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NEW D E N V E R f B . C . 

THE P R O P E R T Y OP SILMONAC M I N E S L I M ! 

OtANTED C L A I M S AND F R A C T I O N A L C L A I M S PLUS 3 C L A U 

a OP 6 2 CROWN 

IS H E L D UNDER 

L E A S E .PROM ..THE CROWN, i LOCATED I N THE SLOCAN M I N I N G D I V I S I O N , 

B R I T I S H COLUMBIA AND I S SOME 1 0 0 M I L K S BiT IMPROVED AND PAVED 

RQA.D PROM THE T R A I L S M E L T E R . THE SLOGAN D I V I S I O N HAS BEEN A N 

I N T E R M I T T E D BUT IMPORTANT SOURCE 

OTHER MINOR BUT IMPOR!CANT M E T A L S 

A L O N G THE jt.MAIN L O D E 1 I N THE ' S A N 

D I V I S I O N HAVE ACCOUNTED FUR THE 1 

T H E S E ORE B O D I E S , WITH THE THEN t, 

HAVE PRODUCED RECOVERED M E T A L S Wi 

A D I A N M E T A L P R I C E S , WOULD HAVE . 

M I L L I O N . AO 9 te.kQt P b @ T O , 

PRODUCTION PROM ORE B O D I E S A L O K O 

AND ORE H A L F - M I L E S T R I K E U 

WO M I L E S T R I K E LEN0T1 

iTER, L E A D , Z I N C A N D 

3 9 2 , THE ORE BODIES 

S I L V E R T O N A R E A S OF THE 

RT OF "PRODUCTION. 

NT M I L L I N G P R A C T I C E , 

OROSS CURRENT C A N * 

I N E X p E S S OP $80* 

LOCE_WAS FROM A ONE 
* " _ — « ' " ' • • m i l l . i ,m , iL»4» 

NDON END AND FROM A 

L A I M GROUPS 

THE l A W S OF B R I T I S H C 

M I L L I O N DOLLARS . OP 

CAP I 1 

.M-KOTI 

U P I N R 

B L I C 

#351 

'FROM EATS 1 9 6 2 TO Qft-TK THE SILMONAC S Y N D I C A T E AND I T 

E S S O R , SILMONAC M I N E S L I M I T E D HAVE E X P E N D E D #500,000 

E X P L O R A T I O N 01 THE C L A I M GROUP 

r c c # 
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I N 1967. DIAMOND D R I L L I N G FROM THE WEST F A C E OF THE 3996 L E V E L 

I N T E R S E C T E D M I N E R A L I Z A T I O N TO THE SOUTH OF AND SOME 600 F E E T 

V E R T I C A L L Y A B O V E THE D R I V E H O R I Z O N . DUE TO D E V I A T I O N OF THE 

THREE H O L E S COMPLETED FURTHER D R I L L I N G FROM UNDERGROUND WAS 

(TERMINATED I N FAVOR OF A S U R F A C E D R I L L I N G PROGRAM. A L L 5 

H O L E S D R I L L E D FROM S U R F A C E I N T E R S E C T E D M I N E R A L I Z A T I O N , THREE 

C U T T I N G ORE GRADE M A T E R I A L ACROSS M I N E A B L E WIDSHS WITH THE 

LOWERMOST HOLE ( S S - 3 ) H A V I N G AN I N T E R S E C T I O N WITH TWO ZONES 

OF M I N E A B L E O R E . S U R F A C E H O L E S S S ~ 2 , S S - 3 AND I N D I C A T E 

A N AREA I N THE P L A N E OF THE LODE SOME 200 x 500 F E E T OF M I N E * 

A B L E ORE GRADE M A T E R I A L S T I L L WIDE OPEN ON D I P A N D WITH E X * 

C E L L E N T P O S S I B I L I T I E S FOR E X T E N S I O N A L O N G S T R I K E . 

