S Z3L. Molymine
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GFORGE CROSS NEWS LETTER N0.207(1967) (Page Four) OCTOBER 25,1967
B.C. COMPANIES ACT

Blue River Mining & Development Ltd. was incorporated as a B.C. company on October 3,1967,

with registered office at 1313-1030 West Georgia St.,

Vapcouver, and authorized capital of 10,000 common shares of no par value.

Dartt Explorations Ltd. was lncorporated as a B.C., company on September 29,1967, with reg-

istered office at 450-890 West Pender St., Vancouver, and authorized

capital of 10,000 shares of no par value.

Perry Creek Mlnes Ltd. was incorporated as a B.C. company on September 12,1967, with reglstare

office at 200~4717 Xingsway, Burnaby, and authorlzed capital of 3,000,-

000 shares of no par value.

B.C. Yukon Asbestos Co. Ltd. did on September 26,1967, change its name to B.L. Yukon
Exploration Co. Ltd.

Kitimat Pulp & Paper Company Limited hms given notice that a final general meeting of the

company will be held at 10:30 a.m., October 26,1967,

at 9th Floor, 1112 West Pender St., Vancouver, to present the liquidator's report.

FOR THE RECORD

Lytton Minerals Limited reports that by agreement Sept. 13,1967, between Lytton Minerals,

Noray Mining Limited, and The Patino Mining Corporation, Noray

Mining Limited underwrote 200,000 treasury shares of Lytton at 75¢ per share. In consideration,
Noray Mining haes received optlons on 200,000 shares at 75¢ per share tiusAprll 12,1968, and

on 200,000 shares at $1.00 per share due October 14,1968.

The Patino Mining Corporation reports that under an agreement between the company and.

Compania de Bonos Acciones y Negocios Industriales, S.A., .
Compania de Bonos Acciones purchased 100,000 treasury shares at $7.00 per share under an
option covering 500,000 treasury shares at #$7.00 per share to July 31,1968.

Selkirk Holdings Ltd. has reported that it has paid 135,344 Class A shares plus oash for the
86% of Calgary Television Ltd. it didn't already hold. The amount of
- the cash payment was not disclosed. Calgary Television owns station CHCT-TV in Calgary.
Including stock issued for the acquisition, Selkirk Holdings has 894,646 Class A shares
outstanding of 1,500,000 authorigzed.

= ‘ . MOLYMINE EXPLORATIONS LTD.

PROGRESS REPORT -~ A summer exploration program on Molymine Explorations Litd.'s three
: Smithers ares properties has now been completed, and an evaluation of
results is being compiled, W.D. Yorke-Hardy, president, has reported.

At Mineral Hill, 10,000 feet of percussion drilling tested the breccia zone, and recom-
mendations as to further work are expected by the end of October when field results have been
analyzed by W.M, Sharp, P.Eng., the company's consulting engineer.

In regard to Mineral Hill, there were other developments.

A recent geochemical study has revealed a previously undiscovered anomalous 3,000 by
4,000 foot area, 1} miles east of the breccia zone.

Values in copper ranged from 21 to 1,050 parts per million in silt samples. Zinc went
from 100 to 1,550 parts per million. Detailed geochemical work is planned in this area.

Bulk sampling was dore during the summer on an extension of the previously-outlined
breccia zone and showed interesting copper and silver values, This extension has been drilled.

On Microwave Hill, trenching, blasting and sampling indicates the presence of a zone of
30 foot minimum width with copper values averaging 0.5 to O, 6% and silver of 0.95 ounces per
ton., Overburden coverage will necessitate a dlamond drill program to determine the zone's
dimensions.

On the Hall group, interesting copper values were obtained over narrow widths. These
ranged to 0.72%, Silver went to 0.5 ounces per ton, with minor gold values.

Molymine is negotiating to acquire a major interest in a private company, which now holds
an option on what appears to be claims of good potential in the Terrace area.

Negotiations in this agreement are expected to be complete within the next two weeks, the
president stated.

MT, AGNES MINES LTD.

DRILLING PLANNED - WMt. Agnes Mines Ltd. has reported arrangements are being finalized for

; an immediate start on diamond drilling at the company's recently-acquired
45-claim copper-magnetite-iron property on Henderson Lake near the Alberni Canal on Vancouver
Island.

