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GEOLOGICAL SUMMARY REPORT
BLACKDOME GOLD-SILVER PROPERTY
Clinton Mining Division, B.C.,

SUMMARY

The writers have been retained by Claimstaker Resources Ltd. (Claimstaker) to prepare a Geological
Summary Report for the Blackdome gold-silver property situated on Black Dome Mountain, west of the
Fraser River and North of Lillooet B.C. In the preparation of this geological report, the writers have:

o Reviewed a number of comprehensive geological reports concerning the property
o Discussed the property with directors of Claimstaker and Jipangu

o Reviewed the property with Alex Boronowski, P.Geo.

o Assembled a history of the property from the literature

One of the writers (Price) visited the property in 1979 as part of a 3-month long regional geology and
prospecting program for Kerr Addison Mines Ltd. This report is an update of the report originally prepared
in August 2000. The writers are not aware of any material facts which would change their conclusions

concerning the property

The property is currently held 100% by No 75 Corporate Ventures Ltd., which is a private BC registered
company owned equally by Claimstaker Resources Ltd. (50%) and Jipangu Inc. (50%). Claimstaker
Resources Ltd. is a publicly traded junior mining exploration Tier 1 company traded on the Canadian
Resource Exchange (CDNX). Claimstaker’s joint venture partner in the Blackdome mine is Jipangu Inc.

(Jipangu) a private Japanese resource company.

The Blackdome Mine has had a long exploration history during which in excess of $25 million was expended
by several operators on exploration and development. The mine began full production which continued to
1991, when the high grade oreshoots were depleted. In 1989, ownership of Blackdome's parent company
MFC Mining Finance Corp. changed, and in 1989, Blackdome merged with MinVen Gold Corp. MinVen
closed the mine in 1991. During its five year life, the mine was one of the highest grade gold mining
operations in western Canada. The underground gold mine operated from May, 1986, to January, 1991,

producing 240,000 ounces of gold from 371,950 tons of ore.

Production was attempted by Claimstaker and Jipangu in 1998-1999 but although a small tonnage was
processed and gold and silver were recovered, this production was not economic. The JV partners are now
awaiting improved gold prices before any further production is attempted. The mine does, however, have

good exploration potential.



i

Presently, the Blackdome property has a small sub-economic Mineral Resource, described by Alex
Boronowski, P.Geo. in 1999 as an “Inferred Reserve” (now more properly called an “inferred mineral
resource”of 124,120 tonnes averaging 12.8 grams per tonne (0.37 oz/ton) gold and 33.7 grams per tonne (0.98
oz/ton) silver for an in-situ total of 50,834 ounces gold and 134,386 ounces silver.

The property has several exploration targets that have been well-documented and described by Boronowski
(1999) within the areas of underground development and further from present development. Therefore, the
property is considered to have reasonable potential for hosting additional high-grade gold ore shoots.

Claimstaker Resources Ltd. has classified the property as a “long term asset” and does not intend to initiate
production on the property unless the price of gold rises to more economic levels and the property has
undergone a feasibility study. The mill is reported to be in good shape (last operated in 1999) and is secured
by a care-taker.

There are two possible scenarios for further exploration. One scenario anticipates a large crew to complete
a large program (7000 meters) of diamond drilling, and soil and rock sampling with a total budget of
approximately $1.2 million including a 15% contingency and 7% GST. A second and smaller scenario
contemplates a smaller drill program designed to test two specific targets below existing workings and had a
budget of only $210,000 for 9 drill holes in the two target areas totalling 2,000 meters.

The Blackdome property reviewed by the writers is a property of merit with an operable 200 ton per day mill,
an estimated resource of sub-economic gold-silver mineralization, and good exploration potential for the
discovery of additional mineralization. Further work on the properties is warranted, but this may be deferred
until the price of gold recovers to an acceptable level at which further investment can be secured.

respectfully submitted
B.J Price Geological Consultants-Inc.

per:

and

A

Ross O. Glanville, B.A. Sc., P.Eng., M.B.A.

per
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GEOLOGICAL SUMMARY REPORT
BLACKDOME GOLD-SILVER PROPERTY, B.C.,

Blackdome Mountain, Clinton Mining Division, B.C.

INTRODUCTION

Thewritershavebeenretai ned by Claimstaker ResourcesLtd. (Claimstaker) to prepareaGeol ogical Summary
Report describing the Blackdome gold-silver property situated on Black Dome Mountain, west of the Fraser
River and Northof Lillooet B.C. This geological report is based on areview of all available geological data.
In completing this report, the writers have:

. Reviewed anumber of comprehendve gedogical reports concerning the property

. Discussed the property with directors of Claimstaker and Jipangu

. Reviewed the property with Alex Boronowski, P.Geo. who was Mine geologist in 1999, and whois
now a Geological Conaultant to the company.

. Assembled a history of the property from the literature

. Reviewed the new CIM Standards (Sept 2000) on Mineral Resources and Reserves

One of the writers (Price) visited the property in 1979 as part of a 3-month long regiona geology and
prospecting program for Kerr Addison Mines Ltd.  This present report is an update of areport origindly
completed in August 2000; the writers are not aware of any geologicad work donesncethat timetha would
change our concdusions or recommendations concerning the property.

THE COMPANY

The property is currently held 100% by No 75 Corporate Ventures Ltd., owned equally by Claimgaker
ResourcesLtd. (50%) and Jipangulnc. (50%). Claimstaker ResourcesL td. isapublicly traded junior mining
exploraionTier 1 company traded on the Canadian Resource Exchange (CDNX). Claimstaker’ sjoint verture
partner in the Blackdome mine is Jipangu Inc. (Jipangu) aprivate Japanese resource company.

PROPERTY AND TITLE
(Figure3 and 4)

The property comprises 21 minerd claimstotalling 214 units, ten crown granted minerd claims totaling 169
Hectaresand twoMining leasestotalling 988.33 hectares, al held by No 75 Corporate VenturesL td., asshown
on the accompanying tables and Figures 3 and 4. Thewriters have checked the mireral titles asstated on the
Minerd Titles website of the BC Minigtry of Mines, Energy, and Petroleum Resources. Thesetitles werein
good standing as of Augug 25, 2000.

B.J. Price, P.Geo and Ross O. Glanville, P.Eng, MBA. Vancouver BC. April 2001
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Claimstaker Resources Ltd/ Jipangu Inc.

Blackdome Gold Property - Mineral Titles

MINERAL CLAIMS

Tenure P Claim Name Owner Equity Mapshee Expiry Status Minin DirUnits Tag No.
207929 DOME #10 133817 100 092007E __ October 1, 2003 Good Standing Clinton 20 45470
207999 DOME 11 133817 100 092007E  October 1, 2003 Good Standing Clinton 12 61698
208288 DIONNE 1 133817 100 092007E  October 1, 2003 Good Standing Clinton 20 82591
208289 DIONNE 2 133817 100 092007E  October 1, 2003 Good Standing Clinton 20 82590
208308 LAURIE FR. 133817 100 092007E  October 1, 2003 Good Standing Clinton 1 75386
207913 DOME #3 133817 100 092008W  October 1, 2003 Good Standing Clinton 12 42762
207914 DOME #6 133817 100 092008W  October 1, 2003 Good Standing Clinton 20 36053
207925 DOME #8 133817 100 092008W  October 1, 2003 Good Standing Clinton 6 37041
207926 DOME #9 133817 100 092008W  October 1, 2003 Good Standing Clinton 12 30742
207998 DOME #14 133817 100 092008W  October 1, 2003 Good Standing Clinton 8 37046
208997 DOME 15 133817 100 092008W  October 1, 2003 Good Standing Clinton 16 112581
208998 DOME 16 133817 100 092008W  October 1, 2003 Good Standing Clinton 20 112582
347997 FOX2 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617072M
347998 FOX3 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617073M
347999 FOX 4 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617074M
348000 FOX5 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617075M
348001 FOX®6 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617076M
348002 FOX7 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617077M
348003 FOX8 133817 100 092008W  October 1, 2003 Good Standing Clinton 1 617078M
348004 FOX1 133817 100 092008W  October 1, 2003 Good Standing Clinton 20 200855
348005 FOX9 133817 100 092008W  October 1, 2003 Good Standing Clinton 20 213331

21 claims B 214 units

MINING LEASES
Title No. Name Owner  Equity Mapsheet Expiry Date Status Lease Ter Area Rental/Yr
Ha Can$

209457 209456 ML 30 133817 100 092007E __ March 12, 2008 Good Standing 30 Years 4435 $4,440.00
209456 209457 ML 46 133817 100 092008W December 8, 2019 Good Standing 21 Years 544.83 $5,450.00

Lease Rentals of $100/Hectare must be paid by March 12 every year

Notes:

Registered Owner 133817 is NO 75 Corporate Ventures Ltd.

All titles in Good Standing as of July 27, 2000
Checked from Mineral Titles Website by B.J.Price Geological

988.33 $9,890.00



LIST OF CROWN GRANTED MINERAL CLAIMS
Blackdome Gold Property, Clinton M.D.

LotNo  Land Dist Claim Name NTS Maps Quadrant BCGS Maj Area Ha
7871 Lillooet  Moosehorn 092008W D 0920038 20.9
7872 Lillooet  Sadie 092008W D 0920038 20.9
7873 Lillooet  Whiskey Jack 092008W D 0920038 20.9
7874 Lillooet  Pinon Pine 092008W D 0920038 20.27
7875 Lillooet  Electrum Fraction 092008W D 0920038 5.47
7876 Lillooet  Bonanza 092008W D 0920038 20.67
7877 Lillooet  Eldorado 092008W D 0920038 16.96
7878 Lillooet  Blackdome 092008W D 0920038 17.33
7879 Lillooet  Ptarmigan 092008W D 0920038 20.9
7880 Lillooet Sugarbowl Fraction 092008W D 0920038 4.89

10 claims 169.19 Hectares

These claims do not expire if taxes are paid yearly.

All titles in Good Standing as of August 2, 2000
Checked from Mineral Titles Website by B.J.Price Geological
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LOCATION AND ACCESS
(Figures 1,2 and 3)

The Blackdome property is located approximately 250 kilometers north of Vancouver BC., and is near the
summit of Blackdome Mountain (previoudly Porcupine Mountain) 70 kilometerswest north-west of the small
town of Clinton B.C.

Accessis by vehide from Clinton or WilliamsLake B.C. The Fraser River is crossed near Churn Creek, and
an additiond 20 km of gravel road permitsaccessto dl partsof the property. Themine isat an €l evation near
2000 meters and snowfal canimpedetrave in winter months, requiring plowing. The use of a4-whed drive
vehicle is recommended. The property can be reached in one day's driving time from Vancouver. Most
necessary exploration and mining supplies and services are available in Williams Lake or Kamloops B.C.

OVERVIEW OF THE BLACKDOM E PROPERTY

The Blackdome Mine was brought into produdionin1986 at aninitial rate of 140 tonnes/day, laer rising to
200 tonnes per day and was shut down in January 1991. In 1986, the proven and probable reserves totalled
119,557 tonnes grading 20.9 grams per tonne (0.61 oz/ton) gold and 124.6 grams per tonne (3.63 o0z/ton)
silver.

In the production period 1986-1991, under the operatorship of Blackdome MinngLtd. and MinVen Gold
Corporation, a total of 7 million grans of gold (225,000 ounces) and 17 million grams of silver (547,000
ounces) were recovered from 338,000 tonnes (373,000 tons) of ore. With the ore reserve depleted in 1991
and under afalling gold price, the mine was closed in 1991.

After the asset was purchased by Claimgaker Resources Ltd., in 1995, asmall amount of exploration drilling
was done adjacent to the exiging workings. A decision was made by Claimstaker to bring the mine back into
production. Between Novembe 1998 and June 1999, the mine produced 203,631 grams of gold (6,547
ounces) and 538,090 grams of silver (17,300 ounces) from 21,286 tonnes of ore. Ninety percent of the
Blackdome gold and silver production came from the No. 1 and 2 Veins of the mineralized system, between
the 1870 and 1990 meter elevations, and from 1 kilometer of the 3.75 kilometer long vein system.

