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High grade tungsten discovery
sparks heavy staking in B.C.

By M. R. Brown
D-‘mons{ratmg, o that the individual
prospector still has a chance of
“striking it rich™ in this country, three
B.C. mine seekers have core up’
with a high grade tungsten find just
2 miles north of Revelstoke. It
fooks irrporldrzl and has sparked
heavy staking in that area as weil'as
spirited baddmg for the find itself.
including substantial cash offers
from a number of major companies.
l"im s an outstanding discov-
ery.” says W. Paul Hammond. a well-
known mining geologist who has
spent many years in the exploration
business. After four months of what
he describes as “intensive negotia-
tions.” he has acquired it for his
Andaurex Resources Inc. The deal

American Pyramid gets $4.4 million _
from Royal Bank for Nevada mine '

By David Duval

VANCOUVER — Pyramid power
and a multi-million-doflar loan from
the Royal Bank of Canada may lead
to the development of an important
gold-silver mine near Fallon, Nev.. by
a Vancouver junior.

American Pyramid Resources
appears to have a tiger by the tail
and has just completed a SUS4.4-
million financing through the Royal
Bank to bring its Bell Mountain

-property into production at 250 tons

e A initially,

. being built to the Mica Dam project.

calls for 225.000 treasury shares and
a 215% retained royalty (Andaurex
shares trade on the VSE in the $3-4
range).

The original find of this hard-to-
identify mincral {scheelite) was
made n a rock cut of a new road

Five separate showings have since
been picked up in a flat-lying altered
sedimentary horizon over a length
of 750 ft. Thickness has not yet been
established but it looks like at least
16 ft.. with assays running from 1%
over 15% WO..

The stratographic control fa bed-
ded deposit) suggests that it should
have continuity. Geologist Ham-
mond points out, noting that con-

See Page A2

All production is subject t¢ a 5%
net smelter return based on a
500-ton-daily mill rate unuil a maxi- .
mum payment of SUS60G.0(X has .
been made. Company consultant Dr. e
Anthony Payne. a highly respected L
American geologist. teacher and
author, has recommended pavment
of that sum immediately.

Originally, the claims werg assngm

See Page A% - -




L -

:n between stages and
tion, produced a super-
pellet of $9.8% ke and

ort urges further drill-
*tailed feasibility study
cen immediately. The
estimated that the proj-
Itimately reguire an
fup to S580 million and
oy 300 workers at the
ne.

erg Lake deposit is
skatchewan. 140 miles

Ft. McMurray., Ala.
major supplies of nat-
ired for the project are
ortheastern Aiberta, as
ing Northern Aiberta

{ J e
s A /

b

grade tungsten discovery near Revelstoke whichk
stirred much attencion in that area.|

Three B.C. prospectors, ( !eﬂ to rightj John Campbell,
Fran Jenkins and Bill Cameron. examining their high : .
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High grade tungsten find

: From Page Al
s;derabie mmerallzed float has been
picked up both to the east of the
main showings and up hiil from
them, suggesting extensions.

! photol who had enrolled in the B.C.

cd = private nrospec

ling company.

cash offers for their 36-claim group.,
choosing instead a deal that gives
therm a direct rovalty interest plus a
share interest in the company.

The Andaurex company is capi-
talized at 5.000,000 shares of which
2.250.000 shares are issued (750:000:.
It has approximately $600.000 cash
on hand. and will receive a further
S580.000 if and when outstanding
warrants are exercised.

A contract has already been let
for cutting control lines prior to a
geophysical survey. trenching and
sampling. Drilling, which will follow,
will consist of a grid of vertical holes.
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rhcv turned down a nuraber of large

“But we don’t want to start drilling

until we g2t a good handle on the

situation,” says Mr. Hammond.
{The Northern Miner was shown

. a number of hand specimens taken
This find. unquestionably. is a 4
Mrcdzt to the local DrOSpeciors {see |

from the showings. Viewed underan
ultra-violet light, they look guite
impressive and would run as high as

i 20% WOs).

Tungsten enjoys a strong mar
with its long-term demand expe
to grow, particularly in the a
tungsten-carbide drili bits for ¢
gas exploration and sub-surface
mining as the search for new oy
source grows, Other major greath
markets for tungsten are in metal
cutting, catalysts and superallons

Rio Aigom

From Page Al
director and officer of Rio Alg gom
this month. It is intended that Mr.
Albino will succeed him as chair-
man and chief executive officer,
while retaining his present position.

Earnings from the Elliot Lake ura-
nium operations declined in 1980,
primarily reflecting problems during
the start-up of the Panel mine and
mill. Panel is now said to be operat-
ing well, having reached its design
capacity of 3.300 tons per dav dur-
ing the feurth quarter.

Also during 1980, Rio Algom
secured new contracts covering 8.1
rhillion Ib. of UsOx. A further four
million 1b, will be sold 1o Westing-
house Electric Corp. under the
recent settlement agreement with
that company (N.M., Mar. 19/81).
Rio Algom saysthe setticmems with
Westinghouse and Tennessee Valley
Authority, which are still subject to
certain approvals, will remove major
constraints on it business interests
in the United States.

Production of uranium oxide at
Elliot Lake amounted to 6,783,000
b. in 1980 (5,688,000 1b. in 1979).

from 2 5
in 1979. A‘;emge rt‘w\.er) was
(3.7 1b. per ton. or 94.5% (936"
Production amounted to 1.0
1994 0001 1b. of uranium oxide. »
deliveries totalled 940.000 (1 200443
ih.

The Lishon operation had a
cessful year, primarily beca:
the higher average grade «
milied. At Dec. 31.some 1.2 m
1b, of uranium oxide remain
delivered under the presen
tract; it is estimated that an <
tional 1.1. million Ib. can be re
ered from defined ore.

Minerals exploration

Exploration expenditures by
Algom and its subsidiaries =
$10.7 million in 1980, compares
$9.1 million in 1979. This inc
the costs of intensified eflc
bring the 60%-owned Sage Cresk
coal property in southeastern S=it-
ish Columbia into production.

Numerous properties were i
tigated by Riocanex, the comipiz
Canadian exploration arm, A
liminary feasibility study is u
way for the Cape Rav ﬂoid pmr,n-;,
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