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The official opening of the Afton mine and smelter was attended 
by 6 0 0 guests from Kamloops and across Canada, as well as from 
the United States and Europe. The operation was christened with 
a 150,000 tons ceremonial blast set off by The Hon. lames 
Chabot, Minister of Mines and Petroleum Resources for British 
Columbia and The Rt. Hon. Roland Michener, Chairman ofTeck 
Corporation. 
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a f t e r d e d u c t i n g m i n o r i t y i n t e r e s t s . 



Report to the Shareholders 
It is a p l e a s u r e t o p r e s e n t t h e 1 5 t h a n n u a l r e p o r t o f T e c k 

C o r p o r a t i o n , f o r t h e y e a r e n d i n g S e p t e m b e r 3 0 , 1 9 7 8 . It w a s 
a n o t h e r y e a r o f a c h i e v e m e n t w h i c h s a w o u r t h i r d n e w m i n e 
b r o u g h t i n t o p r o d u c t i o n i n t h e las t f o u r y e a r s , a n d w h i c h p r o ­
d u c e d r e c o r d c a s h f l ow a n d e a r n i n g s . 

H i g h l i g h t s o f t h e y e a r i n c l u d e d : 

H I G H L I G H T S • P r o d u c t i o n at T e c k - m a n a g e d o p e r a t i o n s o f : 
3 4 , 7 8 0 , 2 6 0 p o u n d s o f c o p p e r 
9 8 , 6 3 6 , 2 2 0 p o u n d s o f z i n c 

5 , 7 0 7 , 3 4 3 p o u n d s o f n i o b i u m o x i d e 
9 0 , 3 3 7 o u n c e s o f g o l d 

1 , 4 1 1 , 8 1 9 o u n c e s o f s i l v e r 
1 , 0 5 3 , 0 0 0 b a r r e l s o f o i l 
3 , 5 5 6 , 0 0 0 m c f o f n a t u r a l g a s 

• C a s h f l o w f r o m o p e r a t i o n s a n d i n v e s t m e n t s , b e f o r e r e i n v e s t ­
m e n t i n e x p l o r a t i o n a n d d e v e l o p m e n t , o f $ 1 8 . 4 m i l l i o n o r 
$ 2 . 6 3 a s h a r e . 

• N e t e a r n i n g s b e f o r e e x t r a o r d i n a r y i t e m s at a r e c o r d l e v e l o f 
$ 4 . 5 m i l l i o n o r 6 5 0 a s h a r e . 

• C o m p l e t i o n o f t h e A f t o n m i n e a n d s m e l t e r , w e s t e r n C a n a d a ' s 
f i r s t n e w C o p p e r m i n e s i n c e 1 9 7 2 a n d its f i rst c o p p e r s m e l t e r in 
m o d e r n t i m e s . 

• A c q u i s i t i o n o f a s i g n i f i c a n t e q u i t y i n t h e L o r n e x m i n e , g i v i n g 
T e c k a n i n t e r e s t i n t w o o f t h e l o w e s t c o s t c o p p e r m i n e s i n 
N o r t h A m e r i c a . 

• A c q u i s i t i o n , a f t e r t h e y e a r e n d , o f a d e v e l o p m e n t c o n t r a c t t o 
a c q u i r e 7 0 % o f t h e t h e i m p o r t a n t S c h a f t C r e e k c o p p e r -
m o l y b d e n u m - g o l d d e p o s i t in n o r t h e r n B r i t i s h C o l u m b i a . 

• R e v e n u e at a r e c o r d $ 6 8 m i l l i o n . 

• C o n t i n u e d g r o w t h i n asse ts f o r t h e 1 0 t h c o n s e c u t i v e y e a r t o a 
t o t a l o f $ 2 8 2 m i l l i o n . 

G O L D T e c k ' s L a m a q u e m i n e p r o d u c e d 5 7 , 3 6 4 o u n c e s o f g o l d 
d u r i n g t h e y e a r a n d , w i t h g o l d a v e r a g i n g $ 2 1 0 a n o u n c e ( in 
C a n a d i a n d o l l a r s ) , g e n e r a t e d a n o p e r a t i n g p r o f i t o f $ 2 , 5 0 6 , 0 0 0 . 
W e a r e c o n t i n u i n g t o d e v e l o p n e w o r e in f la t v e i n s i n t h e 
n o r t h e r n p a r t o f t h e p r o p e r t y a d j o i n i n g t h e S i g m a m i n e , a n d th i s 
a r e a h a s b e e n p r o v i d i n g a n i n c r e a s i n g p r o p o r t i o n o f o u r m i l l 
f e e d . 

T h e n e w A f t o n m i n e is a l s o a s u b s t a n t i a l g o l d p r o d u c e r , t h e 
g o l d c o n t e n t a v e r a g i n g a p p r o x i m a t e l y o n e o u n c e p e r t h o u s a n d 
p o u n d s o f c o p p e r . A f t o n p r o d u c e d 3 2 , 9 7 3 o u n c e s o f g o l d f r o m 
t h e b e g i n n i n g o f t u n e - u p o p e r a t i o n s i n D e c e m b e r u n t i l t h e e n d 
o f t h e f i s c a l y e a r . It is e x p e c t e d t h a t t h e a n n u a l o u t p u t w i l l b e 
c o m p a r a b l e t o t h a t o f L a m a q u e , 

R. E. Hallbauer, Dr. N. B. Keevil and Dr. Dietrich Wolff during an inspection of 
Metallgesellschaft's Meggen mine in Germany. 

O u r S i l v e r f i e l d s m i n e p r o d u c e d 8 4 8 , 9 2 0 o u n c e s o f s i l v e r 
d u r i n g t h e y e a r , t h e a v e r a g e p r i c e r e c e i v e d b e i n g $ 5 . 7 7 a n 
o u n c e . O p e r a t i n g p r o f i t w a s $ 7 6 1 , 0 0 0 . 

T h e B e a v e r d e l l m i n e c o n t i n u e d t o p e r f o r m w e l l w i t h p r o ­
d u c t i o n o f 3 7 3 , 1 9 0 o u n c e s o f s i l v e r a n d a n o p e r a t i n g p r o f i t o f 
$ 4 6 0 , 0 0 0 . B e a v e r d e l l p r o d u c e s o n l y m o d e s t a m o u n t s o f g o l d 
( 1 3 8 o u n c e s in 1 9 7 8 ) , b u t t h e r e a r e i n d i c a t i o n s o f i n c r e a s i n g 
g o l d c o n t e n t i n t h e l o w e r pa r t s o f t h e v e i n s y s t e m . S t u d i e s a r e 
u n d e r w a y t o a s sess t h e f e a s i b i l i t y o f d e v e l o p i n g t h i s a r e a a n d 
m a k i n g t h e n e c e s s a r y m o d i f i c a t i o n s t o t h e m i l l . 

T h e N e w f o u n d l a n d Z i n c m i n e p r o d u c e d 9 8 , 6 3 6 , 2 2 0 
p o u n d s o f z i n c d u r i n g t h e y e a r . T e c k ' s s h a r e o f t h i s v e n t u r e is 
6 4 % , t h e r e m a i n d e r b e i n g h e l d b y a d i v i s i o n o f A m a x I nc . O u r 
s h a r e o f o p e r a t i n g p r o f i t w a s $ 5 , 3 7 4 , 0 0 0 . 

O u r z i n c p r o d u c t i o n is s o l d at t h e E u r o p e a n P r o d u c e r s ' 
P r i c e , w h i c h r e a c h e d a l o w p o i n t o f $ 5 5 0 (US ) p e r t o n n e o r 2 7 0 
( C a n a d i a n ) a p o u n d in t h e f i r s t h a l f o f t h e y e a r . A t t h i s l e v e l , m o s t 
z i n c m i n e s in t h e w o r l d a r e , at t h e bes t , m a r g i n a l , a n d t h i s h a d a 
d e t r i m e n t a l e f f e c t o n o u r e a r n i n g s i n t h e f i r s t h a l f o f t h e f i s c a l 
y e a r . T h e p r i c e h a s b e e n i n c r e a s i n g d u r i n g t h e s e c o n d h a l f a n d 
n o w s t a n d s at $ 7 2 0 (US ) a M e t r i c t o n o r 3 8 0 a p o u n d . P a g e 3 



N e w f o u n d l a n d Z i n c is a wet m ine , with the ore o c c u r i n g in 
porous l imestone, a n d it is necessary to p u m p approx imate l y 18 
mi l l i on ga l lons of water a day , w h i c h requires cons iderab le 
power . H y d r o rates in N e w f o u n d l a n d have been increas ing 
con t inuous l y s ince the m ine o p e n e d , and negotiat ions are 
unde rway to try to mainta in these at a mo re reasonable level , 
c ommensu ra t e with our other costs of opera t ion , and bear ing in 
m i n d the contr ibut ion this m ine makes to the e c o n o m y of the 
p rov ince . 