Presently, the Blackdome property has a small sub-economic Mineral Resource, described by Alex
Boronowski, P.Geo (1999) as an Inferred Resarve (moreproperly called“ drill-inferred resource” of 124,120
tonnes averaging 12.8 grams per tonne (0.37 oz/ton) gold and 33.7 grams per tonne (0.98 oz/ton) diver for
an in-situ total of 50,834 ouncesgold and 134,386 ounces silver.

Thepropety hasseveral exploration targets that have been well-documented and described by Boronowski
(1999)within the areas of underground development and further from present development. T herefore, the
property is considered to have reasonable potential for hosting additional high-grade gold ore shoots.

Claimstaker Resources Ltd. has classified the property asa*“long term asset” and does not intendto intiate
produdion on the property unless the price of gold risesto more economic levels and the property has

B.J. Price, P.Geo and Ross O. Glanville, P.Eng, MBA. Vancouver BC. April 2001
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undergone afeaghility sudy. The mill isreported to be in good shape (last operated in 1999) and is secured
by a care-taker. There has been no recent geological work.

HISTORY OF THE PROPERTY

The following history hasbeen compiled from BC Department of Mines Annual Reportsand from the database
of the Northern Miner 12 yr CD.

1930's Placer mining onthe Fraser River at Big Bar, French Bar Crows Bar, High Bar etc ledto aplacer gold

1947

1952

1953

disocovery on PoisonMountainin1932. Theresulting claim rush saw alarge areastaked including most
of the creeks in the Black Dome Mountain area. Source of the placer gold was a large low-grade
copper-gold porphyry system that was drilled much later. Considerable sluicing was done on Fairless
Creek, whichdrains the wed slope of Black Dome Mountain. Recorded production to 1945 was 57
ounces of placer gold, but actual production waslikely higher thanthat. Source of the placer goldin
Fairless Creek is amost certainly the epithermal veins higher on the slope.

The hardrock gold property was discovered in 1947 by prospector L. Frenier , who staked eight clams
on the upper part of the western slope of Porcupine (locally called Blackdome) mountain. Additional
claims were staked as follows: Norman Hillborn - 8 claims, W.G. Osborne: 6 claims, Walter Fenton,
Mary J. Fenton, Henry Fenton, K.J.S. Chisholm and Hugh McLeod: - 32 dams. The clams were
isolated at the time and required a 15 mile wak from Gang Ranch or 25 mile walk from Big Bar.
Frenier had set up aningenious arrastra of granite boulders from which he produced small amounts
of gold. In1948 hebrought ina2ton elliptica roll mill with anattached mercury feeder, all powered
by a1.5 horsepower. gasmotor. The clamswere caled: Moosehorn, Saddle, Whiskey Jack, Pinon
Pine, Electrum Fraction, Bonarza, Eldorado, Black Dome, Ptarmigan and Sugarbowl Fraction, as
shown inthe accompanying map.

Empire Valley Gold Mines Ltd. gained control of the Frenier property and six placer leases on
FairlessCreek, and completed underground work and testing. A 25 mile road was huilt from Enpire
Vdley, south of Gang Ranch whichis reached viathe Churn Creek kridgeover the Fraser River. The
bulldozer wasthen used for stripping, and exposed the Giart vein on the Pinion Pine claim wasexposed
for 500 feet and the Red Bird No's 1 and 4 veins on the Bonanza and Eldorado claimswere exposed
for 200 feet each. Cross-cut trenches exposed the Redbird No 3 and No 4 veins.

Silver Standard Mines Ltd. (Wilson Mining Corporation Ltd. - Ridgeway Wilson) obtaned an
optionon the property and explored by stripping and drilling. The Giant vein is exposed for 650 feet
with an average width of 4 feet. No 1 vein exposed for 540 feet was stated to average 0.284 opt gold
and 1.8 opt silver over 375 feet length and average 8.2 feet width. The Redbird veinistracedfor 700
feet witha width of 3.5 feet. Silver Standard drilled 6 holes totalling 783 feet to test the No vein
below outcrop. (Results were not reported). Later in 1958, Silver Standard or Empire Vdley Gold
MinesLtd. completed a150 ft adit onthe Giant Vein (elev. 5800ft) and 50 feet ontheRed Bird Vein
(elev 6500 feet). Stripping was doneon the Black Shear and Honey veins A short landing strip was

B.J. Price, P.Geo and Ross O. Glanville, P.Eng, MBA. Vancouver BC. April 2001
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1977

1979

1980

1981

1982

1983

1984

1985

1986

built at 6,500 ft eevation.

Barrier Reef ResourcesLtd. under the direction of Bert Reeve gained control of the property, and
extensive work was carried out onthe No. 1 vein system. From 1977 to 1983, extensive geological
mapping, prospecting, rock geochemistry, geophysics and diamond drilling were performed on the
property, under the direction of Jim Dawson, P.Geo. (Kerr Dawson and Associates of Kamloops)

Blackdome Exploration Ltd., a company formed by the various equity holders, completed surfece

geologica mapping, 1073 soil and 76 rock samples, 36 surface diamond drill holes (BQ) totalling 2097
meters, 5 trenches totalling 600 lineal metersand 1 kilometer of road congtruction. (AR# 75127)

Blackdome Exploration Ltd. completed 70 BQ diamond drill holes totalling 6,580 meters on 5
clams, Dome 1,2,3,6 and 8.

Underground exploration in the form of 900 meters of drifting and raising delineated a resource of
50,000 tons of 0.62 ozgold and 5.6 0z Slver per ton dong the No. 1 venzone Diamord drilling of
106 holestotalling 8,700 meters was completed, after whichresourceswerere-calculatedto 284,000
tonnes averaging 12 g/t gold and 110 g/t silver

Heath Steele Mines Ltd. (aNoranda Exploration company subsdiary) and Blackdome Exploration
(Barier Reef Resources) reached an option agreement for further exploration on the property. This
work constituted geol ogi cal mapping, geochemica and geophysical surveying and another 4400 meters
of diamond drilling. Thework was actudly done by Matagami L ake Exploration, another Noranda
company. J.M.Dawson, P. Geo., consultant, completed geological mapping at a scale of 1:5,000,
4,377 meters of BQ diamond drilling in 32 holes and 1230 rock and core sanmples (AR #11046).

In May 1983, Noranda Exploration company Limited (Heath Steele) commenced with a drift 762
metersnorthof the original portal. Approximetely 900 meters of drifting were completed by October
of 1983, but only limited successresulted in thiswork and Heath Steelechosenot to continuefinancing
the development. However, they retained a 15.4% shareholding in Blackdome. Other shareholders
were Barrier Reef ResourcesLtd., 19 %, and Empire Valley Gold Mines Ltd 10.6%.

Blackdome promoted their property in order to raise capital for further exploration drifting. Drifting
was undertaken to explore a continuation to the south along the No. 1 vein system and an extension
to the west to conrect with the untesed No. 2 vein system. An exploration drift and raises on the
1920 m levd was initiated in the fall of 1984, and encouraging resultsobtained all owed Blackdometo
make a positive decisionto go into production.

Blackdome Exploration Ltd. under the direction of C.M. Lalonde and D.W. Rennie completed
detailed geol ogical mapping, 932 soil samples, 705 meters NQ and B Q diamond drilling 340 metersof
trenching and 1087 meters of underground mining development. (AR # 14301).

MFC Mining Finance Corp was the maor shareholder of Blackdome with 51.4% ownership.

B.J. Price, P.Geo and Ross O. Glanville, P.Eng, MBA. Vancouver BC. April 2001
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1994:

1995:

1996:

1998.

Producion began in the Spring of 1986 using a 200 ton per day mill. The first seven and one-haf
months production to the end of 1986 saw 38,267 tonsof oretreaed, averaging 174 tons per day with
an average grade of 0.86 oz. gold and 3.17 oz silver per ton. Approaching the end of March 1987,
recoveryaveraged 92.7% for gold and 72% for silver. Total ore reservesasquoted at the end of 1986
were 276,000 tons averaging 0.72 0z gold and 2.58 o0z silver per ton with a cut-off grade of 0.25 oz
gold per ton. Production continued to 1991, when the high grade oreshoots were depleted. During
this time, owner ship of Blackdome'sparent company MFC Mining Finance Corp. changed, andin 1989,
Blackdome merged with MinVen Gold Corp. MinVenclosed the minein 1991. During its five year
life, the mine was one of the highest grade gold mining operations in western Careda. The
underground gold mine operatedfromM ay, 1986, to January, 1991, producing 240,000 ounces of gold
from371,950 tors of ore. A more complete account of the mine between 1985 and 1991, editedfrom
Northern Miner records, isincluded in an Appendix.

Claimgaker ResourcesLtd , in July 1994 agreed with a private company BDM Gold Corp. to buy

the Blackdome mine. The purchase price included $200,000 cash, 1.9 million shares (of which 1.4
million will beinescrow) and a$900,000 debenture. The debenture pays6% per year andisconvertible
into amaximum of 900,000 shares. The property included the 220-ton-per-day mill and camp facilities,
as wdl as miscellaneous heavy equipment. Ivor Watson, P.Eng., Charles Forster, P.Geo and D.
Wortman P.Eng prepared adetail ed geol ogical report describing the property and recommending a$1.5
million exploration and rehabilitation program.

Aurizon Mines L td agreed with Claimdaker to purchase 50% interes in the Blackdome property.
Aurizon would pay $450,000 cash by July 15, 1996, and spend slightly more than $2 million by July
15, 1997. If the property was brought into production by April 30, 1997, at Aurizon's expense, the
company would receive an additional 5% interest. To ma ntain itsoption, Aurizon had to spend at |east
$500,000 by the end of 1995. After completing an exploration program, Aurizon decided not to
continue with the option.

Petro Plus (PPV-A) agreed to finance the mine to production. An agreement-in-principa gave Petro
Plus(ASE)theright to earn ahalfinteres inthe property by spending $2.5millionbefore May 1, 1997.
Claimstaker wereto operatetheproperty, and the agreement called for Petro Plusto deliver $500,000
by June 17,1996, to fund aninitial work program. At that time, the resource was estimated at 176,000
tons grading 0.47 oz. gold and 1.08 oz. silver per ton. In July 21/97 Petro Plus (PPV .-A) announced
they wereissdling 50% of their 50%interest in the Blackdome gold mine near Clinton, B.C.,to MCM
Minerals, aprivate Alberta company for $2 million in cash. Therefore, Petro Plus were selling MCM
a 25% interest in the former producer. MCM defaulted on the agreement after making a payment of
$1 million, and in Augus 1997, Petro Plus defaulted in making two paymentstotalling $1.4 million.

Joint Venture Agreement with Jipangu. OnApril 27, 1998t he company entered into ajoint venture
agreement with Jipangu whereby Jpangu couldearna50%working interest in the Blackdomeproperty
by expending $1,700,000 on the property and paying Claimgaker $1,300,000. Payment of the
$3,000,000 was received by Claimgaker by December 23, 1998, of which Clamstaker spent
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$1,700,000 on exploration. Accordingly, Jpangu hasearned its50% interest in the property.

Claimstaker Resources reopened the mine on October 10, 1998. Reserves at startup were stated as
128,627 tonnes grading 14.0 grams per tonne gold in the proven and probable categories. The total,
fully diluted resource, including drill-indicated resources, is 237,881 tonnes grading 13.1 grams per
tonne gold and 37.1 grams per tonne silver (Exploration in BC 1998, page 60 (Claimstaker Resources
Ltd., May 27,1998)). At thistime, Clamstaker held 65 per cent and Jpangu Inc. of Tokyo held 35
per cent of the mine. Pilot production began in October 1998. In January 1999, commercial
production commenced & the Blackdome mine.

In May, 1999, Clamgaker drilled 7 holestotalling 1060 metres targeting the No. 11 vein. Jipangu
increaseditsinterest to 50% by fundingtheexploration. Ingpite of favourable drilling results, the price
of gold continued to fall, and the mine was shut down in May 1999.

