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In April 1991, the
an‘(-rnmcnl of l']r!llsl'a Cn]umiuu
announced thal il will supporl

construclion of a porlion of the

40 ”li](‘ (65 l(lll) access r"lﬂ(l [rum

Highes Tt Bakny Cinik, This' 25 il
(36 km) portion which would terminate al Volcano
Creek is expected o be completed in 1991 and could
also access the Snip mine. the only producing mine in
the immediate viclnily, should thal mine decide to build
a connecling road. The balance of the rond to Eskay
Creek is expected lo be completed in 1992 Edkay Creck
is presently serviced by helicoplers ([igure 5) [rom the Snip
airstrip (Bionsoa Creek) some 30 miles (50 k) west or
[rom the Bell-2 site about 25 miles (40 km) noriheast

of the Eskay Creck property. The road will facililate e
movemenl of materials and equipmenl to and from

Eslmy Crmlz and establish a 150 mllo (250 Lm) Iinl&

with Stewarl. a communily with a populnlion of

approxi malel ¥ IOOO pnnp[e.

Eskay Creek itsell is nestled amidst properlies in various
slages of exploration. development or production. Smp
is a 60/40 joinl venture belween Cominco Lid. and
Prime R(-sourrcs Group inr. (Cnmnu 498:») T|m

330 ton (300 tonne) per Jny operalion

which went inlo proJut“on in }anuar)‘
1991, was a.'omplele(l on lime and on

l'mtlgnl and is cxpcclet] to produce aboul
95.000 ounces of golcl ﬂnnua”_\' al a
cash cost of about US$200/ oz

The Fskay Creek properly
was slaked in the early 1930% by a
symlarale headed by Tom }I.wlmy.

Enrl_v exploralion aclivity included
prospecting. lrcnching and diansond
drilling. Between 1935 and 1946, the
oulcropping mineralizalion was
trenched. snmplml and assayed.
Additional drilling was conducted on
the properly and the 360 foot (110
metre) Mackay adil was developed io
test mineralization al depth. From
1947 until 1964, the property saw more
tir!“i.uq. !rt-nclnnq and cross-culling. Iu
1964. it was registered under the name
of Consolidaled Stikine Silver Lid. a
company run by Tom Mackay and his
assoctales. Slikine oplioned it lo a series

ﬂ{ T‘l)m"lui!\‘(" ll’\ill f‘ﬂlll“‘“l(‘(l Sl)ﬂ!‘ﬂtlil‘

!H'(Pi“ﬂ"'ltl llllf; kll‘{l('l](‘nlll'lll progriams.

EskaY CREEK
IS LOCATED
600 AIR MILES
FROM VANCOUVER
IN NORTHERN

BRITISH

CoLumBIA.

EsSKAY CREEK EXPLORATION CAMP
NESTLED IN A PICTURESQUE VALLEY,.

.‘ International Corona

" Includes 3 8%, an which Pnme has the right of first refusal,

COROMNA'S OWNERSHIP OOF THE ESKAY CREEK PROJECT

Tn 1982, Tom Mackay died al the age of 79
and his widow Marguerite Mackay was lefl with
a signilicanl position in Stikine. By 1988, the
company ran oul of money and was unable to

conduet lurlher t-xplornllon al Eslmy. Mus.

Mackay turned 1o Ron Netolitzky and
his associales. Their company called

Calpine Resources Inec. opllonﬂi the

property from Stikine lo carn a 50%
inlerest and become the operator. Calpine.
however. also needed 1o raise money and turned to
Murray Pezim for |u-|p. Thus. Calplm- came under
the control of Prime Resources Cnrpnralinu. a
company commilled lo raising money for juniors
such as (Il}ilinﬂ anfl Stikine. Calpinc prnccmlmi
wilh an exlensive exploration ellort which
culminated in August 1989, when hole 109 hit
682 leel (208 metres) of mineralization averaging
0.875 ounces of gn]«] and 0.97 ounces of silver
per Lon, 1122 lead and 2263 zinc.