N I O B I U M T h e N i o b e c m i n e p r o d u c e d a record 5 ,707,343 pounds of 
n i o b i u m ox ide du r ing the year. Th i s property is held by N i o b e c 
Inc., a c o m p a n y o w n e d equa l l y by Te ck a n d S o q u e m of 
Q u e b e c . T h e opera t ion contr ibuted $ 9 6 9 , 0 0 0 to Teck ' s earn ­
ings in fiscal 1978. 

T h e market for n i o b i u m con t i nued to strengthen du r i ng the 
year , the a n n u a l c o n s u m p t i o n n o w b e i n g a p p r o x i m a t e l y 
3 2 , 0 0 0 , 0 0 0 pounds of n i o b i u m ox ide . T h e largest p roduce r is a 
B r a z i l i a n c o m p a n y , w i t h a n o u t p u t o f a p p r o x i m a t e l y 
2 2 , 5 0 0 , 0 0 0 pounds a year. N i o b e c is the wor ld ' s second-largest 
p roduce r of the meta l , the pr inc ipa l use of w h i c h is as an 
a l loy ing agent in p ipe l i ne and other H S L A steels. 

C O P P E R T h e new Af ton m i n e began tune-up operat ions in D e c e m ­
ber 1977, and was o p e n e d off ic ia l ly o n Apr i l 2 7 , 1 9 7 8 . 

Per formance in the m ine a n d mil l has been excel lent , with 
costs b e l o w budget. M i l l throughput has averaged 7,162 tons a 
day s ince the first d a y of tune-up, and 7,485 tons a day s ince 
off ic ial p roduc t ion began M a y 1. T h e smelter furnace has oper ­
ated we l l , p r o d u c i n g a high qual i ty of blister coppe r . H o w e v e r , 
it has expe r i enced more d o w n t ime than p l anned due pr imar i ly 
to p rob lems with anc i l l a ry equ ipmen t . It wi l l be several more 
months before it is operat ing at full capac i ty . 

P roduc t i on to Sep tember 30 cons i s ted of 3 4 , 7 8 0 , 2 6 0 
pounds of c o p p e r of w h i c h 1 2 , 0 7 9 , 4 0 0 p o u n d s were conver ted 
to blister c o p p e r and so ld to the U.K. customers under l ong term 
sales contracts, w i th the ba l ance so ld as concentra te . 

Af ton 's earnings in its first f ive months were $ 3 , 0 5 9 , 0 0 0 or 
810 an A f ton share, wi th an average c o p p e r pr ice of 650 (US) a 
p o u n d . After amor t i z ing our cost of acqu is i t ion , this resulted in a 
cont r ibut ion of $ 1 , 4 1 9 , 0 0 0 or 200 a share to Teck ' s earnings for 
the five mon th per iod . 

Teck recently increased its interest in c o p p e r through the 
purchase , jointly wi th B rameda Resources, of a majority interest 
in T h e Y u k o n Conso l i da t ed G o l d Co rpo ra t i on . Y u k o n holds a 
21 % share interest in Lornex M i n i n g Co rpo ra t i on , w h i c h oper ­
ates C a n a d a ' s largest c o p p e r m ine . Lornex p r o d u c e d app rox i ­
mate ly 130 mi l l i on pounds of c o p p e r and 4 mi l l i on pounds of 
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m o l y b d e n u m dur ing Teck 's f iscal year and , with improv ing 
coppe r prices, is expec ted to make a material contr ibut ion to 
Teck 's earnings. 

A n a d d e d feature is the fact that the Lornex m ine is situated 
in the H i g h l a n d Va l l e y area, 55 mi les southwest of Af ton and lies 
adjacent to the H i g h m o n t c o p p e r - m o l y b d e n u m deposit , w h i c h 
Teck Corpora t i on plans to d e v e l o p in the c o m i n g years. 

M I N I N G Teck has held a 5 % interest in Mat tagami Lake M i n e s for 
I N V E S T M E N T S some years. Mat tagami has recently a n n o u n c e d plans to merge 

with N o r a n d a M i n e s and , u p o n c o m p l e t i o n , Teck w o u l d ho ld 
3 0 0 , 0 0 0 shares of N o r a n d a . 

O I L & G A S Na tu r a l gas p r o d u c t i o n i n c r e a s e d aga in to a r e c o r d 
3 ,556 ,000 mcf, up f rom 2 ,883 ,000 mc f last year. O i l p roduc t ion 
was 1 ,053,000 barrels, c o m p a r e d with 1 ,068,000 barrels a year 
ago. C o m b i n e d oi l and gas operat ing i n c o m e , after deduc t i ng 
prov inc ia l royalties, was up f rom $6 .6 mi l l i on to $8.2 m i l l i on . 

Teck con t inued to be act ive in o i l and gas exp lorat ion , 
investing $ 4 , 6 6 6 , 0 0 0 in exploratory and deve l opmen t dr i l l ing 
and $ 1 , 6 6 8 , 0 0 0 in pet ro leum land acquis i t ion dur ing the year. 
These petro leum activit ies are cove red more ful ly in a specia l 
sect ion later in this report, but it is appropr iate to note here that 
our p rogrammes this year have resulted in a signif icant increase 
in natural gas reserves. 

G E O T H E R M A L Teck holds royalty interests in two geothermal steam prop-
P O W E R erties in T h e Geysers area, 90 mi les north o f San Franc isco , as a 

ma in line result of exp lorat ion carr ied out some years ago. A 
power plant is under f inal construct ion o n o n e of these and a 
second plant shou ld be started o n the other in 1979. These 
shou ld contr ibute signif icant U.S. i n come to Teck in the c o m i n g 
years. 

M I N I N G W e invested $ 3 , 1 6 0 , 0 0 0 direct ly in m in i ng explorat ion 
E X P L O R A T I O N dur ing the year, wi th the largest s ingle p rog rammes be ing in the 

N e w f o u n d l a n d Z i n c area and in the Su lph ide Syndicate , a c o n ­
t inu ing regional a i rborne geophys i ca l project s imilar to that 
w h i c h resulted in the M o n t c a l m n icke l-copper d iscovery near 
T i m m i n s in fiscal 1977 . Partners in this Syndicate are Metal l-
gesel lschaft of G e r m a n y and a Japanese consor t i um. 

Teck also sponsors explorat ion carr ied out by two affil iated 
western explorat ion c o m p a n i e s , Silver Standard M i n e s Ltd. 
(28%) and H i g h l a n d - C r o w Resources Ltd. (45%) . T h e most 
p romis ing new prospect result ing f rom this year 's work is a 
tungsten prospect in the Yukon Territory d i s cove red recently by 
H igh l and-Crow and two partners. 

F I N A N C I A L Net earnings before extraordinary items were a record 
RESULTS $ 4 , 5 3 2 , 0 0 0 or 650 a share, up f rom last year 's level of 590 a 



share. S e c o n d half earnings were substantial ly better than those 
in the first half, with improved z i n c prices a n d the first con t r i bu ­
t i o n f r o m the A f t o n m i n e . S e c o n d ha l f e a r n i n g s w e r e 
$ 3 , 8 0 9 , 0 0 0 or 540 a share. 

For a more deta i led d i scuss ion of f inanc ia l results and 
operat ing statistics, shareholders are referred to the charts and 
d iscuss ion o n pages 10 and 11. 

S H A R E H O L D E R S Meta l Igese l l s cha f t of G e r m a n y b e c a m e a substant ia l 
shareho lder of Teck just over a year ago, purchas ing 6 7 5 , 0 0 0 
shares, or 9 % of the issued capita l stock. Th i s makes Meta l l the 
s e cond largest shareho lder of Teck , after Copper f i e lds M i n i n g 
Co rpo ra t i on . M r . Karl Gustaf Ratjen, c h a i r m a n of Me ta l l , and 
Dr . D ie t r i ch Wo l f f of Meta l l ' s m i n i n g d iv i s ion have jo ined the 
Teck board of directors. W e are e x a m i n i n g at present the pos ­
sibilities of further joint undertakings, and expect our assoc i ­
at ion wi th Meta l l to b e c o m e increasingly benef i c ia l . 

D u r i n g the current year At lant ic Assets Trust of the Un i ted 
K i n g d o m also b e c a m e a s ignif icant shareho lder , a cqu i r i ng 
4 4 4 , 4 4 4 shares in c o n n e c t i o n with our purchase f rom them of 
an interest in Y u k o n Conso l i da t ed . M r . Ian Rushbrook of A t l an ­
tic wi l l be nomina ted as a d i rector of Teck at the next annua l 
meet ing. 

F U T U R E Teck is in the business of creat ing n e w wealth for Cana-
D E V E L O P M E N T d ians through resource d e v e l o p m e n t and , in add i t ion to bu i l d ­

ing today, an integral part of this is that w e con t inuous l y c o m e 
up with n e w projects for d e v e l o p m e n t in the future. Y o u r c o m ­
p a n y has a c o m p e t e n t , h a r d - w o r k i n g t eam of p e o p l e — 
geologists, engineers and f inanc ia l experts, and a management 
ph i l o sophy to he lp a ch i eve these a ims. 

