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PROFILE

Fairfield Minerals Ltd. is a
Vancouver-based mining and
exploration company whose
principal focus is the develop-
ment of the Siwash Gold Mine
near Merritt in southern British
Columbia. Since 1992, 51,300
ounces gold have been
produced, mostly from a high
mining

grade open pit

Share Price History
PRICE (%)

operation. The Company’s efforts are now directed toward

establishing the project’s underground production capacity.

Fairfield will also continue to explore 200 square miles of mineral

claims surrounding the mine site which host a number of favourable

gold targets.

ANNUAL GENERAL MEETING

The Annual General Meeting of the Company will be held on Thursday May 25,

1995 at 10 a.m. in the Conference Room, Lower Main Level, Guinness Tower,

1055 West Hastings Street, Vancouver, B.C.

Front Cover: Siwash mine open pit and ore stockpiles.



HIGHLIGHTS

B Net after tax income of

FAIRFIELD PROPERTY HOLDINGS

C$3.0 million or $0.42 per share

To Merritt

B C$6.2 million in working capital
and no debt

® 30,000 ounces gold produced
from Siwash mine in 1994

B Grade of mined ore averaged

(976, GOLD MINE

SIWASH

* GOLD
STUCKWDHK
TARGET

25 miles
40 kilometres

2.61 ounces gold per ton

B 23,900 ounces gold sold to smelter at
average price of US$380 per ounce

® Total production cost of US$160 per ounce

B 12,000 ounces gold in stockpiles available
for sale

® Underground access in place to
450 vertical feet

® Gold stockwork near Brenda copper
mine returns 0.15 ounce gold per ton
over 13 feet from trench sample and
8.50 ounces from grab sample
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SHAREHOLDERS

Mining at the Company’s Siwash Gold Project yielded 30,000 ounces gold during 1994, bringing total output
since 1992 to 51,300 ounces from 18,000 tons of ore averaging 2.86 ounces gold per ton. This grade of pro-
duction is among the highest ever reported from a Canadian gold mining operation.

Revenue of C$8.7 million was received from the sale of open pit ore containing 20,150 ounces gold at an
average price of US$380 per ounce. Cost of production and exploration work in 1994 totalled C$5.6 million
and was funded entirely by cash flow generated from these sales. This left after tax
income of C$3.0 million or C$0.42 per share compared to C$0.24 for the previous
year. In addition, receipts from the sale of 3,750 ounces gold from the 1993-94

underground programs were applied to exploration expenses.
At year end the Company had cash equivalents and accounts receivable of $7.3 million and current liabilities
of $2.3 million leaving a net position of $5.0 million. Furthermore, stockpiles containing an estimated

12,000 ounces gold remain on hand for future sale and are not included in the net position.

- . Mining equipmenit at Open pit production of 27,000 ounces

work in Siwash open pit.  gold in 1994 exceeded projections. Larger

equipment, coupled with experience acquired
in previous years' operations, allowed for a
smooth transition to an increased mining rate,
while maintaining a

strong emphasis on

selective mining tech-

nigues to produce high

grade ore.

Once again, total production costs
remained low and averaged US$160 per
ounce for 1994, compared to US$170 per
ounce for the previous year. Included in this
aggregate cost are overhead, contract mining, transportation to the ASARCO Smelter in Helena, Montana and
related processing charges. Smelter returns were enhanced by the weaker Canadian dollar and a rise in the gold
price which averaged US$384 per ounce in 1994, compared to US$360 per ounce in 1993.

Underground test mining in 1994 produced 3,000 ounces gold from 1,300 tons of ore averaging 2.29

ounces per ton. This program also included the extension of mine declines and close-spaced diamond drilling.



Production objectives were achieved by employing high operating and environmental standards. This served
to reinforce the Company’s reputation with regulatory authorities as a competent mine operator, a track record
that will be of great benefit as the project proceeds through the permitting process.

In general, drill results have under-represented the actual gold content in the Siwash open pit area. Initial
wide-spaced drilling within the existing pit limits indicated a gold reserve of 25,000 ounces, while actual produc-
tion has, in fact, been double that amount. This has favourable implications for an increase in the current drill

indicated reserve of 180,000 ounces gold which remains open to expansion.

With the completion of the 1994 open pit program, focus will now shift to under-
ground exploration and development. Further close-spaced underground diamond
drilling will be carried out in 1995 to confirm ore indicated by exploration holes

drilled from surface. This will be followed by a program of drifting and raising on the vein to define mineable
reserves. Some surface drilling will also be undertaken to test the feasibility of further open pit mining. Sales of
high grade ore to the smelter will remain a feature of the operation in 1995, with most of this ore coming
from stockpiles.