GEOLOGY AND MINERALIZATION
Condensed and edited from Mirfile and from Vivian (1988)
(Figures5, 6, 7, 8, and 9)

Regional Geology (Figuresb, 6)

Initial regional geological mapping in the areawas done by H.W. Tipper (1978 Mapsheet 920 - Taseko Lakes
Map Area). The Blackdome property isunderlain by a sequence of Early-Middle Tertiary volcanic rocksand
associated volcanid astic sedimentscut by smal intermediateto mafic dykes. The rocks strike north-northeast
with shdlow, 10-20 degree dips to the southeast. Faults and tension fractures are the locus of epithermal
preciousmetal -bearing veins. Thesefract ureshaveapparently been prod uced by doming. Minor normal faulting
effects dislocations of some units and preserves some of the erosiond remnants from younger rocks

Pliocene: Mathews and Rouse (1984) note that some of the basalts along the Fraser River at Gang Ranch and
L eon Creek are actually Pliocene in age; these were formerly mapped as Miocene “ Plateau Basalts. Four age
dates average 2.4 +- 0.9 Million years (M3).

Miocene, fine-grained, porphyritic, dark brown to black basalt flows cap Black Dome Mountain and are the
youngest rocks. Basaltic feeder dykesare present across the property. Agedatesof 24 Millionyears(Ma) from
plateau basalt place these rocksin the Miocene. Miocene sediments are reported and described by Mathews
and Rouse (1984)

Eocene:: Underlying the basdlt is a sequence of andesites, dacites and rhyolites daed at 51.5 Million years
(Ma) Age dates obtained on the volcanic sequence range between 51.5 Million years (Ma) from dacite to
(Exploraionin British Columbia 1986). The U pper andesite unit is massive and interpreted asflows. When
unaltered, they are greengrey in colour with white plagioclase phenocrysts. Numerous feeder dykes for the
andeste have been identified on the property.

A thin, irregular and discontinuous clastic unit underliesthe porphyritic andesite. T he clagtic unit varies from

B.J. Price, P.Geo and Ross O. Glanville, P.Eng, MBA. Vancouver BC. April 2001
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volcaniclagtic sandstone to coarse agglomer ate with mafic bombs up to 40 centimetreslong. Thisunit can be
30 metres thick but mostly occurs as anall, local erodonal remnants.

To the south, a chaotic "rhyolite’ unit underlies the porphyritic andesite. This unit is actually a mixture of
rhyolitic flows, tuffs and breccias as well aslocal lenses of volcanic wackeand ash beds The unit is60 metres
thick and thickens to the south. Underlying the "rhyolite” and beneath the cladic horizon at the base of the
andesite unit north and northeast of the "rhyolite", are a series of porphyritic dacite flows. They are typicaly
fine-grained, dense, reddish brown to green-grey with 20 per cent white feldspar phenocrysts. Thisunit isup
to 75 metres thick. Andesitic flows with propylitic dteration, tuffsand agglomerate underlie the dacite unit.
These andesites are light to dark greenwith variousamourts of chlorite and frequent gringe's of epidote and
calcite. Thisis theoldest unit on the property and may be over 180 metres thick. The metamorphic fecies of
the volcanics ispredominantly zeolite facies with possiblelower greenschist facies inplications.

Cretaceous: All thesevolcanic rocks rest unconformably on Cretaceous rocks of the Cretaceous Kingsvale,
Spences Bridge and Jackass M ountain Groups. Cretaceous rocks are reported in the vicinity of Churn Creek
(101 Ma), CrowsBar (90.9 Ma), and Enpire Valley area (96.7 Ma). The Cretaceousrocks are well-described
by Mathewsand Rouse (1984) and Kleinspeln (1985)

Older Rocks: To the east of the Fraser River are Triassic rocks interpreted as Pavilion Group and
Penngylvanian-Permian Cache Creek Group rocks.

Structure:
(Figures 5-9)

The Fraser River occupiesamajor fault zone continuous with the Straight Creek fault in the southern Cascade
Mountains of BC and Washington. The Frasea fault may offset other major faults such as the Y d a&kom Fault,
Pasayten Fault, Hozameen Fault and the Ross L akefault. T he Methow and Tyaughton sed mentary basinsare
also offset along the Fraser fault system. The fault systems separate the tectonic elements or terranes of
“Quesnellia’ ontheead, “Stikinia onthenorthwest, “Wrangellia onthe southwest and Cascadiaon the south.
The mg or tectoni c movementsalong the Fraser and paralld or splay faults are thought to have beenimportant
in the genesis of significant gold deposits at Harrison Lake, RN), Bridge River (Brdorne) and Blackdome
Mountain.

The description of the Fraser Fault in the areais asfollows. (Mathewsand Rouse 1984): * Thefaultzoneitslf,
wherewel | exposed 3.5 km south of Churn Creek, consigsof two or mor e discrete steeply dipping shears 100-
200 mapart separated and surrounded by belts of |ess saver ely granulated rock in which fragments of phyllite
or altered bentoniticlava can berecognized. .....Near EmpireValley and CrowsBar Creek the mainfault zone
seems to be narrower, but branching splays may gill be present. At Big Bar Creek, the fault isreported to
dip 74 degrees southwesterly.”

Mathews and Rouse note that there is sgnificant Cenozoic dip dip movement on the fault, as thereis a great
thicknessof Cretaceousrocksonthewest, but none ontheeast. They estimate the west side has been dropped
by about 1.5 kilometers. They dso estimate that adextrd shift of 70-80kmin post Mid-Cretaceoustime may
have occurred. The Frase fault is remarkable for its contiruity and lack of snuosity.
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A stratigraphic column prepared by Ivor Watson ispresented on the following page.

Property Geology
(Figures6 and 7)

At Blackdome, mineralized quartz veins have been found over an ar eameasuring 4500 by 1500 metresandare
part of an intense fracture sysem within the Tertiary volcanics. Two persstent vein systems the No. 1 and
No. 2, paralel the southwest spur of Bladk Dome Mountainand coalesce to the south. It iswithin the No. 1
and 2 vein systems that mog of the production and reserves have been documented. A total of twelve quartz
veins have been idertified. Some of the other veins are the Giant, Red Bird, No. 11, No. 17, No. 18, 19,
Skiber, Ridge Dawson and Watson. Veins have beentraced over a strike length in excess of 2500 metres
with widths averaging 1.5 to 2 metres. The veins are remarkably continuous. The attached sketch showsthe
distribution of the main mapped veirs.

The quartz vein systems are hosted by andesites and rhyalitic rocks which exhibit pervasive potassium
metasomatismand propyliticalteration, withthe devd opment of a repl acement assod aionof epidote (variety
pistacite) -chlorite-carbonat e-adularia. The propylitic ater ation appear sto beabroader scaefeatureand isnot
limited to those areas invaded by metalliferous veins. The rocks of the rhyolitic unit also frequently exhibit
strong, localized argillic alteration represented by montmorillonite and illite. The argillic alteration is not
confined to the spatial extent of the ore zones. The ore veins are characterized by a diginct dteration hao
whichcan extend 1-15 metres beyond the veins. The dteration is charact erized by noticeable bleaching of the
propylitized host volcanics and by the development of a replacive assemblage of quartz-adularia-sericite,
induding illite/smectite-montmorillonite- kaolinite, minor carbonate and minor chlorite.

Mineralogy

The No. 1 vein system appearsto have been formed by the infilling of dilatant tensional fractures by quartz,
adularia, carbonate sulphides and numerous other hydrothermal minerals. The infilling of these tensional
fracturestook place in three separat e stages, namely: the pre-or e stage, the ore stage, and the post-ore stage.
The pre-ore stage sigrature istypified by quartz and sul phide minerals deposited on the veinwalls. The ore
stage isdominated by the degpositionof quart z, adularia, and numerous other minor silicate phases, aong with
sulphide and precious metal minerds During the pod-ore stage, quartz, carbonate, zeolites and other
hydrotherma minerals dominated as fracture-infillings, overgrowths and minor open-space fillings. The vein
mineralogy may be broken downintofour mgjor categories- ganguemineras; gold-bearing minerals, including
native gold; silver-bearing minerals, including native slver; and non-precious metd mineras.  Much of this
mineralogic detall has been described in detall by Vivian (1988) from which this summary has, in part, been
based.

Quartz isthe most abundant and dominant gangue minerd in al sagesof the Blackdome veins. In the pre-ore
stage, quartz appears as massive crystalline quartz, lining veinlets and vein walls. It also occurs as euhedral,
cockscomb quartz with clear to milky crystas up to a maximum of 10 centimetres length. Crustifications due
to impurities and sulphides, are noted along the vein walls Quartz deposited during the ore stage is

B.J. Price, P.Geo and Ross O. Glanville, P.Eng, MBA. Vancouver BC. April 2001



Upper Andesliic Flows

Dacite Flows

Rnhyoiitic Flow & Breccia:
Lower Andesite Flows
Biack Basait Flows
Portai

Suiartz veln or Zone

Fault




B : o
3% 0o g
O O
bS G- @
ZS Ly »O &
= S = o
"
W =0 W v o=
Q = o
O m.{\ - O w o
Z i S <@ 3
- ..T.n._w oz O > W
= L o % Y 63
) & o v > no an 0 Z
< 3 = = Lo I EXm
& €S 5 3
5 & y PIO = g
3 , S 1357 ! &
— m Q .
mo ; e S <
<} ) K (3 l
MN 5 mm g m Nm
A - < 8
g § B Ehs & -
|epepepepeg= P M S V— 1 . e X —_—
280B0E1j0252920° vvvv 23 vvvvvvvvvv % / / WI_ = [}
coosot| 5233335323539353 17 5 ,// , N I
goovDE OV > vv 232 vvvv ..... R R Y S %. ls v__
mmmmmmﬁ.w 3 }va VVVVVVWNV"_u.,._;w.mwﬁm A i) -
ssamone ¢ e (-
2 m g8 & 2
INIDOIN ATYY3I YO N - > N SNO32v13YD

3N3209N0 3LV

SNIIA 2# /L # SNI3A ¥3IATIS Puo 0109

( SNI3A Y3ANS ¥ Tiv. a4 AD0Y ISOH )
3N3203 3700IN 01 ATHv3

STRATIGRAPHIC COLUMN - BLACKDOME AREA

After .M.Watson 1994



Claim
= boundary
’OC‘,
\——.__._—"--JI
o

Quortz vein —_— / /

\

o
Portat r w;v-.n\
Rood —— 'orral ] . _ 7
5 e
————— Mine buildings ’ i /s metres
/ Stope, siope
|
BN
5 X
3 \
o -
=]
c
E]
a
[=]
-
x

\
[}
T
o /
Porral =4, : 5 ’, ; E
(4 -
y ““\/’/ Y CLAIMSTAKER RESOURCES LTD
D BLACKDOME MIE
A J/’ Clinton M.D., British Columbia
!
y | VEINS AND STOPES
d:’;" I .
-y /
, / . After .M.Watson 1994
B.J.PRICE GEOLOGICAL CONSULTANTS INC.

FIGURE 9



™\
. \ J \ / sl
N o ; / ‘
1920 Level — 1\ 'l [0y ) 5 {
. }; ? 1 ; : _— 12008
1870 Level \ \ ..... )1 No 11Vein |/ c/ S
U N/ e _#EL = o _'r-'i‘_\ 4 "\.
C Y ((wuock s7c-16 ) ™ )
"/ // ;) \// ’ K
Vs : g l‘ b ‘ \4 _ )
/ /#4/ g \\ No 18 Vein e e
/ / re N FIGURE 10
: Ll ot
/ . -_;_;. CLAIMSTAKER RESOURCES LTD
% Nl BLACKDOME MINE
BLOCK 97477 Clinton M.D., British Columbia
\ Southemn Mine Workings
After A.Boronowski, 1999

B.J.PRICE GEOLOGICAL CONSULTANTS INC.




