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November 24, 1971.

Mr. William M. Sharp, P. Eng.,
171 West Esplanade,
North Vancouver, B.C.

Dear Bill:

As I told you on the phone, the senior man of British
Metals responsible for concentrate settlements is in the hospital
and my friend, the president of the company, was too busy to go
over your figures. However, he gave them to a young man in the
office who does all the routine work on settlements and I spent
a half hour with him this afternocon going over your figures and
his, which I presume are correct although they have not been
checked by any senior man at the metal company.

You will note that he has put his corrections in red on
your calculation sheets. In the case of the lead .concentrate, the
difference is due to your forgetting to use a 95% factor for payment ~
on lead and your use of the 1972 rather than the 1971 treatment

charge (which you had explained you had done deliberately) and a RN
sllght difference in the moisture penalty since the average moisture __/"

for the Silmonac concentrates has been about 9.5%. Eight per cent
is allowed, and there is a penakty £ 30¢ a unit above this. Also,
in your duty calculations ther ,&éégﬁieductlon of 2% from the lead
in the lead cons and 2% from the zinc in the lead cons. Since lead

é@as not pg;d for in 21nc cogg, there is no duty there on 1t and

there is a 6%‘deduct10n from the 21nc 1n the zinc cons before a
duty 0f'1.67¢ 1s applied. o~ f/,j,. oo fk? g olonty = 5,75 < o
X :” &©G 5 .-.,-/ Sl g, aé st 4 w £, S.OPFE o o
The only other error in your work is the zinc price. The
contract originally used the East St. Louis price as a basis of
settlement. This is no longer gquoted in the Metal Journal, and by
agreement the prime Western price less 0.5¢ is now used. This gives
a current price of 16 5¢ per pound. x
!ﬁ;,, A .
The young man was not happy about the _grades. dé concentrates .
you had assumed, and he therefore went back and averaged grades from e
concentrate settlements over the past several months, and these are
as shown on his sheet 1. The prices are also shown on this sheet,
and I know you are aware that both lead and silver vary from month
to month. Using these average concentrate grades and the prices
as shown, he worked out the value per short dry ton for lead and
zinc cons as shown on his sheets 2 and 3. These are in U.S. dollars,
since he says there is no p01nt in correctlng for U.S. dollars at P,
intermediate stages in the calculation.

¥ ) o ("™
; Vs ; £ < ¥
A ‘ B s s o8 2 ! e b e B

A
5



Mr. William M. Sharp November 24, 1971.

I don't know whether all this answers the questions you
had, but I am sending it along for you to play with and hope that
it is of some help; I don't know how you now can go from these
figures to the value in place of units of the three metals, since
it is a matter of opinion how you would distribute treatment and
freight charges. Should silver bear any part of these charges
which would be incurred anyway whether there was silver present
or not? I'd be interested in learning how you take it from here.”

With best regards,

Sincerely,

/7%

A. E. Buller.
AEB:WS

encl.
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WILLIAM M. SHARP, M.A.sc.. P.EnG.
CONSULTING GEOLOGICAL ENGINEER
171 W. ESPLANADE, NORTH VANCOUVER, B.C.

November 23, 1971

Burden Investors Services Inc,,
630 Fifth Avenue,

New York, N.Y, 10020

U.s.A,

Attention: Mr. Roy N, Figueros
Gentlemen:

With this, the undersigned respectfully submits
his report "Estimate and Evaluation of Ore Reserves and Pro~
duction, Silmonac Mines Property, near New Denver, British
cﬂlﬂﬂbi'"o )

The final section of the report deals with your
specific request (November 5, 1971) for an estimate of the
present value of the production payment. This, in view of
the currently~apparent limited extent of "positive" and "pro-
bable" ore reserves, is largely contingent upon the degree of
success which will attend future exploration and development
of adjacent areas of the Silmonac lode., At present, it appears
that the bulk of the net earnings accruing from mining of ore
in the presently-estimated 'positive' snd 'probable' categories
would be directed towards the repayment of the October 15, 1971
balance of operating capital originally advanced.

