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SILVER STANDARD MINES LIMITED
INON-PERSONAL LIABILITY]
B8 -GC2 WEST HASTINGS STREET

VANCOUVER 2. B =

January 16, 1968

Mr. R.W. Wilson, President

Silver Standard Mines Ltd. (N.P.L.)
B08-602 West Hastings Street
VANCOUVER 2, B.C.

SUBJECT: Nickel Mountain Mines (E & L Project)
Dear Sir:

This report is submitted to outline the progress made
during the 1967 season and to up-~date cost estimates of the tunnel
and underground diamond drill program,

A report, written by our consulting geologist,
Wm. M. Sharp, P. Eng., in November 1966, describes the locatiom,
geology, geophysical survey and diamond drilling completed to that
date.

Under normal conditions, the next stage of exploration
would be further surface drilling. In this case, due tuv difficulries
encountered in drilling at this high altitude caused by rugged terrain,
adverse weather and lack of drill water, management recommended a
program of underground exploration., It was recommended that a tunnel
be driven near the base of the cliffs below the outcrops, at approxi-
mately the 5000 foot elevation. This tunnel would provide a suitable
site for testing an extensive block of the ultra-basic formations, in
which the ore zones occur, with relatively short drill holes.

A new company, Nickel Mountain Mines, Limited (NPL),
was incorporated on February 16, 1%67. The forty mineral claims held
in the area were transferred to this company and 1,299,900 shares were
issued to those nolding an interest in the property in accordance with
the equity held. Shares have been issued as follows:-

Silver Standard Mines 931,098 shares - 69, 3%
McIntyre Porcupine Mines 194,232 shares - 14.9%
Kerr Addison Mines 110,940 shares ~ 8.5%
Wilson Mining Corporatiom 56,130 shares = 4,3%
Wm. Dunn 18,750 shares - 1.5%
R. Wesemann 18,750 shares - Le D%

Early in the year, it was decided that it would be
advantageous to carry out the first stage of the underground exploration
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over a two year period, rather than ian one year as at first plauned.
To complete the program in one year would require an early start in

the spring and possibly working late in the fall when weather conditicus
could cause delays and added costs. L addition, 1t became appareat
tnac transportation faciiities iua borthern British Columbia, especially
the completion of the Cassiar-Stewart dighway, were not proceeding as
qulckly as had been forecast. 1t was decided that the 1967 program
would include improvement Lo the airstrip, conatruction of a tote road
from the alrstrip to a portal asite, and a survey of the mineral claims.
Silver Standard Mines agreed to loan Nickel rountain Mines up to $75,00
to carry out this worx.

967 PROGRESS REPORT:
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The short ruaway at the E & L airscrip on Soippaker Ureek
(elevation 17530 feet) preseunted a problem in getting in the imitial
equipment. An Otter alrcraft, having a2 load capacity of approximately
2500 lbs., was used to transport a D=4 tractor to the property. This
tractor was rented from Grant Stewart Construction Company, Cassiar, E.C.
It was trucked to a point on the Cassiar to Stewart Highway 20U miles
gsouth of the Stikine River Crossing, dismantled into components weighing
not more than 2500 lbs. and flown to the E & L airstrip during april,
before the snow was off the runway. Work on the airstrip and road com-
menced in June, at which time the snow was gone at lower elevations,
The tote rcad, approximately five miles in length, to a point below the
nickel~copper outcrops at approximately 5000 foot elevatioa, was complated
in September.

bDuring August, Underhill & Umderhill, b.C. Land Surveyocrs,
surveyed the mineral claims and established several permanent survey
stations which may be used in surveying future operations.

From a reconnaissance of the steep terrain below the outcrop
area, two possible sites for collaring a tunnel were chosen and surveys
run to these locations. The site recommended is at 5350 ft, elevation,
which 18 approximately 300 feet higher than originally planmed. At this
higher elevation, the leugth of the required tunpel is 1400 feet vs.
2000 feet for the lower tumnel. In addition, the higher tunnel provides
& better site for testing the extension of the ore shoots by diamond
drilling. A plan and section of the tunnel, in relation to the surface
vuterops and inferred extensions, accompanies this report.

Details of the 1967 costs are shown on page 3.
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1567 EXPENDITURES

February 16, 1967 to December 31, 1967

Capital Expenditures -

Incorporation . 4,736.80 5
fquipment 23,031,599 3,308.79
General and Administrative -
Administration, financing & Legal 5,080.44
Interest Siky IO G5 7,u44,39
Mineral Claims -~
Assessment & Recording Fees 666.00
Claim Survey _3,720.04 4,388, 04
Road & Adrstrip -
(a) Administrative & Head Office 3,000,00
{b) Engineering & Supervision 6,323.15
(c) Transportation - charter aircraft 7,861,130
, -~ personnel 1,605.09
(d) Eaquipment Rental - D-4 tractor 21,285.00
- Compressor,
welder, etc. 2,146.40
{(e) Supplies ’ 1,75%.02
(f) Labour DAL 27T
(g) Cookhouse & Accommodation 355282:25 58,775.96
§. 73,507k
TSR TR AT
NOTE : The Department of Mines and Petroleum Resources nas approved

a road grant amounting to $15,000.
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POSED - 1968:

i Cost estimates of the proposed program, imncluding 1400 feet
of turnal and 6000 feet of dismoud drilling, have been revised. Total
cost is estimated to be $301,400, Details are givem in Appendix A.

