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Front Cover: Photographed in 1866, the Mucho Oro mine was staked by Harry Jones and his partners on Stouts Gulch.
The Cornish Wheel behind the miners was used to pump water out of the mineshaft. The Mucho Oro mine
recovered about $685,000 in gold at today's gold price.

Above: The Bonanza Ledge gold discovery is located at the headwaters of Lowhee Creek and Stouts Gulch about
1200' northwest of the Mucho Oro claim.

Background: Mineral Reference Map (showing surveyed claim) Barkerville — 1935
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Corporate Profile

Project, located in the Wells-Barkerville area of east-central British Columbia. The area is famous because of the historic
Cariboo Gold Rush of the 1860s that produced an estimated 93 tons of placer gold. From 1933 to 1967, the Wells-Barkerville
area produced approximately 38 tons of lode gold from several underground mining operations, with most of the gold produced

Intemational Wayside Gold Mines Ltd. (the “Company™), a gold exploration company, is currently advancing its Cariboo Gold

from two mines, the Cariboo Gold Quartz and the Island Mountain mines, both of which are currently under option to the
Company. The Company has been actively exploring the property since early 1995, completing 225 surface and underground drill
holes (37,724 feet) on the flank of Cow Mountain (4,316 foot elevation) creating a data base of 11,000 gold assays, with an
emphasis on developing a large, low-grade open pit mine. In light of historically low gold prices in world markets, a higher-grade
gold component was needed. Hence in the autumn of 1998, drilling was focused on the BC Vein on Barkerville Mountain. In the
spring of 2000, drilling the 34th hole near the BC Shaft, the Company cored a new and significant gold mineralized zone in hole
BC2K-03 on the foot wall side of the BC Vein, named the Bonanza Ledge. The Bonanza Ledge discovery precipitated a staking
rush in the surrounding arca. The Company’s mineral holdings are approximately 45km long by 10km wide, which includes
several past-producing underground lode gold mines, including Cariboo Gold Quartz, Island Mountain/Aurum, and the Mosquito
Creek mines.

In April 2000, The British Columbia Environmental Assessment Office accepted for review, the Company’s Application for a
conceptual plan for an open pit mining operation near Wells. Because of the Bonanza Ledge discovery, the Company then
requested that the original Application be put on hold. The request was granted and the Company has until August 31, 2001, to
present its revised plans for the Cariboo Gold Project.

During the past fiscal year, the Company continued its drilling program on the Bonanza Ledge discovery area in an effort to
extend known gold mineralization. A drilling program was also conducted northwest of Wells on the Island Mountain claim group,
50% optioned to a related company, Island Mountain Gold Mines Ltd.

The Company conducted extensive environmental base line studies, mineral land acquisitions, permitting, archaeological and
ethnological research and gold resource evaluations. A Memorandum of Understanding was signed with the Lhtako Dene Nation
(Red Bluff) to foster amicable relations with local First Nation’s people during the development of the Cariboo Gold Project.

Plans for future exploration work include diamond drilling on the Bonanza Ledge, Cow Mountain, and Island Mountain areas.
Geological mapping and trenching will be carried out in these areas while geochemical surveys are planned for outlying areas to

locate other drill targets.

Left to right: George Cross, Frank Callaghan, Larry Gagnon, Fred Svensen, Grahame ’Neil, Geff Carter — winter visit to the drill shack.




Milestones and Achievements

ince the last annual report, progress has continued at the Cariboo Gold Project in the Wells/Barkerville area of east-central

British Columbia. A wide range of activities took place including various geological programs, diamond drilling, aerial

photography and mapping, property acquisitions, environmental baseline studies and a development permit application.

Kevin Cright extracts drill core from hole BCOI-08 at the Bonanza
Ledge. Gene Harris, at right, is operating the diamond drill. This
hole returned 0.452 oz.gold/ton over 15.0 feet in the B.C. Vein
extending its strike length to 3,300 feet.