Drilling was recommended by Seigel Associates Ltd., consulting geophysicists, following
detailed magnetometer surveys which outlined four anomalous areas. Initial holes will test the
B anomaly closest to the lake shore. Dr111 tests of A, C and D anomalies will followy if
warranted..

At Mt. Agnes Mines'! 5l-claim silver—~lead Space property on Mount Agnes in the Cariboo,
Rolston Electronic Services have completed their part of an electromagnetic survey reported
by Seigel Associates to have obtained good potential readings. The consultants recommend use
of a Turam E.M. instrument to pinpoint drill targets and linecutting is underway in preparation
for this detailed survey. ;
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..7 FOR THE RECORD

Calta ilines Ltd. president, G.A.Armstrong,has reported that;in addition to the company's
Pine Point claims and its uranium property,it is investigating a number
of other oproperties with a view to possible exploration agreements. One of the properties
is a uranium prospect and another is an interesting molybdenum prospect, he stated.

The company recently completed an underwriting agreement which placed 370,000
the treasury through the sale of 200,000 shares at 35¢ per share.

Calta Mines Ltd. has taken a 50% interest in the Viking Mines Ltd. property near
Cowichan Lake, Vancouver Island,B.C. Calta has taken over the management of the exploration
program. Encouraging results from the current program are expected to be announced in the
next few weeks.

€;>Silver uick Development Co.(5.C.)Ltd. annual meeting was told that exploration work started
July 3,1967, on the mercury property located
26 miles from Goldbridge,B.C. The program being followed was outlined in GCNL Ro.130,
page two, July 6,1967. Since the resumption of work, between 8 and 10 tons have been
processed in the mill with a recovery of about two flasks of mercury.
The meeting re-elected all directors.
~% Atlas Explorations Limited and Silver Titan liines Ltd. have reported that the next step
i in the amalgamation of the two companies on the basis of one

share of Atlas Explorations lLimited for each two shares of Silver Titan Mines Ltd. is the
appointment of a liguidator. This is expected to be done early in August and the actua
share exchange is expected, at this time, to be underway early in_Septamber. Y

Western Exploration Company Limited has reported its first drilling venture in the oil
industry. The company, in conjunction with Golden

BEagle 0il (, Gas Limited and other participants, is participating in a well to be
drilled in Lsd.16~26-4-32 WiM situated in the hosebank Area of Saskatchewan. The well,
GEOG Bayou Rosebank 16-26-4-32-W1M, is expected to spud-in shortly with the drilling
rig presently moving onto location. :

Seshcard Life Insurance Compeny has received registration under the B.C.Securities Act
B covering the sale of 275,000 shares at $7.00 per share.

Ponder 0ils Ltd.,president, W.L.Falconer, has reported that the Calgary based independent
oil company has let a contract for 4,000 feet of diamond drilling in the .
Alice Arm area of B.C. The company has 36 claims under option, located in the Upper Illiance
River valley, eleven to 13 miles from tidewater at Alice Arm,and at an elevation of 3,500
feet. Boyles Bros, Diamond Drilling have started moving equipment and men, to the property
by helicopter this week. : ;

The property under option is comprised of the Pork Chop, Silver Bar, and Silver Groups
staked by Gunn Fiva and others of Alice Arm, and the Monarch group together with the
Silver Bell and Grey Goose claims staked by Stanley Uruski of Courtenay,B.C. Little
or no work has been done in this area since the early 1920's when small shipments of high
grade silver ores were made by pack horse. Prospecting carried on by Ponder 0Oils last year
confirms the presence of several veins returning good values in copper, silver, lead and
zinc. The mineralized fractures have been traced on the ground by open ocut, and can be
followed on air photos for several thousand feet. :

Molymine Explorations Ltd. president, W.D.York-Hardy, states in a July 20, letter to share-

-;;7 holders that,on the Mineral Hill property, a new Atlas Copco per-
cussion drill is being set up to test the breccia and alaskite zones for grade and tonnage
of copper, silver,and molybdemm. The contract is for 10,000 feet of drilling, both in
currently indicated anomalous zones and in areas of new interest. A soil sampling survey
was recently completed on the property and results are being plotted.

