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The President & Directors,

Salamet Mines Ltd.,

100 Adelaide St. West,

Toronto, Canada, Sept. 12, 1956

REPORT Gl GREYHCUND GrROUE Gmnwood, B.C,

Sumam:

s Dismond drilling on the Greyhound claim has outlined
600,000 tons averaging (diluted) 0.97% copper, and
perhaps $1.00 in precious metals,

2.  Prom available cost and smelter date, it apossrs that
a 500-ton per day operation would bre&k even if 550»000 ‘
tons were avajlable.

3. * Tt iz considered, thersfore, that at least 750,000 and
- preferably 1,000,000 tons should be in sight zefors .
mining could be considersd.

b, There aonear to be reasonable ground to heope that a |
i tonnage of this order can be developed on the Greyhound.
- Additionally there are other showings on the slaim group,
Hithin the general area, orsbodies witi tonnazes of up to
five or six million tons of 14 ore rave been wined.

5. Under these circumstances, 1 recommend that expendituma
of at the current rate of acproximetelyg 35,000 par month
be continued as long as favourable reaults ars obtained.

6. This work would have as its cbjective not onl- the develop-
merit of additional tonnags but also the si=le elinination
aof one or more of the four groups cobatd.go‘ ting the property,
with consequent saving in properiy peyments,



“.’j | Property:

The property consists of 31 claims, as follous:-

CROWN GRANTS:

| D1, 408 -

b.L, 1014 ~
DL g2
Lot 620 -
Lot 1961 -~
LEASES:
29.0
1262
1461

asl
1230
1013
2321
895
1568 3
- 1722
: ga2 S
s 821 3
1350
1556 3

Locsticong:
Tag No.

B 62°19
B 42819
B 63061
B 63060
B 62810
R 62818
B A2812
R 642817
B 42816
B 42711
B 62814,

Great Hopas
Greyhound
E.C.l.
Buskhoern

Syd M. Joynam
Moresn Fr,

Mimmespsiis
fva Lensre
Tintic
Pluteonie
Butte Uity
Toronte Fr.
3¢, Baymns Fy.
Gold Pug
Red Mebtal
Viceray Fr.
Ho. 5.
Ardingiten
R leite

Date Racorded

Seplember l9/55
September 20/5%
Cetober 3/55

Cetober 3/55

Seplembeyr 26/55
Sepiember 30/55
Leptember 26/55
Sapiomber 30//5%
Septerber 26/5%
Gopnember 2655
Septenber 26/55
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These claims f~ym a single group, with the exception of the
Gold Buglnd the St. Eugene fraction whilchr lie one mile to the north
west, The main group, however, is encroached upon by the holdings of
Granby Cohsol:ld;ted, whoge claims interlock in places with those of the
cr}mpany. “ranby officlals have indicated their willingness to co-operate
in eradiesting any difficulties,

The claims lie about two miles fror the town of Greamwood, HeC

in the Greenwood Mining Divieion.

A claim map, showing locations with respect to G;;emmod is
attached. i

The claims are held under five separate option agreements,
and the various claims of each option are widely ecattered throughout
the holding.
Facilities

- The town of Greenwood 1s situated on a main paved highway, and

on t he C.P,R, Kettle Valley line. Access to the property is afforded
by & good sedoudsry rosd. Creenwood, at oné time & ghost town, was
settled by Japanese during their wartime relocation, and space is
now at a premium, .

Hiydrc power is available at Greemwood. iverage estimated
cost for a 500 ton operation would be 0.8 cents per kilowatt-hour.

There is a small stream on the property, which, however,
would proiaably not supply sufficient water for milling. Boundary :
Creek, paralleling the road and railway at a distance of 6,000 reei
fro- t he mine has ample water. A possible mill site exists here.

There are a number of small saw mills in the area. Dressed

building luvber and squared minine timbars are qoted at $70/M.

| s crn
e




B myofu m pradﬁw m mtit.y untdl the First ﬁarld W’&'« u m

m W&ry copper District wan first dmlopd tu W
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'Mdu elupin themld. The two principal minoa\nrb the Mother
;L«h,, qd;teem to the Greyhound Group, and the Phoenix, each of which |

| mﬁl million tons of ore, but there were M.m:'ozt /
'lhlcs; tﬁmu. M grade is reported 8s being sl.tghtl; .‘m excess
-ofemplrMem, withgoldrrono,mwouﬁhcmmmlbwt

‘_mrmmot-:um,.. _

Intmat i.n the area has been revived during tho put mr
by. tha lﬂm prieo of copper. Granby Consolidated, fomr owmer of
the Phon:lx, ‘hu re-acquired that property and has recenuy Inmunm
a decision to construct a 500-ton mill to treat the sre, This company
has also acquired coneiderable additional acreage in the district,
Surety Oih aad Wﬂh Limited have acquired two former producing
m,mmmm and Suneet, and are currently evecting & 1,000-
ton nm. emomw Mining & Smelting Co. Ltd., Norands Mines Ltd., .
and othm hﬂ tlken an active interest,

'l'hn Greyhound has been known from the early days, but. oxploution

has been hampered by its location at a2 lower level than the major produma, :

withmoqumt heavier overburden cover, It was sarly developed by
tﬁhchdng a short adit and a shaft to a reported depth of 212 feet. No
relisble rooo:da of this work exist. Subsequently it was diamond drilled

on ml mt.’wns, notably by B.C. Copper, (Later amalgamated with Granby),
' Vq&um, and most recently, %by Atwood Copper under the directicn of

Dr, D, Kidd.