A s a result, w e have an inventory of projects on hand that 
may b e c o m e new mines in the c o m i n g years. T h e y i n c lude the 
H i g h m o n t c o p p e r - m o l y b d e n u m depos i t , a d j o i n i n g Lornex , 
c apab l e of suppor t ing an operat ion with an annua l capac i t y of 
5 0 , 0 0 0 , 0 0 0 p o u n d s of c o p p e r a n d 8 , 0 0 0 , 0 0 0 p o u n d s of 
mo l ybden i t e . Th is grade is relatively low, but the locat ion is 
g o o d and , with strong m o l y b d e n u m markets and an improv ing 
d e m a n d fo r c o p p e r c o n c e n t r a t e , th i s p r o j e c t is b e i n g 
re-examined. 

Ano the r important prospect is the Bu l lmoose c o k i n g coa l 
deposi t , he ld joint ly by Teck and B rameda . Feasibil ity studies 
indicate that this wi l l support an o p e n pit m i n i n g operat ion with 
an annua l capac i ty of up to 1.5 mi l l i on tonnes of c o a l , and 
shou ld be d e v e l o p e d w h e n c o k i n g coa l markets begin to i m ­
prove. 

Teck has a 3 7 % interest in the M o n t c a l m n icke l-copper 
deposi t , w h i c h wi l l support an underg round m in i ng operat ion 

with annua l capac i t y of 8 m i l l i on pounds of n ickel and 4.5 
mi l l ion pounds of coppe r . W h i l e this is ava i lab le for d e v e l o p ­
ment in d u e course , the t iming wi l l d e p e n d u p o n recovery of the 
nickel market. 

B e yond these, w e have recently arranged to acqu i re the 
majority interest in the large Schaft Creek copper-molybdenum-
gold depos i t northeast of Stewart, British C o l u m b i a . Reserves 
are est imated to be 3 5 0 , 0 0 0 , 0 0 0 tons grad ing 0 . 3 9 % c o p p e r 
and 0 . 0 3 6 % mo lybden i t e , with signif icant go ld va lues, w h i c h at 
current prices is equ iva lent to 0 . 7 % coppe r . O u r present in ­
tention is to d e v e l o p this, after the above three orebod ies , in 
the 1980 's . 

Teck is entit led to earn a 7 0 % interest in the Schaft C reek 
deposi t by arranging to p lace it into p roduc t i on , this right hav ing 
been purchased f rom H e c l a M i n i n g C o . of the U.S.A. for U.S. 
$3.1 mi l l i on (the cost of eva luat ion and eng ineer ing to date) plus 
5 % of any net p roceeds der ived f rom the interest. T h e rema in ing 
3 0 % is he ld in the Teck G r o u p through Silver Standard M i n e s 
Ltd., an associated explorat ion c o m p a n y . 

It is c lear that T e c k has a m p l e opportunit ies for cont inued 
growth in the future. 

O n behal f of the Board 

V a n c o u v e r , B.C. 
D e c e m b e r 1 1 , 1 9 7 8 N o r m a n B. Keevi l , President 
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MINING 
T e c k p r o d u c e s c o p p e r , g o l d , s i l v e r , z i n c a n d n i o b i u m f r o m s i x 
T e c k - o p e r a t e d m i n e s f r o m N e w f o u n d l a n d to B r i t i s h C o l u m b i a . 
In a d d i t i o n , T e c k h a s a 5 % in t e r e s t in M a t t a g a m i L a k e M i n e s L t d . 
a n d a s u b s i d i a r y h a s a 21 % i n t e r e s t in t h e L o r n e x M i n e . 

T h e t a b l e b e l o w s u m m a r i z e s p r o d u c t i o n a n d o p e r a t i n g s t a t i s t i c s 
at e a c h o f o u r m i n e s , w i t h c o m p a r a t i v e f i g u r e s f o r 1 9 7 7 . 

R. E. Hallbauer 
Vice President: Mining 

A F T O N N E W F O U N D L A N D Z I N C L A M A Q U E S 1 L V E R F I E L D S B E A V E R D E L L N I O B E C 

P R O D U C T C O P P E R , G O L D Z I N C G O L D SILVER SILVER N I O B I U M 
T E C K I N T E R E S T 6 5 % 6 4 % 1 0 0 % 1 0 0 % 1 0 0 % 5 0 % 

R E S U L T S 1 9 7 8 * * 1 9 7 8 1 9 7 7 1978 1977 1 9 7 8 1 9 7 7 1 9 7 8 1 9 7 7 1978 1977 
T o n s M i l l e d 1 , 1 4 5 , 3 0 2 5 7 1 , 8 5 1 5 4 2 , 9 4 5 4 6 6 , 1 1 0 4 6 9 , 8 5 0 8 5 , 3 4 5 8 5 , 5 8 5 3 7 , 8 9 2 3 7 , 9 5 8 6 1 5 , 8 0 7 5 8 3 , 8 8 9 
T o n s P e r D a y 7 , 4 8 5 1 , 5 6 7 1 , 4 8 8 1 , 2 7 8 1 , 2 8 7 2 3 4 2 3 4 1 0 4 1 0 4 1 , 6 8 7 1 , 6 0 0 
G r a d e {%) o r ( o z / t o n ) . 9 6 6 8 . 8 9 . 4 0 . 1 3 0 0 . 1 3 4 9 . 6 1 1 1 . 7 9 . 5 1 0 . 6 . 6 6 0 .71 
R e c o v e r y (%) 8 6 . 1 8 9 8 . 4 9 7 . 7 9 4 . 4 9 4 . 7 9 5 . 1 9 4 . 8 8 9 . 1 9 0 . 7 6 5 . 9 6 4 . 3 
P r o d u c t i o n : 

C o p p e r ( lbs) 2 1 , 3 7 2 , 0 8 9 
G o l d ( oz ) 2 0 , 7 3 3 5 7 , 3 6 4 6 2 , 0 7 3 
Z i n c ( lbs) 9 8 , 6 3 6 , 2 2 0 9 9 , 8 0 4 , 1 6 0 
S i l v e r (oz ) 8 4 8 , 9 2 0 9 6 6 , 6 5 2 3 7 3 , 1 9 0 3 8 3 , 3 9 2 
N i o b i u m o x i d e ( lbs ) 5 , 7 0 7 , 3 4 3 5 , 3 4 1 , 9 3 7 

O p e r a t i n g C o s t p e r t o n $ 6 . 3 3 $ 1 3 . 4 4 $ 1 3 . 8 3 $ 2 0 . 5 0 $ 1 6 . 9 5 $ 2 7 . 0 0 $ 2 4 . 0 6 $ 3 8 . 4 8 $ 3 4 . 0 9 
A v e r a g e P r i c e 

m a i n p r o d u c t $ 0 . 7 4 $ 0 . 3 2 $ 0 . 3 4 $ 2 1 0 . 8 7 $ 1 5 1 . 2 4 $ 5 . 7 8 $ 4 . 6 3 $ 5 . 7 8 $ 4 . 6 3 
O p e r a t i n g P ro f i t $ 1 2 , 9 9 5 , 0 0 0 $ 5 , 3 7 4 , 0 0 0 * $ 5 , 4 7 7 , 0 0 0 * $ 2 , 5 0 6 , 0 0 0 3 • 1 , 3 9 9 , 0 0 0 $ 7 6 1 , 0 0 0 $ 9 0 2 , 0 0 0 $ 4 6 0 , 0 0 0 $ 2 7 9 , 0 0 0 
O r e R e s e r v e s ( tons ) 3 2 , 0 0 0 , 0 0 0 2 , 6 5 4 , 0 0 0 3 , 2 3 0 , 0 0 0 3 9 4 , 6 2 0 4 1 4 , 0 9 1 1 8 7 , 6 2 0 2 2 0 , 0 0 0 7 , 5 8 2 , 0 0 0 7 , 1 2 9 , 0 0 0 
G r a d e R e s e r v e s (% o r o z ) 1.0 8 . 4 8 . 4 0 . 1 4 9 0 . 1 4 5 9 . 8 1 0 . 6 0 . 6 9 0 . 6 9 

* * F r o m M a y 1 * T e c k ' s S h a r e 



OIL & GAS EXPLORATION 
1 9 7 8 w a s a n a c t i v e a n d r e w a r d i n g y e a r in o i l a n d g a s 

e x p l o r a t i o n . W e p a r t i c i p a t e d i n 1 5 8 w e l l s , i n c l u d i n g 8 0 d e ­
v e l o p m e n t a n d 7 8 e x p l o r a t o r y w e l l s . T h i s r e s u l t e d i n t h e a d d i ­
t i o n o f 5 4 , 0 0 0 b a r r e l s o f o i l a n d 18 .1 b i l l i o n c u b i c fee t o f n a t u r a l 
g a s r e s e r v e s . 