On Microwave Hill,a D=9 bulldozer is scheduled to start work,trenching a soil sampling
anomaly,in the near future. Sampling in the area returned 0.015 oz. gold, 0.50 os. silver,
1.0% lead;and 3.35% zinc over an 1l foot true width. Economically important cadmium 0.05%
was also observed. ' 53

On the Hall group of claims,a program of blasting and sampling is continuing with
drilling expected to follow., i

—>.Hogan Mines Ltd. has reported that the option on the claims in the Nyland leke area of the
Cariboo district of B.C. from Axel Bergluud has been terminated.
National Explorations Limited has called a special meeting of shareholders for August %,196
to consider the sale of the company's assets to a new -

company to be incorporated and that National Explorations Limited be placed in voluntary
liquidation. The company is considering the re-examination of its Beaverlodge, Saskatchewan
uranium property which will require substantial amounts of money which will have to be
raised by sale of shares. The Jan.31,1967, balance sheet shows current assets §192,710,
current liabilities 4,150, marketable securities at market $85,715 and cost of $105,171.
There were 6,750,000 shares issued of the 7,500,000 shares authorized at Jan.31,1967.
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FOR THE RECORD
Cabe Grain o, Ltd, will pay a regular quarterly dividend of 8¢ ow Aug. 1, record July 15,
1967. .
rthwestern Utilities Ltd. will pay a regular quarterly dividend of $1,00 per 4% cumulative
preferred share on August 1, record July 17,1967.

“an-Tan Mines Limited has received registration under the B.C, Securities Act covering
the sale of 250,000 shares at 30¢ per share,

C, Coal Production for the month of May 1967, totalled 84,843 short tons compared with

i 71,710 short tons in May 1966. During May 1967, production in the
sotenay came from Michel Colliery with 84,343 tons. Coke production at Michel in
1967, was 14,676 short tons compared with 14,846 short tons in May 1966.

lid-West Mines Ltd, and Anglo Western Minerals Litd. have reported participation in oil

: : drilling program in the Swift Current
area of southern Saskatchewan. Participants in the farmout are: Spruce Oils Ltd. 50%;
lid-West Mines Ltd., 10%; Anglo Western Minerals Ltd. 23%; and Venus Mines Ltd, 5%, A 5%
interest is held privately, and the remaining 20% interest is held by Calgary participants.

The farmout participants will earn a 100% interest in the spaoing unit of the discov-
ery well, subject to a 10% over-riding royalty reserved to Champlin Petroleums Ltd.

For drilling of the test well, Spruce Oils Ltd. and its partners will earn a 50% interest
in the Temaining acreage covered by the 3,200 acre drilling reservation held by Champlin
Petrolewms Ltd, :

The test well was spudded at 11:00 a.m,, Tuesday, June 27, and will be drilled for the
purpose of carrying out a Jurassic test,

The area is serviced by the southern Saskatchewan pipeline system and the crude is
primarily of asphaltic base with an approximate gravity of 23°,

Indian Mountain Metal Mines Limited has reported that uranium, silver and copper are the
mineral targets in a new exploration program being
mounted in the Northwest Territories by the company, Stephen Kay, president, states. The
property, a 36 claim holding in the Camsell River area, 35 miles south of Port Radium,
will be explored this year in a program scheduled to start about July 15. Detailed geol-
ogical mapping, reconnaissance electromagnetic surveys, and trenching are planned, Also in
the Northwest Territories, Indian Mountain Metal Mines will resume work next week on its
base metal properties in the area immediately north of Great Slave Lake, Due to late break-
up, the company's 1967 season program has been delayed about a month. i

This summer's efforts will be concentrated on the BB Lake deposit, and will consist
of detailed geological mapping, prospecting and sampling along the projected favourable
copper, lead, zinc horizon outlined in 1966,

Indian Mountain Metal Mines is managed by International Mine Services. Both companies
are associated with the J.H. Hirshhorm interests in Canada.

MOLYMINE EXPLORATIONS LTD.,

;iNNUAL MEETING - The expected implications of the Carter Report on Taxation have had a de-
pressing effect on the Canadian mining industry, the president, W.D.Yorke-
Hardy, of Molymine Explorations Ltd., told the annual meeting. He said that in the Smithers-
Terrace area, where the company's properties are located, effects of the Carter proposals
have been widespread,

He cited the decision of Noranda not to proceed with a $30 million develcpment of its
Newman property at Babine Lake saying projected parallel development of real estate has also
been foreed into mothballs, - 5

The so-called tax-free startup period for new mines is a misnomer, said Yorke-Hardy.

