to our Directors the following proposition, namelys=-

That Cypress would loan us $300,000 at 5%
interest, for the purpose of liquidating our present bank loan and accounts
payable, This loan would be repayable at $10,000 per month plus interest
on the unpaid balance, such retirement to commence three months after date
on which the loan was made. Cypress would require the right to control
the management of the company, if and when they thought this might be
necessary, during the duration of the loan. In addition, the shareholders
of Giant Mascot would be required to vote favorably on the following
proposition, namely:e=

That the authorized and issued share capital
be increased from 3,000,000 shares to 6,000,000 shares; and that the
additional 3,000,000 shares be optioned to Cypress at the following prices:e

500,000 shares at ,15¢ for the first 6 months.,

additionel 500,000 shares at 173 "™ "™ next 6 months,.
" 500,000 shares at .20¢ " next 6 months,
500,000 shares at .22i¢ " next 6 months,
500,000 shares at 2 " next 6 months,
500,000 shares at ,30¢ " next 6 months.

233 3B
333
23333

These options would cover a three year period
and, if exercised, would net the Treasury of the company $630,000 cash, The
outstanding capital of the company would then be 6,000,000 shares instead
of the present 3,000,000 or thereabouts.



Mr. R.E. Legg..................Z November 12th, 19520

I have given this proposal serious consideration
and do not feel that I could recommend it to the Directors. I do feel,
however, that it would be in the best interests of our shareholders to have
the support and active interest of a substantial and successful mining
company such as Cypress, in our company. My feelings are somewhat as
follows:=

There is no real need or urgency for any 5%
loan of $300,000, to be repayable at the rate of $10,000 monthly, with
interest at 5%. At the present time we have very satisfactory banking
arrangements at 42%, and, while it is true that we have somewhere in the
neighbourhood of 00,000 of accounts payable, with the recent improvement
in the price of lead, together with the recent improvement in the price
of U.S. funds, we are not too concerned about our ability to liguidate
these obligations. As you know, we have just negotiated a satisfactory
one year contract with the Bunkder Hill Smelter, and the picture is beginne-
ing to look a little brighter.

The only thing that we are concerned with is
the additional capital required for the purpose of aggressively proceeding
with our shaft sinking, underground development, and exploration work.
Henry Hill states that, in his opinion, there is a good chance that we
might prove up a large body of ore, which, in turn, might require a further
doubling of our milling capacity up to say 1000 tons per day. In order
to aggressively proceed with this program, we should probably plan on
having available, if required, somewhere in the meighbourhood of $1,000,000,
and I, personally, therefore would be prepared to recommend to our
Directors, for presentation to our shareholders, the following propositionte

That, in order to get the interest and support
of Cypress, the shareholders would agree to increase the authorized capital
by 2,000,000 shares, from the present 3,000,000 to a totel of 5,000,000;
and that the additional 2,000,000 shares be optioned to Cypress, if they
are interested, on the following basisi=

500,000 shares for immediate acceptance, at.25¢ per share.

An additional 500,000 shares for 6 months, at.50¢ per share.
" " 500,000 shares for a further 6 months, at.75¢ per share.
and a final 500,000 shares for a further 6 months,at $1.00 per share.
L'l o

This would net the company an average of .50¢
per share, or $1,000,000 for 2,000,000 shares, if all the funds were
required and all the options exercised. Another point which Mr, Just
brought up was that Cypress might like to have the opportunity to acquire
a controtling interest in the company at a later date. To satisfy them
in this regard, I believe that we could arrange a further option co¥ering
a total of 500,000 shares, from certain of the large shareholders. This,
of course, would be 500,000 of the presently outstanding 3,000,000 shares,
This option would be at $1.00 per share and would be exercisable if and
when the market value of our shares reached $1.00, at which time Cypress



Mr. R.E, Lég&......-.........} November thh, 19520

would be called upon to either exercise the option at once or reject it.
If all their options were exercised they would then own 2,500,000 shares
out of the proposed 5,000,000 cepitalization. If they wished to have a
few additional shares over the 2,500,000, these of course could easily
be picked up on the market.

