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THE COMPANY 

North American Metals Corp. is a Canadian based precious metal development 
company headquartered in Vancouver, British Columbia. The Company is 

directed by respected mine financiers and operators. 

A joint venture agreement has been negotiated to operate and acquire 50 
percent of Chevron Minerals largest Canadian gold asset; the Golden Bear 

Project located in northwestern B.C. A development and feasibility program has 
begun. Wright Engineers Limited will table a final feasibility study of the project 
by May, 1987. Mine construction is planned to be completed and production 

commenced during 1988. 

In addition the Company can earn a 50 percent interest in the Seal River Gold 
Project, located in Manitoba. This project has excellent potential for development 

of large scale, Homestake type gold deposits. 

The Company has completed $5.96 million in financing with senior European 
financial institutions, Canadian partnerships and the British Columbia Government. 

North American Metals Corp. s shares are traded on the Vancouver Stock 
Exchange under the symbol (NAM:V). Fully diluted the company will have a 

total of 5,952,500 shares issued of which 2,250,000 are escrowed. 
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HIGHLIGHTS 

New management takes control and direction of the Company . 

Agreement reached to operate and acquire a 50 percent interest in Chevron's 
largest Canadian gold asset: The Go lden Bear project. 

A total of $5.96 mi l l i on completed in f inancing with senior European financial 
institutions, Canadian partnerships and the Brit ish Co lumb ia Government. 

Agreement reached to acquire a 50 percent interest 
in the large scale Seal River go ld project. F ie ld surveys indicate excellent potential 

for Homestake type gold deposits. 

Bri t ish Co lumbia ' s largest development and feasibility program begins on the 
Go lden Bear with exceptional results. 

Go lden Bear product ion permitt ing process initiated with the 
Bri t ish Co lumb ia Government. 
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DIRECTORS' REPORT TO THE SHAREHOLDERS 

B u l k t o n n a g e , 

G o l d e n B e a r 

d e p o s i t s are 

l o c a t e d i n t h e 

n o r t h w e s t 

s e c t o r o f B r i t i s h 

C o l u m b i a . 

It is a pleasure to report that this year 
Nor th A m e r i c a n Meta ls Co rp . has 
pursued an aggressive schedule of 
prec ious metal project acquis i t ions and 
related f inancings. 

Golden Bear Acquisition 

In J u n e , the C o m p a n y comp le t ed its 
first major prec ious meta l acquis i t ion, 
the Go lden Bear Project near Dease 
Lake, Br i t i sh C o l u m b i a . A joint venture 
agreement was conc luded with Chevron 
Canada whereby Nor th A m e r i c a n wi l l 
operate and earn a 50 percent interest 
in the Go lden Bear by invest ing $9 

GENERAL LOCATION North American Metals Corp. 
Golden Bear Project 

m i l l i o n on its further deve lopment . The 
project is Chevron 's largest Canad ian 
go ld asset. 

The G o l d e n Bear is an except ional 
opportuni ty for the C o m p a n y . Chev ron 
has invested $12.3 m i l l i o n on its 
deve lopment , c omp l e t ing over 60 ,000 
feet of surface dr i l l ing . Current reserves, 
w i th in two deposits, are 1,900,000 tons 
wi th an average grade of .27 ounces of 
go ld per ton; equivalent to 510 ,000 
ounces of go ld . A $3.3 m i l l i o n 
deve lopment p rog ram is now underway 
wh i ch wi l l enable Wr ight Eng ineers 
L im i t ed to table a final feasibil ity study 
by May, 1987. The f indings of this work 
are expected to add cons iderable value 
to the project. 

The G o l d e n Bear property hosts three 
known go ld zones: named Bear, F leece 
and T o t e m . Chevron 's work focused on 
the Bear zone wh i ch with 1,253,000 
tons of d i luted, probable ore reserves 
grad ing .31 ounces of go ld per ton has 
immed ia te potential for product ion . The 
Bear reserve is open to expans ion and a 
substantial port ion is ammenab l e to low 
cost open pit m i n i n g . 