RESERVES 

R e s e r v e s at t h e f i s c a l y e a r e n d s t o o d at 9 , 8 7 5 , 0 0 0 b a r r e l s o f 
o i l a n d 7 7 . 3 b i l l i o n c u b i c fee t o f n a t u r a l g a s . R e s e r v e s a r e n o w 
r e p o r t e d o n a g r o s s b a s i s , b e f o r e r o y a l t i e s — a c h a n g e n e c e s s i ­
t a t e d b y a c h a n g e in S a s k a t c h e w a n ' s m e t h o d o f c a l c u l a t i n g 
t a x e s . C o m p a r a b l e r e s e r v e s at t h e e n d o f t h e p r e v i o u s f i s c a l y e a r 
w e r e 1 0 , 8 7 5 , 0 0 0 b a r r e l s o f o i l a n d 6 2 . 8 b i l l i o n c u b i c feet o f 
n a t u r a l g a s . 

Loca t ion of Reserves 

m c f gas barre ls oi l 
A l b e r t a 6 8 , 8 8 9 , 0 0 0 1 , 9 5 6 , 0 0 0 
B r i t i s h C o l u m b i a 7 , 0 5 7 , 0 0 0 1 , 0 0 0 
S a s k a t c h e w a n 1 , 0 4 1 , 0 0 0 7 , 4 3 3 , 0 0 0 
M a n i t o b a 2 8 4 , 0 0 0 
U . S . A . 3 6 7 , 0 0 0 2 0 1 , 0 0 0 

T O T A L 7 7 , 3 5 4 , 0 0 0 9 , 8 7 5 , 0 0 0 

A L B E R T A 

T e c k p a r t i c i p a t e d in 1 0 9 w e l l s in A l b e r t a i n 1 9 7 8 , r e s u l t i n g 
in 8 5 n e w g a s w e l l s , 4 o i l w e l l s a n d 2 c o m b i n e d o i l a n d gas 
w e l l s . T h i s t o t a l i n c l u d e s 5 8 d e v e l o p m e n t w e l l s c o m p l e t e d in 
t h e Baniry-Tide Lake f i e l d . 

In t h e Chipeywan-Liege a r e a , 1 0 o u t o f 11 e x p l o r a t o r y 
w e l l s d r i l l e d r e s u l t e d in s h a l l o w g a s d i s c o v e r i e s w h i c h a d d e d 
1 1 . 3 b i l l i o n c u b i c f ee t to o u r g a s r e s e r v e s . 

AtCowpar, 3 o f 4 w e l l s d r i l l e d w e r e s u c c e s s f u l a n d r e s u l t e d 
in t h e a d d i t i o n o f 2 .2 b i l l i o n c u b i c feet o f r e s e r v e s . 

A n o t h e r 1.3 b i l l i o n c u b i c fee t o f r e s e r v e s w e r e a d d e d b y 
w e l l s at Youngslown, Stanmore, Swalwell, Majeau Lake a n d 
Calling Lake, a n d 1 0 , 0 0 0 b a r r e l s o f o i l w e r e a d d e d b y w e l l s at 
Swalwell a n d Davey Lake. 

O u r l e v e l o f a c t i v i t y i n A l b e r t a w i l l c o n t i n u e n e x t y e a r , w i t h 
c o m m i t m e n t s m a d e o n s e v e r a l m u l t i - w e l l p r o j e c t s . 

A. R. Keevil 
Vice President: Petroleum 

O I L P R O D U C T I O N (barrels) 1 9 7 8 1 9 7 7 1976 1975 1974 

S a s k a t c h e w a n 8 5 6 , 6 0 3 8 8 7 , 5 0 0 9 6 3 , 0 3 7 1 , 0 5 8 , 0 0 8 1 , 1 8 5 , 5 7 5 
A l b e r t a 1 4 5 , 0 0 0 1 2 1 , 2 5 3 1 0 0 , 9 2 6 9 4 , 2 5 0 9 6 , 5 8 6 
M a n i t o b a 3 3 , 5 3 6 3 5 , 2 9 7 2 7 , 2 2 1 3 4 , 2 0 7 3 4 , 2 4 6 
U n i t e d S ta tes 1 8 , 3 4 4 2 3 , 8 6 0 5 2 , 2 2 3 2 4 , 6 5 1 1 0 , 9 0 2 

T O T A L 1 , 0 5 3 , 4 8 3 1 , 0 6 7 , 9 1 0 1 , 1 4 3 , 4 0 7 1 ,211 ,1 1 6 1 , 3 2 7 , 3 0 9 

G A S P R O D U C T I O N (mcf) 

A l b e r t a 3 , 1 1 5 , 9 7 7 2 , 3 2 1 , 7 3 1 2 , 0 7 5 , 3 6 1 9 6 4 , 5 7 0 6 6 4 , 3 7 7 
B r i t i s h C o l u m b i a 9 2 , 7 5 4 1 1 1 ,071 6 1 , 9 0 1 
S a s k a t c h e w a n 3 4 7 , 4 4 9 4 5 0 , 6 8 8  

T O T A L 3 , 5 5 6 , 1 8 0 2 , 8 8 3 , 4 9 0 2 , 1 3 7 , 2 6 2 9 6 4 , 5 7 0 6 6 4 , 3 7 7 



BRITISH C O L U M B I A 

W e p a r t i c i p a t e d in 3 e x p l o r a t o r y a n d 8 d e v e l o p m e n t w e l l s 
in B r i t i s h C o l u m b i a i n 1 9 7 8 , r e s u l t i n g i n 7 g a s w e l l s , o n e c o m ­
b i n e d o i l a n d g a s w e l l a n d o n e w e l l w h i c h is s t i l l u n d e r g o i n g 
t e s t i n g . 

T w o o f t h e g a s w e l l s a r e at Stodciart, 2 at N o r t h Cache a n d 
o n e e a c h at Martin Creek, Slave a n d Buick Creek. T h e d u a l o i l 
a n d gas c o m p l e t i o n is a l s o at Buick Creek. 

O u r i n t e r e s t i n t h e s e p r o j e c t s r a n g e s f r o m 5 t o 2 7 % , r e f l e c t ­
i n g o u r n o r m a l p r a c t i c e o f p a r t i c i p a t i n g w i t h o t h e r s in a b r o a d 
s e l e c t i o n o f o i l a n d g a s e x p l o r a t i o n p l a y s . T h i s p r o g r a m m e 
a d d e d a p p r o x i m a t e l y 3 b i l l i o n c u b i c f ee t o f g a s r e s e r v e s t o o u r 
i n v e n t o r y in 1 9 7 8 , a n d w e i n t e n d t o c o n t i n u e to b e a c t i v e in 
B r i t i s h C o l u m b i a in 1 9 7 9 . 

S A S K A T C H E W A N 

W e p a r t i c i p a t e d i n 3 s u c c e s s f u l d e v e l o p m e n t w e l l s d u r i n g 
t h e y e a r , a d d i n g 1 5 , 0 0 0 b a r r e l s o f o i l t o o u r i n v e n t o r y . 
A r r a n g e m e n t s h a v e b e e n m a d e t o p a r t i c i p a t e i n a 5 w e l l 
e x p l o r a t o r y p r o g r a m m e o n 2 2 , 0 0 0 a c r e s i n s o u t h w e s t e r n S a s ­
k a t c h e w a n i n 1 9 7 9 , t h e o b j e c t i v e b e i n g J u r a s s i c o i l . 

N O R T H D A K O T A 

1 9 7 8 w a s a n a c t i v e y e a r f o r T e c k i n N o r t h D a k o t a , w i t h 
e x t e n s i v e d r i l l i n g a n d s e i s m i c o p e r a t i o n s b e i n g c a r r i e d o u t . 
S e i s m i c s u r v e y s w e r e c o m p l e t e d o n o u r Franks Creek, Nesson 
Anticline a n d Bowman County p r o s p e c t s . A n o t h e r w i l l b e 
s t a r t e d s h o r t l y o n a n e w 1 , 2 4 9 a c r e p r o s p e c t at Springbrook i n 
W i l l i a m s C o u n t y . T h e l a t t e r a r e a is a f e w m i l e s e a s t o f r e c e n t 
d e e p d i s c o v e r i e s m a d e b y o t h e r s , u s i n g m o d e r n s e i s m i c 
m e t h o d s . 

In 1 9 7 9 , w e i n t e n d to d r i l l i n t h e Franks Creek, Nesson a n d 
Renville a r e a s . T h e r e w e r e 2 2 w e l l s d r i l l e d at R e n v i l l e in 1 9 7 8 , 
1 6 v i a f a r m o u t s at n o c o s t t o T e c k , a n d t h e s e r e s u l t e d in 4 o i l 
w e l l s , a d d i n g m o d e s t l y t o T e c k ' s o i l r e s e r v e s . 

U T A H 

T e c k h a s a 1 0 % i n t e r e s t i n a 9 , 6 0 0 a c r e p r o s p e c t i n t h e 
Paradox Basin o f s o u t h e a s t e r n U t a h . A n a t t e m p t t o d r i l l t h i s i n 
1 9 7 8 h a d t o b e a b a n d o n e d b e c a u s e o f d r i l l i n g p r o b l e m s , b u t a 
s e c o n d w e l l w i l l b e d r i l l e d n e x t y e a r . If s u c c e s s f u l , a d d i t i o n a l 
e x p l o r a t o r y w e l l s w i l l b e d r i l l e d t o test s i m i l a r s t r u c t u r e s in t h e 
s a m e l a n d b l o c k . 
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A R E A S O F A C T I V I T Y T h i s m a p i l l u s t r a t e s T e c k ' s m a i n e x p l o r a t i o n a n d p r o d u c i n g a r e a s i n 
N o r t h A m e r i c a . 