If Cypress were to consider this proposal
they would of course be required to retain their holdings and not to merely
teke advantage of the low option figures, in order to take a nice capital
gain on the stock market - 1in other words, we are accepting Mr., Just's
statement that Cypress is not interested in meking a market profit, but
rather in making a successful mine and retaining a controlling interest in
it.

This letter is being written in order that both
you and Mr, Hill may have the writer's ideas before you in the event of
further discussions with Mr. Just regarding our propertye.

Yours very truly,

B.H. Gunning, e -
BHG/M Managing-Directors /



INTER-OFFICE CORRESPONDENCE

FroM:Lendall P. Warriner city: New York Dare: 11/10/52

To: Henry T Mudd

SupJect: Giant Mascot Mines Limited

Herewith data on the Giant Mascot Mine in accordance with

wire from Evan from Vancouver,

XW R

Lendall P. Warriner

LPW:CV

CC: My, Evan Just
Hotel Vancouver
Vancouver, B, C,, Canada

Enclosures: 1. Copy of letter from Henry L. Hill to President and
: Directors, Giant Mascot Mines Ltd., dated July 24,
1952, with mep attached.

2. Letter from Henry L. Hill to Evan Just, dated October
11, 1952, with following attachments:
(2) Copy of letter from Henry L. Hill to
President and Directors, Giant Mascot Mines
Ltd., dated October 11, 1952.

(b) Map.

(e) Report on Giant Mascot Mine by Hill, Legg,
& Hemswort, dated March, 1952.

3. Letter from Henry L. Hill to Evan Just, dated October 30, 1952.

B et IR et e TRO R | 1
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:PLEASE AIRMAIL GIANT MASCOT REPORT TO LOS ANGELES=

EVAN JUST-.

GIANT MASCOT EVAN JuSTs

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITE PATRONS CONCERNING ITS SERVICE
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From: Evan Justl’ G”Dif
[CWS|

To: HenryT, %&dd—l—“* |

:New York DATE: 10/31/52

suBJecT: Giant Mascot Mine, Golden, B, C.

Legg's consulting firm, essentially his partner Henry Hill in this
case, is directing the management of this lead property. The firm's
estimate of presently established ore reserves as of July 24 is 484,000 v
tons of 5.8% lead ore after allowing for dilution and unreclaimable ore
in pillars. Hill believes that the property would be greatly benefited
by the investment of $500,000 more capital, to be expended for cost-
lowering facilities, exploration and debt retirement. Hill, Legg and I
talked with the Managing Director, Mr. Gunning, and the latter was
receptive toward an arrangement whereby this sum could be advanced as
a loan for which approximately one-quarter of the equity would be granted
as a bonus. It also appeared that a total of from 51 to 60% could be
obtained under options. Management control would be accorded for the
period of loan amortization, even though control might not be purchased.
Mention was made also of the possibility of putting together a gold
venture which they considered promising. I suggested that for joint study
Hill should give his best estimate of the benefits that would obtain from
thie loan. He stated verbally that he believed the present operating
costs of $5.50 per ton could be reduced to $4.00 with the contemplated
improvements. Also, at a 1l4¢ lead price, he anticipates that the property
would earn $2,280,000 in 10 years at its present capacity of approximately
12,000 tons per month but that the development of enough ore to warrant a
25,000 tons-per-month output would yield a profit of $9,000,000 in 10 A
years.

Becauge the property is on a going basis with rather low operating
costs at approximately 12,000 tons per month, it seems to me that it
warrants some study of the possibilities of finding new ore. The orebodies,
which have been developed by drilling and drifting over a vertical range
of approximetely 1,000 feet, are holding their cross sectional area at
depth and the grade is somewhat improved. Mr. Hill is optimistic about
the chances of finding new ore, both on strike and at depth. However, it
should be clearly recognized that neither this nor the Whitewater property
have probabilities as to grade that would warrant the interest of Cyprus
if they were undeveloped. Under our policy, the only thing that would
justify interest is the circumstance that these properties are already
equipped and on a going basis, They would also have some value as listen-
ing posts for further opportunities.