Calpine fulfilled its obligation to Stikine and
emerged as a 0% parlicipant and the operator of
Eslmy Creck. Corona Corporation. from ils

[(Iflﬂk\“oﬂ in ]uue 1988. was Lhe slngle Iargesl

corporale sharcholder of Prime which
in lurn mcrqu with Calpino in ;\prl]
1990. Calpine and then Prime have
undertaken a tolal of more than
500.000 feet (150.000 melres) of
diamond drilling in over 650 holes
on the Eslmy Creek properky.

In July 1990, Corona acquired a
conlru“lng 40.9% block of Stikine
from Mrs. Maclmy. Ron Nclolilzl&)' and
their associates. With the recently
announced restructuring and upon
compleliun of its share consolidation.
Corona Cnrpurallrm was renamed
International Corona (orpnralion.
This company holds 49.8% of Prime
Resources Group Inc.. a successor
company lo Prime Resources (!nrp.
Prime owns or has the rig;lli of lirst
refusal on 6.2% of Stikine of which
owns 2.6% rosu]hnq in Corona's nel
46% interest in the EsLay Creck project
(ligure 4). Placer Dome. as a
sharcholder of Stikine, owns the second
largest position in Eskay Creek

amounting lto dl)tll!l Zuil.
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GEOLOGY AND RESERVES
The Eslm)‘ Cr’t‘i‘l& rlr-posil consisls
of [our dilferent mlm-mllzml zones.
l.mmcly the 2TA. 21B. 21C. and the
Pumpkouse LaLe zone “Igurc ﬁ)
The -’"B zone is o[ major
economic inleresl and is the
primary focus of the current
technical study.
The main slraligrnpl\ir unils
encountered in the 2IB zone are
a hangingwa” unil of banded
mudsloﬂlf dﬂ(] an(‘l(‘sil(‘; a rilrljuﬂﬂ('('“lls In“ils!ﬂn"
conlacl unil. foolwall rhyolile and a dacile basement
unil. The carbonaceous mudstone conlacl unil is host
lo massive su|pl1idc mineralizalion conlaining precious
and base metals. poh‘nha“_" economic ore gr:u]:-
intervals have also been encounlered within the
footwall rhyolile and Lo a lesser extenl in the
llangingwﬂ“ unil.
Approxlmnie]y 80% of the precious melals are localed
wilhin lhis contacl unil in a sheel-like i:ml}‘ celerred
lo as lhe main contacl lens. This lens varies in
thickness belween 7 and 40 feet (2 and 12 melres)
and dips predeminantly al an ang]o ol aboul 45
degrees to Lhe northwesl (Figure 7). Probable
geological reserve estimates calculated al a cul ofl
grade of 0.25 sunces of qu per lon were produced
in Svpleml‘wr 1990. T]I(-}' are as lollows:
Grade

Deposit Tons Gold Silver

(ﬂz..’tun) {azj:or.!
21B _1,992,009 1.47 55.77
24 200 072 690
The r]eposi! also conlains base metal values.
Earlier work by Roscoe Postle Associales
on the 21B deposll indicaled an average
zing grm'n of 54% and lead g|rnr!n' of 22%
calculated al a cul off qnl(](‘ of 025 oz
of goH per ton. Average copper qr.ul(-s.

I appear lo be aboul 0.7%.

A 40 hole underground diamond drill
program lold“mg 8300 [eat (2500
metres) was ('omplvlc:l in March 1991
Oue of the objeclives of this program was
lo prnwr{«' closer drill spacing in the L«-_\
ceniral sector of the main contacl lens and
lo prrn‘ldv additional material for
mcla“urqluti testing. Thirteen holes in this
area relurned mineralized inlervals ranging
from 7 1o 36 feet (2 1o 11 metres) true width,

AS.!I'I_VS rrnm !ll(‘l(‘ lﬂl(‘l‘f("ll.‘

uvrrageJ 3.07 oz 'ton _qnlcl. 154
oz/ lon nluer. 913% zinc, ‘186%
lead and 1.28% copper. These

values further confirm the

conlinuily of the lens with respect
to both grade and thickness.
Future operaling plnns

cncompass mining of

two ounce of gold and equivalent
per lon material for most of the
mine life.