T E X A S 

T e c k is i n v o l v e d in 2 p r o j e c t s i n Y o u n g C o u n t y a n d o n e 
e a c h i n Wharton a n d Montague Counties in T e x a s , w i t h 
i n t e r e s t s r a n g i n g f r o m 1 8 t o 2 5 % . S e v e n tes ts h a v e b e e n d r i l l e d 
o n t h e s e p r o s p e c t s , r e s u l t i n g in o n e o i l w e l l a n d 2 g a s w e l l s a n d 
a d d i t i o n s t o r e s e r v e s o f 8 , 0 0 0 b a r r e l s o f o i l a n d 2 2 7 , 0 0 0 m c f o f 
g a s . A t l e a s t 5 a d d i t i o n a l w e l l s a r e p l a n n e d f o r 1 9 7 9 . 

M O N T A N A 

Jus t p r i o r t o t h e e n d o f t h e f i s c a l y e a r , T e c k p a r t i c i p a t e d 
( 8 . 2 5 % ) i n 3 s h a l l o w e x p l o r a t o r y w e l l s o n a 1 9 0 , 0 0 0 a c r e l a n d 
s p r e a d at D o d s o n in n o r t h c e n t r a l M o n t a n a . A d d i t i o n a l t e s t i n g is 
r e q u i r e d o n t h e s e w e l l s , a n d if r e s u l t s a r e e n c o u r a g i n g a d d i ­
t i o n a l d r i l l i n g w i l l b e c a r r i e d o u t in t h e c o m i n g y e a r . 

E N G L A N D 

T e c k h a s i n t e r e s t s o f 2 5 t o 3 3 . 3 % i n 4 5 0 , 8 3 4 a c r e s i n t h e 
Severn River Basin i n s o u t h e r n E n g l a n d , a p p r o x i m a t e l y 7 0 m i l e s 
n o r t h o f t h e f i r s t m a j o r o n s h o r e d i s c o v e r y in E n g l a n d . T h e W y t c h 
d i s c o v e r y , i n d i c a t e d o n t h e m a p , w a s a n n o u n c e d b y B r i t i s h 
P e t r o l e u m a n d t h e B r i t i s h G a s C o u n c i l a y e a r a g o . It i n v o l v e s 
s e v e r a l h u n d r e d f ee t o f o i l p a y i n T r i a s s i c s a n d s t o n e s at a d e p t h 
o f 6 , 5 0 0 f ee t , a n d r e p o r t s i n d i c a t e a c a p a c i t y o f c l o s e t o 1 0 , 0 0 0 
b a r r e l s a d a y f r o m t h e i n i t i a l w e l l . 

W e p a r t i c i p a t e d in s e v e r a l w e l l s o n t h i s a c r e a g e s o m e y e a r s 
a g o , b u t n o n e w e r e d r i l l e d d e e p e n o u g h t o r e a c h t h e T r i a s s i c . 
W i t h t h i s d e e p e n c o u r a g e m e n t i n t h e s a m e g e o l o g i c a l b a s i n 
a r r a n g e m e n t s h a v e b e e n m a d e , s u b j e c t t o G o v e r n m e n t a p ­
p r o v a l , to f a r m o u t t h e l a n d s h e l d b y T e c k a n d p a r t n e r s . It is 
a n t i c i p a t e d t h a t t w o T r i a s s i c t e s t s w i l l b e p u t d o w n o n s e i s m i c 
s t r u c t u r e s d u r i n g "i 9 7 9 . 

L A N D A C Q U I S I T I O N 

T e c k s p e n t a p p r o x i m a t e l y $ 1 . 7 m i l l i o n i n l a n d a c q u i s i t i o n 
in A l b e r t a , B r i t i s h C o l u m b i a a n d S a s k a t c h e w a n i n 1 9 7 8 . T h e 
l a rges t s i n g l e p u r c h a s e w a s f o r a 1 6 . 5 % i n t e r e s t i n a r ee f p r o s ­
p e c t n e a r judy Creek i n A l b e r t a . 

H O L D I N G S I N T H E U N I T E D K I N G D O M T e c k h a s i n t e r e s t s in 4 5 0 , 0 0 0 a c r e s n o r t h w e s t o f 
L o n d o n , in t h e s a m e g e o l o g i c a l b a s i n as t h e r e c e n t W y t c h d i s c o v e r y . T w o d e e p tests a r e 
p l a n n e d o n th i s a c r e a g e in 1 9 7 9 . 
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FINANCIAL REVIEW 
T h e c h a r t s o n p a g e s 2 a n d 11 s u m m a r i z e T e c k ' s f i n a n c i a l 

r e c o r d o v e r t h e pas t f i v e y e a r s . In a d d i t i o n , t h e t a b l e s o n p a g e s 6 
a n d 7 s u m m a r i z e t h e t r e n d in o i l a n d g a s p r o d u c t i o n b y r e g i o n , 
a n d p r o v i d e a b r e a k d o w n o f p r o d u c t i o n a n d c o s t s at o u r m i n i n g 
o p e r a t i o n s . 

D u r i n g t h e f i v e y e a r p e r i o d w e h a v e b r o u g h t t h r e e n e w 
m i n e s a n d a s m e l t e r i n t o p r o d u c t i o n at a c o s t o f $1 3 0 m i l l i o n 
a n d , t h r o u g h e x p l o r a t i o n a n d d e v e l o p m e n t , h a v e i n c r e a s e d 
n a t u r a l g a s p r o d u c t i o n f i v e f o l d . 

T o t a l a s se t s h a v e m o r e t h a n q u a d r u p l e d to $ 2 8 2 m i l l i o n . 
T h i s e x p a n s i o n w a s a c h i e v e d d u r i n g d i f f i c u l t t i m e s o f w e a k 
m a r k e t s , h i g h t a x a t i o n a n d u n p r e c e d e n t e d c o s t i n f l a t i o n b e ­
c a u s e o f a n u m b e r o f f a c t o r s : t h e q u a l i t y o f t h e n e w o r e b o d i e s 
i n v o l v e d ; a s o l i d e x p r e s s i o n o f c o n f i d e n c e b y o u r C a n a d i a n 
b a n k e r s ; a n d t h e w i l l i n g n e s s o f o u r c u s t o m e r s to p r o v i d e l o n g -
t e r m p u r c h a s e c o n t r a c t s a n d a d d i t i o n a l f i n a n c i a l s u p p o r t . 

T h i s d e v e l o p m e n t p r o g r a m m e h a s b e e n a c c o m p l i s h e d 
w i t h n o d i l u t i o n o f s h a r e h o l d e r s ' e q u i t y , w i t h t h e p e t r o l e u m 
p o r t i o n f i n a n c e d o u t o f c a s h f l o w a n d t h e m i n i n g s i d e a r r a n g e d 
p r i m a r i l y t h r o u g h p r o j e c t f i n a n c i n g . O f t h e l o n g - t e r m d e b t o f 
$ 1 2 3 m i l l i o n s h o w n o n o u r b a l a n c e s h e e t , $ 9 2 . 1 m i l l i o n i n ­
v o l v e s p r o j e c t l o a n s r e l a t e d t o A f t o n a n d N e w f o u n d l a n d Z i n c . 

O p e r a t i n g p r o f i t f r o m p e t r o l e u m a n d m i n i n g b o t h i n ­
c r e a s e d s u b s t a n t i a l l y f o r t h e f o u r t h c o n s e c u t i v e y e a r t o a t o t a l o f 
$ 8 . 2 m i l l i o n a n d $ 2 2 . 1 m i l l i o n , r e s p e c t i v e l y . 

C a s h f l o w , a f t e r d e d u c t i n g m i n o r i t y i n t e r e s t s , a d m i n i s t r a ­
t i o n a n d i n t e r e s t c o s t s b u t b e f o r e r e i n v e s t m e n t in e x p l o r a t i o n 
a n d d e v e l o p m e n t , w a s $ 1 8 . 4 m i l l i o n o r $ 2 . 6 3 a s h a r e . 

E a r n i n g s b e f o r e e x t r a o r d i n a r y i t e m s w e r e a r e c o r d $ 4 . 5 
m i l l i o n o r 6 5 0 a s h a r e . T h i s w a s p a r t i c u l a r l y e n c o u r a g i n g a f te r a 
l o w f irst h a l f , w i t h t h e i m p r o v e m e n t t o 5 4 0 in t h e s e c o n d h a l f 
r e f l e c t i n g i m p r o v e d z i n c p r i c e s , t h e l o w e r C a n a d i a n d o l l a r a n d 
t h e f i rst c o n t r i b u t i o n f r o m A f t o n . 