Location
The property is close to Golden, B. C., which is on the C.P.R. just
west of the Rockies approximately 40 miles west of Lake Louise.
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INTER-OFFICE CORRESPONDENCE

FroM: Evan Just ciry: Date: 10/31/52

ToO: Henry Tc Mudd

SUBJECT:
Page 2

Orebody
A 5 to 6% lead deposit in limestone at the intersection with a major

fault. Three orebodies are recognized, the nose orebody is at the inter-
section and although relatively small, is considersbly higher in grade than
the others. The footwall orebody is the largest and occurs along the
contact of the limestone with underlying shale. The hanging wall orebody
ig along the fault. The footwall orebody strikes east-west and dips south
at approximately 60°. The fault strikes northwest and dips southward at
about 80°. The drilling results indicated in the attached letter suggest
that the grade is likely to improve below the 700 level. The footwall
orebody is up to 150 feet long and averages about 25 feet in thickness.
The nose orebody averages about 25 feet in diameter. The hanging wall
orebody averages about 12 feet thick and 110 feet in length.

Development

The mine is developed on four levels over a vertical distance of
500 feet. Level number six has an elevation of approximately 3250 feet.
Virtually all the mining has been done in the footwall orebody from number
five and six levels. A little has been done on number four and five levels
in the nose orebody and apparently none at all in the hanging wall orebody.
The mill is presently capable of handling approximately 450 tons per day.

I will report further after attempting to get more data on possi-
bilities of developing ore beyond the present limits, both horizontally
and vertically.

&

v

Evan Just

J

EJ:CV
ENC.



HENRY L. HILL 850 WEST HASTINGS STREET
R. E, LEGG VANCOUVER 1, B.C,

F. J. HEMSWORTH PHONE MARINE 0848
G. H, GRIMWOOD

HILL, LEGG, HEMSWORTH & GRIMWOOD

CONSULTING MINING
AND METALLURGICAL ENGINEERS

HEC'D NgY 3 1952

Action  Date October 30, 1952
s Tl
Mr., Evan Just EJ j 1
Cyprus Mines Corporation 0K i “}
161 E. 42nd Street : ;
New York, N. Y. LW ) |//-3
: /

g A = Action C = Comment File

Hear S I = Information /

Re: Giant Mascot Mines Limited

Mr, Legg has advised that you would like some additional
information on the potential of Giant Mascot Mines eastward along the
slate limestone contact.

My information is frankly very sketchy. One day was spent
examining surface outcrops and trying to evaluate the possible ore
potential. The ore outcrops and more particularly the amount of float
on the surface indicate in my opinion the very good possibility of
discovering important ore bodies along the contact. Due to the fairly
heavy over burden it was impossible to accurately follow the condwed Za:/
I feel that ore bodies would occur in some irregularity in the formations
to the east, A lot of barite containing lead float was found at the
location ef a possible bay in the contact.

Drifting to the east on 600 level intersected one ore body
which is indicative.of the possibilities towards the east. Although
this ore body might be relatively smallef there is no reason in my
opinion why larger ones could not be developed.

Favourable geological conditions in my opinion exist along
the limestone=-slate contact towards the east. Sufficient "room" is also
present to develop an extremely large tonnage of ore. Lead zinc mineral-
ization occurs on the surface intermittingly over a distance of two miles.
An expenditure of at least $100,000 drifting and diamond drilling is cone
sidered justified in view of the reward at stake.

Best regards,
Yours very truly,
HILL, LEGG & HEMSWORTH

HLH: fe Henry L, Hill




October 29, 1952

Mr, Evan Just

Cyprus Mines Corporation

161 East 42nd Btreet

New York 17, N. Y. "

Re: Waitewster and Glant Mascot
5, British Columbi

- o

M&E«’ .Evam

I have not been able to find anything
definite which you probably do not already have on
the Whitewater amd Ciant Mascot properties., My in-
formation stems largely from reports in the Northern
Miner. From these reports however I think, like you,
that the property probably should be investigated more
fully, provided some sort of a deal can be worked out,
Now is an excellent time to approach the owners due to
the drop in metal prices and the future outlook of the
market in general, It is probably too late to do any-
thing this year; if not, I think it would be well for
L.egg or the new man to visit the properties.