/s Other r!(qmsils referred 1o as the 2IC and

THE BELL-20S “pn:npl’muse Lalu- ‘Aonc" have been identified lr_v

HELICOPTER IS surface (lrl“ing. While uiey remain interesling
DELIVERING A LOAD largels [nr {urlln*r wrlrL. no reserves lla\'e yel l:u"('n
oF 350 GALLONS .1ssiqu| to these areas.

OF FUEL.

MINING Unf[crgrnum] invesligalion ol the (It-pusll

commenced in July 1990. Since thal time. Tonte
Mining have compleled approximalely 6.600 feel
2000 melres) of development including three
cross-culs through the main conlact ore zone. Ore
was slackptled al surface (figure 8). The Tonlo
contracl was fullilled in May 1991 with the
completion of a 1300 loot (450 melre) haulage
deill exiling al the proposed plant site. A bulk

THE PORTAL OF
THE EXPLORATION
DECLINE IS IN

THE BACKGROUND.

FRINCIPAL
MINERALIZED iﬂlnpl(' for pilol planl testwork was also mined.
ZONES (:round condilions lo date have been much as
PROJECTED e\pnrlmi with supporl requiremenls ranging from
TO SURFACE spol im'ltng lo sleel sels in areas of more severe
faulting. For longer lerm supporl. il is
probable that supplementary sholerele will
be required in some places. Waler in-flow
has remained fairly steady at 25-30
qallons (115-135 litres) per minule
throughoul the clevefnpmvnl program.

A test mining program in the orebody is
being planned for the summer of 1991,
Chip samples from the three ore cross-culs
reconciled well with adjacent surface drill
resulls.

Ground conditions in the 865 and 867
cross-culs were manageable. The ore in this
arca is uniformly bedded and rock bolting
and sirapping was sufficient to maintain

inlegrily in the 1L5-13 foot (3.5 to

4.0 melre) wide cross-culs.

INERALED ZONE
EXPLORATION DEGLNE

PROPEATY BOUNDARE S

ARE APPROIMATE Til(" ore in IJIE 830 l‘ronn-cul was more

0 'METHES 200
e e 0
FEET | 80

contorled and shallered requiring limber

l!l](‘l screenineg i.l'l provicll' mlF(‘ access.
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[i s (‘Npi‘fl(‘(# thal similar condilions will be encounlered This provess, .mrrmsrn“}' rmpimm-nlml al American Bareiek's

seclions of Lhe lngll—ggra(!n- core of the !l('pfﬂil. Goldstrike and Mercar mines as well as Homestake's Birl;uugl]im g
True operalion. can achieve gui(! and stlver recoveries exceeding 90%. ,‘

Gold (oz./ton) Stiver (nz.fton) Thickness o

{feet) It is nn(ie'lpalwi that final ]!iillll rlus!qn will also incorporale ( |

830x -¢ chips '?3<( 1.8 256 lacilities for the recovery of copper and zine. An exlensive ! 3
-DOH 371 150.0 7h6 il
l“(‘h!”ur“i(‘-ll lesling program is ('urr(-n”y um‘Forway at the “‘

8bbx-cC - Clh_’ﬂs f;: fbgfﬁj Hfg !,a kelield Rvsmlrcli acilities in O_nklrlo. va‘}l-srulc Lestwork t‘
867 x -c - chips .86 R2.{ 13.F 0
combined DDH 2.03 557 15.4 wi” "J.(‘ rnuowu(i |)y |r!|u|-piauii ll's!ing oi a l)u”\ .mmpln- in L
(* Individual gold assays cut to 10 ounces of gold per ton) {’\ugusl 1991, The resulls Trom this program will be used to ¢
oplimize process and flow sheet (l(‘sign. 5

i The overall geomelry. groumt condilions and o.\'lromoly !ll!]ll grmlr A
. £

of the r]eposil suggesl that mu!(‘.rqruuml drift and Ll mining ENVIRONMENTAL CONSIDERATIONS The Lsi(a_v Creek project r
I ssétbied will llLer be empin}'e‘i. Exlm-m(’ly {-,]gl, strip ralios, is sui!j('('i o British Columbia’s Mine D(‘t‘elnpmeul Review ] '