Surface dr i l l ing in the F leece zone area 
has out l ined di luted, inferred reserves of 
660 ,000 tons grad ing .20 ounces of 
go ld per ton. The T o t e m zone has been 

Chevron Has: 

1. Spent $12.3 M i l l i o n 

2 . Dn'll Indicated 510,000 O u n c e s G o l d 

3. C o m p i l e d Extensive Data Base 

4 . C o m p l e t e d Prefeasibility Studies 

5 . Shown Potential Exceeds Reserves 

PROJECT SYNOPSIS 

T h e G o l d e n 
B e a r is a n 

e x c e p t i o n a l 
p r o d u c t i o n 

o p p o r t u n i t y . 

O n l y a s m a l l 
p o r t i o n o f t h e 

3 0 , 0 0 0 a c r e 
p r o p e r t y h a s 

b e e n e x p l o r e d . 

North Amer ican W i l l : 

1. Spend $ 9 M i l l i o n to Earn 5 0 Percent 

2. Prove and Expand Reserves 

3. Comp le te Data Co l lec t ion 

4. Comp le te Final Feasibility Study 

5. Place into Product ion 

3 



A s u b s t a n t i a l 

p o r t i o n o f B e a r 

Z o n e is a v a i l ­

a b l e t o l o w c o s t 

o p e n p i t m i n i n g . 

intersected by insufficient dr i l l ing to 
ca lcu late ore reserves. T h e potential for 
G o l d e n Bear reserve expans ion far 
exceeds the current reserve base. 

No r th A m e r i c a n has assemb led a 
professional project t eam to comple te 
a l l c omponen ts of the feasibil ity 
p rog ram. Major componen ts inc lude 
2 8 0 0 feet of underg round tunnel l ing , 
8000 feet of dr i l l ing , access road 
engineer ing, env i ronmenta l studies, 
geotechnica l surveys, meta l lurg ica l bu lk 
test ing, and c omp l e t i on of the final 
feasibil ity documents . 

BEAR DEPOSIT 
LEVEL PLAN 

North American Metals Corp. 
Golden Bear Project 

M i n e cons t ruc t i on is p lanned to be 
comp le t ed and produc t i on c o m m e n c e d 
dur ing 1988. P roduc t i on permi t t ing has 
already been init iated wi th the 
Prov inc ia l Government . The project 
requires const ruct ion of a m i l l , m i n e 
road, open pit, underground work ings , 
ta i l ings d isposa l system, a permanent 
c a m p and a 77 mi l e access road f rom 
B .C . Highway 114. Initial p roduct ion 
rates wi l l be op t im i z ed by feasibil ity 
work, but are expected to be in the 500 
to 1000 tons per day range. P roduc t i on 
wi l l be app l i ed init ial ly to the Bear zone 
on an open pit basis fol lowed by bu lk 
underground m i n i n g of deeper ore. 

D e v e l o p m e n t 

p r o g r a m is i n d i ­

c a t i n g i n c r e a s e d 

g o l d r e s e r v e s at 

B e a r Z o n e . 

23700N 23800N 

BEAR DEPOSIT 198b PROGRAM 
/ . -/,. North American Metals Corp.: 
•"/f,'/»\ Golden Bear Project 

Blli-lSE: 

Surfun. ' D r i l l i n g 

Underg round D e v e l o p n i e n l 

spring -summer ran wimer 
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DEVELOPMENT SCHEDULE 
/ /• North American Metals Corp. 

m Golden Bear Project 

M i n e c o n s t r u c ­
t i o n is p l a n n e d 

t o b e 
c o m p l e t e d a n d 

p r o d u c t i o n 
c o m m e n c e d 
d u r i n g 1 9 8 8 . 