U N I E R AGREEMENT WtlH C A R N E G I E M I N I N G CORPORATION L T D . S I L M O 

infS 

HAS A C C E S S R I G H T S THROUGH C E R T A I N OF C A R N E G I E WORKINGS AND 

A L S O H A S AN AGREEMENT WHEREBY I T S ORES MAY BE M I L L E D A T THE 

MODERN I30 - I i |0 TON PER DAY D I F F E R E N T I A L F L O T A T I O N P L A N T OF 

C A R N E G I E , L O C A T E D TWO M I L E S B Y ROAD FROM E I T H E R PORTAL S I T E . 

SILMONAC I S AT P R E S E N T WITHOUT FUNDS TO UNTEHTAKE FURTHER E X * 

P L O R A T I O N A N D THE DEVELOPMENT OF I T ' S D R I U , I N D I C A T E D ORE 

ZONE AND I S P R E P A R E D TO CONSIDER PROPOSALS WHEREBY THE P R O * 

P E R T Y MAY B E BROUGHT TO 1HE PRODUCTION STAGE E I T H E R THROUGH 

THE 13SUE OF TREASURY SHARES FOR FUNDS E X P E N D E D OR BY NEW 

I N T E R E S T S FORMING AN O P E R A T I N G COMPANY WITH THE RETURN OF THAT 

C O M P A N Y ' S P R E - P R O D U C T I O N E X P E N S E S FROM F I R S T P R O D U C T I O N . 

UPON RETURN OF P R E - P R O D U C T I O N E X P E N S E S FURTHER PRODUCTION 

P R O F I f WOULD HE PROPORTIONED ON THE B A S I S OF 51% T O T HE O P E R * 

A T I N G COMPANY AND k9% TO S I L M O N A C . 

PROPOSED E X P L O R A T I O N AND DEVELOPMENT CAN B E CONSIDERED I N TWO 

STAGES WITH E I T H E R H A V I N G P R I O R I T Y . 

STAGE I . ADVANCE THE 3996 WEST F A C E TO IBS, SOUTH SOME 800 

F E E T AND D R I L L FOR TSE DOWN D I P - R A K E C O N T I N U A T I O N 

OF THE D R I L L I N D I C A T E D ORE Z O N E . ( S E E S E C T I O N ) 

E S T I M A T E D COST #75*000*00 
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STA<ffi 2 C G K P L E E B P O R T A L AND P L A N T S I T E , E S T A B L I S H MINIMUM 

P L A N T A T $ 6 2 0 F T E L E V A T I O N * CROSS CUT 3000 F T TO 

LODS Z O N E , 300 F T . D R I F T I N G A L O N G LODE 

E S T I M A T E D COST STAGS 2 $ 2 3 6 , 0 0 0 . 0 0 

SHOULD S T A G E 2 BE THE PRIOR PROGRAM THE ORE ZONE COULD BE D E V E L * 

OPED AND PRODUCTION E S T A B L I S H E D , A L T E R N A T E L Y , I F STAGE I I S THE 

P R I O R PROGRAM THE P O T E N T I A L OF THE ORE ZONE CAN HE MORE Q U I C K L Y 

E S T A B L I S H E D AND I N THE E V E N T THAT ORE EXTENDS DOWN D I P FROM THE 

1*620 L E V E L 800 F T . OF CROSS CUT COULD BE USED A S PART OF THE 

D R I V E TO THE LODE ON THE 3996 L E V E L . 