The reported estimate of ‘possible’ ore reserves
is considered to be both realistic and comservative, in that
it is based on conservative assumptions of grade and an attain-
able rate of exploration and development advance - future market
conditions permitting -~ over the next 12-14 months. Beyond this,
continued exploration of the easterly and westerly extensioms of
the lode into geologically-favourable areas should result in the
discovery of new ore bodies -~ if a reasonably high rate of ex-
ploration and development advance can be sustained.

) The personal assumptions and approximations enterinmg
into the following calculations of production revenue, unit metal

values, and operating costs are believed to be of less importance

than those involved in the calculation of the more fundamental ore

Continued..scoee



reserve figures. Consequently, the former are not expected
to introduce errors large enough to invalidate subsequent
valuation estimates. However, any comments or suggestions
in this regard will be appreciated.

Yours very truly,

W. H. Sharp, P. Eng.
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SCOPE OF ASSIGNMENT & REPORT

Initially, the writer was divected to determine the present

feir mavket value of voyslty payments that may be made to Burdean In-
vestors Service, Inc., on future production from the Silmonac mine.
However, from his preliminary appraisals of the mine date pertaining
to this assigoment, the writer judged that the spparent ore reserves,
as of October 15, 1971, were insufficient to produce significant earn~
ings over and sbove those required to complete the pay-back of the
operating capital originally advanced. The writer advised his clients
of this situation, and was subsequently directed to furnish his opin-
ions on the probability and feasibility of increasing ore reserves by
further development and exploratory work; this was to be sccompanied
by a valuation of such 'possible’ ore veserves, with comsideration of
the discovery-probability factor and appropriate discounts for present

worth .

1.

2,
3.
4.
3.
6.

This report is based on the following premises:

A factor of 10 cu. ft. per ton applies to the in-place ore
resexrve estimates.

The minimum mining width {8 approximately 5 feet,

Metal prices as quoted in E & MJ on October 31, 1971, -~ . (. 7c 2
Duties on lead and zinc as derived from mine statements, s
Mill through~put of approximately 3000 dry tons per wo—th " 6

Concentrate tresatment and production charges as given in the
Britieh Metals purchase agreements and mine statements, as
of September 30, 1971,

The writer visited the mine office at New Denver, B.C. during

the week of October 18-24, 1971 in order to acquire the background data
for this report - prineipally the new information which had been accumu-
lated since his previous visit during February, 1970, The receant visit

entailed:

Gnntimﬁ.........



1. Studies of geological and production maps,

2, Concurvent discussions re the geolegy and mine operations
with Messys. A, Buller, W. Hogg, and P, Dickson,

3. Compilation of a rough reference plan which included details
of the mine geology, explovation-development headings, stopes,
pillars, diamond drill holes ~ plus hwl&mt, stope, and
drill hole assays, This comprises the writer's ore reserve
plan,

4. Compilation of supplementary sample-assay detail and produc~
tion data.

5. Discussions of geological details snd mapping procedures with
Messrs. Hogg and Buller,

The following background work om which this report is based
has been accomplished since the above visit.
1. Completion of ore block plots, with revisions as required, on
the 20-scale reference plen.

2, Preparation of a 12-section set of dip-normal cross-sectioms,
including workings, dismond drill holes, and geology.

3. Transfer of cross-sectional detail to the reference plam,

4. Caleulation of weighted-average grades and tomnages of indi-
vidual ore blocks and pillars.

5. Caleulation of the combined weighted average grades and ton-
nages contained. in tha indicated blocks and delineated pillars -
providing the table 'Ore Reserve Estimates'.

6. Subsequent calculations of net values of concentrate and ore,
as required for this report.

7. Delineation and calculation of ‘possible’ (geologically-infer-

8. Preliminary calculations pertaining to preduction and develop-
ment rates.

of

Mr. Hogg recently advised that the pnpnrntien ore, reserve
plans and estimates is in progress at the mine office. These are sure
to include more detail and furnish move exsct data then those prepared
by the writer,

Continved..conseee
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ORE RESERVE ESTIMATES

Befinitions

(a) Generally, ore contained in pillars is claseified as 'positive’.