After A.Boronowski, 1999

& \ \\ A {g" ,/'/’A | B
n N at
NS -
] \\\ T -~ \
l\ ( \‘\ /"'/ e ) 106 ™ 200 o 300 n 400 n
—— AN P
/A S D —
/ g m\‘\ L y No 17 Veln. \\
AT .
\ — N \ ~
' T %
14,650 N _ \ _ e | . 14,650 N
L~2150 n "{/ A L"/“ S 3 \
e l A \\ p qm”“\\ %
f < . A { \
= o %, AN \
\ f : L e \ AN N b
™ r S A N |
| / /,t . - \ "-\\
\ A // ‘-»\.._\\\ \ ) \ -\\
\‘J[ 97c-20 ) I I . ) — \\ \’\ \\ \\\
P e 2150 J"/ “\ 1\\ \ )
Glant Vein = \ N
14,150 N / /] ; \ \\ N < 14,150 N\,\
g - N , \
\ ) N TR
. Y. NNV N\
-~ H\'\. % N \ . \ 5,
i . ——— \
A \\. . - \
‘ ‘ \
T Redblrd Adlt 21 10' /
"\\\
/ N N . \
3650 1| "‘\\ 1363 N
\,
'\\\ ) /./ '''' \"“"‘-_..
A S
4 - /
JA N st : ‘
# \"u / ! \ -
| N ! -
S% 2050 LEVEL
N
/ NI / //,_M -
[ | —.
13,150/N - g \ 1@,:@1_%
/ AN ] : 19 60 ;\lih |..._ I
,/ / CLAIMSTAKER RESOURCES LTD o Lo
) / BLACKDOME MINE l
Clinton M.D., British Columbia i
,é o~ Northern Mine Workings NLE ,
P A m ," \_!‘ it L g

B.J.PRICE GEOLOGICAL CONSULTANTS INC.

FIGURE 11



GOLD RESERVE/RESOURCE AND GRADE

BLACKDOME MINE BC.

450,000

400,000 +

T

350,000 -

300,000 -

250,000

Tons

200,000

150,000

100,000

50,000

~@— GRADE

Gold Grade - Oz/Ton



Tons and Ounces

500,000

450,000

400,000

350,000

200,000 -

150,000

100,000 -

50,000 -

Reserves and Resources, Blackdome Mine BC.

B Tons of Reserve/Resource
[0 Ounces of Gold

1981 1983 1985 1986 1987 1988 1990 1991 1994 1996 1997 1998 1999
Year




CLAIMSTAKER RESOURCESLTD. Blackdome Gold-Silver Propety page 9

predominantly a mosaic of massve milky and grey mateid commonly intergrown with aduaria and minor
carbonateand sulphidesbut may also be of euhedral form. The post-or e stage quartz appears as overgrowths
and asveininfillings. Adulariaisamagor gangue phase of the ore and post- orestages. I ntheorestage, adularia
is dmost as common as quartz in some sections. It occurs as anhedral mosaics intergrown with quartz, as
replacement texturesin dtered host and primarily as micro-veinlets within brecciated fragments in the fault
zone. In the post-ore stage, adularia is much less abundant than in the ore-stage, and occurs as fracture
infillings. Carbonate(idertified as cdcite) isaminor component in the ore gage. It occursprimarily asanhedral
mosaics intergrown with the quartz and adularia. In the post-ore stage, calcite occurs as a mgor component
and appears as anhedra mosaics intergrown with quartz and adularia. Theclay minerals observed within the
ore zone vary from being major to minor components of the vein-fill material. Pre-ore stage clay material
conggs of montmorillonite, mixed-layer illite/smectite and minor kaolinite. The ore stage is dominated by
abundant illite, lesser amounts of mixed-layer illite/smectite and minor kaolinite. The post-ore stage clay
minerals are dominaed by illite. Chlorite occursas trace amounts as avein-fill material .

Ore mineralogy comprises native gold, electrum, acanthite, acanthite-aguilarite, native silver and silver
sulphosalts. Native gold occurs as minute, isolated grains of different sizes in tiny venlets of pyrite and
primarily within acanthite-aguilarite grains. Gold also occurs as free gold invugs and appearsto be closgy
associated with illite and illite-smectite mixed-layer clays. Electrum (25 per cent or greater silver) is nore
commmon than native gold. It occurswithin quartz, between quartz and adularia grans, within tiny veinlets
cutting pyrite and chalcopyrite, as well as within the acarthite-aguilarite gransand masses It iscommonto
seeelectrum replacing silver sulphosaltsand silver minerals. Acanthite may bethe most important silver mineral
aong with minerals of the acanthite-aguilarite series. It commonly occurs as aundant fine-grained
disseminations in the veins and veinles of quartz-adularia-carbonate and clay mirerals. It also occurs as
inclusionsin pyrite, associat ed with chal copyrite, galena and sphaerite. The acanthite can contain upto 4.7 per
cent selenium before it is referred to as acanthite-aguilarite. The acanthite- aguilarite series has the same
appearance as acanthite and is the second most abundant silver mineral. It also occurs as fine-grained
disseminated material. Native silver is interpreted to be present in acanthite and acanthite-aguilarite grains
containing very high silver (up to 88 per cent). Microprobe anayses strongly suggest that native silver may be
aminera phaseintergrownwiththe acanthite- aguilarite composition. Microprobe ana yseshasalso determined
that a greenish-grey materia, included within inclusions of chacopyrite and gdenain pyrite, is a sulphosat
mineral such as tennantite-tetrahedrite, polybasite or stephanite.

Sulphide minerals within the vein sygems includes pyrite, chalcopyrite, galena, sphalerite, marcasite,
pyrrhotite, arsenopyrite, bornite, digenite, covellite and pyrolusite. The most abundant sulphide mineral inthe
No. 1 vein system is pyrite. It occurs primarily as minute disseminaed cubes up to 1 millimetre across,
intergrown with pre-ore stage quartz and as disseminated grains and veinlets, or is contained in masses
associated with ore-stage quartz. In post-ore stage material, pyrite is generally disseminated and often shows
alteration to goethite and limonite. T he second most abundant sulphide is chalcopyrite and commonly occurs
as anhedral grains and aggregates. It apparently is an exsolution phase in inclusons within pyrite. The
chalcopyrite is commonly associated with the silver sulphide minerals in the pyrite. Galena occurs as trace
amountsin the veins and commonly occurs with chal copyrite, sphalerite and silver sul phides as exsolution(?)
phases within inclusions of pyrite. Sphalerite occurs in lower concentrations than galena and are found as
inclusions, exsolution phases within pyrite, and associated with chalcopyrite, galena and silver sulphides.
Marcasite occurs in trace amounts d ong with pyrrhatiteand arsenopyrite. Bornite, digenite and covellite also
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occur, but in very minor amounts. Pyrolusite occurs as fine-grained anhedral crystals associated with Fe-
hydroxides and day minerals within the vein zone.

Veain structure and Alteration

Threeidealized stages of vein for mation have been outlined by mineralogy and morphology. The pre-ore stage
involved initial fracturing, catecl asis and brecciationof the volcani ¢ host rocks. Depositionof pre-ore material
was slow inthat the fault system was inactive for an extended period of time and the crystalsgrew reatively
undisturbed into dilatant fractures Potassum metasomatiam is also a primary feature of the pre-ore stage.
Mineralogy associated with pre-ore sage comprises quartz and adularia along with minor calcite, pyrite, clay
minerals and possibly acanthite. Theore stage was characterized by the continuation of open-space filling of
the vein zone by quartz, adularia, increased cddte and pyrite, along with the siver sulphosalts, acanthite,
acanthite-aguilarite, electrum, gold and minor base metals. The clay mineralsillite/smectite, illite and kadl inite
were prominent during the ore gage as was the brecadion of host fragments, within the vein, and pre-ore
breccias. The post-ore stage was dominated by the open-spacefilling of quartzwithminor caciteand adularia.
Minor copper, gold and silver minerdization occurred during the post-ore event along with thedepodtion of
pyrite/marcasite. The post-ore clay minerals, illiteand chlorite areavery minor component. It appears that all
depositional stages were probably initiated by aperiod of volcaniam but the pre-oreand ore stages most likely
represent one long depositional sequence The post-ore stage was likely deposited at alaer time, after some
hiaus (Vivian 1988).

Genesisand Model:

The Eocene deposits of the Blackdome epithermd field were generat ed when T ertiary meteoric groundwater
penetrated tendond fracture sysemsinacooling, cac-alkalic, emergent idand- arc environment. Thisresultant
geothermal field was most likel yunderlai nby areciraul ating plume of brine which encountered meteoric waers
at paleodepthsof 0.5-1. 1 kilometres. Theprecipitation of a wide rangeof elementsleached by the hydrothermal
fluids occurred deep wit hin the cooling volcanic edifice. This precipitation was accompanied by extreme local
phyllosilicate plus potassum metasomatism and silicification of the walls of the geotherma reservoir. The
metalliferousphaseswere most likely precipitated duri ng episodic boiling ofthefluids. The Blackdomedepaosits
belong to the adularia-sericite-type group of volcanic- hosted epitherma precious metd deposits (Vivian,
1988).

OTHER MINERAL DEPOSITSIN THE AREA
(Figure 5)

Frenie Perlite
Perlite Canada Inc. ownsthe Frenie Perlitemine. Attempts were made to bring the property badk into

produdionat arate of 25 000 tonnes per year. Located west of Clinton, the mineproduced about 6,000 tonnes
of raw perlitebetween 1983 and 1986. Perliteishosted in volcanic rocks correlated with the Kam oops Group
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(MINFILE).

Watson Bar:

Northof Lillooet, adjacent to Wat son Bar Creek, Stirrup Creek GoldInc. continued drilling for epithermd gold
mineralizaion on the Watson Bar (Second Creek) property. A total of 12 holes tested several new targets
as well asposshle extensonsto ZoneV, the main mireralized zone, where a geological reserve of 136 962
tonnes grading 14.33 g/t Au hasbeen defined. Althoughresults were generally disappointing, several of the
holes intersected grong alteration and/or mineralized fault zones similar to ZoneV, and additional drillingis
warranted.

Stirrup Creek: (Astonisher, Watson Bar)
(amended from Minfile)

During the First World War, placer gold was discovered on the north Fork of Watson Bar Creek (Stirrup
Creek). Up tothe 1940's, from 3,00 to 5,000 ounces of gold were produced from the creek bed in a series of
short drifts. In1942, N.F.G. D avisexplored the property and discovered stibnite, cinnabar and gold incolours
in the soil. Later, the property was explored by Rio Tinto Canadian Exploration who discovered strongly
mineralized float. Dr. Harry Warrenand partner Charlie Robertson and ot hersexplored the pr operty for many
years, and found gold crystasin the soil. Chevron completed geological mapping, geophysical surveys and
s0il sampling and anumber of drill holes, some of which intersected gold minerdization. The property is now
owned by R.E. Gordon Davis.

Marine sedimentary rocks of the Lower Cretaceous Jackass M ountain Group have been intruded by sillsand
dykesof fddspar porphyry and quartz porphyry (Tertiaryto Cretaceousin age). The Jackass Mountain Group
conggt s of conglomerate, siltstone and sandstone generdly trending to the north or northeast and dipping to
the west. The sandstone locally contains disseminated pyrite. A number of epithermal veins occur in thisarea
whichhas seenalong history of prospecting. However, because the mineralizationisamost certainly deposited
from one hydrothermal system, related probably to the intrusion of fdsic dykes in the area, the mineral
occurrencesare grouped under the one MINHLE number. Gold-bearing, vuggy, limonitic chalcedonic quartz
veinsand narrow limonitic fracturezones cut the sedimentary and intrusive rocks; inplaces these veins appear
to be dratiform Theveins and fracture zones contain gold, stibnite, arsenopyrite, minor pyrite and anomalous
mercury. A postive correation exists between arsenic and gold in these veins. At the Chisholm showing,
stibniteoccursalong the margins of a quartz-fel dspar porphyry dyke. Walrock alteration varies from weakly
to grongly sericitic (or argillic) while silicification along fault and fracture zone accompanies the sulphide and
gold mineralization.

Poison M ountain:

The Poison Mountain porphyry copper deposit is on the southwest flank of Poison Mountain, 37 kilometres
west of the Big Bar cabl e ferry on theFraser River. Minerdization at Poison Mountain is associated with two
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granodiorite to quartz diorite stocks (the Main and North porphyries) which intrude arkosic sandstones,
conglomeratic sandstones and shales of the Lower Cretaceous Jackass Mountain Group. The stock s comprise
relatively unaltered cores of hornblende-plagioclase porphyry which grade outwards into biotite-plagioclase
porphyry in which the biotite is an ateration product of hornblende. The intrusion, potassic dteration and
minerdization at Poison Mountainare about 59to 56 Mainage (Paleocene) asindicated by potassium-argon
dating of hornblende and biotitesfromthe mireralized system (Canadian Inditute of Mining and Metallurgy
Special Volume 15).