A detailed prospectus has been filed with the Provincial Government outlining a conceptual development
plan for the Siwash project. This plan includes an underground production rate of up to
35,000 ounces gold per annum, employing a modest-sized gravity-flotation mill on site.

The Company is also investigating an alternate possibility of constructing a mill at an
existing mine site nearby.

Encouraging exploration results on other properties owned by the Company adjacent to the Siwash mine
leads us to believe that only a small portion of the regional exploration potential has been recognized.
Evaluation of priority targets will continue with the objective of defining additional gold reserves.

The Board of Directors would like to express its appreciation to all those who were responsible for making

1994 our most successful year on record.

On behalf of the Board,
John W. Stollery

President
March 30, 1995




ACTIVITIES

20,500 oz _G_ol_

-

Siwash Mine

The 1994 open pit program at the
Siwash mine produced 10,200 tons
of ore containing 27,000 ounces
gold. Underground exploration con-
tributed another 3,000 ounces from
1,300 tons of ore, boosting
aggregate gold output for the year
to 30,000 ounces.

Gold sales amounted to 23,900
ounces at an average price of
US$380 per ounce. Surface stock-

piles containing an estimated 12,000

CROSS SECTION LOOKING WEST
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ounces of gold remain available for sale at the Company’s discretion.

The expansion of the Siwash open pit was undertaken during a four month period in 1994, It now has a

depth of 150 feet and a length of 740 feet. This mining confirmed the excellent continuity of the vein structure

and produced ore averaging 2.65 ounces gold per ton. High grade ore remains exposed on the western pit wall

which may justify a future open pit expansion.

SIWASH MINE PLAN

Section

-
- -

* 1994 Open Pit
27,000 oz Gold 1611 Stope
f,?g;g 0z Gold

- Test Mining
Drift

A two-month program of under-
ground test mining was undertaken in
the 1611 stope adjacent to a previous-
ly mined ore block. Using a selective

method of vein extraction 1,300 tons

of ore was recovered averaging 2.29
ounces gold per ton. Close-spaced
drilling down-dip from this area
confirmed previously indicated
reserves, with some of the holes
returning very high values, up to 6.92

ounces gold per ton over 1.6 feet.



Approximately 1,900 feet of decline extension was completed over a four-month period beginning in October.
A branch driven to the east from the main decline has opened up new areas for detailed evaluation drilling. These
headings provide access along a 1,000 foot length of the Siwash vein to a vertical depth of 450 feet.

As presently known, the Siwash gold-bearing vein system has a surface length of 3,000 feet and has been
intersected by wide-spaced diamond drilling to a vertical depth of 750 feet. There are strong indications that the
mineralized structure extends beyond this current area of drill exploration.

Underground mining tests generated valuable information on different methods which could minimize ore
dilution. The most promising of these resulted in a stope width of 3 to 4 feet which, in a production scenario, is

expected to yield ore averaging over 1.00 ounce gold per ton.

Exploration FAIRFIELD PROPERTY HOLDINGS

During 1994, exploration efforts outside

To Merritt SIWASH

of the Siwash mine were primarily focused @1C) GOLD MINE EHENSACRREER

on Company properties in the vicinity of
the former Brenda open pit copper mine,
14 miles east of Siwash. This target GOLD

STOCKWORK
comprises 10 square miles of highly TARGET
favourable geology with widespread gold

soil geochemistry and over 40 mineral 25 miles

40 kilometres

occurrences. Exploration included soil
sampling, prospecting and limited excavator trenching. The style of mineral showings and extent of geochemical
anomalies indicate good potential for the discovery of a large tonnage, gold-bearing stockwork-type deposit.

Trenching was undertaken at two locations within the target area. Excavation in the first location revealed
strong alteration zones containing local stockworks of quartz veinlets with associated gold values. In one trench,
continuous chip samples averaged 0.15 ounce gold per ton over a 13 foot length, with selected samples of
vein material assaying up to 8.50 ounces gold per ton. Several nearby gold geochemical anomalies remain to
be evaluated.

In the second location, two miles to the north of the stockwork, a new discovery was found by trenching
near an occurrence of quartz float containing visible gold. A quartz vein approximately 0.5 feet thick assaying
1.40 ounces gold per ton was exposed. Additional quartz float in the area suggests continuity of this

mineralized system.
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Exploration

Diamond drilling will be undertaken in 1995 on at
least three high priority targets within two miles of
the Siwash Mine. Previous trenching at these sites
revealed a number of vein structures that are geo-
logically similar to the Siwash vein.