(b) Generally, ore blocks contiguous to stope walls (with more-or-
less confirmation by channel sampling), and those uumbly well
delineated by drili-hole ntcrmtim are clessified as 'pro-
babie’ ore.,

(¢) Ore blocks which may comprise (hidden) extensions of 'probabie’
orc blogks and/or those which are thd prine ?nlly by the
geological parameters ave classified as 'possible’ ove.

Positive + Probable Ore Reserves (Solid)
= 29,200 dry tons @ Ag, 17.2 oz/T; PB, 5.9%; IN,6.9%; (CD, 0.048%)
Plus um fet nrokca or- unma.

fr; ¥, 5.9%; N, 6.9%; (CP, 0.048%)
Possible Ore = 36,500 Tons @ the above grade,

Gontinud.n.u.u.



CONCENTRATE EVALUATIONS

1EAD CONCENTRATES - Net rveturms per dry tom  Oct. 15/71 Prices
(AG, 100 oz./T.; PB, 66,0% 2N, 7.3%) ... AG, @ $1.30/0m,

B, @ $0.141/1b,
(= Avg, grade produced 1571 to Sept. 30, m: @ $0.165/1b.

to mearest 1/10%)
2 U.8, 1.00 = g Can, 1,01

Zeysanss (155 = 00)
AG @ 100.0 x 95% = 95.0 oz. X (1. 39 .01) X 1..91............ $ 123.780

ﬁﬁﬁﬁﬁﬁ

m@ 7 3: - 1“' x lal‘?s x 1.01‘.‘0..'!"‘....'..........lllol ‘ 2’580

A P TR D

"mm&'mmlOOIQlaoooooltno $ 282032
e d /:?‘ e

Fj,y‘\#‘{—'?“rﬁ’!vs::%ﬂﬂ'z{g\g £ i ﬂﬂ‘x
cm——" P v . . 7 /{“'_,-_(z;r' "‘ s | ’.klﬁ‘
Treatment Charge.. $23.00 (relevant to veport) '

Rep. & Assaying... 0.66 (per record) I

Moisture Penalty.. 0.41 (per record) $24.,07 X 1,01...... § 24.31
m ’mm, F.0.B, U S ML‘I‘IR sssossvesssasacs B 258 ﬂ!.

¥ //.‘-z-- Lot lF ?g_,;b,,

I.nsu

Bﬂt}' on llld - {66 0 -2 ﬁ)ﬁ, or 1280‘ X 1‘615..¢c19.26
Puty on Zine = ( 7.3 - 2,0)%, or 1064 X .0167... 1.77
?ﬁisht to Smelter (P‘r mﬁrd}...u...-......u.li 30,0000 s 36.27

NET VALUE PER TON, F.OB, MILL sececscsccscoces § 221 74

e e T e ew il

Cmtimﬂ.-..n.;n

\
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ZINC CONCENTRATES - Net returms per dry ton Oct. 15/71 Prices

(AG. 80.0 oz.; &N, 56.1%; B, 1.0%; chb, 00‘0‘)0.0 AG, @ ‘lnmlﬁl.

ZN, @ $0.165/1b,
(= Avg. grade produced 1971 to sapt. 30, to ?B: @ $0.141/1b.

nearest 1/10%) cp, @ $1.50/1b.

$U.8, 1.00 = § Can, 1,01

B /50 ,—{,{."

Payments

AG @ 80.0 oz. X 80% = 64.0 oz. X $1. 0 X 1,00 svevenenecanensese § 84,03
2N @ 54.1% or 1082.0# X 85% = 919.74 X 0,165 X 101 veveceeannnes $ 153.27
PB @ 1% = 204 - no payment ..’......n’/s- f.....a..................