The highed grade mineralization occurs within the biotite- altered border phases of theintrusionsand adjacent
biotite- hornfelsed sedimentaryrocks It consists mainly of pyrite, chal copyrite, molybdenite and bornite, which
occur asdisseminations and fr acture-fillings, andin veins assod aed withquartz. Cal cite and gypsum also occur
ashydrothermal mirerals, and pyrite, together with magretite and hematite, formsan irregular halo around the
mineralized zone Chlorite-epidote alteration occurs gporadically within Jackass Mountain Group rocks for
severd kilometres around the depost.

Sinceits discovery in 1956, the property has been explored by avariety of surveys, 17,269 metres of diamond
drilling and 21,131 metres of percussion drilling, whichhasidertified two zones. The Copper Creek zone has
reserves of 280 million tonnes grading 0.261 per cent copper, 0.142 gram per tonne gold, 0.007 per cent
molybdenum and 0.514 grams per tonne slver. The Fenton Creek zone is edimated at 18.3 million tonnes
grading 0.31 per cent copper and 0.128 gramsper tonne gold (George Cross News L etter No. 65 (April 2),
1993 and Imperial MetalsCorporation, 1995 Amual Report).

In1993, BethlehemResources Corporation drilled 10 holestotal ling 2569metres. | mperial Metals Corporation
held an option on the property in 1995.

Many other less significarnt mineral showingsare present in the area. It is beyond the scope of this report to
discuss them in detall.

PAST PRODUCTION AT BLACKDOME

Between 1985 and 1991, under the operatorship of Blackdome Mining Co initidly and later by MinvVen Ltd.,
atotal of 7 million grams of gold (224,000 ounces) and 17 million grams of silver (554,000 ounces were
recovered from 338,000 tonnes of ore (371,950tons). Production began initially at a rate of 185 tonnes per
day. Productionwasmainly fromtheNo. 1 and No.2 veinsusing the 1870, 1920, 1960 and 2050 underground
levels. Trackless haulage was used throughout the mine. Tota workforce was 135 men. D evelopment
headings and raises were d <0 driven on four smaller satellitic veins, the Watson, Redbird, No 17, and No 18
veins. The No 18 veinwas acoessed by a 120 meter crosscut from the 1870 level on the No. 1 vein. Mining
was done mainly by cut and fill methods except where stegper dips and more competent ground allowed for
shrinkage goping (No. 18 vein and the north end of No. 2 vein).

In August 1989, Black Dome Mines became awholly-owned subsidiay of MinVen Gold Corporation based
in Denver Colorado. At this time ore reserves and grade were declining. However, MinVen cortinued to
explore, mainly by drilling, and mireralization in drill hole No 723 and a subsequert follow-up hole No 730
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resulted in an intersection of 1757 g/t gold over 0.41 meters. This new zone on a new vein named No. 18,
proved to be the largest and richest gope yet encountered & the mine (28,200 tonnes grading 26.4
grams/tonne, or 23,870 ounces insitu). Thispermitted the mirelifeto extend to January 1991, at which time,
although considerable work had been done on the No.11, 18 and 19 veins, MinVen closed the mine.

At the mine closure, atotal of 20,988 metersof mine development had been compl eted along 3,750 metersof
strikelength, mostly onthe No.1 and 2 veins, and mainly along a 1,250 meters strike length of thesetwo veins.
Producionasoutlined above, exceeded theinitia reservesin 1986 by 145,300 tonnes (55%). Themineissad

to have produced revenues (after taxes) of Can$6.7 millionfor the shareholders. Operating cash costs between
1986 and 1991 averaged $208 per ounce.

RECENT PRODUCTION

After a feaghlity study completed in 1997, between November 1998 and June 1999, under Claimstaker
ResourcesLtd. asoperator, the mine produced 203,631 grams of gold (6,547 ounces) and 538,090 grams of
silver (17,300 ounces) from 21,286 tonnes of ore. This gives arecovered grade of 0.28 ounces per ton gold
(9.55 grams/tonne).

Operating problems at the mine were:

. A slow start up in the period October 31 to December 31, 1998 reulted ina shortfdl to the mill of
12,000 tonnes or more.

. Insufficient minedevelopment headingsr esultedintheaboveshortfal. The mill throughput was educed
to one shift, or 100 tonnes per day.

. The cone crusher failed inJanuary 1999, resulting intwo weeks of down time.

. A fatal accident occurred underground in February 1999 as aresult of unstable ground.

. Gradeswerelower than expected in the resource areas that were developed for production, as aresult

of nuggetty gold digribution. An exampleis the A-3 resource block which was estimated at 45,000
tonnes grading 14.3 grams/tonne when mined the grade was actually about 5 grams/tonne.

. The price of gold kept falling. Overall production costs totalled Can$ 218 per tonne or US$472 per
ounce of gold. Gross Revenues were $1.866 million and overall costs were $3.336 million.

In spite of the aove problems many exploraion opportunities exist at Blackdome, and further expenditure
of funds, particularly ondrilling, has areasonald e chance of outlining further mineralized shootswhich could
be economic at higher gold prices.

1999 DIAMOND DRILLING PROGRAM

In March and April, 1999, seven diamond drill holes totalling 1000 meters were drilled by Claimstaker
Resources Ltd. from underground between March 28 and April 20, 1999. These holes were targeted on the
11 Vdninan dfort to ddineae additiona reserves below and to the north of the 11-1 to 3 stopes. Drilling
was done by Boisvenu Drilling Ltd. Of Delta B.C. using a JKS 300 underground drill and BQTK size core.
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Overall cost of the program was $73,427.18, or $66.75 per meter, all inclusive.

The seven holeswere drilled throughthe lower andesite host rock mapped asunit 2, whichisdominantly grey-
green massive to weakly flow banded pyroxene-feldspar-porphyritic andesite. Lesser quantities of andesite
autoclagtic breccias areintercalated betweenthe flow units. Most of the breccias examined wereweakly altered
with hematite staining of the matrix acocompanied by silicification. Red jasper patchesare devel opedlocaly and
are accompanied by patches and disseminations of fine-grained pyrite. Vuggy epidote-cacite veinlets and
patches are contained in some brecciated sections. Weak day alteration affects the blocks in some brecciated
intervals.

Volcanic sandstone beds were intersected in some of the drill holes. One suchhorizon was cored inHolesUG-
92, 93 and 94 in proximity to the 11 Vein intersection. This unit isbetween 0.5m and 1.8 m wide in core,
poorly graded, heterogeneous and coarse grained. A feldspar porphyriticintermediate dike occurspardlel to
the No.11 Venand wascored in dl the holesexcept UG-92 whereit may be obscured by alteration. The dike
ismassive, green incolour, and contains only minor mafic phenocrysts. It islocally bleached and variably clay
altered.

The trace of the No. 11 veintrace onthe plan a& 1,900 m elevaionisnot linear, but appears to be offset or
warped between Sections 11775 and 11825 whereit isintersected by Holes UG-96 end UG 95. A strong fault
ispresent in the hanging wall of theNo.11 Veinin Hole UG-95 and a similar structure cutsthe footwall in UG-
96. Thissuggeststhat the vein may be offset by a subparallel north- trending fault. V ein discontinuity may also
contribute to an goparent offse on the plan. Vans equivalent to the No.11 vein are present on one or both
sides of the dike mertioned above in previous drill intersections.

Six of the seven drill holesintersected the No.11 vein. One hole (UG-94) intersected a fault zone with local
quartz veinlets, whichis thought to be equivaent to the No.11 Vein structure. The intersections and grades
of the No. 11 Vein in the seven holes is ummarized below:

Hole Depth Location of Cdlar Desc. Interval Thickness Au Ag Sample
No. metas (Grid) m m glt glt
UG-92 832 1920 L- 11680 Sn. 11 Vein 0.84 0.54 3.429 30.720 00001
UG-93 100.0 1920 L- 11680 Stn. 11 Vein 0.28 0.17 2771 10.834 00007
UG-94 106.1 1920 L- 11680 St. Fault 1.19 0.72 1646 Tr. 00010
UG-95 106.1 1920 L- 11880 Stn. 11 Vein/Fault  0.70 0.43 34.05 28.135 00016, 17
UG-96 158.5 1920L- 11680 Stn. 11 Vein 0.30 0.19 301.17 82.098 00020
UG-97 222.6 1920L- 11940L 11 Vein 0.27 0.19 10.69 95.588 00025
UG-98 222.6 1920L- 11940L 11 Vein 0.20 0.19 4149 17.794 00030
1000 meters

As described by Cannon (1999) “ Vein texture is vuggy and banded. Crustiform euhedral milky quartz is
present in some of the intersections. Vein intersections in Holes U~G 92, 95, 96 and 97 contained patchy
sections with white and grey quartz. The grey quartz carried the majority of the sulphides. Other gangue
mineralsinclude trace calcite and creamy fine-grained patches and rims of adularia (?). Sulphidesinclude
fine-grained pyriteand dark sooty sulphosalt patches of unknowncomposition. Vigblegold formed small (<1
mm wide) specks. One spedk of visible Au was observed in UG-92; five were noted in UG-95 close to the
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faulted base of the vein. Other minor quartz-stringersand quartz-seal ed brecciaswereintersectedinthe area
betweenthe 1920 level and the 11 Vein. Most of these structures contained only minor amounts of Au and Ag.
One quartz-sealed breccia with trace pyrite and sulphosalt was inter sected at the collar of holes UG-97 and
98. Thismineralizationiscontainedin a near vertical dipping faulted zoneof roughlynorth-south orientation,
which cuts across the east wall of the 11940 drill station. This mineralization has been termed the "Lunch
Bucket Vein"; a sample of this mineralization returned an assay of 17.417 g/tonne Au and 3.017 g/tonne Ag
over 0.12m” .

Thedrill program of 1999, with itstwo significant inter sections of 34.05 g/t and 301.17 g/t, albeit over
narrow widths, provides encouragement that economic resour cesmay yet be found on thisvein.

EXPLORATION EXPENDITURES

Complete and up-to-date exploraion expenditures since the mine shut down in 1991 are not availabe at
present, but we know that Jipangu funded $1.7 million in expenditures as patt of their obligation to earn 50%
(which wasearned). Additional exploration was done by Aurizon Mines Ltd. and Petro Plus Ventures Ltd.
The writersestimate that total exploration expenditures by Claimstaker Resources Ltd. and partners werein
the order of $2.5 million. The writers have estimated, on the basis of published information, that total
exploraionand development expenditures from 1978 to 1991 were in excessof $25 million by all companies.

MINERAL RESOURCES AND EXPLORATION POTENTIAL
Mineral Resources

The most recent Mineral Resourceinventory cal culationswere prepared by Alex Boronowski, P.Geo., in 1999
following a brief exploration drilling program. The following genera comments were made by B oronowski:

“ Obtaining reliable gradeinformation froma quartz vein systemcarrying free gold haslong been recogni zed
in the mining industry as a major sampling problem. Essentially the problemis due tothe generally erratic
and wide space distribution of the free gold particles within the veins and the particles infinitely small size
in comparison to the bulk of the accompanying waste material. The problem, at best, can be partially
alleviated by taking numerous, very large sanples” .

“ Thesamplereliability experienceat Blackdomeissimilar to that encountered at most of themajor producing

gold vein deposits elsewhere in the world” :

. Representative muck samples taken regularly are mog comparable with the actual production as
established by the mill head assays. At Blackdome, the daily muck samples showwide variation from
the mill head assays but, on a long term basis, showvery close agreement.