T h e f o l l o w i n g t a b l e c o n t a i n s a b r e a k d o w n o f e a r n i n g s pe r 
s h a r e b y o p e r a t i o n f o r f i s c a l 1 9 7 8 . T h e s e a m o u n t s a r e a f te r 
a l l o c a t i n g t a x e s a n d i n t e r e s t c o s t s , w h e r e t h e l a t t e r a r e r e l a t e d to 
s p e c i f i c p r o j e c t s . G i v e n r e a s o n a b l e m e t a l p r i c e s , t h e o u t l o o k is 
fo r f u r t h e r i m p r o v e m e n t in e a r n i n g s as a r e s u l t o f o u r e x p a n d e d 
p r o d u c t i o n b a s e . 

P a g e 10 

D. L Hiebert 
Vice President: Finance 

E A R N I N G S PER S H A R E 

0 
P e t r o l e u m 5 6 
Less e x p l o r a t i o n 1 7 3 9 

M i n i n g : 
P r e c i o u s m e t a l s 3 0 
A f t o n 2 0 
N e w f o u n d l a n d Z i n c 12 
N i o b e c 1 4 

7 6 
Less e x p l o r a t i o n 1 7 5 9 

O t h e r u n a l l o c a t e d a m o u n t s ( a d m i n i s t r a t i o n , 
i n t e r e s t , i n v e s t m e n t i n c o m e , e t c . ) ( 33 ) 

E a r n i n g s b e f o r e e x t r a o r d i n a r y i t e m s 6 5 



millions 
of 5 H 
dollars 

4 -

3 -

2 -

1 

1974 1 9 7 5 1976 1 9 7 7 1 9 7 8 

N E T E A R N I N G S i n 1 9 7 8 w e r e at a n a l l t i m e h i g h . W i t h 
T e c k ' s e x p a n d e d p r o d u c t i o n b a s e , e a r n i n g s s h o u l d c o n ­
t i n u e t o i m p r o v e g i v e n r e a s o n a b l e m e t a l p r i c e s . 

m i l l i o n s 
o f 3 5 0 ^ 
d o l l a r s 

1974 1 9 7 5 1976 1977 1 9 7 8 

T O T A L A S S E T S h a v e g r o w n s t e a d i l y f o r f i v e y e a r s . T h e 
f i g u r e s a r e f r o m t h e c o n s o l i d a t e d b a l a n c e s h e e t , b e f o r e 
d e d u c t i n g m i n o r i t y i n t e r e s t s . 

m i l l i o n s 
o f 
d o l l a r s 

I n v e s t m e n t 

E x c l u d i n g 
I n v e s t m e n t 

1974 1 9 7 5 1976 1977 1978 

C A P I T A L E X P E N D I T U R E S T h i s i l l u s t r a t e s t h e s u b s t a n t i a l 
g r o w t h i n c a p i t a l e x p e n d i t u r e s r e l a t e d t o o u r e x p a n s i o n 
p r o g r a m m e in r e c e n t y e a r s , w i t h t h e f i g u r e s r e p r e s e n t i n g 
t o t a l G r o u p e x p e n d i t u r e s i n c l u d i n g a f f i l i a t e d c o m p a n i e s . 

1974 1 9 7 5 1976 1 9 7 7 1 9 7 8 

P e t r o l e u m 

M i n i n g 

O P E R A T I N G P R O F I T h a s a l s o g r o w n s t e a d i l y i n b o t h 
m i n i n g a n d p e t r o l e u m . T h e f i g u r e s r e p r e s e n t T e c k ' s s h a r e 
o f p r o f i t s g e n e r a t e d at t h e o p e r a t i o n s , b e f o r e d e d u c t i n g 
a d m i n i s t r a t i o n a n d f i n a n c i n g c o s t s . 

P a g e 11 



GOLD Pouring gold at the Lamaque mill, which produced 
57,364 ounces in 1978. The Afton mine also produces gold as a 
by-product of its copper operation. 

SILVER Safety is important at all Teck's operations. Shown 
here is the Silverfields silver mine at Cobalt and Bruno Goetting, 
manager of the Beaverdell mine. 

NIOBIUM Teck is co-owner and operator of the Niobec 
mine in Quebec, which is the second largest producer of 
niobium in the world. 



i 

t 

COPPER Teck's Afton mine produces blister copper using a ZINC This drill jumbo is part of the trackless mining system OIL AND GAS Oil installation in the Steelman Field in 
new process known as Top Blown Rotary Conversion. employed at Teck's Newfoundland Zinc mine. Saskatchewan, a major source of Teck's oil production. 



TECK CORPORATION 

Consolidated Balance Sheet as at September 30, 1978 

1978 1977 
ASSETS $ $ 

in thousands 
C u r r e n t Assets 

C a s h and short-term deposits 2 8 , 0 3 7 5,054 
Concent ra tes , metals and settlements rece ivab le (note 5) 21 ,884 6,336 
A c c o u n t s and note rece ivab le (note 5) 18 ,189 18 ,636 
Marke tab le securit ies (notes 3 and 5) 7,214 6,208 

Suppl ies and prepaids — at cost 5,062 3,158 

8 0 ,3 8 6 39,392 

Investments (notes 3 and 5) 47,561 18 ,236 

Property , Plant a n d Equ ipmen t (notes 4 and 5) 154,521 139 ,283 

2 8 2 , 4 6 8 196,911 



LIABILITIES 

Cu r r en t L iabi l i t ies 
Bank loans and current port ion of long-term debt 

A c c o u n t s payab le and acc rued liabil it ies 
Income and m i n i n g taxes payab le 
Defer red i n c o m e and m i n i n g taxes 

Long-Term D e b t (note 5) 

De f e r r ed I ncome a n d M i n i n g Taxes 

M i n o r i t y Interest in N e t Assets o f Subs id iar ies 

S H A R E H O L D E R S ' E Q U I T Y 

Cap i ta l S tock (note 6) 

Reta ined Earnings 

Con t ingen t L iabi l i t ies (note 8) 

N.B. Keev i l , D i rec tor 

D.L. Hiebert , D i rector 

A p p r o v e d by the Directors 

1978 1977 
$ $ 

in thousands 

29 ,705 18,805 

10 ,190 10 ,459 

5,484 2,324 

4,811 4 ,307 

5 0 , 1 9 0 35 ,895 

123 ,220 81 ,397 

13 ,480 9,103 

35 ,418 16,361 

2 2 2 , 3 0 8 142 ,756 

28,351 25 ,523 

31 ,809 28 ,632 

6 0 , 1 6 0 54 ,155 

2 8 2 , 4 6 8 196,911 



TECK CORPORATION 

Consolidated Statement of Earnings for the Year 
ended September 30, 1978 

1978 1977 

$ $ 
in thousands 

Revenues 
Concent ra tes and metals 5 5 , 2 2 0 36,305 
O i l and gas, less royalties 10 ,630 8,589 
Investment and other i n c o m e 2,173 1,090 
Techn ica l services 26 340 

6 8 , 0 4 9 46 ,324 

Costs a n d Expenses 
Cos t of concentrate and metal p roduc t ion 33 ,124 28 , 248 
Cos t of opera t ing petro leum wel ls 2,432 1,971 

Admin is t ra t ion and general 1,919 1,631 
Dep le t i on , deprec ia t ion and amort izat ion 7,408 3,368 
Petro leum and m i n i n g explorat ion 3,580 1,946 
Interest on long-term debt 7,426 1,274 

O t h e r interest 2 ,084 1,249 

57 ,973 39 ,687 

10 ,076 6 ,637 

Income a n d M i n i n g Taxes 
Current 1,791 1,781 

Defer red 3,668 1,586 

5,459 3,367 

Earnings before the fo l l ow ing 4 ,617 3,270 
Equity in net earn ings of associated c o m p a n i e s a n d corporate joint venture 9 6 9 870 
M inor i t y interest in net earnings of subsidiar ies (1,054) (57) 

Ne t Earn ings Be fore Ext raord inary Items 4,532 4,083 

G a i n on d isposa l of investments and marketable securities 663 1,970 

Equity in extraordinary earnings of associated c o m p a n i e s 8,604 
O t h e r (347) 27 

Ne t Earn ings for the Yea r 4 ,848 14,684 

Earnings Per Share 
Before extraordinary items $0-65 $0 .59 

After extraordinary items $0 .70 $2.11 



TECK CORPORATION 

Consolidated Statement of Changes in Financial Position for the Year 
ended September 30, 1978 

1978 1977 

$ $ 

in thousands 
Source o f W o r k i n g Cap i t a l 

Funds generated f rom operat ions 14 ,866 8,224 
Sale of investments and marketable securit ies 1,097 15 ,886 
Long-term debt 4 6 , 9 0 4 59 ,023 
Issue of shares 2 ,828 365 

Issue of preferred shares to minor i ty interests of subsidiary 1,056 
W o r k i n g capita l o n acquis i t ion of subsidiar ies 2 0 , 1 3 0 11 ,784 
O t h e r 9 9 6 168 

86,821 9 6 ,5 0 6 

Use o f W o r k i n g C a p i t a l 
Investments 32 ,283 21 ,929 
Pet ro leum propert ies 4 ,496 3,802 
M ine r a l propert ies, rights and deferred costs 6,901 2,101 

Plant and e q u i p m e n t 11,421 58 ,250 
Long-term debt pa id or current ly matur ing 3 ,140 9,475 