"The three-year period is anything but tax free," he said, adding that Molymine;through its
shareholderss has been paying various taxes since exploration first started. "I don't feel the
Carter Commission was aware of what the implications from its recommendations would bed' he said,

York-Hardy was also critical of what he described as an unheralded B.C. ruling he said
tends to restrict the exploration activity of mining companies in this province., This, he said
was the April ruling of the forestry branch requiring mining companies to have all programs
approved by a forest service supervisor.

York-Hardy said that while not denying the need for forest supervision, inspection delays
could further shorten already short work seasons in many parts of the province. There is added
expense in bulldozer work and in stumpage for trees removed in ground preparation.

"If every mining company seeks permission at the satie time to go ahead with work, many pro-
grams won't get off the ground," York-Hardy said. _ :

In & third point of attack, Yorke-Hardy hit at the conservancy rule introduced in Mar, for
Class B Tweedsmuir Park that disallows all commercial activity and access by private companies
into part of the big park area. "The park is now reserved for public use," he said, "and the
public can't get in without a plane or a 100 mile boat trip.”

The conservancy area, York-Hardy said, is one of prime geological signifieance that now is.
out of bounds to the mining industry. The ruling for Tweedsmuir, he said, had stopped Phelps
Dodge from building an access Troad through the park. An alternate route would cost some $5millimm,

"These restrictions come without warning and concerns us greatly,"said Yorke-Hardy Molymine has
$120,000 in the tremsury, adequate to go shead with all recommended plans for Season, the meeting was told
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MOLYMINE EXPLORATIONS. LTD.

RILLING CONTRACT - Molymine Explorations Ltd. annual report shows that $132,591 was
- TWDER NEGOTIATION gpent on exploration and $13,081 on administration in the year end-

ed on that date and that yearend working capital was $67,504. At

*eb, 28,1967, of 3,000,000 shs. auth.,1,604,252 were issued. Subsequently, in March, an
nderwriting of 200,000 sharves at 35¢ p/s. netted $70,000. Under option were 200,000
she, to June B,1967 at 50¢ and on a further 300,000 shs. to Sept. 7,1967 at 65¢. The
yroperty under exploration consists of 36 recorded claims held under option at a total
ideration of $54,000 of which $4,000 has been paid with balance due: $12,000 Feb. 1,
$18,000 Feb, 1,1969;and $20,000 Feb. 1,1970. For work done during the year under
iew,the company issued 54,250 shs. at $1 each, Salaries paid to directors totalled
h4,890,

W.D.Yorke-Hardy,president, in reporting on geo~chemical and soil sampling work
in progress at the property,8 miles north of Houston,B.C.,seys assays from Hole No. 26,
s 200-ft. drill hole on the Mineral Hill claims, returned 0.15%b MoS2 over the first 130
ff.and that MoS2 and copper mineralization was present throughout the core. He adds that
e first phase, 10,000 ft., drilling contract is being negotiated to test the alaskite and
breceia zones. Adjacent to Microwave Hill, 16 additional claims are being acquired in an
option agreement with 2 Smithers prospectors, covering new areas of copper mineralization.
On the Hall copper-magnetite prospect, drilling will start soon to follow up results of
magnetometer and geo-chemical surveys. (Previous items GCNL No. %1, 48, 49,ard 105.)

ECENITE RIDGE MINES LTD.

FINANCIAL STATEMENT ~ Bornite Ridge Mines Ltd. has issued an andited balance sheet as at
May 31,1967, showing liquid assets of $365,920, as follows: cash
in current account $15,920; cash in term deposit $150,000; investment in American Growth
Fund Ltd. $200,000. Current liabilities were $1,100, leaving working capital of $364,820.
From incorporation Oct.7,1964 to May 31,1967, general land administration costs were
$23,726 and development and pre-operating expensce $328,455. Of the 5,000,000 shs. auth.,
50¢ par, 2,400,002 have been issued for §765,001 cash and 750,000 for mineral claims, a
total outstanding of 3,150,002 shares. Work was done in 1965 on the company's original
claims on CGnawed Mtn., Highland Valley,B.C., and in 1966, on Pine Point,NWT,area claims.

