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ACCESS ln April 1991. the €‘L ln 1982. Tom Mntl&ny died al the age of 79
Governmenl of British Columbia and his widow Margu(‘rilv Mm‘lm_\' was lelt with
announced thal il wi“ supporl a signi[icunl posilion in Stikine. By 1988, the
construclion of a porlion ol the company ran oul ol money and was unable lo
40 mile (65 km) access road from conducl further o.\'plnml'mn al Eslcay. Mes.
H‘;gllway 37 1o Eslmy Creek. This 22 mile Mﬂcl&uy lurned lo Ron Nel.n]i[zl:y and
(36 km) porlion which would terminate al Volcano |1i.'a associales. T]'m':r company ('al]le(]
Crocl( is ex cc[ofl lo be compleled in 1991 and could =@~ "7 77 Calpine Resources Inc. oplioned the
p I P p
also access the Sn]p mine, the nnly prmlucing mine in properly from Stikine o carn a 50%
lI'l(‘ imm(‘([inlc vicinily. should thal mine decide to build inleresl and become the operalor. Calpinc.
a connecling road. The balance of the road lo Eslmy I'mwe\'(-r. also needed Lo raise money and lurned Lo
Creek is expected to be compleled in 1992 Eskay Creck Murray Pezim for lu-lp_ Thus. Cul]sine came under
P P Y )
is prosr-nlly s(‘!‘\'i(‘(‘rl Iny lu-lim-plors ([igurc 5) lrom the Suip the control of Prime Resources Curporulion. a
airskrip (Bronson Creek) some 30 ml]es (50 !«m) wesl or company commilled lo raising money for juniors
rrom the Be”—z sile aboul 25 miles (40 km) northeast such as C«'\lpim- and Stikine. Cnlp‘me prnce(-(lo(]
of the Esl&a_v Cr(-.ol: properly. Tl-w rmu! will [u(:ililalc : wilh an exlensive oxplomlinn effort which
movemenl ol malerials and equipmenl lo and [rom ESKAY CREEK (:uimimdetl in Augus! !98() wl'mn I'mI(' ]09 ll'rl
EsLay Crooli anrl cslnlllisll a 150 mile (250 km) link IS LOCATED 682 [eet (208 melres) of mineralizalion averaging
with Slcwnrl. a communily with a populnlion of GO0 AIR MILES 0.875 ounces ol go[(] and 0.97 ounces ol silver
dppmxlmulcl_\' 1.000 punplc. Enbi Valicouven per lon, 1123 lead and 226% zinc.
EsLn)' Creek itsell is nestled amidsl pro erlies in various Cﬂlplnc Fulfilled its ol‘:lignlinn to Stikine and
Brep: IN NORTHERN
slages r-[ !*Kplamlinn. (In\'o[npmonl or prmlncllnn. Suip BRITISH t-m(‘rgm.l as a 50% parlicipanl and the operalor of
is a 60/40 joinl venlure belween Cnminru L[el. nm! COLUMBIA EsLuy Creek. Corona Cnrpnrﬂ“nn. [rom ils
Prim(‘ Rrsnurccs (;roup Inc. (Corona 49.8%). This [nrmﬂlinn in ]um.' 1988 was Lhe singl(' Idrg('.s‘l
330 ton (300 tonne) per Llay operalion corporale sharcholder of Prime which
F I
wl'ni(‘]l wenl inlo prm]u(‘l‘mn in ]tlnuur_\' in turn m(-rg(-(l with (ju[pinc in April
]991. was cnmplclct{ on lime an({ on I()()O (?ﬂ]pino nm‘] llmn prime Im\'e
lwrlg('l and is expec[e(l lo prm:luce aboul undertaken a tolal of more than
95.000 ounces of .oltl annually al a 500.000 feet (150.000 metres) of
9 )
cash cosl of aboul US $200/ 0. diamond (Iri”ing in over 650 holes
on the Eskay Creek property.
HISTORY Tlle [‘:slcay Cre(‘.i{ properly I l | ]9()-0 C B : ]
was slaked in the early 1930's by a e “ : "4(‘) q“ LIFSL !
conk i i Slikine
syndicale headed by Tom Mackay. e s e e
[rom Mus. Marlia_\u Ron Nvlo]ilzl&)‘ and
Eilrly exp]nralian aclivily included ,
llmir associales. “('i||1 ”l(' roccn”y
prospecling. lr(:m‘llin_q and diamond
tlri“lng. Bolwncn 1935 and 1946. the announced restrucluring and upon
('nmpldiun 0[ its share ronsoli(‘]ﬂliml.
oulcropping min(’rall?.dllnn was
Corona Cnrpuruli:m was renamed
trenched. Aamplcd and nssnye(l. I | C C
nlernaliona orona Lorporalion.
Additional tlri“ing was conducled on — ' holds 49 Q‘l: [P
A rirery is company holds 47.00 o rime
the property and the 360 fool (110 I ‘
ESKAY CREEK EXPLORATION CAMP Rosuurﬂ-s Group Inr.. a successor
melre) Macl;any adil was rlcvclnpcrl lo
NESTLED IN A PICTURESQUE VALLEY. . " : P i I{ N N (‘
company to Prime Resources Lorp.
test mineralizalion al (IcplL. Frnm P | | I [
- rime owns or has the righl ol lirsl
1947 until 1964, the properly saw more d G o g
relusal on 62% of Stikine ol which it
tlri“ing. lrenclling and cross-culling. In 2P = .
owns 2.0% resll]ling in Corona s nel
1964. it was rvgislered under the name 49.8% ! | 40.9% 16 he Bikay Creok
. < 6.2%* x 40% inlerest in L iskay Ureek projecl
nE Consolidated Slilcinc Silver Ll({ a '- o merest tn The ’ - .
b T Mack b ([iqur(- 4), Pliu‘vr l_)nmo. as a
company run by lom Mackay and his =
" slmrelml(lor nr l\{ilcim’, owns ll'l(' s(-l'nm]
associales. Stikine oplioned il lo a series .
* Includes 3.6%, on which Prime has the right of first refusal. Iarg]r‘sl posilion in I:slm}' Cieel
of companies Lhal conlinued sporadic 90
2 amounting lo about 22%.
gpnlnqical and gem‘llt’mic'al programs. ?
CORONA'S OWNERSHIP OF THE ESKAY CREEK PROJECT
B . v v v v v e —
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GEOLOGY AND RESERVES