CD @ 0.4 = 88 = 2,68 = 5.40 X (81,50 = +50) X To01 vevevcesovese §  5.45

SRS

Gms PAM”! (EREE N R RN NENNEN NN NN ‘ 2‘2.75

) o

el T 7 - ?
~leser S 7

75 RAxs 25 /
Treatment Charge (per -em ZN @ 16¢, 1972) = 54,37

Rep. & Assaying (per recoxrd) = 0.54 y
m’-.t““ "“1‘!;_(’.r record) = 0,57 55.48 X ?aﬂl soscscscee ' 56.03

NET VALUE, F.0,B, U8, SMELTER .oceccccesccscscoccss § 186.72

(¥ 760 2 S

less: v o6 7

puty on Zine = (54.1 ~ 6.0)%, or 962¢ X 0167 ... 16.07
Duty on Lead = NIL
Freight to Smelter (per record)....ccseccecesecss 15.66 coocee § 31.73

m 'm ul 2“. r.o.‘. mu I EE TR E R R R R NN RN s 1“099

Continued...oocevoene
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UNIT METAL VALUES - NET SMELTER Less Duty s;,‘miﬂ
Silver (Ag) @ $1.041 per ox.
lead (Pb) @ $0.077 per 1b,
Zine {(Zn) @ §0.067 per 1b,
Codnium (Cd) @ §0.34 per 1b,

The above include deductions for metal
losses, price, treatment, Pb & Zn duty,
and freight.

UNIT METAL VALUES ~ MILL-HEAD BASIS
Silver (Ag) = 1.041 X 96% ..... $1.00 per oz,
Lead (Pb) = 0,077 X 95% .ecco $0.073 per 1b,
Zine (Zn) = 0,067 X 91% ..... $0.061 per 1b,
Cadmium (Cd) = 0,54 X 91% ..... $0.48 per 1b.

The above include deductions for mill
(tailings) lnu_an.

NET VALUE OF ESTIMATED ORE RESERVES
Gﬂ‘.a A'u 1,03 “oniﬁ Pb. ,n”; 33- ‘l”; cdl o'm ‘_:’,;'//‘(;_ bVowe, )

Silver =~ 17.2 oz. @ $1.00 ...cc0e0es § 17.20
Lead - 5.9% = 118 1bs. @ 0.073... § 8.62
Zinc - 6.9% = 138 lbs, @ 0.061... § 8.42
Cadmium -~ 0,048% = 0.96 1bs. @ 0.48.. § 0.46

s

TOTAL cecee $ 34.70 peor dry ton

e o =
o5 S, e t

s Late. Lol Sp2 Tarel ,
c“tilN“OOOll'llll.
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STATEMENT OF NET OPERATING EXPENSES

The following ars taken from year-to-date figures presented on the
Statement of Operating Profit, September 30, 1971, but 'rounded' to
the nearest 5¢ per tom,

Exploration (exeluded here) ...,..osese § 0.00 per dry tomn

O s er /‘"""' -Extraction (ineluding stope mo’acac $ 8.85 per ‘fy ton
v alotly Sonech Mine~-to~Mill mx.’.coo--otOOOOOIho-to s 1.00 per 6" ton
Ao (ﬁ"/ﬁ ‘H‘f ) H‘lliuﬁooo-0.&0po.nanoolooootoooocs:coa ‘ 5.85 pev éf’ ton
A oo W if £ o offlce ERPONBL.sscosvsscctsvrcvssssnes ‘ 2,08 pex ‘!y ton
..«u-*'}‘“"_ -2  Gemeral ERpONSL. covvssocvsssssssanssoe ‘ 1.75 per dfy ton

Lot

o |t b
[,

Arittn. , TOTAL coevees ‘19.50 per ‘r’ tom

STATEMENT ~REPAYMENT OF PRODUCTION CAPITAL

e altor— M‘prod\letiﬂﬂ 24vanee..cseeee § 841 ,ﬂﬁﬂ-
" "“ Mk to m.....ancoloon s m,m.