If 1T can be of any help to you in anything
8133, or in this, please let me know and I will be glad
to do so. :

Kindest regards,

8incerely yours,

Blair W, Stewart

CYPRUS MINES CORPORATION
BWS/a
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October 28, 1952

President & Directors,
Giant Mascot Mines Ltd.,
675 West Hastings St.,
Vancouver 1, B. C.

Dear Sirs:-

The following briefly summarizes recent developments
at your property.

GENERAL

After a study of our ore Eositicn above 600 Level to
maintain 12,000 tons per month of to & % lead at a total
mining cost of $6.00 I feel certain of our operation until
July 1953. At this date we will have to remove important
pillars tec maintain production. Therefore there is an urgency
for the continuation of our shaft sinking program,

MINE

The following work is now in progress at the mine.
en Cu’

Glory Hole mining has been started around the two
ralses. broken throcugh te the surface.

Hanging Wall Vein

Prifting and stope development work is now In progress
on the 2, 3, 5 Sub, and 6 Sub Levels, The object of this program
is to develoy sufficient stopes tc mine 100 tons or better per
day.

Shaft

The shaft station 1s now being cut out on the 6 level
on a 2 shift basis.



P O

'Main Crosscut

On October 15th the tunnel had 313 feet to go before
breaking through and should be completed before the end of
Novenber,

Mill

Jim Blaney has now replaced Mr. D. Campbell as mill
superintendent and last reports indicate our circuit is normal.

A total of about 12,000 tons of ore averaging 4.4%
lead has been milled from October 1st to 28th, 1952 which is
a record for production,.

Construction Program

The construction crew, consisting of 5 carpenters and
g laborers will be mduced on November lst to 2 carpenters and
laborers,

ECONOMICS

Qur present objective is 1200 tons of 4,0 to 4.5%
lead monthly which will produce 700 tons of concentrates.
Assuming the present metal prices and shipping to Bunker Hill,
concentrates are worth $130 per ton assuming we obtain a
favorable freight rate. The 700 tons of concentrates will be
worth $91,000 which should give us an operating profit of $30,000
per month and thus provide funds for retiring the bank loan
(812,500), shaft sinking ($10,000) and miscellaneous expenditures
($3,000) 1eav1ng 84,500 to pay off our bills.

A profit of about $3,000 will be cobtained from our
zine concentrates which has not been included in the above filgures.,

It is obvious financing is required to sink the shaft,
SUMMARY

The writer feels satisfied that your operation at
the mine is running efficiently under Mr., Starck's supervisien.

Attached herewith a sumrary of production and costs
for the fiscal year of 1952.

Yours very truly,
HILL, LEGG & HEMSWGRTH

Per___ ’
H. H111l




GIANT MASCOT MINES
| SUMMARY
BRODUCTTON & COSTS

1952 FISCAL YEAR

l. Quoted Price of Lead
2s Smelter Deductions & Exchange
3s Recoverable Price of Lead

4, Recoverable Price of Lead

plus Silver and Zinc value

2 : ] : : : ) g : 2 :
¢ Mill Tonnage : Grade 3 Production : Costs per ton t Cost ¢ Value : Feef ik t Capital : Lead Price
Month ¢ Monthly : Daily : % Pb. : Tons Cone, s Lbs. Pb, ¢ Mining ¢ Milling g General s Marketing s Total Cost s Ib, Pbo : per Ton : per Ton : per Month ¢ JFExps : la t 2, 2 3. 3 4,
8 g : : 2 : | 8 : 2 s F : : - T : 8 2
Ocbs 1951 ¢ 4,925 = 158 & 4.9 @ 328 : 450,000 3 4480 = 2,00 ¢ 11:18 2 2507 H 10,06 ¢ 10,2¢ 3 18,81 3 8,75 2 43,272 : 14,689 2 19¢ 2 1le2¢ : 1748 : 18,5
s s ; : g : : : $ g s : : : : 2 ; : : :