. Even systematic channel sampling in the stopes can provide wildly erratic and | ess reliable resuilts.
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BLACKDOME MINE

Clinton Mining Division BC.
Resources and Reserves

Year

1981
1983
1985
1986
1987
1988
1990
1991
1994
1996
1997
1998
1999

Company

Blackdome Expl Ltd.
Blackdome Expl Ltd
Blackdome Expl Ltd.
Blackdome Expl Lid.
Blackdome Expl Ltd.
Blackdome Min Corp.
MinVen Gold

MinVen Gold
Claimstaker Res Lid.
Petro Plus

Petro Plus
Claimstaker Res Ltd.
Claimstaker Res Ltd. -

Resource

Reserve
Reserve
Reserve
Reserve
Reserve
Reserve
Reserve
Resource
Resource
Resource
Resource
Resource
Resource

Category

Drill Indicated
Drill Indicated
Total

Total
Cut/Diluted
Prov/Prob
Unstated
Proven/Prob
In-Mine Poss.
unspecified
All categories
Mineable
Inferred

Tons

313,000

455,000

226,633
276,000
245,615
124,000

29,000

12,525

80,000
176,000
171,355
195,000
136,396

284,830
414,050
206,236
251,160
223,510
112,840

26,390

11,398

72,400
160,160
155,933
177,450
124,120

0.35
0.32
0.7
0.72
0.74
0.59
0.60
0.49
0.41
0.47
0.43
0.57
0.37

12.0
11.0
243
24.7
254
20.2
20.6
16.9
14.0
16.1
14.8
19.5
12.8

3.21

2.7
3.76
2.58
2.15
1.87

1.08
1.08

1.6
0.98

110
93
129

37

33.7

109,550
145,600
160,909
198,720
181,755
73,160
17,400
6,174
32,800
82,720
73,970
111,150
50,922

Tonnes Auopt Au g/t Agopt Ag g/t Ounces Au Ounces Ag

0

0
1,004,730
1,228,500
852,140
712,080
528,072
231,880

190,080
184,924
312,000
134,068
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At Blackdome, several of the stopes have given good production grades yet have cons gently shown
generally lower channel assays.

. Individual drill hole results can be wildly misleading both on the high and low sides, and must be
evaluated on the basis of the vein character, setting, and adjacent information. Several of the surface
and underground drill holes at Blackdome passed through proven mineralized shootsand returned
only trace valuesin gold. Conversely, some holes which returned high grade intercepts; later proved
to be highly erratic within essential barren or very low grade veins. An example of the latter, would
be the drill hole intersection in the 11-1 stope.

“In estimating reserves under these circumstances, the past production history, general grade trends, nature
of the vein, and reasonabl e assurance of geological continuty are of prime concern. The assay resultsfrom
widely spaced individual drill holes along strike and down dip from the proven production areas must be
assessed with a certain degree of geological sense’ .

Assay Cutting Procedures

Between 1986 and 1991, the standard policy a the Blackdome Mine was to cut all individual gold assays
greater than 137 grams per tonne to 137 grams per tonne. This procedure was followed by Boronowski
during the most recent production and exploration periods and was used inhis review of Mineral Resources.

Dilution:

The Blackdome policy for estimating the effeds of dilutionwas to dlute sampled intervalsat zero grade to a
1.5 meter mining width and add further dilution of 15% at zero grade. As well, a tonnage factor of 2.60
tonnes per cubic meter was used in calculating all unbroken reserves.

Reserve and Resource Categories

During the highly profitable period of production from 1986-1990, thefollowing resource categorieswere used
by Blackdome mining personnel: (From Boronowski 1999 - Notethat the terminology was appropriate at the
time of production)

. In-Mine Possible (Resour ces): - These are defined by development. stoping and drill core sampling
resutsand have generdly followed the same criteria of caegorization and cutting factor (Au 137 g/t)
and dilution asin the previous operations. This possibleresource will require an assessment of access
and ground conditions and aminimal amount of drilling and/or development before being classed as
a Proven and/or Probable Reserve.

. In-Mine Potential (Resources): - These are defined essentially by drilling only, with some direct
development, and will require moredirect development and some drilling and mining assessmert before
categorizing as Proven and/or Probable Resources.
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. Exploration Potential (Resources) - These would be within or without the present extent of mine
workings and discovered by drilling and/or development of geologicaly inferred targets as described
elsawhereinthis report. Thesewould likely require additional development for eventual exploitation.

Berg (1997) in his resource calculations, used a different method, but Boronowski determined that Berg's
categoriesdid not conformwith terminology currently acceptableto the regulatory bodies. Terminology used
by Boronowski isasfollows. (Thewriters have changed the term "reserve” used by Boronowski to "resource”
to reflect thefact that the 1999 mineproduction wasnot economic. Similarly the term "ore" has beenreplaced
by "mineralization™).

. Proven (Resour ce)- Mineralization mainly in remnant pillars or in stopes where the grade has been
reasonably established by past production and detailed sampling.

. Probable (Resour ce)- Mineralization meainly innew production areas or stopes where the grade and
continuity has been established on at lead two sides An arbitrary limit of 10 meters has been used in
projecting and estimating tonnage and grade in some new areas. | n other areas, the probable tonnage
and grade has been estimated on the basisof immediately up-dip production. Where (resources) are
based dmost totdly ondrillresults, the (resources) are classified asprobabl e when geol ogical and assay
continuity is reasonably well assured and projection distances are less than 25 meters.

. Inferred (Resource) - (Potential or Possible) Based on widely space drill hole results, geologica
relationships and pag mining experience. General quartitative estimates of aresource.

Current Property Resour ces and Comments
Boronowski’s Mineral Resource I nventory estimations are based upon the assunptionsthat:

. A drill hole intersection has an area of influence around it of 625 square meters (25 mx25 m.).
. All drill intersections above 137 grams per tonne (gpt) gold are cut to 137 gpt.,

. A minimum 1.5 meter mining width is used in calculating grade, and

. An additional 15 % mining dilution at zero grade is included in the tonnage grade calculations.

Boronowski determined that Minera Reserves (now more properly called Resources) are present intheMain
Mine within the No.1, No.11 and No.18 veins, and noted that there isthe potential for additional reserves
adjacent to or in close proximity to the exiding stopes. His comments regarding each area are reproduced
verbatim (initdics): Minor editing was done by the writer (in parentheses) for continuity.

No1llVein: “ThellVeinwasdrill tested and mined between November 1998 and May 1999. The 11-3
stope, whichwasthefurthest north stopealongthe 11 vein, was narrowbut contained high-
grade gold mineralization. A drill program north of the stope resulted in the discovery of
two ore gradeinter section centered at approximately 11880 North. Thereisgood potential
for additional reserves to be delineated by the proposed exploration program” .
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No.18 Vein:

“The reserve estimate for the 11 Vein, 97C-1 3 block, which is centered at 11950 North,
wasbased upon four narrowhigh-gradeintersctions. Dilutiontoal.5 meter miningwidth
has caused the overall grade to be |owered to sub-economic grade One drill hole is
proposed to test the down dip extension of the block. This block could be accessed from
development along the 11 vein or fromthe A2 decline development on the 1920 level” .

“The No. 18 Vein was mined and a diamond drilling program is recommended to test
existing blocks and expl oreuntested ar eas. Blocks 97A-6and 97B-| 1 were mined adjacent
to and south of the existing stope. Block 97C- 16, located at approximately 11 650N and
1875 meter elevation, containstwo oregradedrill intersections. Thetonnagefor thisblock
has decreased but the grade has increased because one apparent lowgrade drill
inter section was eliminated fromthe reserve cal cul ation. The block could beaccessed from
the present 18 Vein workings to the south.

“Block 97C-15, located at approximately 1 1350N and at the 1860 meter elevation,
containstwo oregrade inter sections and is goen downdip and to the south. Thisblock and
the97-A7 located beneath the 30-18 stope coul d be devel oped simultaneously fromexisting
workings. Any development below the 1870 level will require pumping out of the decline
from the 1870 level. Block 97A-7 has not been examined in detail by the author and
therefore thereserve tonnage and grade cal culated by N. Berg has been given to the bl ock,
but the category has been down graded from Proven to Probable” .

“The pillar located at the inter section of the 1870 drift and crosscut contains a Probable
reserve, but removing it would be difficult and would terminate future access to the 1870
level. Other potential reserves exist adjacent to or in near proximity to existing stopes. As
mentioned in the 1999 Expl oration Program, defining theseresourceswill require further
study and development” .

1960 North Mine

No.2 Vein

“ Presently, the 1960 North Mine (figure 6) containsthelargest property mineral resource.
As well, the area contains good potential for hosting ore shoots below the adit level.
During the 1999 production period, the 97A-3 was partiallyexplored by araise in thel ow-
grade South 97A-3 block and drifting was carried out along the southern portion of the
North 97A-3 block and a raise was driven from the end of the drift towardsthe high-grade
intersection in DDH 265, which assayed 24.62 gpt. gold, 16.36 gpt. silver across 1.17
meters. The drift and raise returned disappointing results’ .

During the 1999 production period the 2 Vein on the 97A4 Block was devel oped by
trenching. The resultsweredisappointing owing to excessivedilution because the structure
wasdifficult to follow during the severe winter weather conditions and the mining method
required a mining width to accommodate the excavator. However, it was also deter mined
that the gold distribution was erratic. The 97A4 block has been partially explored by
underground development, including a raise to surface. The distribution of gold values
withintheraiseand the nature of the mineralization requiresa study before an exploration
or development program is conducted in this area.
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Redbird Vein:

Giant Vein

No.17Vein

“ The Redbird Vein, 97-A8 and A9 Bl ocks (wer e) studied during the 1999 production period
A report on these findings is contained in "Blackdome Mine 1999 Proposed Exploration
Program- Appendix I1: Memorandum - A review of the Redbird Vein data abowve thedrift
level". The Redbird Vein has good potential for hoging ore shootsbeneath the 2110 adit
level”

“The Giant Vein (figure 9) has good potential for hosting ore shoots beneath the 97C-19
and C-18 blocksand bel owthe 1950 meter devation. Refer tothefollowing report for more
detail ("Blackdome Mine 1999 Proposed Exploration Program’). The author has only
made a brief surface examination and review of the Giant Vein data and therefore, is not
confident in estimating a resource for the blocks. An Inferred reserve is assumed to be
correct, and thetonnage and gradeis based upon previous work by N. Berg” .

“ The 17 Vein (figure 10) isthe extrapol ated northward extension of the 1 Vein. The 97C-14
block has a drill indicated Inferred reserve based upon two widely spaced drill hole
intersections. The block has excellent potential for hosting an ore shoot, since the blockis
open down dip and has not been tested within the theorized production zone between the
1870 and 1960 meter elevations. Refer to the "Blackdome Gold Mine 1999 Proposed
Exploration Program” for more detail.”

Exploration potential of the above noted veinsisillustrated by the longtudinal sections, Figures12to
18, contained in Appendix I1.

Summary of Resources

As calculated by Boronowski in 1999 and illustrated in the following Table, The Blackdome property has a
Mineral Resource (originally cdled an Inferred Resarve, but re-classified by the writers) of 124,120 tonnes
averaging 12.8 grams per tonne (0.37 oz/ton) gold and 33.7 grains per tonne (0.98 oz/ton) silver, (or 50,834
ounces gold and 134,386 ounces silver). The writers have classified the resource as stated in this report in
accordancewith draft resource categories suggested by the Canadian Ingitute of Mining (CIM) asan “Irferred
Mineral Resource’

MINERAL RESOURCE CALCULATION

Blackdome Gold Property - Claimstaker Resources Ltd. (A. Boronowski, 1999)

Zone Block Classification Tonnes GradeAu GradeAg OuncesAu | OuncesAg
grams/tonne | grams/tonne
11Vein | 97C-13 Inferred, sub- 11,000 6.8 47.4 2,405 16,753
ore
11Vein | 11880N Inferred 5,750 124 10.8 2,292 1,997
18Vein | 97C 16 Inferred 5,600 13.4 136 2,412 24,486
18Vein | 97C15 Inferred 5,600 12.9 38 2,323 6,842
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18 Vein | 97 A7 Proven 2,691 22.45 72.44 1,942 6,269
1vein 70-8 Pillars* 1,200 12 463
1vein 97A-3 Inferred 14,000 9.9 4.8 4,456 2,174
2 Vein 97A-4 Inferred 3,000 13 43 1,254 4,148
Redbird | 97A-8 Inferred 5,000 15.7 18.4 2,524 2,958
Redbird 97A-9 Inferred 2,153 12.5 19 864 1,315
Recbird | 97C-17 Indicat ed 6,000 18.2 36.6 3,511 7,060
Giant 97C-18 Indicat ed 19,033 11.4 16.3 6,970 9,986
Giant 97C-19 Indicat ed 21,912 10 41 7,042 28,871
Giant 97C-20 Indicat ed 13,519 22 36 9,568 15,664
17 Vein | 97C-14 Inferred 7,662 11.4 23.8 2,808 5,863
Totals 124,120 12.8 33.7 50,834 134,386

Checked by B.J. Price Gedogical, 2000

Previous production a the Blackdome Mine has been predominantly ebovethe 1870 meter levd and bdow
the 1990 meter level. This elevation constrained horizon is believed to be beneath the paleosurface where
mineralizing solutionswere confined and precipitated to form continuous, gold bearing quartz veins. Above
this horizonand closer to the pal eosurfacethe boiling and mixing of fluids was not confined and thereby created

discontinuous quartz veins with erratic gold values.