P o t e n t i a l f o r 
g o l d r e s e r v e 

e x p a n s i o n fa r 
e x c e e d s t h e 

c u r r e n t r e s e r v e 
b a s e . 

Based on the present ore reserves at the 
Bear zone alone, m ine life is ca lcu lated 
at a m i n i m u m of eight years. 

Further large scale reserves are 
expected to be deve loped w i th in the 
F leece and T o t e m zones. In add i t ion 
substant ia l further reserves are probable 
as m i n i n g progresses wi th in the five 
m i l e long, major structure wh i ch hosts 
the three known go ld zones. Geo log i ca l 
ore mode ls , such as the histor ical , wor ld 
c lass C o m s t o c k Lode Deposi t with 
wh i ch the G o l d e n Bear has been 
c ompar ed to, favor this expectat ion. 

INDICATED RESERVE POTENTIAL i § L S S f ^ ' 

GOLDEN BEAR 

4 kilometres 

( 1 8 5 9 - 1 9 1 1 ) 

COMSTOCK LODE 
million ounces gold 

COMPARATIVE LONG SECTION & 1 S f S ^ S 

F u r t h e r l a r g e 
s c a l e r e s e r v e s 

c a n be e x p e c t e d 
b a s e d o n 

c o m p a r a b l e 
g e o l o g i c a l 

m o d e l s . 

Initial results f r om N o r t h A m e r i c a ' s 
work p rog ram are cons idered excel lent. 
To date, assays f rom underg round 
samp l ing and dr i l l ing are s igni f icant ly 
higher than ant ic ipated. The first ten ore 
intercepts in the Bear zone area y ie lded 
an average grade of .57 ounces of go ld 
per t on over a w id th of 2 7 feet. 
Con t inued comparab l e results f r om this 
p rog ram wi l l add cons iderab ly to the 
G o l d e n Bear 's reserves. 

Seal River Acquisition 

The C o m p a n y ' s second prec ious meta l 
acqu is i t i on is the Sea l River Project 
located near C h u r c h i l l , Man i t oba . 
A n agreement has been reached 
whereby Nor th A m e r i c a n wi l l earn a 50 
percent interest in th is project by 
invest ing $1 m i l l i o n in its deve lopment . 

The 122,000 acre property has excel lent 
potential for host ing go ld deposits of 
the wor ld class Homes take type. F i e l d 
work results have shown that s t rong 
geochemica l and geophys ica l anomal i es 
co inc ide with a prev iously unexp lored 
18 m i l e long belt of sul f ide r i ch rocks. 
G o l d values f rom sparse outcrop range 
up to .58 ounces per ton near these 
covered anomal ies . Dr i l l i ng of h i gh 
pr ior i ty target zones is p lanned to 
c o m m e n c e this winter. 

Financial Results 

F o r operat ing purposes, No r th 
A m e r i c a n Meta ls Co rp . has assigned its 
property agreements to its whol ly 
owned subsid iary No r th A m e r i c a n 
Meta ls B . C . Inc. A u d i t e d f inancia l 
statements presented here in conso l idate 
the f inancia l pos i t ions of the two f irms. 



A strong f inancia l base was bui l t over 
the year as a result of two private 
p lacements , two f low-through f inancings 
and a prov inc ia l government grant. 
In October , 1985 300 ,000 shares were 
p laced wi th European inst i tut ions wh i ch 
prov ided $225,000 in wo rk ing capi ta l . A 
s econd private p lacement of 1,200,000 
shares to e leven senior European 
F inanc ia l Institutions comp l e t ed in 
J u l y , 1986 generated $3.9 m i l l i on . 

C o m p l e t i o n o f these equi ty p lacements 
enabled the C o m p a n y to leverage its 
p rog ram funding under two Canad ian 
f low-through f inancings. The first flow-
through f inanc ing was under taken wi th 
P M X 86 Exp l o ra t i on L i m i t e d 
Partnership. The C o m p a n y gave up 
$700 ,000 of its tax deduct ib le 
explorat ion expenditures for an 
expected net cash return of $332,000. 
A second f low-through arrangement, 
structured by Coopers & Lybrand just 
after year end, wi l l see the C o m p a n y 
transfer exp lorat ion write-offs of $3.3 
m i l l i on in return for $1.4 m i l l i o n . N o 
c o m m o n shares are to be issued under 
these f low-through f inancial structures. 