D i v i d e n d s 1,463 626 
O t h e r 4 1 8 141 

60 ,122 96 ,324 

Increase in W o r k i n g Cap i t a l 2 6 , 6 9 9 182 
W o r k i n g Cap i t a l at Beg inn ing o f Yea r 3 ,497 3,315 

W o r k i n g Cap i t a l at End o f Yea r 30 ,196 3,497 

Represented By : 
Current assets 80 ,386 39 ,392 
Current l iabil it ies 5 0 , 1 9 0 35 ,895 

30 ,196 3,497 



TECK CORPORATION 

Consolidated Statement of Retained Earnings for the Year 
ended September 30,1978 

1978 1977 

$ $ 
in thousands 

Ba lance at Beg inn ing o f Year 
A s prev ious ly reported 29 ,124 15,096 
Adjustments of pr ior years' earnings (note 7) (492) (522) 

As restated 28 ,632 14 ,574 
Net earnings for the year 4 ,848 14 ,684 

33 ,480 29 ,258 
D i v i d e n d s 1,463 626 
Expenses relating to reorganizat ion p l ann ing 2 0 8  

Ba lance at End o f Yea r 31 ,809 28 ,632 

Auditors' Report to the Shareholders 

W e have e x a m i n e d the conso l ida ted ba lance sheet of 
Teck Co rpo ra t i on as at September 3 0 , 1 9 7 8 and the c o n s o l i ­
dated statements of earnings, retained earnings and changes 
in f inanc ia l posi t ion for the year then e n d e d . O u r e x a m i n a ­
tion was m a d e in a c c o r d a n c e wi th general ly accepted audi t ­
ing standards, and acco rd ing l y i nc luded such tests and other 
p rocedu res as w e c o n s i d e r e d necessary in the c i r c u m ­
stances. 

In our o p i n i o n , these conso l ida ted f inanc ia l statements 

present fairly the f inanc ia l posi t ion of the c o m p a n y as at 

September 3 0 , 1 9 7 8 and the results of its operat ions and the 
changes in its f inanc ia l posit ion for the year then e n d e d in 
a c c o r d a n c e with general ly accepted a c coun t i ng pr inc ip les 
app l ied o n a basis consistent with that of the p reced ing year. 

Vancouver , B.C. 

N o v e m b e r 1 0 , 1 9 7 8 C H A R T E R E D A C C O U N T A N T S 



TECK CORPORATION 

N O T E S T O C O N S O L I D A T E D F I N A N C I A L S T A T E M E N T S 
F O R T H E Y E A R E N D E D S E P T E M B E R 3 0 , 1 9 7 8 

1. SIGNIFICANT A C C O U N T I N G POLICIES 

Principles of consolidation 

The c o n s o l i d a t e d f i nanc i a l statements i n c l u d e the a c c o u n t s o f the c o m p a n y a n d a l l o f its 
subs id ia r i es . S ign i f i can t subs id ia r i es are : 

A f t o n M i n e s L td . (N.P.L.) , B r a m e d a Resources L i m i t e d , D i g h e m L i m i t e d , G e o p h y s i c a l En ­
g i n e e r i n g L i m i t e d , H i g h m o n t M i n i n g C o r p o r a t i o n , Iso M i n e s L i m i t e d , L a m a q u e M i n i n g C o m ­
p a n y L i m i t e d , P ine Be l l M i n e s L im i t ed , T e c k Resources (U.K.) L i m i t e d , Te ck Resources (U.S.) 
Inc., T h e Y u k o n C o n s o l i d a t e d G o l d C o r p o r a t i o n L i m i t e d , W o o d f o r d Investments L td . 

Translation of foreign currencies 
Assets and l i ab i l i t i es d e n o m i n a t e d in fo re ign cu r r enc i e s , together w i t h the a c c o u n t s o f the 
c o m p a n y ' s fo re ign subs id ia r i es , are translated into C a n a d i a n funds . Cu r r en t assets a n d l i ab i l i t i es 
are conve r t ed at year-end rates, o ther assets (and related a c c u m u l a t e d d e p r e c i a t i o n , dep l e t i on 
and amor t i za t i on ) a n d l iab i l i t i es at the rates p r e v a i l i n g at the date o f a c q u i s i t i o n . A m o u n t s (other 
than d e p r e c i a t i o n , d e p l e t i o n a n d amor t i za t i on ) a p p e a r i n g in the statement o f ea rn ings are 
t rans lated at the average e x c h a n g e rates for the year. Exchange ga ins or losses a r i s ing o n 
c o n v e r s i o n b e t w e e n cu r r enc i e s are i n c l u d e d in net earn ings . 

Investments in associated companies 
The c o m p a n y f o l l o w s the equ i t y m e t h o d o f a c c o u n t i n g for its investments in c o m p a n i e s in w h i c h 
it o w n s f r om 2 0 % to 5 0 % a n d o v e r w h i c h it d e e m s itself to exe rc i se s ign i f i can t i n f l uence . U n d e r 
this m e t h o d the c o m p a n y i n c l u d e s in its ea rn ings its share of the ea rn ings a n d losses o f these 
assoc ia ted c o m p a n i e s . T h e excess cost o f these investments ove r the re lated u n d e r l y i n g equ i t y in 
the net assets o f the investee c o m p a n i e s relates to m ine ra l proper t ies a n d is a m o r t i z e d ove r the 
es t imated life o f the o r e b o d y f r o m c o m m e n c e m e n t of p r o d u c t i o n . 

Investments in corporate joint ventures 
The c o m p a n y a c c o u n t s for its p ropor t i ona te share of the assets, l i ab i l i t i es a n d ope ra t i ons o f its 
co rpo ra te jo in t ventures , N e w f o u n d l a n d Z i n c M i n e s L im i t ed and T e c a m L im i ted in w h i c h it has 
d i rec t asset o w n e r s h i p , o n the l i ne by l ine c o n s o l i d a t i o n bas is . 

The c o m p a n y f o l l o w s the equ i t y m e t h o d o f a c c o u n t i n g for co rpora te j o in t ventures w h e r e there is 
no d i rec t asset o w n e r s h i p . T h e excess o f the cos t o f these investments o v e r the related u n d e r l y i n g 
equ i t y in the net assets o f the jo in t ventures relates to m i n e r a l proper t ies a n d is b e i n g a m o r t i z e d 
over the es t imated l i fe of the o r e b o d y . 

Concentrates, metal and settlements receivable 

Concen t ra tes are r e co rded at es t imated net r ea l i z ab l e v a l ue excep t w h e r e there is no cont rac t for 
sale in w h i c h case they are r e c o r d e d at the l o w e r of cost a n d net r e a l i z a b l e va lue . Me ta l s and 
sett lements r e ce i v ab l e are r e co rded at es t imated net r ea l i z ab l e va lue . 

Cos t is d e t e r m i n e d o n an average cost basis . Ne t r ea l i zab l e v a l u e is based u p o n the latest a va i l ab l e 
meta l pr i ces , we igh t s a n d assays. 

Property, plant and equipment 

(a) Pe t ro l eum proper t ies a n d w e l l d e v e l o p m e n t expend i tu res 
Lease a c q u i s i t i o n costs a n d d e v e l o p m e n t expend i tu res o f p r o d u c i n g we l l s are c a p i t a l i z e d . 
D e p l e t i o n o f s u c h costs a n d d e p r e c i a t i o n o f related p r o d u c t i o n e q u i p m e n t are p r o v i d e d o n a 
uni t o f p r o d u c t i o n m e t h o d based o n es t imated r ecove rab l e reserves. 

T h e cost o f n o n - p r o d u c i n g propert ies is a m o r t i z e d at an annua l rate o f 8 % unt i l a b a n d o n e d o r 
p l a c e d into p r o d u c t i o n . A b a n d o n e d proper t ies and pe t ro l eum e x p l o r a t i o n costs are cha rged 
to earn ings . 

(b) M i n e r a l proper t ies , rights, a n d deferred costs 
M i n e r a l proper t ies and rights are ca r r i ed at cost less a m o r t i z a t i o n o f cer ta in rights a n d d o not 
necessar i l y ref lect present o r future va lues . M i n e r a l e x p l o r a t i o n costs are cha rged to earn ings 
in the year in w h i c h they are i n cu r r ed , excep t w h e r e these costs relate to spec i f i c areas h a v i n g 
i nd i ca t ed e c o n o m i c a l l y r e cove rab l e reserves, in w h i c h case they are defer red . 

M i n e r a l proper t ies a n d defer red exp lo r a t i on costs are a m o r t i z e d ove r the life o f the o r e b o d y 
u p o n c o m m e n c e m e n t o f p r o d u c t i o n , o r wr i t ten off if the property is a b a n d o n e d . 

(c) P lant and e q u i p m e n t 
P lant a n d e q u i p m e n t is dep rec i a t ed o n a unit o f p r o d u c t i o n m e t h o d based o n est imated 
r ecove rab l e reserves. 