Balance ”,‘bl‘-ct-oooooooocno ’ 361,000, as of mto 15/n

%'T—/ &

m’ m)'mmﬂ S OTD 7'/,4»% =

Constants:
(a) Production of 3000 toms per mo, of ore
@ntll'h..d net Vﬁ’*lu‘ooooaococo..ooou-ooio.o---.- ‘ 3‘-79’1'
(b) Net operating expense, inecl. 340’ per
mo, stope prep. B s s s sivsrinenisssrsrssnnians . 109008

Variables:
(a) Ameunt of tunnel & diamond drill explorstion/mo,
(5) Metal price (concentrate revenue) & op. cost
varistions not considered.

‘ Bstimate (A) - Salvage basis (exploration excluded)
Frese /”t)mr.ti‘s ptﬁfit @ $34, 70 - ‘ig 50 cesccerccsnees ‘ 15-“”
less allowance for B.C. Mining Ta8X ..cceesecvcecvecns ' 1.44/T

r”cms umm ees § 13.76/7

¥ & /" Gross earnings, 30,000 T (10 mo.) / :
/ { mit’-" & P"’M1‘ ore 035..-&oaﬁsoononoct “12,86&.
v/ Gross esmings, 36,500 T (12 mo.)
' m‘tbl‘ ore l‘lti....i.".'l.&ll'..."'..it. '592.3‘9.

loy D

il

J



Rstimate (B)
Include explor. drifting & X-cutting.... @ 100'/mo. @ § 50./ft.
Include dlamond deilling...cccovsvssesss @ 500" /mo, @ $6.50/f¢.
Exploratory tumnelling & dismond drilling expense.... $ 2.75/7
G (Mot Joperating PEIfEt .i..vvcscccnssesnssssnsancnsssas $12,857F
Less B.C. Mining TOX ccoecesosscsccossnvovescsccocses § 1.16/7
f‘?" Ramings veasee §REIO/E

, Gross earnings - 30,000 tons, 7
IJL‘I 'mtti‘\fﬂ' i 'th‘ OF@ sssssascssesssdossncons 3335;70&.

| Grosa earnings - 36,500 toms,
'mibi" OF® seccosvssecvosensssssssssvscsnscones %12;“5'

Estimate (C)
Include explor. drifting & X-cutting.... @ 200'/mo. @ $ 45./fc,
Include diamond drilling....scceececvess @ 750" /mo. @ $6.50/£¢,
Explorstory tummelling & diamond drilling expense.... $ 4.63/T
P (Het bperating Profit...cceecececcocscrcecsnsocorsesses $10.57/F
Less B.C, Mining Tak.eeorssssssasssonccnsssscsecccees § 0.98/7

i/Gross Mm;w_;;.a... $ 9.59/T
G :’zf;,_/;'-,;-/,,:"i,-;’

~ Gross earnings - 30,000 touns,
f“ 'm’.tiw' & ‘Pﬁ’mﬁl" DY ssvessssosnsesssosonsses *28?’?%.

A
w1
7,7 Gross earnings - 36,500 toms, ,
ﬂh ‘ ‘W‘fhlﬁ‘ OFP soacsscsasessostosnsssssssacssssncss Q”Q*OE’“
Estimate (D)

tnelude drifes, eross-cuts & raises,.,. @ 300'/mo. @ § 40./f¢,
Include dismond drilling..ccccsceeessss @ 1000'/mo. @ $6.50/5¢,
Bxploratory tunnelling & dismond drilling expense.... § 6,17/
o7t (Het) opueating PpYOFIt .icvsrevivocersscssonsonsssonens § 9.05/?
less B.C., Mining TAX sevesecssscossvavnsessnconscnsse § 0 S82/T

Gross Etminan ....... $ 8. 21/7
Gross esrnings - 30,000 tons, e
Y '”‘1:1\“" . 'm‘bl" OPE sssc000ssassnvscssnvesy W,m-
P4 Gross earnings ~ 36,500 toms,
i W"tbi‘ OB coscsvvssvsevvossssssncssssndacassnsn Qm 55§a



O A

Estimate (E) |
Include deifts, cross-cuts & raises.... @ 400" /mo. @ § 40./ft.
Include dismond drilling...cccevesscees @ 1250"/mo, @ $6.50/ft.
Exploratory tunnelling & dismond drilling expense.... § 8.04/%

.- [ Het oparating Pprofit ..c.cevsceccccvsssncsccsccceasecss § 1.16/T
1ess B.C. MINING TAX cecevvecoscsvrscocasssescocscces § 0.63/T

(Gross Earnings ...... § 6.53/7

' Gross earnings - 30,000 tons, 7/ -
'miti-“’ & I’m”.' G‘E‘l PEREIPROSEEBOBIPESOITEDG #195,999.