Additional drilling isrequired within and adjacent to Inferred Resourcesin order to upgradethem to Measured

and Indicated categories. Exploring the down dip extensions will test two theories:

1 that at higher elevationsabovethe 1990 meter elevation and closer to the pal eosurface, the precipitating
solutions were not sufficiently confined to form discrete continuous gold bearing, quartz vein ore
shoots.

2. that at lower elevations below the 1990 and further away from the paeosurface, the boiling and fluid
mixing conditions were more favourable for precipitating solutions and forming continuous gold
bearing ore shoots.

If thesetheories prove correct, then there is good potential for ore shoots to be discovered in untested areas

such as:

. the 1 Vein within the Main Mine and below the 1960 North Mine adit
. the 17 Vein (extrapolated to be the northward extension of the 1 Vein)
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. the Redbird Vein below drift level
. the Giant Vein below the present drilling.

Givenasuccessful exploration and development program, the Blackdome property could returnto produdion
within a short period of time because the mnés infrastructure is in place. The camp is established and can
accommodate the required work force. Road accessto the mine Steisin good condition The 200 tonne per
day mill is complete and operable. Diesdl power generators for the camp, mine and mill are in operating
readiness. T he tallings dam has been raised to accommodat e additional disposal.

Exploration Potential
(Figures 12 to 18, in Appendix I1)

Thepotentid to define mineable reserves by additional drilling and development at Blackdome is considered
good because:

. The 1999 drilling program onthe 11 Ven has obtained two separate high grade intersections of 0.43
meters x 34.05 g/t goldand 0.19 meters x 301.17 g/t gold

. During the recent production period ore was mined close to existing workings on the 1, 11 and 18
Veins.

. Additional mineral inventory has been identified on other existing workings.

. Many sub-economic grade gold intersections in numerous previous drill programs are in the 1-6

gram/tonne range, as illudrated by the tabulaion of drill results for several zones (listed in an
Appendix). Inreality, consdering the pronounced "nugget effect” knownat themine, the actual grades
of theseintercepts could be higher (just asthe actual grades of some 10-30 gram/tonne intercepts may
be lower).

. Normally, in epithermal quartz vein type gold deposts such as the Blackdome Mine, there will be
productive "ore shoots" within the mineraized structure, and it would be unreasonableto assume that
al of these have been found. The last ore shoot discovered by MinVenin 1989-90 prior to shutdown
was the largest discovered to date. The veins are remarkably continuous and other mineralized
sructures are likely to be found

A liging of drill intercepts for several of the Mineralized veinsat Blackdome has been compiled from existing
drill plans and sections, although a complete review of al exploration opportunities in the numerous vein
sysemsisbeyond the scope of thisreport. This has been done as part of the * due diligence” required for this
geological summary report. The writers are satisfied from their inspection of company records that numerous
exploration opportunities exist.

The recommended exploration program such as is outlined in "Blackdome Gold Mine 1999 Proposed
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Exploration Program"”, in conjunction with an underground development program is required to further test
and potertidly upgrade Inferred reserves. This additional work would teg geologicd theories, which are
believed to haveimportant ramifications for ore discovery. Aswell, it is recommended that futureexpl oration
programstest gol d-bearing quartzveinsor geochemical anomaliesfarther avay fromthe productionaress. This
strategy could lead to new discoveries needed for replacing exhausted resources.

ENVIRONMENTAL ASPECTS

The Blackdome property isadjacent to the“ Churn Creek Protected Area” which comprises more than 36,000
hectares of low, mid, and high elevation grasslandsin a broad area adjacent to the Fraser River and Churn
Creek, sout h of the Gang Ranch. Thisareawasestalished in1995 fol lowing reconmendationsin theCariboo-
Chilcotin Land-U se Plan, and was established primarily for the conservation of grasdand ecosystems. The
Protected Areaalso reflectsthe valuesto First Nations, ranching, hunting, mining, andrecreation interests The
areasupportsan oper atingranch, wherecat tlegrazing continues. In1998, theprovincia government purchased
the Empire Valley Ranch and added the land to the Churn Creek Protected Area.

The protected area is operated under The Churn Creek Management Plan by BC Parks with the direct
involvement of alL.ocd Advisory Group to guide management of the Protected Area. Allowedrecreationwill
include access for hunting, horseback riding, and hiking activities. The Protected Areaincludes winter hahitat
for approximately 2500 mule deer, year-round habitat for 300-500 California Bighor n sheep, and populations
of black bear, cougar, bobcat , lynx, and small mammals. Significant concentrations of bird, bat, amphibian, and
reptile speciescan also befound inthe Churn Creek grasslands; a number of these speciesare at their northern
breeding limits.

A limited network of roadsprovide access to some parts of the Protected Area, while extensive non-motorized
areas provide setings for hunting, horseback riding, and back country camping in a naturd etting. Fadlity
development in Churn Creek Protected Area is minimal. There are currently no permanent facilities for
overnight camping or more intensive recreation, and there are no improvements.

The Blackdome area fals within one or more aborigind land claims and currently, consultation with the
appropriate native band is recommended by the Minigry of Energy, Minesand Petroleum Resources prior to
any mgor exploration program.

The property is currently covered by areclamationbond. The mining camp hasnow been removed and would
have to be re-built and re-permitted if mining were to re-commence. The tailingsdamissaid to beadequate
for 1 to 2 years of future production. To the writers knowledge, there are at present no environmentd
problems & the site.

PROPOSED EXPLORATION PROGRAM

Two separ ate exploration programs have been prepared by Boronowski and Sebert in 1999. Thefirst (June
1999) was acomprehensive exploration program designed to:
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. to follow up the 1999 drill program which tested the northern continuation of the No 11 vein and
resulted intwo significart drill intercepts described previously,

. to enhance the mineral inventory calculated in 1999, and

. to test the gold potential of undeveloped structures such asthe No. 17, Giant and Redbird veins.

This program anticipated alarge crewto complete 7,000 metersof diamond drilling, and soil and rock sampling
with atotal budget of $1,200,000 including a 15% contingency and 7% Goodsand ServicesTax (GST).

The second suggested program (December 1999) contemplated a smaller drill program designed to test two
specific targets bel ow existing workings and had a budget of only $210,000 for 9 drill holes in the two target
areas totalling 2,000 meters. Claimstaker has no immediate plans to begin exploration, but are awaiting an
improvement in the price of gold. Clearly more exploration must be doneto enhancethe minerad resourcein
sizeand grade before any further production at the Blackdome mine is possible

In the writers opinion, the larger of the two programsis preferred, offering improved chances of defining one
or more zones of mineralization of sufficient grade to consider re-opening the mine. A tentative exploration
program aong the lines of that proposed by Boronowski is outlined below: The costs presented bdow
represent atentativeoutlineonly; dl costs should be re-estimated prior to the commencement of any program.

SUGGESTED PHASE | PROGRAM
Blackdome Gold Propety
M odified from Boronowski, 1999

Category and Descr iption Unit Costsor Man Days Cost in Canadian
Dollars
Mobilizati on, Drill crew, geologist, €etc. $ 25,000

2 Diamond drills, one excavator, camp crew
and Demobilization

Camp costs and Personnel 1000 man days $ 200,000
Estimate $200-$400/day for personnel
Estimate $50/man/day camp costs

Dril | ste and road preparation 20days $ 20,000
Equi pment, Bul ldozer and Excavator

Diamond Dirilli ng incl uding support, mud etc. 7000 meters @ $90/m $ 630,000
Vehicle costs, fuel, insurance, mai ntenance etc. 3 x 60 days x $100/day +fuel $ 30,000
Expendable Fidd supplies, core boxes etc $ 7,500
Assaying oosts, instrument rentals (Rado, GPS) ec $ 20,000
Report cests, digitization, etc $ 20,000
Communication, Freight, Office costs, First Aid $ 15,000
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Compilation of Previous Data, prep base maps etc. $ 10,000
Subtotal $ 977,500
Contingency 15% $ 146,625
GST 7% $ 80,000
TOTAL PHASE 1 COSTS ROUNDED $ 1,200,000

The writers will not detail any Phase II program at this time, although, if good results are obtained in an initial
program as outlined above, obviously, additional drilling and development would have to be done.

The Blackdome property reviewed by the writers is a property of merit with an operable 200 ton per day mill,
an estimated resource of gold-silver mineralization (albeit sub-economic at present gold price - $270 US/oz.),
but with good exploration potential for the discovery of additional mineralization which could be economic at
future gold prices. Further work on the properties is warranted, but this may be deferred until the price of gold
recovers to an acceptable level at which further investment can be secured.

respectfully submitted

B.J.Price Geological Consultants Inc.

per:

and Ross Glanville and Associates

per

Ross O. Glanville, B.A. Sc., P.Eng., M.B.A.
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CERTIFICATE Barry J. Price, M.Sc., P.Geo.
I, Barry James Price, M.Sc., hereby certify that:

I am an independent Consulting Geologist and Professional Geoscientist residing at 820 East 14th Street, North
Vancouver B.C., with my office at Ste 600 - 700 West Pender Street, Vancouver, B.C., V6C 1G8, (Telephone: 682-
4438)

I graduated from University of British Columbia, Vancouver B.C., in 1965 with a Bachelors Degree in Science
(B.Sc.) Honours, in the field of Geology, and received a further Degree of Master of Science (M.Sc.) in Economic
Geology from the same University in 1972.

I have practised my profession as a Geologist for the past 29 years since graduation, in the fields of Mining
Exploration, Oil and Gas Exploration, and Geological Consulting. Ihave written a considerable number of qualifying
reports for junior companies in the past 15 years and have prepared geological valuations of mineral exploration
properties.

I have worked in Canada, the United States of America, in Mexico, The Republic of the Phillippines, Indonesia,
Cuba, Ecuador, Panama, Nicaragua, The People's Republic of China, and the Republic of South Africa..

I am a Fellow of the Geological Association of Canada, and registered as a Professional Geoscientist (P.Geo.) in the
Province of British Columbia and I am entitled to use the Seal, which has been affixed to this report.

I have based this report on a review of all available data concerning the subject property. I visited the Blackdome
property in 1979 as part of a three month regional investigation for Kerr Addison Mines Ltd. Ihave based my
conclusions in part on work done by other qualified engineers and geologists who have explored and sampled the
subject property. Ihave not independently verified the assays taken by other mining and exploration personnel but
have no reason to doubt their authenticity or accuracy.

I have no direct or indirect interest in the property which is the subject of this report. I do not hold, directly or
indirectly, any interest in Claimstaker Resources Ltd., or No 75 Corporate Ventures Ltd., or Jipangu Inc. or in any
related companies, nor do I intend to acquire any such interest.

I do not hold any interest, direct or indirect, in any claims in the Clinton Mining Division.
I will receive only normal consulting fees for the preparation of this report.

Dated at Vancouver B.C. this 25" day of April 2001

respectfully submitted

"
3 P

\

Barry James 'Price, M.SciF
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CERTIFICATE OF QUALIFICATION - Ross O. Glanville
L, Ross Glanville. of 7513 Pandora Drive, Burnaby, British Columbia, Canada, hereby certify that:

1.

2.

10.

11.

I graduated with a B.A. Sc. (Mining Engineering) degree from the University of British Columbia in 1970.