In add i t ion the Br i t i sh C o l u m b i a 
Government granted the C o m p a n y 
$100,000 under an incentive p rog ram in 
recogni t ion of the s igni f icance of the 
Go lden Bear project to the Prov ince. 

In total these f inancings of $5.96 m i l l i on 
wi l l prov ide adequate funding through 
to c omp l e t i on of the feasibil ity stage of 
the G o l d e n Bear and first stage dr i l l ing 
at Sea l River. Further f inancings wi l l be 
undertaken as required wi th a m i n i m u m 
of d i lu t ion to equity. Major project 
f inanc ing wi l l be required o n comp l e t i on 
of the Go lden Bear feasibil ity work. 

The B o a r d of Directors of Nor th 
A m e r i c a n Meta ls Corp . appreciates the 
ded icat ion and level of effort of its 
employees over the past year and the 
cont inued support of its shareholders. 

O N B E H A L F O F T H E B O A R D 

Robert G . Hunter 
President 

Oc tober 7, 1986 
Vancouver , B .C . 

6 



AUDITORS* REPORT TO THE SHAREHOLDERS 

We have examined the conso l idated balance sheet of Nor th A m e r i c a n Meta ls Co rp . as 
at Augus t 31 , 1986 and the conso l idated statements of resource properties and 
deferred explorat ion and admin is t ra t ion costs and changes in f inancial pos i t i on for the 
year then ended. Our examinat ion was m a d e in accordance wi th general ly accepted 
aud i t ing standards, and accord ing ly inc luded such tests and other procedures as we 
cons idered necessary in the c i rcumstances . 

In our op in ion , these conso l idated f inancial statements present fairly the f inancia l 
pos i t ion of the c o m p a n y as at Augus t 31 , 1986 and the results of its operat ions and 
the changes in its f inancia l pos i t ion for the year then ended in accordance with 
general ly accepted account ing pr inc ip les app l i ed on a basis consistent wi th that 
of the preced ing year. 

Vancouver , B .C . 
September 23 , 1986 
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CONSOLIDATED BALANCE SHEET 
A s at Augus t 31 , 1986 

A S S E T S 

Current assets 
1986 

$ 
1985 

$ 

C a s h and t e rm deposits (note 4) 3 ,731,388 387 

A c c o u n t s receivable 7,191 — 
Contractors ' advances 219 ,357 — 

Prepa id expenses 16,131 — 
Supp l i es inventory, at cost 225 ,503 — 
Due f rom P M X 86 L im i t ed Partnership (note 6) 418 ,545 — 

4,618,115 3 8 7 

Furniture and fixtures 14,947 — 
Resource properties and deferred exploration 

and administration costs (note 4) 103,235 124,344 

Incorporat ion costs 187 187 

4 ,736,484 124,918 

LIABILITIES 

Current liabilities 
A c c o u n t s payable 577 ,852 12,864 

Due to related party (note 8) 50 ,000 4,554 

Promissory note — 10,000 
627 .852 27 ,418 

S H A R E H O L D E R S ' EQUITY 

Share capital (note 5) 4 ,307 ,100 97 ,500 

Deficit 198,468 — 
4,108,632 97 ,500 

4 ,736,484 124,918 

Approved by the Directors 

Direc tor 
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CONSOLIDATED STATEMENT OF RESOURCE PROPERTIES AND 
DEFERRED EXPLORATION AND ADMINISTRATION COSTS 