Following the discovery of high-grade mineralization in the
Bonanza Ledge zone on Barkerville Mountain, diamond drill
holes demonstrated mineralization continues along strike to the
northwest, and southeast, of discovery hole BC2K-03 (24.5 feet
grading 0.27 oz. gold/ton).

The British Columbia Environmental Assessment Office
accepted for review the Company’s Application for a
development permit comprising conceptual plans for an open-pit
mine on Cow Mountain.

A Memorandum of Understanding was signed with the Lhtako
Dene Nation (Red Bluff) in regard to the Cariboo Gold Project.

Archaeo Research Ltd. of Victoria (ethnography) and Arcas
Associates of Vancouver (archaeology) were retained to conduct
an Aboriginal Impact Assessment study in association with the
Lhtako Dene Nation of Quesnel, BC.

A program of public consultation indicated 86% of
Wells/Barkerville residents support the Cariboo Gold Project.

A coloured aerial photographic map survey was completed
covering all of the Company’s mineral lands (45km by 10km)
comprising the Cariboo Gold Project.

Surface exploration included geological mapping, prospecting
and 144,355 feet (44 line-km) of soil sampling (2,400 samples)
on cut grid lines, plus 28 line-km on Island Mountain.

A total of 104,980 feet (32 line-km) of ground geophysics were
completed, including IP, VLF-EM, ground magnetometer and
self-potential surveys.

During the fiscal year 2001, a total of 48 diamond drill holes
were completed totalling 20,435 feet on the Company’s ground,
with a further 10 holes totalling 1,750 feet on the Island
Mountain claims.

e Giroux Consultants Ltd. completed a resource study on the

Sanders, Pinkerton and Rainbow zones for a conceptualized open
pit mining operation.

One vear of Environmental and Socio-Economic Base Line
Research Studies were completed including water, fisheries and
wildlife studies.

Rock types favourable for hosting Bonanza Ledge style
mineralization were confirmed along strike northwest onto the
Island Mountain claim group.

Numerous mineral property groups were acquired as part of the
Cariboo Gold Project.

By the end of the year, a total of $8,300.835 had been expended
on exploration and mineral property acquisitions.



President’s Report to Shareholders

events that have taken place since my last report

concerning the Cariboo Gold Project. Your Company
successfully completed several financings of sufficient size
for exploration and base line study programs to continue in an
effort to increase shareholder value. These financings were
completed despite the share price decline after trading
resumed from a lengthy halt, historically low Bullion prices
attributed to a high US Dollar, and the negative perception
towards the resource market in general. In addition, our
Development Permit Application for a conceptual mine plan
was recited, then put on hold due to the Bonanza Ledge
discovery. Open houses for public consultation were held in
Wells, Quesnel, Williams Lake and Prince George with 86%
of the Wells-Barkerville residents indicating supporting the
Cariboo Gold Project.

A Memorandum of Understanding was reached with the
Lhtako Dene Nation (Red Bluff) to secure harmonious
relations with First Nations people during the project’s
development. Consultants were engaged to conduct an
Aboriginal Impact Assessment Study:.

Our field staff at Wells and consultants were active over a
broad spectrum including prospecting, line cutting,
geophysical and geochemical surveys, diamond drilling, aerial
photography and permitting. Exploration of the Cariboo Gold
Project has been both encouraging and rewarding. As noted in
last year’s annual report, the Company had discovered a new
and previously unrecognized type of gold mineralization in the
footwall of the BC Vein, Southeast of the BC Shaft. The
discovery named the Bonanza Ledge is characterized by high-
grade gold mineralization in pods or lenses over substantial
widths. It precipitated a staking rush around the Company’s
land holdings along the Cariboo Gold Belt, with over a dozen
resource companies acquiring tracts of mineral lands. The
Company also acquired numerous claim groups regarded as
hosting favourable geology that are contiguous to the claims
comprising the Cariboo Gold Project.

