A.Y. Beaton Mining Lntd.

1234 - 207 W. Regtinge &8¢,

Vanzouver, B.C. VGB 1H7
Telephone: ERE-HE20

Pax: B87-0244
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Trhanks EFor khe opportunity of visglillay yvour Elk FPropsity.
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L.J. Beatch// P.EBrg.
President, A.J, Beator Mining Lid.
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I agree that sampling and sssaying ere the most critical
factors in this Phese T profect In determining the actual
qr:&;s mined and ameunt eof gold shipred and peid for from &
pill or amelter.  Almoslt eguelly cribieosl ;cx the loayg term
success of the project, imcluding HmﬁerlOQr m,ning, i' the
Adetalled mapping and corralatbticon of the physical dimensions
of the vein to grade and drill holes

h = th Delow cul:eu* surfacs
aisturd Do urtese enrichient of
gold Vﬂlu&ﬁ. Sufficient wvein lnce should be sxposed,
gaxpled and mapped to glive an wrate sseseszsment of the
conﬂiste noey of the gwlﬁ values over Dhe velp svess. The
actuail pﬁl”ﬁﬁtqf ol u;u“om‘c vb“m availabl" for wining iz
E wuononic c: as the mining costs Eor
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Phasae T showld alse bae ahls to acourately asswasg the
phyeglical recovery and dilution cn the initial vein. Thig
Factor is not as egsential s the Jorner bhecauss osBcovery
and technigue will lmprUVE with experigace an% faniliarity
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surface holez. T?c &r = 1311 have t iment with
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smaller dianeb=y cloger
spacing and snal? “he vein.

The two meterse o ground left unblsstud above
the hanqing wall may have to be blasted by
parailel holes to g drliler should congidur

gxperimenting Wl»? mwAWtax“ po¢mu B *w,” in diumeter Lo
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dust orack the wosts rook nent to the veidn., If nenessary
these holee may have to he drilled by Zockleg but the most
gost effective malhod would he he alrtrack.
The veln itself may naturally hreanr clean Zrzom the waszte
rock without any or niniuel dilutien.  Ta Shis case
airfield will have to consider the opt*on of nitwel
shipping to the smelter. It is pmﬁulMLL that o nill
atively lavge tonnages of low grade gold ore
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individually sampled and wolghsd on site and shipped at the
cute of 43 teons per truck apd traller

If this vein peels or bresks cleenly eway fron the wa
rock in the open plt « pu a*i onr: then there is & possibility

of wining it clea 7L & by Adcuble handlinag

"resulng"™. The vein ucuif be mined first and removed and

then the wast ' s

T was very impressed with the overall physical advantages of
the Elk Preperty. First of all Jolin Stollery and I were on
‘site withia four hours driving ?iww from Vancouvel,
Currently the property 2z asocessod by pavenent excopt for
rilometers of flet divt reoad which will be reduced by late
sunivr to three kiloneters. The property is locanted legs
that 45 minutes from the logging and mianing town of Meryitt.
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Yerritt in PﬂlLJLm]Cf is an Eﬁtﬂimhd\
town for mining and the arww in :
Ke‘owna and Vernon are only hours
snrvices,
The mine site is located in very favourable envi onmental
conditions. There are oo ¢mmegﬁ-+e cloge by cowmunitiss ox
Aeliceata watsrsheds or huxic zontaminznts in the ore. In ‘
short, this property hase the be&t of two worlds with ne 1
local mneighbours, yut alzo close to service compunities.

Management to date has zn excellent rapport with the locel
o

communities and governmental agencies. Their local canp,
roads and field arex are nest and tidy. They schow a
congiderable pride, confidence and profesgsionalism in this
proiect.

I was very imprqugw with Zowval mining couditions - the
countey wasite rook, granite, Looke very competent and should
nok gause any glounu proplems for undergrouwnd minling. The
current prepared portal site 1ls excellent and will malke for
a claan, tiLy collar, There 1o loba of roonm for ssyvices,
pguipment and ore storage.

In short fue success of ¥hils nining piroject will bYe
Setermined by strictly "in the ground" mindng fectovs.
There arse no exteranal mlitigating factors here. the
panagement, ownexship of property, Leocatien znd ghysicel
lavout of this nmining project are all figst class.