For the Year E n d e d A u g u s t 3 1 , 1986 

1986 
$ 

1985 
$ 

Resource properties 21,027 — 
Exploration costs 
Assays 10,028 — 
Consu l t i ng 3,001 — 
Draft ing 1,034 — 
Dr i l l i ng 123,783 — 
Eng inee r ing 48 ,017 — 
Env i r onmenta l 4,911 

E q u i p m e n t services 54 .223 — 
F i e l d services 30 ,930 — 
Property fees 2 ,180 — 
R o o m and board 40 ,260 — 
Transportat ion 29 ,293 — 
Tunne l l i ng 111,966 — 
Wages 109,696 — 

569 ,322 — 
Less: Por t ion f inanced through f low-through f inanc ing (note 6) 418 ,545 — 

150,777 — 
Administration costs 
Adver t i s ing 1,538 — 
B a n k charges 2 1 5 14 

C o m m i s s i o n s 19,395 — 
Legal and audit 17,433 10,577 

L icenses and fees 747 1,410 

Off ice 7,101 154 

Rent 1,719 6 0 0 

Salar ies 8 ,666 9,000 

S t o ck exchange and transfer fees 3,217 1,738 

Te lephone 2,442 3 3 7 

Transport — 8 0 0 

62 ,473 24 ,630 

Less: Interest i ncome (40,099) (69) 

Other recoveries (16,819) — 
5,555 24,561 

Resource properties and deferred exploration and 
administration costs for the year 177,359 24,561 

Resource properties and deferred exploration and 
administration costs — beginning of year 124,344 99 ,783 

301 ,703 124,344 

Less: A m o u n t s written off to deficit (198,468) — 
Total resource properties and deferred exploration and 

administration costs 103,235 124,344 
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CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 

F o r the Year E n d e d Augus t 3 1 , 1986 

1986 1985 
$ $ 

Operating activities 
Net change in non-cash wo rk ing capita l i tems (286,293) (7,937) 
Investing activities 
Resource properties and deferred explorat ion 

and admin is t ra t ion costs (595,904) (24,561) 
Less: Por t i on f inanced by P M X 86 L im i t ed Partnership 418 ,545 — 

(177,359) (24,561) 
Purchase of furniture and fixtures ( 14,947) — 

(192,306) (24,561) 

Financing activities 
Issue of share capi ta l (for cash) 4 ,209 ,600 — 
Net increase (decrease) in cash during year 3,731,001 (16,624) 
Cash and term deposits — beginning of year 387 17,011 
Cash and term deposits — end of year 3,731,388 387 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
F o r the Year E n d e d A u g u s t 3 1 , 1986 

1. Change of name 
O n D e c e m b e r 2, 1985 the c o m p a n y c h a n g e d its n a m e f r o m Pe t r obo t i c s Ven tu r es L t d . to 
N o r t h A m e r i c a n Me ta l s C o r p . 

2 . Operations 
T h e c o m p a n y is i n the exp l o ra t i on a n d d e v e l o p m e n t stage. T h e u n d e r l y i n g va lue o f the 
m i n e r a l proper t i es a n d re la ted deferred cos ts is ent i re ly dependent u p o n the ex i s t ence o f 
e c o n o m i c m i n e r a l reserves. 

3. Significant accounting policies 

Pr in c i p l e s of C o n s o l i d a t i o n 
T h e a c c o u n t s o f the c o m p a n y inc lude the a c c o u n t s o f its who l l y - owned subs id ia ry , 
N o r t h A m e r i c a n Me ta l s B . C . Inc. 

Resource Proper t i es 
T h e cos t s of r esource proper t i es a n d re la ted exp l o ra t i on a n d a d m i n i s t r a t i o n cos ts are 
de ferred un t i l the proper t ies to w h i c h they relate are p l a c e d into p r o d u c t i o n , so ld or 
a b a n d o n e d . These cos ts wi l l b e a m o r t i z e d over the e s t ima t ed use ful life o f the proper t ies 
f o l l ow ing the c o m m e n c e m e n t o f p r o d u c t i o n or wr i t ten off if the proper t i es are 
s o l d or a b a n d o n e d . 