Novae 1951 t 4,836 3 160 3 5,9 @ 330 8 520,000 : 4,83 : 2,40 s 2,01 H 1,99 s 1l.23 $ 9a4¢ 2 17sl3 3 5490 1 2B,480 3 22,543 : 19¢ : le2¢ 3 178 : 18,5
Dees 1951 s 34663 ¢ A8 1 409 242 $ 328,000 : 5,44 3 3,00 @ |2,17 1,91 ¢ 12.52 8 1la8¢ ¢ 16al4 = 3,66 13,420 : 12,356 : 19¢ : 1e2¢ : 1708 : 18,5
_ : 3 : ¢ $ $ H : | : H : : iy 2 2 : 3 2 :

2 2 2 2 : 2 52 : | '] £ C : 2 3 2 z 2 T 2

Jane 1952 & 5,090 : 170 & 3.9 264 360,000 £ 5,39 3 295 @ 11971 : 122 ¢ 11,27 t 1404¢ ¢ 1133 3 06 2 520 3 32,515 3 19¢ : 1o2¢ : 178 2 185
2 3 3 3 & : : s : g z 3 - : - 3 2 ¢ 2
2, : : - : z : : z | 2 : 3 3 z ) s 2 2 : ;

Febs 1952 2 7,085 : 243 2 4.5 1 416 g 570,000 ¢ 5,24 ¢ 2,65 g Ha05 o 1.45 ¢ 9476 t 1048¢ ¢ 12,79 ¢ 293 ¢ 20,734 3 14,249 : 19¢ : 3.2¢ 1 1548 2 16,5
: : : 3 : : : 3 5 $ 2 $ : £ - 3 2 3 :

Max, 1952 3 7,527 & 242 : 4,6 1@ 457 t 620,000 ¥ 4,18 : 1,62 ¢ Ma52 ¢ 1.82 H 9.14 ¢ 10,04 : 15:56 : 6042 2 48,284 3 54,973 = 19¢ : 3e2¢ 3 1528 : 16a5
- s $ S s & : S 3 : : : : : H TER el S :
2 : 3 s : — s : 3 H H - - 2 H H : £ H &

4pra 1952 ¢ 6,097 : 200 ¢ 4,0 2 318 $ 436,000 2 3,84 : 2,41 : H.92 2 2,04 ¢ 10,22 T 13,0¢ : 1Ta23 ¢ T201 '§ 42,715 3 43,277 2 19¢ : 342¢ 2 1548 1 1645

May, 1952 t 8,233 : 265 ¢ 5,0 551 2 756,000 t 3,04 : 231 81,36 : 1,72 = Ba43 t Gpd¢ 3 12,21 s 3469 t 30,375 : 51,898 : 17¢ 2 256¢ : 1454 : 15,1
3 S : $ $ £ 3 o : % t S i 2 : : : : : %

June 1952 : 8,706 : 292 :- 4,3 @ 495 : 688,000 : 2,70 : 181 = 11,37 2 163 : Ta31 T Bab¢g = 9240 = 2,08 t 18,205 32 16,040 : 15¢ 3 3,2¢ 2 1148 = 1245
3 8 : 2 < z : g 4 s 2 z 2 & % 8 - : H :

July 1952 : 7,756 : 250 1z) : 369 t 508,000 1 3,12 : 1,97 : |1,05 1,67 7.81 :) : 1la30 : 349 ¢ 27,069 : 17,125 : 16¢ : 328¢ : 12,2 2 12,9
2 2 :; 45 & $ & & 4 s : :% Tab¢ 2 o 2 s 2 2 2 2

A}lgo 19 52 : 103 333 : 334 3 ) : 802 :1,1109 000 : 2:: 26 2 19 48 2 2 66 2 lq 60 ] 6; 00 — ) -4 10: 50 : 4%50 H 46, 14-3 s 17, 550 2 16¢ - 5g8¢ e 12@2 - 12; 9
H : S % i s 3 2 $ : : 3 ? 2 : : : S s
. £ : : : : : 3 2 : - $ 3 . 2 3 2 : <2 2

