MAR B8 'E9 11:44 NORIH_COAST_IND VAN, B.C.

676718

Tha Ht., Milligan MEX porphyry gold-ceppar deposit, 90 miles nortlemat
of Prince George, B.C., has a drill infarred geological invenmtory in the
ordar of 100 millien toma. Grades range frem 0,015 om.to 0.09 om. gold

per ton and 0.2% to 1.0% copper. .
= 4

The MBX daposit is currently being drillsd to assess its ultimate sicze
and grade, The deposit, as presently identifled, is 1,000 feat wide 2,100
fest long and is open along strike and to degpth.

The project is a jeint venture betwean Centinantal Gold Corp., with a
70% Aintersst, and BP Rescurces Canada Limited, with a& 30% interset. The
joint venture holds a large contiguoua block of cleims covaring 42 sguare
milea of the mineral belt, accessible by sn all weathar, hesvy-dubty qravnl
logying road from Mackenzie, 40 miles to the eest.

In 1983 and 1984 BP zoguired the pmmy by staking and aoquisition
and identified a gold-copper s0il geochamical ancmaly spproximately three
square miles in extsnt. In 1988 aftear IP and magnetic surveys over the

gaochemical ancmaly 5P exposad ¢old mineralization in trenchas en the
Craek and Esker Zonas,

United Iincoln Rescurcas Ing., (& Continental Gold Corp., subsidiary)
cptioned ths preparty £rem BP in 1986, Linceln having wndartaken
extensive trenching within the moll g¢esochamical ancmaly and additicnal
magnatic sgurveys, ocmmenced diamond drilling on the Creek and Esker Zohes
and discovered tha MEX deposit in 19287,

Regionally the property lias within the nortinest trending central
veleanie core of the Upper Triassio-lowar Jurassic Takla Group of the
Queansl Belt. Takla volecanics are deminated by subagusous alkalle
DYyTCXens po tie andesite and basalt flows and pyroclastics with
subordinate tarcalated tuffs and argillites., Intruding the voleanie
stratigraphy are comagmatic alkaline syenite~monzonite~diorite stocks,

The MEX porphyry gold deposit is situated ocn the eastarn sids of a
3,000 foot diametar porphyritic mensonite stock. Mineralization is hosted
by easterly dipping pyroxene porphyritic andaaita to latite flows and
pyroclastics, and lesser intarbeddsd trachytic tuffs and a 30 foot to 1B0
foot thick rphyritic monzonite dyke. MNineraligsatiom parsista into the
eastern of the monzonite stock but with decreasing ¢grades. The
minaralized porphyritic monzonite dyke is considared to be a fins-grained
egquivalent of the stock.

The multi phase monzonite stoek is fine to medium with 20%
plagicclase laths in an ephanitic potassium feldspar ma This is ohe
of three alkaline plutons on the property that fomm a north-northeast
aligrenent, osuggesting a strucsturally oontrolled enplacemsnt. The
porphyritic characster of the intrusive units and the mmber of dykes is
indicative of a hypsbyssal subvolecanio envirerment,
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Potassium silicate and propylitic alteration sssesblages have formed
cutvardly from the stock for 1,000 feet and 8,000 fest respectively. 2An
early, fine-grainad felted hydrothermal biotite superinmposed on the
velesnics is ovear printed by parvasive gray potassium feldspar, Bilotite
conprises 10% to 35% of tha volcanic wnits and potassium feldspar wp to
50% and pyroxene is typlcally replaced by actinolite within the potasasic
ZONS. In fing-grained laminataed tuffa massive potassium feldspar
replacement is ocmmon. - The potassium silicates overprint the enclosing
propylitic assemblage which is principally comprized of epidote carbonats
and pyrita, Veinlsts of magnetite with minor chalocopyrite post-dats tha
main pericd of wsulphide precipitation and are restricted to the potassic
gone, Weak but pervasive sericite partially replaces plagyiclase
phenccorysts in tha monzonite stock and in the porphyritic memsonita dyke
within the mons of potassic alteratien. Throughout the MBX daposit,
alteraticn is typlcally parvasive and veining is infrequent.