QUANTUS EXPLORATION LID.

»
GOLD PROSPECT IN YELLOWKNIFE AREA - On recommendation of Harvey Cohen,P.Eng., Quantus
TO BE FURTHER EXPLORED THIS SEASON Exploration Ltd., 1264 W.Pender, Vancouver, is
planning to proceed with the first phase of a
program at its gold prospect claims, 32 miles N.E. of Yellowknife. This property is in
the same area as the gold prospects of Thompson Iundmark Gold Mines, Pensive Yellowknife
Gold Mines, Camlaren Gold Mines,and the 0la Parr properties, all former producers, and
presently in various stages of reactivetion. A major B.C. mining company is currently
re-activating the Thompson-Lundmark. The Quantus' claims are between the Thompson-
Lundmark and Camlaren. :
During the past two seasons,Quantus has explored a main vein system on its clnime.The
consultant says the No. 1 quartz vein has been trenched and exposed for 1200 ft. along
surface and that it varies in width from 2 ft. to 8 ft. and exhibits drag folding. He
says it is classified as a guartz vein type of depocit in sedimentary strata of the
Yellowknife group. Sampling of an ore dump from an excavation on the vein to a depth of
10 ft. and 22 ft. long by 10 ft. wide, assayed 1.5l oz./ton in gold. No, 2 shaft, 450
ft. north of No.l,is on a separste vein and reconnaissence has located to the east 3 more
veins up to 8 ft. wide,indicating continuity of structure similar to that of No. 1 vein.
Mr. Cohen has outlined a program in two phases,the first to cost %77,500 to include
servicing by aircraft of a 10-man crew, $40,000 for diamond drilling and $11,000 for
miscellaneous costs and contingencies. This could be followed by a $41,000 program to
include $24,000 for diamond drilling of the 3 additional vein systems. He estimates
Phase 1 could be completed in 3% months,and Phase 2 in an additional 25 months
To provide funds for the first phase of the program with a reserve of $12,500
toward the second phase,administration and overhead, Quantus bas arranged to offer by
prospectus filed with the B.C.Securities Commission, 300,000 treasury shares at 40¢ p/s,
subject to a maximum commission of 10¢ p/s. An audited statement as at Dec. 31,1966, s8how-
ed working capitel at §7,347, deferred pre-production costs of $28,725 and,of 3,000,000
ghares authorized, 822,183 outsianding. Of the issued shares,600,000 were for properties
and 222,183 were for $36,571 cash. Directors gre Moses Samuel,R.A.Sutton, J.N.Cummins,
all of Vancouver; D.Leonard Detrick,Saratoga,Calif.; and Frank C.Rossi,Coquitlam. The
company points out that & governmment road is being built east of Yellowkmife to the
Thomson~Lundmark property and that a power line exists to that site.

FOR THE RECORD

B.C.Sugar Refinery,Limited will pay 25¢ p/s on the preferred and 35¢ p/s on the common
on July 31, record July T.
Vancouver Stock Exchange will close all day July 3,1967,in observance of Canada Day.
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-«-1} C.8IHO SILV.R MIN.S LID.

/ DRILL CONTEL.CT LT TO - .. drilling contract has been let to srsenault Drilling Company to

T.8T COPP..It »NOMALY teat a sh..r zoune on the 250 ¢l im property of Casino Silver lMines
Ltd. b.tween C.sino Crcek and Canadian Creek in the Yukon Territory.
frenching late last yecar across the clectro-magnetic conductors has coufirmed the

presence of a wide mineralized shear zone near the head of Casino Creek above earlier
uncovered copper anomalies. The ghear zone is at least 2,000 feet in length, open at both
ends, and carries gilver and gold values over appreciable widths in the surface zone of
oxidation.

Drilling will be carried out above the showing in an effort to obtain intersections
of the structure at about 150 feet bélow the surface. This is expected to be below the
oxidized zone and copper, leal and zinc sulphides with ussociated silver and gold values
should be encountered,

The drill is currently being assembled on the property and there are also two
tractors presently on hand. Camp buildings and 2 mining plant are on the property and
gasoline and oil supplies for the svrmer of 1967 have been transported to the site.
Sufficient funds are available to commence the drilling program immediately.