le l;sl:u_\' (‘I"(‘(‘L (lepnsil consisls

of [tnur (h”('l‘(‘nl mineralized zones,

namely the 2IA, 21B. 21C, and the

pumpl'mus(- Inlll{(‘ zone (riguro 6).

Tlu- -‘3“} zone is o[ major

cconomic inleresl an:l is ll'l(-

primary fm'u.-.' n[ llw currenl

technical shu]y.

Thv main slruliqrnphir unils el
encounlered in the 2IB zone are R—
a lmnglugwu” unil of lmmlﬂl
|||l“l~“l“nl' iln(l ‘lll'l“!ﬁlll‘. a (‘ﬂl‘l]ﬂl‘lll('l‘ﬂl.lﬁ “l“ll.‘ill’“(‘
conlacl unil. foolwall rthyolite and a dacile basemenl THE BELL-205
unil. The carbonaceous mudslone conlacl unil is host HELICOPTER IS
lo massive su]pi’lill(‘ mineralizalion conlaining precious DELIVERING A LOAD

OF 350 GALLONS

(lll(l llﬂs(‘ ﬂl(‘lillﬁ. polenlin”y economic ore ﬂril(l(‘

in|vr\'a||x have also been encounlered williiu the OF FUEL.
MINING

foolwall r||)'f:|ilt- and lo a lesser extenl in Lhe THE PORTAL OF

I'mngin“wu” unil. THE EXPLORATION
I\ppruxinmlpl_v 80% of the precious melals are localed DECLINE IS IN
within this contact unil in a siw('l-lllc(- lm«l_v r('[vrretl THE BACKGROUND.

lo as |I|o main conlacl I(‘ns. Tlli.‘i Iomi varies in

thickness between 7 and 40 [eet (2 and 12 melres)

.'\ssuys [rom these inlercepls

in'(-rugml 307 oz lon gnlrl. 154
oz/ lon sil\'er. 9]3‘:1 zinc. 4862)
lead and 1.28% copper. TI‘II‘H(‘

values further confirm the

conlinuily of the lens with respecl
lo Iml'l grm’lc nn(l II\irI(nms.
Future operaling plans

encompass mining of

lwo ounce nf gn]({ and ('qui\'nlr.nl
per lon malerial for most of the

mine ll[c.

0‘;](‘[‘ tl('posﬂa' r(‘l‘(‘l‘rt‘(l lﬂ as lllc l.zlcn il]"ll‘l

"pump}muso Lake zone™ have been identified l:_\‘
surlace (Iri“ing. “"Illlt' llw_\' remain inleresling
largels for lurther work. no reserves have vel been

assignml lﬁ ll’l(‘ﬁ(‘ arecas.