A d m i n i s t r a t i o n cos ts not d i r ec t l y re lated to m i n e r a l proper t i es are wr i t ten off to def ic i t . 

F u r n i t u r e and F i x tures 
Fu rn i tu r e a n d f ixtures are r eco rded at cost . Dep r e c i a t i on is p r o v i d e d o n a s t ra ight- l ine basis 
ove r the e s t ima t ed useful life o f the asset o n c e the assets have been put into use. 

E a r n i n g s Per Sha r e 
E a r n i n g s per share data has not b e en p r o v i d ed as it is not c o n s i d e r e d m e a n i n g f u l at th is 
stage of the c o m p a n y ' s act iv i ty . 

4. Resource properties and related deferred exploration and administration costs 
Incurred 

Balance 
August 31 , 

1985 
$ 

(recovered) 
during 

year 
$ 

Written off 
during 

year 
$ 

Balance 
August 31 , 

1986 
$ 

G o l d e n B e a r 1 0 3 , 2 3 5 103 ,235 
C l i f f o rd M i n e — 9 0 , 9 4 3 9 0 , 9 4 3 — 

T u l s a C o u n t y 124 ,344 (16,819) 1 0 7 , 5 2 5 — 
124 ,344 1 7 7 , 3 5 9 1 9 8 , 4 6 8 1 0 3 , 2 3 5 

(a) Cinder an a g r e emen t w i th C h e v r o n M i n e r a l s L td . , the c o m p a n y has the r ight to earn up 
to a 5 0 % par t i c ipa t ing interest i n the G o l d e n B e a r Proper ty in A t l i n M i n i n g Dis t r ic t , 
B r i t i s h C o l u m b i a . T h e c o m p a n y m u s t s p e n d an aggregate of $ 9 , 0 0 0 , 0 0 0 i n qua l i f y ing 
exp l o ra t i on cos ts by J u n e 10, 1989 in stages to earn its interest: 

$ 
B y J u n e 10, 1987 3 , 0 0 0 , 0 0 0 
B y J u n e 10, 1 9 8 8 2 , 5 0 0 , 0 0 0 

T o t a l expend i tu res to earn a 3 3 ! / 3 % interest 5 , 500 ,000 
A d d i t i o n a l expend i tu res by J u n e 10, 1989 

to earn a further 1 6 % % interest 3 , 5 0 0 , 0 0 0 

T o t a l requ i red expend i tures 9 , 0 0 0 , 0 0 0 

$ 1 , 0 0 0 , 0 0 0 of expend i tu res r equ i r ed for the p e r i od to J u n e 10, 1987 m a y be 
p o s t p o n e d to the p e r i od e n d e d J u n e 10, 1 9 8 8 p r o v i d e d the c o m p a n y c o m m i t s to the 
add i t i ona l $ 2 , 5 0 0 , 0 0 0 . 

T h e c o m p a n y is c o m m i t t e d to s p e n d the in i t ia l $ 3 , 0 0 0 , 0 0 0 e i ther by way o f 
e xp l o ra t i on wo rk or by c a sh p a y m e n t to C h e v r o n M ine r a l s L td . a n d , a c c o r d i n g l y , 
$ 3 , 0 0 0 , 0 0 0 has been p l a c e d in trust to fund the in i t ia l s tage o f th is p r o g r a m . 

T h e c o m p a n y has been awarded a $ 1 0 0 , 0 0 0 grant for e xp l o r a t i on o f the G o l d e n B e a r 
P roper ty under the B r i t i s h C o l u m b i a F i n a n c i a l A s s i s t a n c e for M i n e r a l E x p l o r a t i o n 
P r o g r a m s . T h e grant is rece ivab le u p o n s u b m i s s i o n a n d app rova l o f d o c u m e n t a t i o n of 
an accep tab l e p r o g r a m of w o r k a n d wi l l be r eco rded in the a c c o u n t s of the c o m p a n y at 
that t ime . 
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NORTH AMERICAN M E T A L S CORP. 