The distritution of sulphides 1s soned but not uniformly. At the
north end of the MBX deposit pyrite and chalocpyritae coour in egual
concentrations, Bornits, though present, iz a minor comstitusnt. Within
the west central portiocn of the deposit the pyrite: chalocpyrite ratio is
approximataly 3:1. Aleny the east and southeastarn margin of the deposit
the pyrite ocontent increases to 5% - 10%, and the pyrite: chalccpyrite

ratio is approximately 20:1.

Metal cgoning c¢losely parallels that of the sulphides with gold
concantrations dincreasing with the pyrita: chalocpyrite ratio, fThis
ralative gold enriciment, whare gold grades axe typically in the order of
0.08 oz, gold per ton and coppar dacreases to less than 0.15%, coincides

- with the transition from potassium silicate to the propylitic alteration
assenblage. :

Dissaminated anhedral ¢graihs and ocoaleseing grain aggregutes of
c¢haloopyrite and pyrits comprise spproximately 65% of the total sulphida
content. Fracturs oontrolled pyrite~chalcepyrite mixed veinlets are leas
abundant. Chalocpyrits and te-bearing X-feldspar-carbonate vienlets
are relatively rare, Quartz ve is notably absent.

Both chalospyrita and pyrite ars aurifersus and occur as separate
grains, Intargresm sulphides are yare, an irportant positive
metallurgical featurs. Gold associated with pyrite oocurs as amall
particles on grain margins,

At the Weat Ereccia zone an intrusive hreccia, conprised mostly of
monzonite and a few scattered voloanic clastica, iz enolesed by a bread
gone of brecciated and fractured monszonite. Within the intrusive hrecoia
pink secondary potassium feldspar is pervasive. Whareas, ocutwardly frem
the braccia, the potassium feldspar is fracture ocontrolled. Both
chaleopyrite and pyrite occur as fracturs rilllm'g:?lsdim fine

8

grains partially replacing altered mafic « Chalcopyrite
predeminates over pyrite and gold concentraticns are low.
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The Creek and Esker Zones are located within propylitized hornblende-
pyroxsnse porphyritic andesitas approstimately 1,000 feet mouthwest and
1,500 feat weast, respactivaely of the MBX porp deposit. Thase monhes
are northeast-striking, steeply northwest-di , tabular rodies of
senimassive to masaive sulphidas ooqupying fracture mystems radial to the
monzonita  gtock, EBach of the deposits  occoprisea three to five
subparallel, sulphide-rich bodies, spaced across 200 feet to 300 feat.
Individual structures range from 1 foot to 10 feat in thickness and grade
frem 0.10 oz. to 2.89 o2. gold per ton and 0.2% to 10% coppar, Each zone
is open aslong atrike and down dip. The prepylitic altered andesitss
betwear the individual sulphide hedies carry 30 to 350 ppb gold and 200 to
2,%00 pom oopper, Bilver, arsenic and antimony are present at back ground
concantrations.

Prenounced metal sohatien is related to the prowimity to the monzonite
stock. The MBX porphyry deposit adjacent to the stock, ccntains leas than
10 ppm combined arsenic and antimony. At the Cresk and Esker Zonss,
canbined concentrations increasea to 300 ppm  and to 2,000 ppm
respectively. 8ilver shows a similar raelaticnship with concentraticns
rarging from 1.5 pem in the MBX zone, to 10 ppm ~ 40 ppm in the Craek Zena
and 60 prm - 200 ppm in the Eskar Zene,

The ocurrent program of delinsation diamond drilling and metallurgica)
testing will provide the data base required for a feasihility study.

Mark Rabagliati, P.Eng. and bavid Cepaland, P.Eng., are
Vancouver-based conmilting gaclogical engineers.
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