prncess (MDRP) T!u‘ b
MDRP reviews Lhe lechnical 4

rliﬂicul[ lopogrupll_v and an

adverse climale combine lo

make an open pil scenario aspecls of mine rle\’egr)pmonl ;
unlilceiy. However. this and ensures thal environ- \
oplion will be invesligaleri mental. socio~cconomic and bl
[u”_v as parl ol the [easii}]lﬂy communily issues have been ?i
- |
slm]y process. properl_v addressed.  This 4
A 700'"1000 Lon process s coordinaled !J_\' the hl
1 o " 4
‘ (650 - 900 Eunnr) per rlay l\iinish{v of },‘merg}' .\{me; I
| underground operalion appears = and Pelroleum Resources i
: lo be llm mest Tikely scenario & 7?'«4'.—'4 7 Wk and invelves & veview ol v
! » s & 3 \
for Eskay Creck. The exacl ESKAY CREEK PROJECT v \ the project by both
PERSPECTHVE VIEW OF UNDERGROUND DEVELOPMENT v b
r!esign paramelers wi” im o ' AN{‘.;:‘F\‘ % \JF; LOE)K?NG NV b prm-'mcml ﬂm} Em{eral

established on the basis of the governmenl agencies.

Sul’)sequr—-nl to the submission of the .{\prl] 1990 Envnonmm!la]

prospeiius. a number of studies have been tnilialed lo pl'ﬂ\'l(]l‘.

Ulllmﬂl(‘ miﬂ("ﬂl)lc reserve Cﬂl(f‘llldlll’li‘l& i‘!n(] !'!‘l(‘iﬂ]%(”'ql‘{'ﬂi

consitieralions “'lIiCl] are (tl!‘i’(’llll“‘ llﬂ(}f.‘!' review.
L[lSE]iﬂE (Iill(io [ﬂ(’l“(ilﬂg Lyf!!'ﬁlﬁ{"\' 0! ll’lE Sul"l"ﬂ\lﬂftlllq “'ﬂi.i:‘l'si'll‘(!‘

TALLURGY [\Elllﬂug]‘l the E.‘il{ﬂ}' Creek (I(‘;\m‘il is very qu{a I [
] ' surface and qrnumlwalnr q‘lm]i[;\ climate. flora and launa

rade. its meia“urqﬁ' is nol s.imp{e. Corona is currently < 1 '
invenlories and i‘lerilﬂgs' resource assessments. /A (!lmpr:'l’](‘usl\'f'

. . 1 13
‘xamining various l&*ci\nr:iogn-s that would result in:
i ﬁiutjy is i)emg conducted to delermine the acid generating

]
e maximizalion of nl(! dnsi 5|Ea'm' Tecovery: - T T
) ’ polenhai of various rock types fourd at the mine site. These

o minimization of capilal and « aling costs: and ’
P 2 REL 3 A studies will culminate ia the spring of 1992 with the submission

e minimizalion of caviropmental impacl.

0[ ll'l(‘ Sl‘d(j(‘ l Hl’pﬂrl i.(' ll’lk‘. ,\[ll’le D(‘\’E]OP]’HEHE Rl’.‘"ie“’

After examini veral allernalives. the com ; enily - .
amining se ai ailterpalives e JLompany s (.“” nely (r)mu‘nii(-r-. Cornna jnienrls - [!Evr’.‘iﬂp iiua Esl(ﬂjﬁ' (reel{ pru[t‘ai
|

1 i | i
[0:'us|ug on an ;x_!.‘(l;'c)rnr'!il!{unll('d! process windx waoulc

in a manner that will easure thal the environmenl is

incorporale a gravity eircuil (where 5% 1o 25% of the gold Il piotected
we [j.‘ﬂ'(_‘:_ ed,

' ONT i
would be recovered) followed i?:\ pressure oxidalion and

cya lPIfL‘Il]OH.
JUNE 1, 1991
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