(b) D u r i n g the year the c o m p a n y spent $90 ,944 in a c q u i s i t i o n a n d in i t ia l exp lo ra to ry wo rk 
o n the C l i f f o rd M i n e Proper ty in N e v a d a before a b a n d o n i n g its interest in the proper ty . 

(c) T h e c o m p a n y has wr i t ten d o w n its inves tment in its T u l s a Coun t y , O k l a h o m a 
p e t r o l e u m a n d natura l gas leases to a n o m i n a l va lue of $1 to reflect poo r 
exp l o ra t i on results . 

5. Share capital 
A u t h o r i z e d • 

3 0 , 0 0 0 , 0 0 0 c o m m o n shares o f n o par va lue 

Issued a n d ful ly pa id -
S h a r e s 1 9 8 6 1 9 8 5 

$ $ 

Issued for c a sh 3 , 5 8 8 , 0 0 0 4 , 2 9 9 , 6 0 0 9 0 , 0 0 0 
Issued for m i n e r a l proper t i es 2 , 2 5 0 , 0 0 0 7 ,500 7 ,500 

5 , 838 ,000 4 , 3 0 7 , 1 0 0 9 7 , 5 0 0 

D u r i n g the year the c o m p a n y i s sued the f o l l ow ing c o m m o n shares: 
S h a r e s $ 

Pr iva te p l a c e m e n t s 
F o r c a sh at $ 0 . 7 5 per share 3 0 0 , 0 0 0 2 2 5 , 0 0 0 
F o r c a sh at $ 3 . 3 0 per share 1 ,200,000 3 , 9 6 0 , 0 0 0 

E m p l o y e e s ' a n d d i r ec to rs ' op t i ons 
F o r c a sh at $ 0 . 7 5 per share 2 8 8 , 0 0 0 2 1 6 , 0 0 0 

C o m m i s s i o n s — (191,400) 

1,788,000 4 , 209 ,600 

D u r i n g the year, the c o m p a n y g ran ted op t i ons to e m p l o y e e s a n d d i rec to rs as fo l lows: 

N u m b e r o f s h a r e s P r i c e p e r s h a r e E x p i r y d a t e 

3 0 0 , 0 0 0 $ . 7 5 S e p t e m b e r 7, 1 9 8 7 
1 0 2 , 5 0 0 $ 2 . 0 5 O c t o b e r 9 , 1 9 8 7 

O f t h e s e o p t i o n s , 2 8 8 , 0 0 0 were e x e r c i s e d d u r i n g the y ea r to net the c o m p a n y $ 2 1 6 , 0 0 0 . 

2 , 2 5 0 , 0 0 0 c o m m o n s h a r e s are s u b j e c t to e s c r o w r e s t r i c t i o n s . 

6. Flow-through financing 
D u r i n g the year, the c o m p a n y entered into a f l ow- through f i nanc ing a r rangemen t w i th 
P M X 86 L i m i t e d Par tne rsh ip ( P M X ) whereby P M X c a n earn , in stages, up to a 7 % interest 
in the c o m p a n y ' s interest in the G o l d e n B e a r P roper t y b y s p e n d i n g $ 7 0 0 , 0 0 0 in qua l i f y ing 
expend i tu res o n the proper ty before S e p t e m b e r 30 , 1986 . 

T h e c o m p a n y has e x p e n d e d $ 4 1 8 , 5 4 5 in qua l i f y ing expend i tu res as at A u g u s t 3 1 , 1986 
w h i c h wi l l be r ece i ved f r o m P M X u p o n presenta t i on o f appropr ia t e d o c u m e n t a t i o n . 