Gross sarnings - 36,500 tons,
’m‘ﬁh' ﬁ“ BECIO AP IOBOPETIED OB ODAGESeendeadon e *2”,3‘50

Estimate (F)
Include drifts, cross-cuts & raises.... @ 500'/mo. @ § 40./ft,
Include dismond drilling ....ccescecess @ 1500'/mo. @ $6.50/f¢.,
Exploratory tumnelling & diamond drilling expense.... $ 9.92/T
< Net opersting Profit ...cececececsvcssscacsscscescass § 5.28/7
1868 B.C. MINING TAR .oveeseerosessocosarcassscsscsce § O.44/T
/Gross Earnings veoses § 4.84/T

| Gross earmings - 30,000 tons, 7 |
'mit’.ﬂ‘ & ‘mﬁl“ OLE sevsesscvsssssssssances 1145.200.

; Gross earnings - 36,500 tons,
J 'm'iﬁl“ OVQ sossvsccccossscnsssssssstoveecsssnss ‘l?ﬁsm.

ESTIMATED SCAIE OF OPERATION TO PROVIDE PAY-BACK OF mm mmt.
Net mill-head value of oYe YESEYVEB..cscsvsscrvcssssvssesssossnans ’ 3‘:7@“
less:

Net operating expense, incl. 340'/mo. stope dev, = $19.50/T

Explor, deifts & cross-cuts @ 75'/mo. @ §50./ft. = 1.25/T
‘Exploratory dismond drilling,300'/mo. @ 6.50/ft. = 0.65/T § 21.40/T

mt’mr‘tiﬁa ”“fit PO RO TP T PP RGIPC ORI RIRO I EPOOPOBE TR OPEREED ‘ 13'30,?
u.‘ adc. mhs !u ORIV P OBBBEVECETVRSIBRIVIDVIGTOSRBRVPED S ‘ 1.25”

/ Gross EATRings ......ccecess § 52,05/F
P ,/a P 7o

e

Gross earnings - 30,000 toms,
'mitiﬂi & "prohlbll' OFS cocssssasnsassssesvesavesvssvense $361,500,
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PRESENT VALUE ESTIMATES ON 'POSSIBIE' ORE RESERVES

Gennaxal Wimn

(a) Probability that 36,500 tons will accrus from ome (1) years
additional (continued) exploratory work,

(b) Net operating expemse, incl, 340'/mo. stope prep. @ §19.50/T.
(c) Production @ 3,000 tons per mo, ore of net value - $34.70/T.
(d) Discovery-probability = 50%; discount on earnings 25% per yr.

(e) Estim, life 'positive' & 'probable’ ore reserve from October
15/71 to July 15/72.

£) ta}:h. iife 'possible’ ore reserve from July 16/72 to July
15/73.

Estimate (A) - no allowance for exploratory work,

Groas earnings, unit basis = §13,76/T or $41,280 per month,

(1) Gross earnings July 15/72 - Dec. 31/72 = 5k X §41,280 = $227,040,
(2) Gross earmings July 1/73 - July 15/73 = 6% X $41,280 = $268,320,

Pres. Value (1) 50% X 3227,0150 due 1 yr, hence; disct, @ 25%
= 0,8 X $113,250... § 90,816,

Pres. Valuo {2) 50% X $268,320 due 1% yr. hence; disct. @ 25%
= 0,72 X $134,160... § 96,595,

Total Present Value of 'Possible' Ore Reserves ..... $187,411,

Estimate (B) - Imcl. 100"/mo, explor, tumnal; 500'/mo, dia. driil.
Gross earnings, unit basis = $11.20/T or $33,870 per month.