To provide storage security for diamond drill core, a secure
fenced compound has been erected near the field office. Giroux
Consultants Ltd. was retained to provide an independent gold
resource evaluation in the Cow Mountain area of the project,
the results of which are detailed in the Year in Review. By
February 2001, the Company had completed one year of
Environmental and Socio-Economic base line studies.

Iam pleased to report to our shareholders the significant

Over the past year it has been the Company’s objective to
expand and define the known Bonanza Ledge style of
mineralization. To that end, diamond drilling has been
concentrated in targeting geologically favourable areas along
the trend of the BC Vein, on Barkerville Mountain. Drill sites
have been selected based upon data obtained from extensive
soil sampling and 32 line-km of ground geophysical surveys.
Due to complex faulting and folding, it has been a challenge
for drill holes to obtain significant high-grade gold
mineralized intersections. Many drill intersections have been
very encouraging - hole BC2K-10, interval 157.9-242.6 twice
assayed averaged 84.7 feet of 0.865-0z/ton gold (including
46.5-foot intersection assayed 1.459-o0z/ton gold). Drill hole
BC2K-32, interval 197-345 assayed 148 feet of 0.312-0z/ton
gold. Over a dozen other drill holes also returned samples
yielding impressive assay values.

The 2001-drill program began March 3, designed to test
geophysical and geochemical targets with signature
characteristics similar to that of the Bonanza Ledge style
mineralization. Emphasis is being placed on testing for
continuity of known mineralization with encouraging results.
There are indications that the favourable environment is open
in both directions trending to the southeast of the Bonanza
Ledge discovery and northwest onto the Island Mountain
claim groups, hence drilling is underway in both locations.
Drilling is providing valuable geological information that
supports our understanding of the genesis and possible
location of Bonanza Ledge style of mineralization. Company
geologists believe a pattern of Bonanza Ledge style
mineralization is beginning to emerge, making future
exploration easier to plan.

A special note of appreciation to Marcia Farquhar,
Project Director B.C. Environmental Assessment Office and
the agencies who contributed to our application. In addition
to all the government geologists who have contributed their
efforts to help grasp a better understanding of the geology at
the Bonanza Ledge, in particular, Bob Lane, Regional
Geologist, Ministry of Energy and Mines, Prince George,
Tom Schroeter Senior Regional Geologist, BC MEM, Gerry
E. Ray and lan Webster of the B.C. Geological Survey and
Consulting Geologist Kathryn P. E. Dunne..

[ would like to thank our Wells and Vancouver office
management and personnel, geological consultants and field
staff for their diligence and dedication, in particular Richard
Hall who has been with us since the beginning. [ would also
like to welcome Audrey Dinning our new Corporate Secretary
and Godfrey Walton our VP Exploration. In addition. [ would
like to take this opportunity to express my sincere
appreciation to all our shareholders for their continued
commitment and support to our dream of building a new mine
in the historic Cariboo Gold Camp of British Columbia.

J. Frank Callaghan
President & Chief Executive Officer
July 16, 2001



Year in Review

follow-up exploration programs on its Bonanza Ledge

gold discovery near Wells, British Columbia. In
addition, a number of strategic property acquisitions were
completed by which the Company staked, purchased, or
optioned over 20 claim groups contiguous to mineral lands
comprising the Cariboo Gold Project. The dispute regarding
an option on claims granted to the Company by Gold City
Industries Ltd. concerning the Promise, Myrtle and Proserpine
properties has been resolved. The Company will be earning a
50% interest in the claim groups. The additional claims have
supplemented the Company’s large mineral land position
which includes the formerly producing Cariboo Gold Quartz ,
Island Mountain, Aurum and Mosquito Creek gold mines. In
total, the Company’s mineral land holdings encompass
approximately 152.66 square km, or 15,266 hectares.

