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Th i s memo r e l a t e s pe r t i nent po int s observed i n the recent v i s i t to 
the p rope r t y . I t i s presented only as an agenda f o r f u r t h e r d i s c u s s i o n s . 

1) The p r e d i c t a b i l i t y of ore shoots i s unce r t a i n . H i s t o r i c a l l y on the 
bas i s o f CGQ and I MM opera t i on s , t he re i s r e p e t i t i o n along the con tac t 
zone. 

2) Replacement Ore Reserves as of June 1982 and mod i f i ed to October 5, 1982: 
, Probable ( D r i f t Ind icated) = 6,632 tons @ 0.506 

r j T g i P o s s i b l e ( D r i l l Ind icated) = 3,193 tons % 0.475 
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' ^ f i j i ^ 8 3) S ince June 1982 2,399 tons have been taken out of the Replacement 
Probable Ore Reserves due to product ion or low grades (3A stope p i l l a r ) . 

4) In a d d i t i o n , Quartz Vein Reserves are placed a t : 

Probable - 2,195 tons @ 0.179 , / \ 
P o s s i b l e - 2,816 tons 8 0.275 , v ^ u 

Tota l 5,011 tons @ 0.233 

a l l a t or below the Th i rd L e v e l . 

5) Replacement Reserves between Second Level and Surface : 

Probable - 3,145 tons @ 0.453 
P o s s i b l e - 1,687 tons @ 0.377 

To ta l 4,832 tons @ 0.426 

6) Levels are p re sen t l y at a po in t j u s t beyond or s h o r t l y reach ing the 
outermost s e r i e s of sur face ho les . 

7) Of the 23 diamond d r i l l holes and 37 percuss ion holes d r i l l e d i n 1973 
and the 25 diamond d r i l l holes d r i l l e d i n 1972 ( t o t a l 85 holes) only 
19 had assays of consequence. 
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P re sen t l y mining from 5 stopes 
IE, 2G, #2 Ra ise, 
3-#lE quartz vein and 31 

S ince January 1982, there has been a t o t a l of 23 ope ra t i ona l po in t s on 
the four l e v e l s . Some of these opera t i ona l stopes con s i s t ed of one to 
three rounds before being abandoned. 

Two company diamond d r i l l s , under supe rv i s i on of the Cont ractor Fry, 
are on the property with only 1 machine p re sen t l y operat ing on a 2 s h i f t 
ba s i s . 

Diamond d r i l l i n g has been cut back to 800 f e e t from 1,200 f e e t per month. 

Average diamond d r i l l recovery i s 65%. 

Underground d r i l l i n g supplemented by extens ion s tee l (30* Av.) d r i l l i n g 
i n stopes and d r i f t s . 

An IP Survey by Cochrane in 1972 checked by fou r d r i l l holes w i th 
negat ive r e s u l t s . 

S o i l and EM 16 surveys i n 1982 r e su l t ed i n 12 s o i l anomalies and 6 (?) 
EM 16 anomal ies. 

Present sur face workings are on 3 s o i l anomalies of which 1 i s c o i n c i den t 
w i th EM 16: 

1) Co inc ident anomaly behind sha f t with stock p i l e of 
500 tons of 0.25 (e s t imate ) . 

2) S i l v e r anomaly a longs ide road near s h a f t p r e s en t l y 
being opened. 

3) S i l v e r - b i s m u t h anomaly in l imestone i n o ld t r ench . 

Underground sampling procedures are weak w i th stope sampling being at the 
d i s c r e t i o n of the geo l og i s t . 

Only o ther underground sampling i s muck c o l l e c t i o n at s ha f t . 

Assay lab handles only s i x or seven samples from the mine which number 
cou ld i n c l ude diamond d r i l l co re . 

Lab normal ly handles 30 samples a day and can handle up to 40 without 
e f f e c t i n g p r i o r i t y r a t i n g s . 

There i s a r ecogn i zab le sucess ion of a l t e r a t i o n e f f e c t s from the footwal1 
o f the l imes tone . Most replacement bodies l i e i n the f oo twa l l of the 
Baker l imes tone. 

To i d e n t i f y reserves in advance of the f i r s t l e v e l moving towards the 
southeast (towards I s land Mountain Mine) c on s i de r a t i on should be given 
to c l o s e g r i d d r i l l i n g (25 f ee t ) of v e r t i c a l ( <100 f ee t ) percuss ion holes 
a l ong the contact zone. 

Yours t r u l 