Sept 1952 ¢ 12,048 : 400 : 3.4 536 3 761,000 3 2,85 3+ K55 §1 350 2 1,30 6,00 t Bod¢ T Bpd5 : 3545 1 33,000 ¢ 17,000 : 16¢ : 358¢ 3 1252 3 1342
: : : : : : : : : : : : : S [ temrare & 3 s 2 :
: : : s % : : : : z 3 : 2 : : : : : : z

TOTAL : 86,299 : 230 = H : : : : ¢ : : % H : 352,015 : 314,215 : : 2 :
z s 3 £ $ £ H . 2 2 : 3 s 3 2 5 : - :
2 t ) s 2 : : : 1 : : : : 3 : 2 = 8 -

Ocbe 1815 = 65850 = 455 3 40,37 @ 381 ¢ 581,000 ¢ 2 g 2 2 6500 T TeS¢ =t 875 : 2,75 ¢ 16,000 t 17,000 2 15¢ 2 4ed¢ : 106 & 1146
2 - : $ -] & 3 2 g s s H : 2 S5t 2 s : =

Objective ¢ 12,000 : 400 = 4,25 : 680 $ 920,000 3 245 ¢ 1,40 ¢ | 075 2 la44 2 6,00 t TeT¢ t B30 2 2030 : 27,6008 13,000 : 14¢ = 43¢ = 967 ¢ 1047
3 3 : g s : : $ - : z 2 - P Stmate : . 2 3 5




Evan Just TN New York 10/16/52
~ Blair Sgewart
Whitewater and Giant Mascot P : erties, B

2y Legg is inclined toward our putting exploration money into
Kootenay Belle's Whitewster Mine in the Slocan district. He believes

that lateral exploration along the levels at which limestone replacements
have been found will be worthwhile. Probably a deal could be made whereby
this money could be advanced as a lcan with an equity share to become
available as a bonue. This could probably be supplemented by sufficient
options on stock to afford control. The replacement orebodles have
averaged approximately 7% zinc after dilutiom.

. His partner, Hill, has a management contract on the Giant Mascot
Mine, not far from Lake Louise. Thie is a 5% lead property that needs

some added capital, partly for equipment to increase efficiency, and partly
for exploration. The orebody is at the intersection of a limestone shele
contact and an important fault, mineralization appearing to favor both
festures, A gimilar deal would probably be available. The orebody has
maintained its cross section for the 600 feet penetrated so far vertically,
and Hill has some hopes for lateral extensions as well. ‘

: . Based on presant information, these appear to be fairly marginal
situatlons where the reward for participation would be sbout as much in
the direction of obtaining a foothold in the sreas as in profit from finding
new ores

Any information or comments you have would be greatly appreclated.

Kindest regards.

Evan Just

EJiCV
ENC.



REC™D a7 20) 1952
Action Date _

e
INTER-OFFICE CORRESPONDENCE
HEK
LW

A = Action C = Comment
FrRom: R, E. Legg ciry:  Vancouver, B.(.= Informgtdan 10/16/52

To: Evan Just

susJecT: Giant idascot kiines Ltd.

Dear Evan:

Thank you for your Personal and Confidential
memo of October 7th relative to an investment in the shares of
Giant Mascot liines Ltd. When I sent you my report dated September
13th, I then knew that Giant ilascot was looking for additional
capital, but my feeling was that their idea of terms was out of
Xine with the merits of the property. In other words they put too
great a valuation on the shares. I have nothing to do with the
operation of the property, but I do know what is going on all the
time. In my opinion Giant llascot ilines Ltd. is a case, SO common
in British Columbia, where various parties acquired large share
interests in a company for small considerations. For instance, the
promotors of the property took a big share interest for turning over
the property to Giant ilascot ilines Ltd., which company was formed
to operate the mine. Although a great deal of money had been spent
in the past on the property, the promotors in question spent very
little. They acquired the mine for a very small sum. Then the Hedley
WMascot company came into the picture and took a very large share
interest, chiefly on the strength of much used mine and mill equipment
from their gold property which was worked out. So they end up with
5 million shares issued and insufficient money in the treasury. A
company can get away with this sort of thing if they had rich ore
to enable large operating profits being made, which in turn would
provide the necessary money for needed capital expenditures. Giant
dascot had to borrow from the bank for certain capital expenditures,
and this is being paid back monthly. As you know, they need further
funds for a hydro-electric plant and for shaft sinking. With ore
averaging only 5% lead plus low silver and zinc values, it is not
possible to make large operating profits, and while I think well
of the mine possibilities, there is little evidence that & better
average grade may be expected in the future. However, it is possible
that a better grade of ore may be found, as a few holes at depth
show quite good values, but not enough drilling has been done to
establish any large tonnage of such higher grade ore.