A total of $400,000 has been expended on the property to date and this next phase
of exploration and development calls for an expenditure of $300,000.

A total of 1,200 feet of underground work has been completed and geochemcial pros-
pecting and soil sampling revealed a highly anomalous copper with subsidiary zinc values
in the upper two miles of the creek bed. A subsequent geophysical survey above this
anomaly and on both sides of the creek located two electromagnetic conductors, each several
hundred feet long and subparallel to the creek.

A carload of hand-cobbed gslena ore was shipped to the Trail smelter in 1965 and the
47 tons of ore assayed 161 ounces of silver per ton and 68 per cent lead. The net smelter
return was $16,892, an average of 369 per ton.

Of the authorized five million shares, at November 30, 1966, 1,550,005 were issued,
of which 525,000 were escrowed.

FOR THE RECORD
Midland Petroleums Limlted has reported that T.K.laidlaw & Co.Ltd. and H.H.Hemsworth & Co.Lt
have failed to exercise the May 26,1967, option oovering 200,000

shares at 20¢ per share and the agreement is now cancelled.

Pine Pacific Mines Ltd, has received B.C.Securities Act registration covering 200;000 shares
at 30¢ per share.

Molymine Explorations Ltd. has completed a drilling program on areas of special interest

Lt on the property near Smithers,B.C. Assay results are expected
soon on cores taken from a known mineralized alaskite none and in the area of an earlier
tetrahedrite find. Previous alaskite zone drilling, averaged over 100-200 foot widths,
ranged between 0.04 and 0.24% MoS2; 0.05% and 0.10% copper, the average of better mineraliza-
tion being about 0.12% MoS2 ard 0.06% copper. The inclined alaskite hole in %he current
program was angled to crosscut the indicoted itrend of mineralization. On the alaskite and
quartz breccia zoues;grid extensions have been completed in preparation for geochemical,
and induced polarization survey work with the objective of a percussion drilling program.
4dditional drilling in the area of hole No.l6, which cut 2% feet of highgrade, intersected
mineralized cores which have boen submitted for assay.

Homestake Silver Mines Ltd. has received a May 27,1967, progress report from Hill,Manning

y : and Associates Ltd. on the Molly Gibson mine near Nelson,B.C.
The report states that drifting to the north on the 5,800 foot or lower level of the mine
is scheduled to start June 15, with road work now underway. The program will be under the
direction of Don lcLeod. The company has acquired on rental-purchase agreements all the
necessary underground mining equipment and a bunkhouse and office. The mining will be done
on a two shift basis.

The present program is to drift 400 to 700 feet to the north to intersect the downward
pluree of the main ore zone developed or. the 6,900 foot level. This work should be completed
within two months and subsequent work will be planned for the further development of the
property.

The report states that the present indicated ore reserves total 115,000 tons, averaging
16 oz. silver, 2.96% lead,and 3.2% zinc. The price increase in silver to $1.76 on the London
,? Metal Exchange has added $6.00 per ton to the Homestake Silver ore, the report states.

™ "Comet-Krain Mining Corp.Ltd. special meeting on May 30,1967, approved the sale of a total

j of 709,000 shares, 638,100 shares in escrow and 70,900 free
shares, by the Glick-Pezim group to the principals of North Pacific Mines Ltd. The purchase
price of the shares is $100,000 and the intention is to have North Pacific Mines buy these
shares, which represent 51% of the issued shares of Comet-Krain, as soon as new financing,
now under consideration,provides the funds. Comet-Krain has a major asset in the form of
& royalty on any ore shipped from the property under exploration by North Pacific in the
Highlend Valley area of B.C. Comet-Krain has some $70,000 in working capital svailable
for exploration work. The meeting was told that additional news on the North Pacific is expect

e
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DRILL RESULTS - W.L.York-Hardy, president of Holymine Explorations Ltd., has reported
encouraging results from the diamond drilling on the Mineral Hill claims
near Smithers,B.C. The Ffirst hole of a five hole program yielded 216 feet of core grading
0.2?fc copper, 0.23 oz. silver, and 0.0% MoS2. The results of the other four holes are
expeoted in a few days. A 10 foot section of the No.l hole assayed, 2.10 oz. silver and
a second section assayed 3.70 oz. silver. A third section of 10 feet grading 0.2/*>MoS2.
The drilling is on a quartz-breccia zone indicated by induced polarization and
magnetometer survey work to be a minimum oi 600 feet wide by 1,500 feet long.