ORE SHADE C A L C U L A T I O N S 

M i n i n g A s s a y s 
W i d t h A g ?b% Zn% 

i*«0' I I * . 0 7 2.08 2.55 

5-1 1 7 * 0 2 . i| u . o 

l4„5 8 . 9 2 . 3 5 . 0 

13 .6 2.27 6 . 5 3 

TONNAGE C A L C U L A T I O N S 

A S S U U M D i G THAT THE ORE I N D I C A T E D IN HOLES S S - 2 , S S - 3 A N D S S - i * 

I S A CONTINUOUS S H E E T E X T E N D I N G f 0 O F E E T ALOMG S T R I K E AND 500 

F E E T ON D I P WITH A M I N I N G WIDTH OF lj .5 F E E T THE R E S U L T I N G 

TONNAGE 200 x ffOO z U . 5 - i j0 ,900 TONS 

I n t e r s e c t i o n s 
H o l s L e n g t h 

T r u e 
W i d t h A g 

A s s a y s 
P b j f Zn# 

S S - 2 2 . 2 ' 1 . 7 ' 3 3 . 1 1*.9 6 . 0 

S S - 3 7 . 8 5.1 1 7 . 0 2 . i j I I . 0 

SS-1* 7 . 7 8.9 2.3 5 .0 

WEIGHTED GRADE OF ORE A C R O S S 

VALUE S I L V E R © #2.i|9 o x ; L e a d S 10 .7/ , Z I N C « I I . 1 * 8 / $53.71 

1*0,900 TONS ® * 5 3 . 7 I # 2 , 1 9 6 , 9 2 9 . 0 0 

N E T SMELTER A F T E R AILOWANCE FOR 
F R E I G H T , T R E A T M E N T , M l l i L O S S 1,597,1*53.00 3 9 . 0 5 

L E S S R O Y A L T Y 1 5 5 , 829 . 0 0 3 » 8 l 

N E T V A L U E I , i * l * I , 6 2 l * . 0 0 35.21* . ; 

E S T I M A T E D M I N I N G AND M I I L I N G COSTS 8 6 9 . 1 2 5 . 0 0 2 1 . 2 5 

P R O F I T B E F O R E P R E - P R O D . E X P E N S E , 572,1*99.00 1 3 . 99 

RETURN OF P R E - P R O D E X P E N S E 2 3 8 . 0 0 0 , 0 0 

NET P R O F I T *33U#U99.00 
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THE S L O C A N STAR A N D S I L V E R S M I T H ORE B O D I E S ALONG THE M A I N LODE 

ON THE A D J O I N I N G C A R N E G I E C L A I M GROUP WERE P R O D U C T I V E FOR SQME 

D I S T A N C E DOWN D I P FROM THE SILMONAC 3996 D R I V E H O R I Z O N . S M A L L 

B U T H I G H GRADE ORE L E N S E S WERE E X P O S E D B Y SILMONAC I N D R I F T I N G 

SOME 2000 F E E T E A S T OF THE P R E S E N T M I N E R A L I Z E D Z O N E . T H E R E F O R E , 

I T A P P E A R S L O G I C A L TO I N F E R THAT THE P R E S E N T SILMONAC ORE ZONE 

COULD E X T E N D DOWN D I P TO THE 3996 HORIZON OR FOR A D I P L E N G T H 

OF SOME 2000 F E E T , u 

THE H I G H L Y S I L I C I F I E D , A L T E R E D AND L I M E Y ROCKS I N WHICH THE 

ORE GRADE M I N E R A L I Z A T I O N IS FOUND E X T E N D FOR A D I S T A N C E OF 

3000 F E E T TO THE E A S T AND A N UNKNOWN D I S T A N C E TO THE WEST OF 

THE P R E S E N T M I N E R A L I Z E D AREA M A K I N G T H I S E N T I R E A R E A F A V O R ­

A B L E FOR E X T E N D I N G THE P R E S E N T ORE ZONE OR THE F I N D I N G OF A D D ­

I T I O N A L O N E S . 

THE VENTURE INTO SILMONAC CAN HE CONSIDERED WITH A GOOD DEGREE 

OF A S S U R A N C E I WITH THE P O S S I B I L I T Y THAT T H E REWARD GAINED 

WOULD BE MANY T I M E S THE I N I T I A L E X P E N D I T U R E . THAT I S THE FACTOR 

FOR C O N S I D E R A T I O N . 

NEW D E N V E R , B . C . 

A P R I L 1 9 6 8 J . C . BLACK 

fa 