Any rersonal snd Confidential letters which you
may send me will be kept on my personal files at my home.

4.&.Legg



INTER-OFFICE CORRESPONDENCE

FROM: R. E. Legg CITY:  Yancouver, B.C. DaTE: 10 /16 /52
To: Evan Just )

SUBJECT: Gjiant Mescot Mines Ltd.

Dear Evan:

Thank you for your Personal and Confidential
memo of Qotober 7th relative 10 an investment in the shares of
Giant Mascot Wines Ltd. When I sent you my report dated September
13th, 1 then knew that Giant idascot was looking for additional
capital, but my feeling was that their idea of terms was out of
line with the merits of the property. In other words they put too
great a valuation on the shares. I have nothing to do with the
operation of the property, but I do know what is going on all the
time. In my opinion Giant idascot ilines Ltd. is a case, s0 common
in British Columbia, where various parties acquired large share
interests in a company for smsll conslderations. For instsnce, the
promotors of the property took a big share interest for turning over
the property to Glant iascot iines Ltd., which company was formed
to operate the mine. Although a great deal of money had been spent
in the psst on the property, the promotors im gquestion spent very
little. They scquired the mine for a very small sum. Then the Hedley
iiagcot company came into the picture and took a very large share
interest, chiefly on the strength of muoh used mine and mill equipment
from their gold property which was worked out. S0 they end up with
5 million shares lssued and insufficient money in the treasury. A
company can get away with this sort of thing if they had rich ore
t0 enable large operating profits being made, which in turn would
provide the necessary money for needed capital expenditures. Giant
iescot had to borrow from the bank for certain cepital expenditures,
and this is beling paild back monthly. As you know, they need further
funds for a hydro-electric plant snd for shaft sinking. With ore
averaging only 5% lead plus low silver and zinc values, it is not
possible t0 make large operating profits, and while I think well
of the mine possibilities, there is little evddence that a better
average grade may be expected in the future, However, it is possible
that a better grade of ore may be found, ss a few holes at depth
show quite good values, but not enough drilling has been done to
establish any large tonnage of such higher grade ore.

Any rersonal and Confidential letters which you
mey send me will be kept on my personal files at my home.

H& Mgy



850 WEST HASTINGS STREET
R VANCOUVER 1. B.C.

R. E. LEGG
F. J. HEMSWORTH PHONE MARINE 0848

G. H. GRIMWOOD

HILL, LEGG, HEMSWORTH & GRIMWOOD

CONSULTING MINING
AND METALLURGICAL ENGINEERS

October 11, 195%ECTD()F_ 15 1052
00 1T

Action Tate |

AC
Mr. Evan Just, EJ
Cyprus Mines Corporation, K
161 East 42nd Street,
New York 17, N. Y. Lw m’l
. A = Action C = Commenk
Dear #Hr, Just:- I = Informatioa

I am enclosing herewith copies of ore reserves report
dated March 1952, an ore reserves letter of July 24th, a sketch map
showing the general geology of Giant Mascot Mines and also my letter
of October 11th showing the possible reward with a larger operation.

The recent drop of one zent in the price of lead might
make this an opportune time to negotiate a deal with the Directors.

Personally, I am very anxious to have sufficient money
available to thoroughly test the property. The ore potential and the
resultant reward are considered sufficiently promising to justify an
expanded development program.

