Financial Results Consolidated Statements of Earnings
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Company Highlights

Corporate
e Princeton fprivate placement of 11,611,000 Special
‘Warrants for gross proceeds of $9,637,130.

Similco

* Similco mine resumed operations on August 18, 1994

* Mitsubishi advanced $5.0 million under terms of an
Advanced Concentrate Payment Facility

* $7.1 million raised through the issuance of preferred
shares by subsidiary of Similco Mines Ltd.

* Similco repaid Mitsubishi’s $1.5 million exploration loan.

* Ingerbelle East drilling produced good results and a
mining decision is expected in late November.

Chile

* Rio Lluta - 1,500 metre diamond drilling program com-
menced in October to test the porphyry copper target.

¢ Elenita - A reverse circulation drilling program on the
Elenita project near Antofagasta was completed,
resulting in successful intersections of numerous
mineralized mantos. A geological report is now done
and a 15,000 metre reverse circulation drilling program
has been arranged to commence in November 1994.

* Nancagua - Agate Bay’s exploration program to date has
identified at least 6 zones containing good gold assays.

Corporate

On September 22, 1994 the Company completed a private placement
of 11,611,000 Special Warrants at a price of $0.83 per Special Warrant
for a total of $9,637,130. Each Special Warrant entitles the holder to
receive one common share and one half Warrant. One full Warrant is
exercisable into one common share through June 30, 1995 at a price
of $1.00. The preliminary prospectus was filed with regulatory
authorities on October 14, 1994 with the objective of closing the final
prospectus by year end.

The funds will be used to finance the Company’s working capital and
ongoing exploration programs at the Similco Mine in Princeton, B.C.
and at the Elenita and Rio Lluta properties in norchern Chile.

Princeton is aggressively seeking opportunities to acquire, or joint
venture, near term, low cost properties that have the ability to produce
metal on-site.

Similco Mines Ltd.

As previously announced, Similco Mines Ltd. resumed operations at
the Similco mine on August 18, 1994 by processing ore from the low
grade stockpile adjacent to the mill.

Production started at a reduced rate for the first month because of
planned maintenance on one of the three SAG mills. Copper
production was 3.4 million pounds for the period. The grade of ore
averaged 0.257% copper while copper recovery was 77.3%.

On September 13, 1994 Similco transferred an interest in the Similco
Mine and the Copper Mountain Property to Similco Resources Ltd.,
an exploration company whose common shares are wholly owned by
Similco Mines Ltd. In connection with the transfer, third party investors
acquired 7,100 preferred shares of Similco Resources Ltd. for gross
proceeds of $7,100,000.The preferred shares have a dividend payable
if copper goes over U.S. $2.25 per pound.

Alabama Zone

The Phase I Alabama diamond drilling program has been completed.
The Phase II drill program consisting of 44,800 feet in 64 holes, costing
$1.5 million is planned to commence in November, 1994. This
program should provide the needed data to upgrade the reserves to the
probable and proven category and to complete the detailed mine plan.

Ingerbelle East Zone

Previous drilling in the area had indicated a geological resource of 21
million tons grading 0.35% copper. A 16,400 foot, 24-hole, diamond
drill program was completed on October 6, 1994. This program was
designed to upgrade this resource to a mineable reserve and increase the
grade and ronnage at the deposit. The results have been encouraging
with a confirmation of ore continuity.

Some of the more significant assays include: drill hole 94-06 intersected
156 feet grading 1.24% copper and 0.35 grams per tonne (g/t) gold,
hole 94-17 intersected 172 feet grading 0.92% copper and 0.71 g/t gold,
hole 94-21 intersected 131 feet grading 0.62% copper and 0.52 g/t gold
and hole 94-24 intersected 140 feet of 0.64% copper and 0.28 g/t gold.

All drill holes are inclined in order to provide more precise definition of
the structurally controlled, predominantly vertical, zones of mineralization.
Calculations of mineable reserves and completion of the pit optimization
design are in progress and are expected to be completed in November.
It is anticipated that a mining decision for the Ingerbelle pit will be
made in November.

Chile

Rio Lluta
A 1,500 metre diamond drilling program to test the magnetic low

anomaly which is the centre of the porphyry copper target to the east
of the 1993 Phase I program has been initiated. Drilling is expected to
be completed by year end.

Elenita
A detailed geological report was prepared to evaluate the drilling

program completed in May and reserves were calculated to be 3.5
million tonnes grading 1.42% copper. A 15,000 metre reverse
circulation drill program to upgrade the reserves to the proven
category and to test other target areas will begin in late November.

Nancagua
Agate Bay’s exploration programs have defined a 500-600 metre wide

by 2,000 metre long northwesterly trending zone of epithermal-style
gold mineralization on the property. Within this zone, six areas of
more intense mineralization have been targeted for drill testing. Drill
targets include high grade veins where grab samples have returned
assays of up to 65 g/t gold and larger areas with bulk tonnage potential
where extensive chip sampling has outlined areas up to 100 by 125
metres in size with an average grade of 1.9 g/t gold. A twenty hole
2,000 metre drill program has been recommended.

James C. O’Rourke
President and Chief Executive Officer
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