The Bonanza Ledge Zone, discovered in the footwall of
the BC Vein on Barkerville Mountain, is located three km
southeast of Wells, adjacent to Cariboo Gold Quartz mine on
Cow Mountain. The previously unrecognized gold
mineralization was discovered in March 2000, and consists of
discrete areas of massive banded and small stringer-type pyrite
crystals. It is hosted by an overturned, northeast-dipping
sequence of metamorphosed clastic metasedimentary rock
consisting of (i) structurally bound laminated, carbonaceous
and calcareous peltic phyllite and (ii) psammitic siltstone
rocks. Host rocks are affected by tight isoclinal folds, which
have a northwesterly plunging axes of 6( to 8(.

To date, Bonanza Ledge style mineralization has been
traced over a strike length of 1,050 feet, is open in all
directions and is currently being drilled. Pyrite mineralization
is best developed in discrete cigar shaped bodies 20 to 100 feet
thick in calcareous and clastic zones where it comprises 10%
to 70% of the rock as stringers, concordant laminations and
massive bands. Muscovite, dolomite/ankerite and quartz form
gangue to the pyrite. Native gold occurs as grains 2.5-60 (m
in size on fractures or grain boundaries of pyrite often with
chalcopyrite and galena, or minor encapsulation in pyrite.
Grades range from 5 to 80 grams gold/tonne. Extensive
carbonate-muscovite-pyrite alteration affects lithologies in the
vicinity of the Bonanza Ledge style of mineralization and
gives a tan to yellow colour to the units. The area is

During the past fiscal year, your Company continued

Godrey Walton, VP Explm‘a‘tt-'br‘r, }iicham’ Atkt'non,
Chairman of the Board, John Tully, geologist and Doug
Hurst, Director, at the core compound.

The
Garihoo
Gold
Project

structurally complicated, and both lithologies and
mineralization are affected by northeast verging asymmetric
D2 folds. Veinlets and pyrite bands are folded and parallel to
the northwest-plunging fold axes.

The fold style and distribution of mineralization currently
defined by drilling the Bonanza Ledge suggests that the
mineralized zones are elongated with an apparent plunge to
the southeast. This apparent plunge may represent a number
of cross-faults cutting the ore bodies. Southeast of the
Bonanza Ledge, the L2 lineation plunges to the southeast. The
Bonanza Ledge mineralized bodies are greater in size than the
replacement lenses and pods at Island Mountain. At present,
it appears the Bonanza Ledge can be visualized as a long and

i e o
Scott MacArthur, Andrew Rees, Frank Callaghan and Ken
Maddison, Chief Financial Officer, in Wells.

thick cigar-like lenses undulating over unknown lengths, but
certainly for hundreds of feet. Drilling is continuing to fully
explore the Bonanza Ledge and B.C. Vein.

The Company submitted an Application under the BC
Environmental Assessment Act in April 2000, to provide
conceptual information on proposed mine developments for
review by relevant government agencies, the public, and the
First Nations people and to identify any obstacles which may
exist preventing project development. The assessment
process has been ongoing including a program of sampling,
cataloging and analysis of water quality; fish habitat; wildlife
impact and environmental studies at the Cariboo Gold Project.
As the Bonanza Ledge discovery will have a significant
impact on the mine plan, the Company requested that the
Application be put on hold. The BC Environmental
Assessment Office granted the request and has given the
Company until August 31, 2001 to present its overall mine
plan.