Another priority area identified by recent explo-
ration is located adjacent to the former Brenda
copper mine. Trenches containing gold-bearing vein
stockworks, as well as nearby geochemical targets,
will be evaluated by further trenching and possibly
diamond drilling in 1995.

The Company has budgeted $0.5 million for

1995 exploration projects.




FAIRFIELD MINERALS LTD.

FINANCIAL STATEMENTS
January 31, 1995 and 1994

MANAGEMENT’S IIESPO!\ISIBI_L.I“ FOR FINANCIAL REPORTING

The financial statements and the information contained in the annual report have been prepared by the manage-
ment of the Company. The financial statements have been prepared in accordance with accounting principles
generally accepted in Canada and, where a;aprbpriate reflect management’s best estimates and judgements based
on currently available information. A system of internal accounting control is maintained to provide reasonable
assurance that financial information is accurate and reliable.

The Companys independent auditors, who are appomted by the shareholders conduct an audit in accordance -

wnth genera!ly accepted auditing standards to allow them to express an opmlon on the tmancaat statements.
~ The Audit Committee of the Board of Dtrectors with two of the three members not being officers of the
Company, meets periodically with management and the independent auditors to review the scope and result of the
annual audit, and to review the financial statements and related financial reporting matters prior to subrmttmg the
financial statements to the Board for approval

JW. Stollery
sident
March 17, 1995

AUDITORS’ REPORT TO THE SHAIIEII(II.BEIIS

We have audited the balance sheets of Fa|rf|e£d Minerals Ltd. as at January 31, 1995 and 1994 and the statements
ot operations and retained earnings (deficit) and changes in financial position for the years then ended. These
financial statements are the responsibility of the Company’s management Our I’eSpOﬂSleII‘ty is to express an opinion
on these financial statements based on our aud1ts - o : _
- We conducted our audlts in accordance v generally accepted audltmg standards Those standards re_ T _
we plan and perform an audit to obtain reasonable assurance whether the financral statements are free ot ma enal -
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation '

In our opinion, these financial statements present fairly, in all material respects the financial posxtlon of the
Company as at January 31, 1995 and 1994 and the results of its operations and the changes in its financial position
for the years then ended in accordance with generally accepted accounting principles. As required by the Company
Act (British Columbia), we report that, in our opinion, these principles have been applied on a consistent basis.

KPM & Peakt Marerels Thoe

KPMG Peat Marwick Thorne
Chartered Accountants
Vancouver, Canada

March 17, 1995
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FAIRFIELD MINERALS LTD.

STATEMEI\ITS OF OPERATIONS AND I‘IETAII\IED

Revenue:
Gold sales from open pit mine,

net of transportation and smelter charges

Interest and other income

Expenses:
Open pit mining costs
Depletion
- exploration
; and administrative
'Wr:i.t:e—cffiown of resource properties

Income before taxes

Income and resource taxes:
Current
Deferred

Income .pe‘r= share
Basic -
Fully- diluted

See accompanying notes to financial statements,

Years ended J

 EARNINGS [DEFICIT]
’ 31,1995 and 1994

1995

8,754,508
266,949

9,021,457

2,125,192
515,945
10,067

404,567

215,302

3;241,0/3

5,750,384

2,352,000

425,000

2,777,000

2,973,384

1994

5.005,982

683,455
790,770

311,363
23131

1,827,078

1,417,182

1,591,253

‘i 587 651

L i’(q 921,161)

 (333,510)

0.24
0.23




FAIRFIELD MINERALS LTD.

IS OF CHANGES IN

' Years ended January 31,

STATEME

ANCIAL POSITION
94 L T

= 1995
Cash provided by (Q-s;ec‘_;{ior): ! ‘ -
Operations: . -
Net income for the year 5 7 Sydaatd] $
Items not involving cash: __ ' __
resource properties a2 8307 Jvindeetin

ind resource taxes . e 7182 1

790,770

yworking capital items 785,128 (452,975)

CSTIRSIUIEE 3,368,294

Financing: = -
~ Issue of common shares . e -
Investing: : i “
Additions to resource properties (2,787,185)
Mineral recoveries from underground operations 1,674,239 —
Additions to fixed assets (25,745) e
— £ (1,138,691) (2,743,702)
Increase in cash | _ ) :,37-78,1387;5 : = 929,89
Cash and term depo s, beginning of year sepiaziaes HSeH s s
Cash and term deposits, end of year : (el $ 2,793,253

See accompanying notes to financial statements. : -
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. ment expenditures. The underground _ )
' "drrlhng program is planned to establish ore grade and contmurty Various mrnrng technrques Wr' be .