I obtained a Masters Degree in Business Administration (MBA) from the University of British Columbia in
1974,

I am a registered member of the Association of Professional Engineers of British Columbia. and have been
since 1972.

1 became a member of the Certified General Accountants Association of British Columbia n 1984,

1 am President of Ross Glanville & Associates Ltd., a company specializing in the valuation of exploration
properties and mining companies.

I have been practising my mining engineering profession since 1970, and have valued exploration and mining
properties in many parts of Canada, the U.S.A., Australia, and Mexico, as well as in other area of the world
including Europe, Asia, South America and Affica.

I was formerly President of Giant Bay Resources Ltd. and Vice-President - Valuations of Wright Engineers
Limited ,now Fluor Daniel Wright), an intemational mining, engineering, and consulting company. Prior to
that I was a mining engineer and transportation manager with Placer Dome Ltd., and a mining and project

analyst with two major investment and holding companies.

I have not reviewed title to the subject property since this is best done by legal counsel. In addition, I have
not visited the property, but instead have relied on technical reports by and discussions with professionals
who have been on the property.

The attached report has been prepared for Claimstaker Resources Ltd., and is based partly on information
provided to Glanville. Although it is believed that the information received is reliable under the conditions and
subject to the limitations contained herein and while information has been checked as to its reasonableness,
Ross Glanville & Associates Ltd cannot guarantee the accuracy thereof.

I have no interest, nor do I expect to receive any interest, either directly or indirectly, in Claimstaker
Resources Ltd., No 75 Corporate Ventures Ltd., Jipangu Inc. or any related, associated or subsidiary
company.

I herewith grant my permission for Claimstaker Resources Ltd to use this report for whatever purposes it
wants subject to the disclosures set out in this Certificate.

Signed in Vancouver. British Columbia, on the 25" day of April 2001

respectfully submitted
Ross Glanville and

per: ﬂo/

Ross O. Glanville, B.A. Sc., P.Eng., M.B.A.
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Table of Drill Intercepts and Underground Sampling Intervals

Blackdome Gold-Silver Deposit
NO. 1 VEIN - 1960 NORTH LEVEL

UNDERGROUND SAMPLING
e T i grade A Grade
e e e
4.46
No.1 2050 Portal drift 13.04 na
No.1 2050 Portal drift 2.96 na
No.1 2050 Portal drift 9.11 na
No.1 2050 Portal drift 2.31 na
No.1 2050 Portal  drift 10.73 na
No.1 2050 Portal drift 4.16 na
No.1 2050 Portal drift 10.27 na
No.1 2050 Portal drift . 5.12 na
165 1.27 7.94 na
No.1 2050 Portal raise 15 1.8 17.9 na
No.1 2050 Portal raise 18 12 10.5 na
No.1 1980 level drift 5 0.93 13.4
No.1 1980 level drift 4.5 0.85 11.7
No.1 1980 level drift 25 0 0
No.1 1980 level drift 70 0 0
No.1 1980 level drift 115 1.00 16.00
No.1 1980 level drift 17 0.67 2.60
No.1 1980 level drift 5 1.13 16.40
No.1 1880 level drift 22 0.95 3.08
No.1 1980 level drift 9 0.95 12.08
No.1 1980 level drift 13 0.75 1.53
No.1 1980 level drift 4 1.43 318.00
No.1 1980 level drift 15 1.00 1.95
No.1 1980 level drift 15 1.60 17.90
No.1 1980 level drift no sample 50 0.00 0.00
No.1 1980 level drift 20 0.87 325
No.1 1980 level drift 7 1.12 6.80
No.1 1980 level drift 12 1.73 14,80
No.1 1980 level drift 12 1.00 534
No.1 1880 level drift 8.5 1.36 9.72
No.1 1980 level drift 25 0.90 3.09
No.1 1980 level drift 7 0.88 9.90
21 intervals 366.5 0.91 11.04
No.1 sublvel 30 1.6 28



" Clinton Mining Division BC.

Exploration and Development Costs

1979 Blackdome/Barrier Reef Exploration and Diamond drilling $ 309,197.00 Can Mines Handbook
1980 Blackdome Underground and Drilling, $ 500,000.00 estimate
106 holes, 28500 ft
1981 Blackdome 3,000 ft development on 6400 ft level $ 1,860,000.00 Can Mines Handbook
1982 Heath Steele (Noranda) Explration incl 15,000 ft drilling $ 1,250,000.00 Can Mines Handbook
1983 Heath Steele (Noranda) 2000 ft drifting on 1960 level $ 1,500,000.00 Can Mines Handbook
1984 Blackdome 3700 ft drilling
Feasibilty Study
1985 13633 m drilling $ 6,000,000.00 Can Mines Handbook
2701 m underground work
Built 200 tpd mill etc. 3 6,773,384.00 Can Mines Handbook
1986 Blackdome Production began
1987 Blackdome Further diamond drilling, new deposit $ 1,388,168.00 Can Mines Handbook
1988 Blackdome Drifting and raising $ 5,449,809.00 Can Mines Handbook
1989 Min-Ven Ongoing work on No 1, 2 veins
Expl on Watdon, Redbird, Giant, No 17
1990 Min-Ven Wrote down mine
1995 Aurizon Res. Option agreement 3 500,000.00 estimate
1994-99 Claimstaker Res. 3 1,700,000.00 per purchase agreement

(Minimum as some years not recorded)
Compiled by BJ Price Geological Consuiltants Inc.



DRILLHOLES

27 2.08 1.52
28 823 127
29 100 0.56
32 23 1.26
269 7.98 1.12
267 22.42 0.79
23 24 1.74
24 19.2 0.91
26 4.11 0.4
127 78.9 0.33
140 34 0.31
134 291 0.42
265 16.37 117
20 3 0.42
94 5 0.79
129 0.01 3
128 123 0.45
135 12 0.35
258 8.98 0.43
260 8.85 1.49
136 130.2 0.42
138 173.1 033
257 11.28 0.78
137 210.2 0.43
255 12.51 0.68
253 5.14 1.04
261 1.71 1.0_2_
Math Average 3412 0.87
27 holes on section Geo. Mean 10.23 0.72
Compiled by B.J.Price Geological
After Boronowski, 1999
LEGEND
—_|Ag>34gt
width > 2.0 m
Au >30 git 0.01 = not assayed or trace or 00.00




DRILL HOLES

612 0.83 7.12 1.58
613 1.71 7.41 0.5
614 0.86 10.66 0.92
704 1.08 5.6 1.53
615 477 21.63 0.34
703 6.84 0.9
616 10.58 0.89
617 34.16 2.58
702 5.57 0.63
625 0.96 11.66 0.94
626 16.66 1.6
697 10.97 0.35
627 13.65 1.29
700 3.63 49.44 1.12
701 0.51 6.38 0.59
698 0.98 11.07 1.19

3.09 14.34 1.06

16 holes on section
Compiled by B.J.Price Geological
After Boronowski, 1999
LEGEND
Au > 5.0 g/t 1Ag > 34 ght
Au>10 g/t width>2.0m

~ |Au >30 g/t 0.01 = not éssayed or trace or 00.00




Table of Drill Intercepts

No. 18 Vein
DRILL HOLE INTERCEPTS
No. 18 481 0.27 315 0.64
800 0.01 0.01 0.01
801 0.01
482 0.41
339 0.06
797 1.10 block 97C-15
799 o 8240 0.50 block 97C-15
UG 88 0.60 6.00 0.87
796 0.01 0.01 0.01
798 0.01 0.01 0.01
806 0.01
UG 87 0.70
566 0.55
UG 85 1.85 Below stope 30-18
UG 86 1.05
477 1.10
323 0.60
7357 0.50
734 0.36 Below stope 30-18
UG 84 0.74
UG 83 0.62
565 0.64
726 0.48
723 0.90
729 0.46
728 0.69 In stope
725 0.35
730 0.41 In stope
731 0.49
733 2.11 In stope
UG o1 0.30 Below stope 30-18
UG 82 1.15

736 0.51 In stope



Zone  Northing  Easting  DrioleNo.  GradeAu  GradeAg Width Comments
732 1041 2 - 247.89 0.46
758 5.00 0.40
748 0.01 0.25
749 2.00 0.13
740 5.00 0.63
747 0.01 0.30
745 3.31 0.49
744 0.01 1.49
4 270 14.00 0.34
742 ::1,904.38: 0.24
746 0.01 0.31
751 6.00 0.58
750 3.00 0.71
743 5.06 1.1
752 0.01 0.93
754 5.00 0.40
762 2.00 0.39
757 . 21.00 0.46
760 0.26 3.00 0.67
761 0.20 4.00 0.26
753 0.50 4.00 0.32
755 220 21.00 013
766 0.10 0.01 0.64
Source ﬁrawing 1999 Resource Study Boronowski Au g/t Ag git width
0.01 =Trace or no assay Math Average 41.89 214.09 0.57
Compiled by B.J.Price Geological Geo. Mean 1.37 21 0.37
After Boronowski, 1999 NUMBER 57 intercepts
Strike length 550 m Vertical 200m
LEGEND
TAu>50ght T T Ag > 34 gt
Au >10 gt width > 2.0 m

Au >30 gft

0.01 = not assayed or trace or 00.00



Table of Surface Sampling and Drill Intercepts

GIANT VEIN
SURFACE SAMPLING
Giant chip? 165 1432 1207
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip?
Giant chip? d
Math Avg. 0.86 26.21 22.04
46 Samples Geo Mean 0.70 12.67 12.01

Sampling by Blackdome Mining
Tabulated by B.J.Price Geological

LEGEND
Au>50gh oo |Ag >34 ght
Au >10 gt ] width > 20 m
Au >30 gt 0.01 = not assayed or trace or 00.00
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Table of Drill Intercepts

GIANT VEIN

DRILL HOLE INTERCEPTS

Giant na na 517 1.23
Giant na na 518 East 1.27
Giant na na 518 3.02
Giant na na 533 1.07
Giant na na 534 1.23
Giant na na 535 0.34
Giant na na 519 0.31
Giant na na 338 E

Giant na na 338 .

Giant na na 515E L 6

Giant na na 515 16.18 1.69
Giant na na 516 0.69 1.07
Giant na na 512 2.04 1.29
Giant na na 513 60.17 1.01
Giant na na 511E 11.95 1.52
Giant na na 510 1.3 0.91
Giant na na 511 21 29
Giant na na 332 13.58 0.8
Giant na na 333 7.27 0.91
Giant na na 506 1.18 1
Giant na na 5070 4.91 1.21
Giant na na 508 19.99 1.5
Giant na na 504 22.29 1.21
Giant na na 334E e 17.49 2
Giant na na 334 8.0 22.25 0.48
Giant na na 5780 8% 7.82 1.38



Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant
Giant

na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na

na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na
na

539E

553E

551E
557E

558E

559E

576E
559E

502
335
336
500
560

539
537
538

579

584
552

558
559

576

583
580

713 0.9

15.19 1.45

14383 0.9 BLOCK 97C-20
. 15
6.45 1.23

1.5 BLOCK 97C-19
7.68 1.52
1
1.48

0.55 BLOCK 97C-19

12,06 BLOCK 97C-19

0.9

6.17 1.36
1.3 1.52
1.03 1.94
7.27 0.6
6.99 0.9

0.27 1.66
34 0.92 BLOCK 97C-19

- 2.47



Giant

Giant na na
Giant na na
Giant na na
Giant na na 586E
Giant
Giant
Giant na na 01 BLOCK 97C-18
Giant na na
Giant na na 2.9 BLOCK 97C-18
Giant na na 1 BLOCK 97C-18
Giant na na 2.45 BLOCK 97C-18
Giant na na 0.63 BLOCK 97C-18
Giant na na 1.12 BLOCK 97C-18
Giant na na 18 Check tonnes and Grade
Giant na na 1.25 50x75x2 = 19500t x 10.7 g/t
Giant na na _ 1.98 vs 15862t x 14.2 g/t
"Source Drawing 1999 Resource Study Boronowski Au g/t Ag g/t width
Compiled by BJ Price Geological Math Avg. 6.23 17.46 1.54
Geo. Mean 2.21 6.93 1.35
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