In July 2000, the Company signed a Memorandum of
Understanding with the Lhtako Dene Nation (Red Bluff) who
claim that the Cariboo Gold Project falls within their
traditional territory. The Company and the Lhtako Dene
Nation have been meeting on an ad hoc basis since 1997. The




:’ii?‘:l. e S '\-' e 2N T i RS
Godfrey Walton, VP Exploration, left, and Dr. Richard
Hall, Site Manager and senior geologist, examine diamond
drill core from the Cariboo Gold project.

document reflects the recognition and mutual respect that has
evolved between the parties and their future commitment to
work together in the assessment of any impacts that the
Cariboo Gold Project may have. Related to the memorandum
is an Aboriginal Impact Assessment study, drafted in
association with the Lhtako Dene Nation of Quesnel, to be
conducted by Archaeo Research of Victoria, BC (ethnography)
and Arcas Associates of Vancouver, BC (archaeology).
Environmental studies, including water, fish and wildlife
research, were conducted under the direction of Knight Piesold
Ltd., Consulting Engineers.

During August 2000, 46.6 km of line cutting and soil
sampling commenced, designed to outline other areas of the
Bonanza Ledge style mineralization on Barkerville, Richfield,
and Cow Mountains.

Eagle Mapping Services Ltd. flew an aerial photographic
survey in September 2000, producing colour aerial
photographs encompassing the full extent of the Company’s
45km by 10km claim area. Four topographic map sheets on a

Prior to drill testing for extensions of the Bonanza Ledge,
44 km of line cutting and 32 line-km of ground geophysical
surveys (induced polarization, VLF-EM and ground
magnetometer) were completed, after which 2,400 soil
samples were collected at a spacing of 200 foot and 50 foot on
the newly cut grid lines took place. This data will assist in
locating drill sites to test the geophysical and geochemical
targets having signatures similar to that displayed by Bonanza
Ledge style of mineralization

A secure drill core compound enclosed by a high barbwire
fence was constructed near Lowhee Creek a short distance
from the Wells field office. The compound includes roofed
core shacks where several years’ drill core boxes have been
stacked. The compound also includes an office and a room for
logging and cutting drill core.

In November 2000, results of base line exploration
defined new drill targets in the Bonanza Ledge Zone. A total
of 432 samples were submitted for assay verification of
previous assays taken from drill holes on Cow Mountain. The
2000 drill program of 48 holes was completed on Barkerville
Mountain.

In late 2000, independent geological consultants, Giroux
Consultants Ltd., completed a resource study in the area of the
Cariboo Gold Project where a concept had been developed for
a low-grade/high tonnage open pit mining operation. The
report stated a geological resource had been calculated in the
Sanders, Pinkerton and Rainbow zones on Cow Mountain
totalling 6.6 million tons averaging 0.065 oz. gold/ton (6.01
million tonnes averaging 2.23 grams gold/tonne) at a 0.02 oz.
gold/ton cut-off classed as indicated as well as an additional
1.86 million tonnes averaging 0.054 oz.gold/ton (1.53 million
tonnes averaging 1.85 grams gold/tonne) which are classed as
inferred.

In February 2001, the Company concluded one year of
Environmental & Socio-Economic base line studies.

1:2,500 scale with 2-meter contour intervals were produced.
All targets for the aerial survey were surveyed on both metric
UTM and imperial standard scale Cariboo Gold Quartz mine
grid to provide a precise UTM link to the existing mine grid
system.

Fiscal year 2001 drilling highlights included :

Drill Hole BC2K- Interval in Feet Length in Feet Assay gram/tonne Au Assay ounce/ton Au
3 210-234.5 24.5 9.410 0.270
4 142-170 28.0 10.120 0.300
8 210.2-228.9 18.7 14.360 0.420
10 157.9-242.6 84.7 29.640 0.865
Within hole 10 196.1-242.6 46.5 50.020 1.459
12 199.3-257 57.7 20.796 0.606
13 245-354 109.0 10.600 0.309
15 200-215 15.0 12.560 0.366
19 268-332.8 64.8 18.150 0.529
27 290-310 20.0 14.800 0.432
29 220-252.1 32.1 27.580 0.804
30 160-202 42.0 9.100 0.270
31 199.3-280 80.7 9.900 0.290
32 197-345 148.0 11.200 0.330
33 582-599 16.5 11.560 0.337