7. Subsequent events 
(a) S u b s e q u e n t to year end , the c o m p a n y , t h r o u g h its subs id ia ry , No r th A m e r i c a n Me ta l s 

B . C . Inc. ( N A M B C I ) , en te red into a f l ow- through share f i nanc ing ag r eement under 
w h i c h d e d u c t i o n s ava i lab le for tax pu rposes are t rans ferred to the subscr ibe rs for its 
shares . Cinder the t e rms o f the agreement , the subsc r ibe rs wi l l e x p e n d $ 3 , 3 0 0 , 0 0 0 o n 
N A M B C I ' s resource proper t i es a n d rece ive v o t i n g pre ferred shares o f N A M B C I . 
These shares are r edeemab l e by N A M B C I for c a sh in the a m o u n t of $ 1 , 9 1 4 , 0 0 0 . 

T h e d i f ference be tween the e x p e n d e d a m o u n t s a n d the r e d e m p t i o n pr i ce of the share 
c ons i d e ra t i on is the va lue o f the tax benef i ts o f those expend i tu res w h i c h have 
b e en rece ived b y the subscr ibe rs a n d w i l l be a c c o u n t e d for as a d e d u c t i o n f r o m 
de ferred cos ts . 

(b) S u b s e q u e n t to year end , the c o m p a n y entered into an ag r eement wi th H i g h D ' O r 
D e v e l o p m e n t s , a c o m p a n y con t r o l l ed b y a d i rec tor , b y w h i c h it can earn in stages a 
5 0 % w o r k i n g interest in a 4 9 , 4 0 0 hectare m i n e r a l p rospec t in M a n i t o b a , by m a k i n g 
exp l o ra t i on a n d de v e l opmen t expend i tures t o ta l l i ng $ 1 , 0 8 5 , 0 0 0 b y 
D e c e m b e r 3 1 , 1 9 9 0 . 

8. Related party transactions 
D u r i n g the year, the c o m p a n y p a i d $9 ,000 in salar ies a n d fees to a d i rec tor . In add i t i on , a 
d i r ec to r lent the c o m p a n y $ 5 0 , 0 0 0 wi th interest at 1 2 % per a n n u m . The r e are no spec i f i ed 
t e rms o f r epayment . 

9. Comparative figures 
C o m p a r a t i v e f igures were repor ted o n b y other aud i to rs . 
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CORPORATE INFORMATION 

Officers 

Directors 

D.M.R. C la rk 
Robert A . D i c k i n s o n 
E r i c V. F r i ed land 
Robert G . Hunter 
A l i s ta i r M.R. M a c L e n n a n 

Corporate Address 

Solicitors 

Auditors 

Coopers & Lybrand 
1111 West Hastings Street 
Vancouver , B .C . 
V 6 E 3R2 

Bank 

Robert G . Hunter, President 
Robert A . D i c k i n s o n , B.So, M.B.A. 
Secretary 

Canad ian Imperial B a n k of C o m m e r c e 
4 0 0 Bur ra rd Street 
Vancouver , B . C . 
V 6 C 3 A 6 

Trades 

Vancouver S t o ck Exchange 
T rad ing S y m b o l — N A M 

Capitalization 

1020 - 8 0 0 West Pender Street 
Vancouver , B . C . 
V 6 C 2 V 6 
Te lephone (604) 684-8330 

C o m m o n author ized 
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Fu l l y d i luted 
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5 ,850,000 
5,952,500 

Annual Meeting 

Sobo l ewsk i , An f i e ld 
1600 - 6 0 9 Granv i l l e Street 
Vancouver , B . C . 
V 7 Y 1C3 

The A n n u a ! Genera l Mee t ing of the 
Shareholders of No r th A m e r i c a n Meta ls 
Corp . wi l l be he ld in the Connaugh t 
R o o m , Manda r in Hote l , Vancouver , B .C . 
at 2:00 p .m. o n Wednesday, 
December 10, 1986. 

Transfer Agent 

Canada Trust 
1055 D u n s m u i r Street 
Vancouver , B . C . 
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