1.

FAIHFIELD MINEBALS I.'I'Il.

I\IGTES 'l'ﬂ FII\IANGIAI. STATEMENTS
Years endedjanuaryar 1995 and 1994 '

nperatlons.

_ The Company was rncorporated under the Company Act of Brltrsh Columbra on October 23 "I 984 ‘
It principal business activities include the exploration for and development of resource propertres -

 The sale of gold from the ore shrpped trorn the Siwash open pit mining program on the Elk property

has been reflected in the statement of operatrons since February 1, 1993 In 1995, $1,674,239, -
berng the net proceeds realized from the sale of gold contained in ore from test mining in the under- -
ground portion of the Siwash gold deposrt was credited to the caprtairzed exploration and develop-
tion continues to be under: exploratron and a 20m .

investigated in order to proceed to a productron decision.

. The recoverability of the amounts shown for interests in mrnmg properties and deferred costs rs
- 'dependent prrmarr!y upon the quantlty of economically recoverable reserves.

2.

Slgmflcant accountlng pollcles. \‘_

~ (a) Marketable securities:

- -:'-"The Company foilows the cost re

Marketable securities are recorded at the Iower of cost and quoted market value.
(b) Inventory:

The stockplled ore is vaiued at the !ower of the average cost of mrnrng and net rea!rzabie value
(c) Resource properties: - ' -

Property acquisition costs and exploratron and development expendrtures are deferred untri the
mine to which they relate is placed into productron sold, or abandoned. These costs will be ‘
charged to future operations on a unit-of-production basis following commencement of commer-
 dal productron usrng estimated recoverable reserves of the mine as a base or Wrrtten down if the .
_ property is sold, abandoned :there is an rmparrment invalue. . L

: -lo_n method in accountrng for optron payments and __ _
recoveries prior to commercial production whereby proceeds recerved are credited agarnst expen— -
ditures on the related resource property

(d) Fixed assets:

Fixed assets are recorded at cost and are deprecrated over thelr estrmated useful lives on a
_ straight-line basis. . - .

(e) Income per share '

_ The net income per share is computed on the basis of the werghted average number of shares
outstanding during the year - -
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FAIRFIELD MINERALS LTD.

FINANCIAI. STATEMENTS
17,1995 and 1994

6. Capital stock:

The Company is authorized to issue 10,000,000 common shares, without par value. _
Number of shares ~ Amount
6,633,181 $ 6,884,321

Balance, January 31, 1993
Issued forfc‘a‘sh: :

Exercise of options i 430,000 - 305,300
Balance, January 31, 1994 and 1995 7,063,181 § = =2 ARG 6

Stock options:
Outstanding options at January 31 __1995 are as follows:

Expiry el -

date = 4 Proy : Granted  Exercised '

May 12, 1997 S D 7=o,ooo - -

July 29, 1997 Sro ey = e il 60 000 - — el :
December 29,2003 = $ 273 260,000 — - - +1260,000
February 1, 2004 S eil=ohpi== - 210,000 - - 210,000
November 1, 2004 $ 490 - = 15,000 = ===}5:000

390,000 225,000 - 615,000

Options to purchase 50,000 shares at $
1995, subject to regulatory approval.

.10 per share were grah‘jted subsequent to Janu‘ér};-

The Company has reserved 665,000 shares for issue under options granted.

7. Lease commitments:

The following is a schedule of the future minimum lease payments for premises chudmg operatang
costs under the terms of operating lease agreements , :
Year endi ng January 31 '

1 996
1997

15
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INFORMATION

OFFICERS

John W. Stollery, President

Kenneth G. Hanna, Secretary
DIRECTORS

J. Haig deB. Farris
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John W. Stollery
SHARES LISTED (FFD)

Toronto Stock Exchange
CAPITALIZATION

Authorized: 10,000,000

Issued: 7,063,181 common shares
REGISTRAR AND TRARSFER AGENT

Montreal Trust Company of Canada

510 Burrard Street

Vancouver, B.C. V6C 3B9
LEGAL COUNSEL

Hanna, Heppell, Bell & Visosky
AUDITORS

KPMG Peat Marwick Thorne
CORPORATE ADDRESS

Fairfield Minerals Ltd.

Suite 1980, 1055 West Hastings Street

Vancouver, B.C. V6E 2E9

Telephone: (604) 669-3398

Fax: (604) 669-3308