Un(l('rgruum] invc-shgdlinn o[ llw (lrpnsil

rnmmencml in lll]}‘ Igg{) Sim'r l[ml lime, Tnnln
Miuing have ('nmp[olmt npprn.\rlmnlely 66()0 feel
(3000 melres) or tlt-\'vlopmt'nl Im'lurling three

('rnss-culs ll1rnugl1 lll(‘ main ('Oﬂlil('l ore rzone. ()r(‘

was slm‘l{pilm{ al iur[.u‘i- ([igur(‘ 8). Tll(‘ Tun{ﬂ

contracl was lullilled in 1"'.1}' 1991 wi[El llm

and :lips pr(-(lnmimlnll_v al an mlglr ol aboul 45

eqrees lo lhe norlhwes igure (). Frobable
d to 1} thwest (ligure 7). Probabl
PRINCIPAL
grnlogu'.!l reserve eslimales calculaled al a cul off
e MINERALIZED
qrile ol 025 ounces of qn[(l per lon were [ll‘rllllll‘l'll

. ZONES
in 5(‘[)'!‘"1')(‘]‘ 1990 TI’II"_\' are as [n”ows:

PROJECTED

Grade
Deposit Tons Gold Silver TO SURFACE
(oz.fton)  (oz/ton)
@ 1,992,000 1.47 55.77
% 72,000 0.72 6.90

The :lr]msil also conlains base melal values.
Earlier work li)' Roscoe Postle Associales
on the ..).IB ill'pmi'l‘ indicated an average
zinc qrmlt- ol 54% and lead grauln of 22%
caleulated al a cul off _qrmlc ol 025 ox.
of go](l per lon. A\'(-rag(- copper qril(](-s

’ appear lo be aboul 0.7%.
A 40 hole umlt-rgroun(] diamond rlri”
program lola”ing 8300 feet (2500
melres) was ¢‘nmplr|wl in March 1991.
Ont- ol the nl!jorlives ol this program was
lo prm'u](- closer drill spacing in the lu-y
cenlral seclor o the main contacl lens and
lo pr(n‘l:l(- additional malerial {nr
molu"ur;ri('ul lesling. Thirk‘(‘n l’lﬂl(‘-‘l in lllls

area rolllr‘nml mlnemlized in[ervals ranging

frnm 7 Iﬂ :}6 [(‘l‘i (hz ID Il lTI(‘ll’(!S) lruv “’i(llll.

LA A & S & SN 4, AU AN & NN, & AN, . AN, 4 AU & N & AU NN, & AU & AU . A, & S & S, 4 AN & AU 4 AU, 4 SN, 4 U, & SN 4 SN 4 S 4 SN, 4 S . S 4 S 1 S 4 S i

('omplt-lion of a 1500 fool (450 melre) llaulnq(-
drilt exiling al the propns(‘(] planl site. A bulk
sample lor pilol plant lestwork was also mined.
Ground condilions lo dale have been much as
expecled with supporl requiremenls ranging from

spol lmllinq lo sleel sels in areas of more severe

faulting. For longer lerm supporl. il is
probable that supplementary sholerete will
be reqmrml in some plact-s. Waler in-flow
has remained [-nrly iloiul_v at 25-30
gallons (115-135 litres) per minule
throughout the development program.

A lesl mining program in lhe orebody is
being planned for the summer of 1991.
Chip samples from the three ore cross-culs
reconciled well with adjacenl surface drill
resulls.

Ground condilions in the 865 and 867
cross-culs were manageable. The ore in this
area is nni[nrmly bedded and rock lmlling
and slrapping was sullicient lo mainlain
inlegrily in the 1L5-13 fool (3.5 o

4.0 melre) wide cross-culs.

The ore in the 830 cross-cul was more
contorted and shallered requiring Limber

ﬂl'l(l Sff(‘(‘ﬂ*l‘lg lﬂ P]"ﬂ\'id{‘ Sﬂ[(’ access.
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METALLURGY

1

\

It is (-x;mcl(—rl thal similar condilions will be encounlered in

seclions of the higl\-grmlv core of the (]eposil.