Mr. Gurning and I thoroughly enjoyed our meeting with
you when you were in Vancouver.
 Yours very truly,
HILL, LEGG, HEMSWORTH & GRIMWOOD

Per: //&747i27ﬁ14,(

Henry L. Hill

HLE/pd



October 11, 1952

President & Directlors,

dlant ‘ascot Mines wtd.,

675 west Hastings i, .
Vancouver, B, G,

Dear Sirs:-

The following comparison of possible results to be obtained
at the Giant Hascot Mines may be of assistance to you in determinin; what
your immediste plans and policies should be. It is pointed out that
these comparisons assume a much larger body oi ore than is at present
proved, oOtarting with your present production the comparisons stepeup
to the possibility of a 1,000 ton per day operation for a 10 year period.
This, of course, cails for 3,000,000 tons of commercisl ore to be developed
progressively over & period of time. You will note that the caleulations
are made with lead at 12¢, 14¢ and 16¢ with a 4.0% money discount <nd the
C.¥ie& D, deductions = paying for 92%% of the lead with a 3¢ per obund
deduction, trestment charges of $12.00 per ton aud frelght of 113,20 rer ton
“~ Lz% Head ~-- 95% Recovery.

Lead Prices

12,000 Tons/Month 12¢ 14¢ 16¢
1 year ' $43,000 $ 288,000 . 520,000
10 years 430,000 2,880,000 5,200,000
25,000 Tons/Month

1 year # 390,000 $ 900,000 1,360,000
18 years 2,900,000 9,000,000 13,800,000

The above comparisons indieate pessible reward: for .
agrosasive development program,

It appeals to the writer that an effort should be mads bo
interest gome substantial group in suech a wrogranm,

Yours very truly,
HILL, LEGG, HEMSWORTH & GRI¥WCOD

Per ﬁl 7/.7\\’;(,L/ -
Henry L. Hill

Cudifpd



COPY

July 24, 1952

President and Directors,
Giant Mgscot Mines Ltd.,
675 West Hastings Street,
Vancouver, B. C,

2

ORE RESERVES

Dear Sirs:-

On my last trip to the property during the middle of July, 1952, a
re-calculation of the ore reserves was made at your mine.

Ore blocks were re-valued by using average assays from recent
mining and development headings. The primary purpose of this re-calculation
was to determine the ore potential above 600 Lefel and thus ascertain the
date preparation should start for shaft sinking.

As a result of this recent survey we consider the ore reserves above
600 Level are sufficient to feed the mill at the rate of 450 tons per day
for a period of 14 to 16 months. Therefore, preparations for shaft sink-
ing need not be started for another 2 to 4 months.

Development work, drifting and raising, on the hanging wall vein
on 3, 5, and 6 Levels has been very encouraging in regard to both widths
and values. We now feel fairly safe in classifying all the ore on the
hanging wall vein as proven ore above the 600 Level.

The limited amount of work on the new "D" and "E" Zones indicates
they might each contain about 10,000 tons of ore. However indications are
present that ore zones of this type might be very numerous as they occur
as replacement deposits about 75 feet away from the slate contact and thus
drifting and drilling to the east in this favorable bed of lime could be
very productive.

On the attached map, which shows the various ore blocks on the
footwall, nose and hanging wall ore zones, assay results of drill holes
have been plotted below the 600 Level. These results are tabulated as
follows:



20' below 600 Level

70!
130!
150
160!
170!

300!
300!

n

= =23 =

Location

"

3 2 = =

Width

25!
13
13
22!
18!
90!

14!
14

(Not true
width)

(S1ludge)
(Core)

Although we have only taken our indicated ore zones down to 300 feet

below 600 Level, we feel confident, in view of the above drilling results,
that ore bodies will be found to far greater depths.

an additional 500,000 tons of possible ore on the Giant zone.

HLH/pd

The Giant Mascot ore zone has been developed by drifting and diamond
drilling over a vertical range of 1000 feet and there is no geological
reason vhy ore should not be fourd down another 1000 feet, which gives us

We consider our estimate of 483,800 tons, grading 5.8% lead of
proven and indicated ore, a conservative figure as the ore blocks have only
been taken down to the deepest diamond drill holes.

Yours very truly,

HILL, LEGG, HEMSWORTH & GRIMWOOD

Per:

Henry L. Hill