WESTERN MINES LTD.

PRODUCTION NOW STEADY - More than 800 tons of ore is being handled daily through Western
Mines concentrator near Myra Falls, president H.M_Wright has reported.

The mine mill complex, which began operating in December, is producing about 190 tons of
concentrates daily which are trucked to storage facilities at Campbell River, Vancouver
Island,B.C. Three concentrates are produced, zinc, copper and bulk lead-zinc.

Mr_Wright said the concentrator is operating steadily and efficiently and metallurgical
results are meeting expectations.

First concentrates are expected to be shipped from Discovery Terminals in Campbell
River in about 10 days, bound for the U.S. Sales and shipment of all concentrates is
being handled directly by Phillipp Bros. Canada Limited of Montreal.

KEL-GLEN MINES LTD.

PITT LAKE CLAIMS ACQUIRED - Text of a Feb. 13,1967, letter to Kel-Gleu Mines Ltd. shareholders
«fron Gordon V_Murray follows: "'On February 9 19671 your

company acquired a block of forty claims near Pitt Lake, B.C., adjoining the large
molybdenum-copper property being developed under a joint venture of Cypress Mines Corp-
oration of Los Angeles and Flagstone Mines Ltd. of Vancouver. The agreement to acquire
these claims has been submitted to the Superintendent of Brokers for approval.

"It is the intention of your directors that an extensive exploration program on this
property be commenced under the direction of Dr. Everett J, Lees, geologist, immediately.

"Resumption of the recommended drilling program on your company®s property at Brenda
Lake, B.C. is awaiting the final production plans of Brenda Mines and Noranda Mines. It
is expected that these plans will be announced within the next few weeks.

"Further reports regarding exploration on these two properties will be sent to you
from time to time".

COPPER-MAN MINES LIMITED

MORE CLAIMS - Copper-Man Mines Limited has acquired 30 additional claims two miles south-
ACQJOTRED west of the main property in the Wekusko Lake area of Manitoba. These
claims straddle the southwestern extension of the Copper-Man shear zone,
where it is intersected by the Hayward Creek Fault, a no” th-south structure with which
copper mineralization is reportedly associated.

A large block of claims straddling the fault to the north of this newly acquired
group is held by HudBon Bay Mining and Smelting Company Ltd.

Hole No. 101, which is currently drilling, has encountered the mineralized zone from
475.0 to 486.0 feet.

Because of the encouraging results encountered in extending the ore potential, a
second drill is being moved onto the property immediately to speed up the exploration
program.

Geophysical work preparatory to a diamond drilling program is planned immediately
on the recently acquired property.

ALQUIN MINES LTD.

RESULTS REVIEWED - Two irregular steeply-dipping ore shoots are emerging from the fan

diamond-drilling program of Alquin Mines Ltd. from the No. 2 level of
its Colossus mine at Frederick Arm, 30 miles north of Campbell River, B.C. Of 16 holes
drilled to date, all have found mineralization and several have cut high-grade copper-
molybdenite deposition. J.P_Elwell, P_.Eng., consulting engineer, advises that a few more
holes will be required to determine north and west boundaries of one shoot. Then the drill
will be moved to the No. 1 level at elevation 1660 ft., and the pattern will be repeated.
IT the ore shoots are confirmed at the higher elevation, 110 ft. above No. 2 level, then
Mr. Elwell thinks it will be possible to estimate the ore above the flat-lying fault which
cuts it off below the No. 2 level.

The No. 3 level will be reclaimed to provide underground stations for long-range drill-
ing in search of the offset position of the ore shoots below the fault. There are 250 ft.
of baoks above the No. 1 level and the ore extends below the No. 2 level. The three entries
were driven many years ago, the No. 3 bo 400 ft., 2b,2 to 750 ft., and No. 3, which is 170
ft.,below No.2, to 400 ft. The ground has stood with exceptionally little sloughing in the
interval. Mr. Elwell is establishing a cutoff grade at $7.00 a ton, after pricing copper
at 40# per Ib. and molybdenite at $1.10 per Ib. N N 21 (JEBFinARy u J