True
Gold {oz./ton) Silver (oz./ton) Thickness

(feet)
830 x -c- chips 4.34% 91.8 256
-DDH 37 150.0 256
865 x - ¢ - chips 251 62.6 18.0
867 x -c - chips 1.86 62.0 135
combined DDH 2.03 b5.7 16.4

(* Individual gold assays cut to 10 ounces of gold per ton)

e overa comelry. ground condilions and exlremely hic rade
Th ”q lry. g | lit | ext I)L;Lq(l

ol the deposil suggest that underground drilt and fill mining
method will likely be employed. Extremely high strip ralios.
difficult topography and an
adverse climale combine to

make an open pil scenario

unl ilcoly. However, this

21 B ZONE

oplion will be in\’es“gﬂlcz]
Fu“y as parl of the rcasil)ilily

shu]y process.

A 700 1000 ton
| G50 — 8O0 issine) ger duy

| unrll'rﬂrnunrl (lpPrilli()ﬂ appears
|
|
‘ to be the most lilicly scenario

for Eslm)' Creck. The exact
(Icsign paramelers will be

es'i\lilisllml on ”u- lmsis 0[ llm

S tziere 7

u]limnlo mincal)]e reserve CE!I(‘U]('IIIEOIIS an({ mcln”urglcnl

consideralions which are currently under review.

Alllmuq|1 the Es[my Creek r]opnsil is very Ligl\

gru(lc. ils mcin”urg}y is nol simp]e. Corona is rurr(-ni]y
examining various lecllnologles thal would result in:

o maximizalion of gulr' and silver recovery:

e minimizalion of (:apiiul and operaling cosls: and

o minimization ol environmenlal impacl.

Alter examining several allernalives, the company is (‘.urreully
[(muning on an L)‘tlrumola“urgical process which would
incorporale a gravily circuil (w}wr(? ]5(:1 lo 25?: of ”at- gnl«i
would be recovered) Fﬂ“nwcrl I';y pressure oxidalion and

('yan‘lrlnlinn.

ENVIRONMENTAL CONSIDERATIONS

ESKAY CREEK PROJECT

PERSPECTIVE VIEW OF UNDERGROUND DEVELOPMENT
AND 21B ZONE LOOKING NW

This process, successru“y implemenled al American Bﬂrriclﬁ‘s
Goldstrike and Mercur mines as well as Homestake's h’chﬂugHin

operalion, can achieve golcl and silver recoveries oxcc(-(ling 90%.

Il is itnll:,‘ipillt'il that linal plilul rlcsign will also incorporale iJ

facilities [or the recovery of copper and zinc. An exlensive
melallurgical lesting program is currently underway at the
Lakelield Research facilities in Ontario. Bench-scale testwork
will be followed by pilot-plant lesting of a bulk sample in
August 1991, The resulls from this program will be used 1o

oplimize process and flow sheel «]esign.

The Eskay Creek project
is subject to British Columbia's Mine Development Review
Process (MDRP). The
MDRP ceviews the technical

aspecls of mine (‘]cvclnpmenl
and ensures thal environ-
mental. socio-economic and
community issues have been
prnperly addressed. This
process is coordinaled l'iy the
Mlnislr}' of Enorgy Mines
and Pelroleum Resources

HAULAGE DRIFT
\ mu‘[ Involvcs a review o[

the project lay both
provincial and federal
governmenl agencies.
Subscquent to the submission of the April 1990 Environmental
Prospectus. a number of studies have been initialed to provide
baseline dala. in(‘lmli.ng I';ytlrolnqy of the surrounding walershed,
surlace and groumlwalcr quality. climate. [lora and fauna
invenlories and herilage resource assessmenls. A comprehensive
study is being conducted lo delermine the acid generaling
polential of various rock lypes found at the mine site. These
studies will culminate in the spring of 1992 with the submission
of the Stage I Reporl lo the Mine Development Review
Committee. Corona intends to develop the Eskay Creek project
in a manner that will ensure thal the environmenl is

well prolecled.

June 1, 1991
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LOCATION

THE ESKAY CREEK PROJECT
IS LOCATED APPROXIMATELY
600 AIR MILES (1,000 KM)
NORTH OF VANCOUVER IN
NORTHERN BRITISH COLUMBIA
(FIGURE 1). IT IS A
MOUNTAINOUS AREA RANGING
IN ELEVATION BETWEEN
2,500 AND 4,000 FEET
(BOO AND 1,200 METRES)
ABOVE SEA LEVEL (FIGURE 2).
THE NEAREST ROAD,
HIGHWAY 37,
THE STEWART CASSIAR
HIGHWAY, IS LOCATED ABOUT
20 AIR MILES (355 KILOMETRES)

EAST OF THE PROPERTY.

rithers

: () \[il!‘b
¢ U lun
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construction
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A 40-MILE ACCESS ROAD WILL CONNEST

"HIGHWAY 37 WITH ESKAY, CREEK]
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