Aaaay‘zncuita on most of the B,C. Copper holes ars available,
As a check on.thoﬁe results, ‘twood drilled one new hole close to one
of the B,C, Copper holes, lThe check was satisfactory. The core of
the Ventures and Atwood holes are avallable and have bo&n relogged by
ourselves, .Au a check on assaying, the split core from one Atwood poln
has bean.reuassaynd, showing a very close check. It seems therefore
that the old results can be accepted with some confidence,

It is my opinion that thé usef'ul work performed by past operators

and by the present vendors, excluding property payments, has a value

of thD,OOOa
General Geology:

The Phoenix-Greenwood camp is underlain prqdominenﬁly by late
flows and remmants of older chert, argillite and limey rocks, all
intensively intruded by diorite and associated roeck types. In general,
éutcrohs are scarce in the arcas undsrlain by the older sediments so
that contacts in most cases can only be 4asumed. Similarly, not enough
~data could be obtained to determine ithe structural trend within these
horizons. ‘

The copper mineralization located to date is sssociated with
zones of skarn, produced by the re-crystallization of 1im.ey_horiaonso
No definite trend can he éxpeétad from these ﬁonea_aven with the inform-
ation available fror the extenslve undsrground opersticne which have
already been carried out. Much brscciation and fault gouge is evident
in the coresa.,

Loeal Geology:
The ore body outlined on the Greyhound Claim occurs in the

skarn zone on the contact of an intrusive granodiorite which extends as
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and a mi of Wtch‘ fifty holes have now been completed. 111

‘&ﬁn%wﬂhnhﬁxmﬂnﬁtoﬂwﬁrqhoundolm
wu: mvm carried out by Geo-Technical Dovclopnnt Co@

re3

_ '_VIM., wers. mud in June of this year. In an effort to determine
'j.,i_,‘_‘tho but m to .plq in the survey, ugnctm:-, electrical resistivity,
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electro-magnetic, self-potential, and soil sampling technigues were
emnloyed over the imown Greyhound ore body. All of the survey methoda,
with the excention of the electro-magnetic, gave similar resulis. The
electro-marnetic survey is believed to have indicated the possible
granite-limestone contact. In reneral, it was Pfound that best results
were given by the resistivity method, with magnetometer and soil
samnling techniques as checks.

. Cn this basis, the geophysical survey has now been extsnded
over the entire property. A final report is under preparaiion at the
present time, |

Diamond Drill Results

Diamond drilling on the Greyhp:nd claim has to date outlined
two ore zones, hereinafter referred to as the north and aouth zones,
These zones apnear to be lenticular in character and no atfucturdi
conditions have been determined governingtheir localization, Neither
of the zones outcrops on the surface. The depth of ths overburden and
waste varies from 15 to 232 fest,

T+e south gone appeérs to be delimited in extsnt but the north
zone is still open in a wide arc to the northwawd. The favourable
skarm-grancdiorite contact has not been delimited in sny direction.

At the present time, four diamond drill rirs ar; empioyed on
the property with two confined to the known ore area and two others
exploring recently indicatadrgeophyﬁical anomalies .

Ore Reserves

Ore reserves have recently been calculated in a report

prepared by R.L. Segsworth, P.Eng., dated August 28th, 1956, and checked

and approved by the writer. This estimate showed, diluted, 597,436 tons



grading 0,97% coprer. Since then, additional holes have been completed
which will increase the tonnase to a figure in excess of 600,000 tons
of apnroximately the same srade,

Of the original reserve guoted above, the south zcne contains
131,147 tons gradineg 1.10% and the north zone 466,289 tons grading 0.94%.
Precious Metal Values

Available data indicabes that the dollar value of precious
metals recovered from both the Phoenix and Deadwood camps during
previous operations was in excess of $1.CO per ton at the then prevailing
prices,

In the past only 2 limited number of precious metal aasays
were run on the Greyhound drill core and the normal half assay ton
mlp weight used 1s not satiéfactory for the gomparatively low g;ade
assars returned, In general, rcsults would appear to indicats a
fimure somewhat below the camp average but no final statement can be
made on the matter until a bulk sammling programme has been carried cut,
Mine Costs

From a2 study of cross sections through the presently known
ore, it apprears that the south ors body would have to be mined by
underground methods but that the rnorth ore body would be amenable
to extraction by open pit techniques,

Preliminary cost data on these operations are as follows:

Open Pit Mining:

¥ining and develovmsn® $2.25
Mi{lling ‘ 1.00
Administration .50

Royalties 220 $3.95
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Underground Mining*.

Mining and development $2.75
Delivery to mill 25
Milling 1,00
Administration .50
Royalties . 220 $4*70

At 90" recovery and depending on precious metal values, with
copper price estimated at "UO* net smelter return -would vary between
$5*50 and 36040 per ton, Profit per ton, therefore, would vary between
*2,45 and *1«55 for open pit mining and $1,70 and -80/ for underground
miningo

For a 750 per day plant, capital costs are estimated at $1*000,000,
It would appear, therefore, that & minimum tonnage of 750,000 tons should
be in sifrht before milling is contemplated, and preferably 1,000"000
tons* There appears to be a good chance of finding such tonnage-
Proposed Programme;

The following development prograTime is recommended:

1. Continuation of diamond drilling on the Greyhound claim in order
to extend the presently known ore zones

2, Diamond drilling elsewhere on the property on areas which may be
indicated by the geophysical survey,,

3* As time permits re-open the old shaft known to exi3t on the

Greyhound claim and, if possible, obtain a bulk sample-therefrom,
4, Investigate other old workings known to exist on the cl&ir; group

Cost of the above programme is estimated at 135,000, per monthp
and it is recommended that &L5Q4000* h€ made available in order to
implement these suggestions>

Respectful}.* subri*fced*

' ' H, Brodie Hicks, PJbfc
Consulting &hjE(ftr



