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Sulphurets Property

As part of the 1989 Stage II exploration program at the Sulphurets property,
the Sulphurets Joint Venture (Newhawk Gold Mines Ltd. 60%, Granduc Mines Ltd.
40%) iz completing a 23,000 foot underground diamond drilling campaign. The
program is testing the West Zone from the decline between the 1250 and 1200
levels and below. The following results from the program indicate the high
degree of success and have verifed the continuity of the West Zone at and
below the 1200 level.

Sectien Hole No. Dip From To Core Length Gold Silver
{(feer) oz/ton oz/ton

51+0038 U-89-294 -9° 138.5 144.7 6.2 0.478 2.39
and 155.4 166.7 11.3 0.703 7.64

and 242.6 258.5 15.9 0.312 1.47

and 268.4 282.0 13.6 0.639 12.1¢6

(1200)* ©U-89-295 ~29° 186.3 201.6 15,3 1,481 1.53
and 278.5 287.0 8.5 0.547 27.87

and 292.0 296.9 4.9 2.737 2.43

U-89-296 ~43° 310.8 '324.7 13.9 0.201 8.29

(1250)* U-89-298 ~-30° 63.6 70.7 7.1 0.469 20.34
and 138.¢ 142.7 3.9 0.151 13.41

{1250)* U=89-299 -30° 40.8 43.9 1.1 0.115 12.5%
and 94.5 126.0 31.6 3,938 17.28

and 225.0 227.7 2.7 0.314 17.38

U=89=345 -12° 23.6 28.5 4.9 0.387 0.62

and 36.9 42 .3 5.4 0.157 14.80

and 55.8 60.7 4.9 0.178 9.52

and 102.5 109.¢ 7.1 0.71% 1,34

and 363.7 384.8 21.1 0.278 19.32

S1+108 U-89-300 -13° 0.0 53.0 3.0 0.158 13.46
and 122.3 132.¢6 10.3 0.545%5 48.62

U-89-301 ~38° 127.5 143.0 15.5 1.14% 32.99
U-89-~306 ~44° 338.¢ 348.4 3.8 6.570 4.46

51+208 U~89-307 +21° 174.2 190.6 16.4 0.100 17 .28
U-89-308 43¢ 2€0.0 266.2 6.2 D.628 12.89
U~-89~309 -14° 250.9 256.3 5.4 0.4190 1.00

and 281.6 305.5 23.9 0.284 4.82

and 321.3 327.6 6.3 0.681 67.72

U-89-310 -46° 311.7 316.6 4.9 2.88¢9 2.13

and 346.1 351.0 4.9 0.412 9,51

U-89~312 ~§° 129.6 136.2 6.6 2.012 108.25

: and 223.1 229.7 6.6 0.115 7.66

and 373.0 402.9 29.9 0.819 9.87

U-89-313 -29° 126.0 136.8 10.8 0.163 20.81
U=-89-314 ~-37° 133.4 152.3 18.9 0.427 33.62

* Holes 295 and 299, while drilled on the same section, are collared at
different elevations, 1200m and 1250m respectivelv. Hole 298 was drilled from
the end of a crosscur on the 1250m level, Hole 29§ was drilled from the
! decline on that lavel,
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Section Hele No. Dip From TO Core Length Gold gilver
(feet) Qz/ron ez/ton
51+508 U~-89-323 +17° €0.7 69.2¢ 8.7 0.115 B.56
and 182.1 190.¢6 8.5 3.183 1.78
and 223.9 229.9 6.0 0.222 112,71
U~-89-324 ~-7° 196.5 200.3 3.8 0.736 899.06
and 215.9 225.1 9.2 0.523 61.46

Drilling is continuing and further results from the West Zone drilling program
will be reported when they are available. Management has recommended that the
decline, now completed to the 1200 level, be extended to the 1150 level. That
extension will allow the newly discovered R-8 zone to be drilled north of
Section 200+10 where U-89-292 intersected 84.6 feet of 7.478% ounces of gold
per ton and 41.52 ocunces of silver per ton. The decline is planned Lo Cxoss
R-8 into the hangingwall side so that R-8 may also be drilled to depth. It is
expected that once the current drilling program is complete in early
September, work would commence immediately to extend the dscline.
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