(1) Gross earninge July 15/72 - Dec. 31/72 = 5k X $33,870 = $186,285,
(2) Gross earnings Jan, 1/73 ~ July 15/73 = 6% X $33,870 = $220,155.

Pras. Value (i) 50% X §i86,285 due 1 yr, hemce; disect, @ 25%
= 0,8X ¢ 93,142,50... & 74,514,

Pres, Value (2) 50% X $220,155 due 1k yr. hence; diset. @ 25%
= 0,72 X $110,077.50... § 79,256,

o s AT

Total Present Value of 'Possible’ Ore Reserves ........ $153,770
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Estimate (C) - Imel. 200'/mo. explor. tuamel; 750'/mo, dia. drill

Gross earnings, unit basis = §9.59/T or §28,770 per month,
(1) Gross earnings July 15/72 - Dee, 31/72 = 5k X $28,770 = $158,235,
(2) Gross earnings Jan. 1/73 - July 15/73 = 6% X $28,770 = $187,005.

Pres, Value (1) S0% X $158,235 due 1 yr. hemce; disct. @ 25%
= 08X 8 79,117.50... § 63,294,

Pres., Vaiue (2) 50% X $187,005 duz 1% yr. hence; disct. @ 25%
= 0,72 X § 93,502.50,.. § 67,322,

Total Present Value of 'Possible’ Ore Reserves ..... $130,616,

En . e

Operation (A), including 340'/mo. of stope preparation, but with
no allowance for exploratory work, would most nearly meet the require~
mente concerning the best immediste retumm on the $500,000 production
payment. However, operations (B) snd (C) contain other built-in assets,
in that they provide for a contimuation of exploratory work; hence offer
better probabilities for the long-term maintenance of ore reserves,

The writer's provisional layouts of five 'possible’ ore blocks
are such that 4000 feet of drifts, crosscuts, and raises would be ade-
quate for their development., This would be provided by the included
12 X 340'/mo, = 4080 ft. of stope preparstion allowed for in general
item of 'cre extrectice’,

Respectfully submitted,

W. M. mrp, P, Eng.
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JEAD CONCENTRATES - Net returns per dry tom Ot 1)1 frvees
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e d
mv&m,l‘o. « 0.8, LYER soevsvoncees ‘M
F 258.0/

less: _/gg.0-2. o) o 1280%. 015

Duty on Lead = 13204 %-0.015 ......7 73980
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UNIT MRTAL VALUES - WET SMELTER B8RS~ - 5 Jo 7, 4 FREIGH T
[+ 04/

Silver (Ag) @ ﬂ?ﬁﬂ;pnr 0%,
e &
lead  (Pb) @ 4%:&»;- 1.
Zine (21) @ eé:g_fg por 1b,
Caduium (Cd) @ $937 per 1b,
The above include deductions for metal

losses, price, treatment, Pb & Zn duty,
and freight.

UNIT METAL VALUES - MILL-HEAD BASIS

Silver (Ag)--@—$k:00—peron, /.07 / x72% ~ [ 07 peen o
Lead (Pb) - @—80.073-per=b, 0.077 x 25 % - 43#0‘07?/m. ALl
Zine  (Zn): @=80.06k-per-ib.. 0. o0 7 x 2/ % -F 0.00) per LH
Cadmium (Cd) - @—40:48—per-1b, 0. 54 19/ B 70 .F & po AL,

The above include: deductions for Wit o ’f( Fclipe )| Lovpe |

NET VAIUE OF ESTIMATED ORE RESERVES
Grade: Ag, 17.2 os./T.; Pb, 5.9% 2Zn, 6.9%; Cd, 0.048%

Silver =« 17.2 o, @ $1.00 .ocesveses $17.20
lead ~ 5.9%= 118 1be, @ 0,073.. 8,62
Zine - 6.9% = 138 lbs, @ 0,061.. 8.42
Cadmium ~ 0,048% = 0,96 1lbs. @ 0.48 ,. 0.46

TOTAL .... $34.70 par ‘ry ton

c“tMtQOOQOO.'l
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