These estimates include freightimg suppliss and equipment
from Stewert to the Snippaker airstrip with a Bristol Preighter. It
should be mentioned that this sireraft is considersbly larger than
any that has been used on the stwip to date. If it is found that the
aigatrip is not suitable for the Bristol, freighting costs, using &

‘'smaller plane, would be increased, The uttnnd coat, using aan Otter / 1.‘

airceaft, is $13,000 compared to 58,600 using the Bristel. In additiom, _

it would be necsssary te tsar dowa several pieces of thc heavier aquip- e

went and ve—-assemble at the proparty.

ECONOMIG_CONSIDERATIONS: o

Until much more is lesrned about the depeeit, sstimates
of profit potential csmnmot be forecast with sn assurance of accuracy.
lowaver, {f the proposed expleration is seccesaful in finding that the
ora shoots axtend te depth, the possibilities of developing a tounasge
in the 10 million-ten range are considered to be good. Assuming that
an ore veserve of that sise can be developed, and that normal mining -
and milling can be achieved, an operating profit in the order of $4.00
to $5.00 per tom is indicated.

L

I believe that the exploration of the Mickel Mouantain
Mines property is am attractive vemture,

Raspectfully submitted,

deB. Gilleland
Hines Managar

HEG:dn
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1400 feet of Tuosel and 6000 feet of Diswend Drilliag:

1.

L

§ days with D=4 LR
. Roafl to Portal Site -

Snow removal & voad repairs,
freighting equipment from
airstrip - 15 days ¢
Equipment -

2 oaly 4 v;d. trucks

Camp Construction -

6 vents with framee & plywood ¢
3 plywood buildings #
Heating, lights, etc.:

30 man davs 4
Labeuy - ‘
Cook -4 1/2 mns, @
Enginear = & mna, @
Labourers -~ 5 mms, x 3 ]
Foreman ~ & mna, €
Miners - & mns. x 6 4
D, Drillerxse - ; mo. x 12 ]
Mobilization & demobilizacion
e 20% W.C., U.L., etc.
Board leoss -

2200 wan days @

Alrstxip Extension -

200.00/dy.

300.00/dy.

399.00[.:.
SQG-%I‘QO

50.,00/dy.

750.00/mo0 .
1,000.00/we.
700.00/mo .
900.60/mo.
1,500,00/mo,
lr‘mvoalﬂo

8.00/dy.

3,400.00
6,000.00
10,000, 00
3,600.00
36,000.00
12,000,00

_2,000,00

73 » sw- m
14,700,00

Forward

$ 1,600.00

7, 500.00
9,0080.00

1, 800.00
1, 560.00
3, 000,00
1,500.00

BE,200.00

by .00

$ 131, 700.00
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Agﬁeng;x A - cont'd:~
Forward - $ 131,700.00
6. Eguipment Rentals -
D-4 tractor @ $3,000.00/mo.
Compressor - @ 1,800,00/mo,
Mucking machine @ 500.00/mo.
Scoot-cretes @ 450.00/mo.
Fan @ 80,00/mo.
50 kw ligth plant @ 430,00/mo.
Radioc i ' @ 70.00/mo.
Welding cutfits i@ 150,00/ mo.
Pumps s @ 200,00/mo,
: 5 months @ $6,280.00/mo. 33,400.00
7. Supplies - .
Pipe & couplings 5,000.00
Steel {3] ft.) 4,200.00
Repair partg (say) ' 4,000.00
Explosives (6 ft.) : - 8,400.00
Diesel fuel - 350 gal/dy. . 10,000,00
Gas & lube ©1,200.,00 32,800.00
8. TIransportation - o .7 -covkp ° 7”4”*}94fyﬁffiwf

- jy;xf?ﬂﬁﬁ,»védkm
Equip. & supplies - Stewart ;

to ailrstrip using bristol =L 55

- Preighter = 33 flights N i 200,00/f1. 6,600.00 ¢ »_
Ferrying charge 2,000,00 prETE
Otter alrcraft = supplies i
& personnel - 25 flights @ 110.00/£1. 2,800.00
Persomnel - Vanc, - Stewart, :
40 men - ; @ 140,00/man 5,600.00

.Freight to Stewart (boat)
40 tong - @ 30.00/ten 1,200.006
Accommodation in Stewart : 700.00
Expeditiag la Stewart : ; - 1,000,006

Returning rented equipment to Vancouver
by Bristol Freighter to Stewart - :
6 flights @ 200.00/£1. 1,200.00

Ferring charges 200000 Hyi

Freight to Vancouver - : : ; i

30 tons (plus handling chargé)@ 30, 00/ton _1,000.00 24,100.00
Forward - 222,000.00

70 3
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Appendix A - cont'd:-

Forward $ 222,000.00

9. Diamond Drilling - &¢“ﬂ?/&¢”)

Equipment rentals, bits, etc, :
6000 fr., - @ 5.00/ft. © 30,000.00

10. Head Office -

Aministration, purchaeing

& accounting -~ 6 mns. £ 2,000.00/mo. 12500000
Supervision & Engineering -
- 6 mas, @& 1,500.00/mo. 9,000.00
Miscellaneous _ 1,000.00  22,000.00
' 274,000.00
Contingencies - 10% _27,400.00

$ 301,400.00

\\\\\