Income and Mining Taxes 
T h e c o m p a n y records i n c o m e a n d m i n i n g taxes o n the tax a l l o c a t i on basis. D i f fe rences be tween 
the a m o u n t o f e x p e n s e reported for tax purposes and a c c o u n t i n g purposes result in deferred 
i n c o m e and m i n i n g taxes w h i c h are s h o w n separate ly in the statement of earn ings a n d b a l a n c e 
sheet. De fe r red i n c o m e taxes relate p r ima r i l y to the note r ece i vab le a n d dep re c i a t i on and 
d e p l e t i o n o f proper ty , p lant a n d e q u i p m e n t . Investment tax cred i ts r educe the cur rent year 's 
cha rge for i n c o m e taxes. 

:. ACQUIS IT ION O F SUBSIDIARIES 

Effect ive Sep tember 3 0 , 1 9 7 8 the c o m p a n y a c q u i r e d 5 4 % o f the ou t s t and ing sha r e so f T h e Y u k o n 
C o n s o l i d a t e d G o l d C o r p o r a t i o n L im i ted t h rough the a cqu i s i t i on o f 2 2 % d i r ec t l y a n d th rough the 
pu r chase o f a 9 7 % interest in W o o d f o r d Investments Ltd. w h o s e o n l y mater ia l asset is a 3 2 % 
interest in Y u k o n . T h e major asset o f Y u k o n is an investment in Lornex M i n i n g C o r p o r a t i o n Ltd. a 
c o p p e r p r o d u c i n g m i n e in Br i t ish C o l u m b i a . 

These a cqu i s i t i ons have been a c c o u n t e d for by the pu r chase m e t h o d and the f i n anc i a l statements 
of Y u k o n and W o o d f o r d have been c o n s o l i d a t e d w i t h those o f the c o m p a n y f rom Sep tember 3 0 , 
1 9 7 8 . Deta i l s o f the net assets a c q u i r e d are : 

$ 
in t housands 

Cu r r en t assets 2 3 , 9 7 7 
Cu r r en t l i ab i l i t i es 3 ,847 
W o r k i n g cap i t a l 2 0 , 1 3 0 
Investment in Lo rnex 2 2 , 0 5 7 
O t h e r investments 1,291 

4 3 , 4 7 8 
Less: M i n o r i t y interest in net assets 1 9 , 9 9 0 
C o m p a n y ' s interest in net assets a c q u i r e d 2 3 , 4 8 8 
C o s t o f inves tment : 

C a s h 2 3 , 4 4 8 
Issue o f shares (note 6) 2 ,778 

2 6 , 2 2 6 
Excess o f cost o v e r net assets a c q u i r e d 

at t r ibuted to inves tment in Lo rnex 2 ,738 

Page 19 



3. INVESTMENTS A N D MARKETABLE SECURITIES 

(a) Investments 

Investments c a r r i e d o n an equ i t y bas is 
C a s i n o S i l ve r M i n e s L td . (N.P.L.) 
H i g h l a n d - C r o w Resources Ltd 
Lo rnex M i n i n g C o r p o r a t i o n Ltd 
S i l ver S tandard M i n e s L i m i t e d (N.P.L.) 

C o r p o r a t e j o in t ven ture ca r r i ed o n an equ i t y basis 
N i o b e c Inc 

Investments a n d advances ca r r i ed at cost 
O t h e r inves tments — q u o t e d 
O t h e r inves tments — not q u o t e d 
A d v a n c e s , notes a n d deben tu res 

O w n e r s h i p 

3 8 
4 5 
21 
2 8 

C a r r y i n g va lue 
1 9 7 8 1 9 7 7 

$ $ 
in thousands 

5 0 

6 7 6 6 7 6 
6 0 3 4 9 8 

2 4 , 7 9 5 
2 ,800 

2 8 , 8 7 4 1,174 

1,850 1,211 

1,542 2 ,755 
1 2 0 4 4 0 

1 5 , 1 7 5 1 2 , 6 5 6 
1 6 , 8 3 7 15,851 
47 ,561 1 8 , 2 3 6 

The u n a m o r t i z e d excess o f the c a r r y i n g v a l ue o f investments a n d co rpo ra t e jo in t venture ove r the 
u n d e r l y i n g equ i t y in net assets is $ 7 , 4 3 3 , 0 0 0 (1977 $ 1 , 2 3 6 , 0 0 0 ) . 

Investments ca r r i ed o n an equ i t y basis had a q u o t e d market v a l ue o f $ 2 6 , 4 9 8 , 0 0 0 at Sep tember 
3 0 , 1 9 7 8 . O t h e r inves tments had a quo ted market v a l ue o f $ 3 , 0 8 7 , 0 0 0 at Sep tember 3 0 , 1 9 7 8 . 
The c o m p a n y c o n s i d e r s that these are not t empora r y inves tments a n d that the q u o t e d va lues , 
c a l c u l a t e d for bo th free a n d e s c r o w shares, d o not necessar i l y reflect the i r present o r future va lue . 

The c o m p a n y ' s share o f the assets a n d l i ab i l i t i es o f the co rpo ra t e jo in t ventures , N i o b e c Inc. a n d 
the N e w f o u n d l a n d Z i n c Project are s h o w n b e l o w o n a c o m b i n e d bas i s : 

1 9 7 8 1 9 7 7 

in t housands 

W o r k i n g cap i t a l 
Property , p lant a n d e q u i p m e n t 
Long-term debt 
De fe r r ed taxes 

6 ,614 
2 2 , 0 0 0 

(16,885) 
(2,370) 
9 , 3 5 9 

2 ,713 
2 4 , 3 1 9 

(19,928) 
(1,015) 
6 , 0 8 9 

(b) M a r k e t a b l e Secur i t i es 

M a r k e t a b l e secur i t i es a m o u n t i n g to $ 7 , 2 1 4 , 0 0 0 had a q u o t e d market v a l u e of $ 9 , 8 1 0 , 0 0 0 at 
Sep tember 3 0 , 1 9 7 8 . 

PROPERTY, PLANT A N D EQUIPMENT 

Cos t 

1 9 7 8 
A c c u m u l a t e d 

d e p l e t i o n , 
d e p r e c i a t i o n a n d 

a m o r t i z a t i o n Net 

1 9 7 7 

Net 

in thousands in thousands 
Pe t ro l eum proper t i es : 

P r o d u c i n g w e l l costs 1 3 , 1 9 9 
P lant a n d e q u i p m e n t 8 ,622 
U n d e v e l o p e d 8 ,662 

3 0 , 4 8 3 
M i n i n g proper t i es : 

M i n e r a l proper t ies , rights 
a n d defer red costs 5 1 , 7 0 8 

P lant a n d e q u i p m e n t 1 0 1 , 4 5 7 
1 5 3 , 1 6 5 
1 8 3 , 6 4 8 

6 ,882 
5 ,098 
2 ,372 

14 ,352 

1,561 
1 3 , 2 1 4 
1 4 , 7 7 5 
2 9 , 1 2 7 

6 ,317 
3 ,524 
6 ,290 

16,131 

5 0 , 1 4 7 
8 8 , 2 4 3 

1 3 8 , 3 9 0 
154,521 

5 ,958 
3 ,186 
3 ,414 

1 2 , 5 5 8 

4 4 , 6 6 3 
8 2 , 0 6 2 

1 2 6 , 7 2 5 
1 3 9 , 2 8 3 



LONG-TERM DEBT 

(a) Long-term debt is c o m p r i s e d of : 1 9 7 8 1 9 7 7 
$ $ 

in thousands 
Term bank l oan for the A f t o n Project (U.S. 
$ 7 5 , 0 0 0 , 0 0 0 ) w i t h v a r y i n g interest rates, 
present ly at 1 3 0 % o f N e w Yo rk p r i m e , 
r epayab l e o v e r e ight years after c o m m e n c e m e n t o f 
p r o d u c t i o n , subjec t to a c ce l e r a t i on in the event 
o f excess ea rn ings as d e f i n e d in the l oan agreement 7 8 , 1 4 9 7 5 , 2 9 5 
Term bank loans w i t h interest at a n d 1 % 
a b o v e the bank p r i m e rate, r epayab le in fu l l o n 
Sep tember 1 1 , 1 9 8 0 2 3 , 4 4 4 
Loans f r om cus tomers for the A f ton Pro ject (U.S. 
$ 1 5 , 0 0 0 , 0 0 0 ) w i t h interest based u p o n b o r r o w i n g 
rates o f l enders , r epayab le o v e r t w o years 
c o m m e n c i n g w h e n the te rm bank l oan for the 
Project is r epa id 1 6 , 6 0 7 

Term bank l o a n for the N e w f o u n d l a n d Z i n c Project 
(U.S. $ 7 , 0 2 1 , 0 0 0 ) w i t h interest at 1 % a b o v e the 
L.I.B.O. rate, r epayab l e in quar te r l y 
ins ta lments o f U.S. $ 5 4 0 , 0 0 0 7 ,469 9 ,344 

Term bank l oans w i t h interest at 1 % % a b o v e 
the bank p r i m e rate, r epayab l e in fu l l o n 
January 1, 1 9 8 2 4 , 7 0 0 

Term bank l o a n w i t h interest at 1 V*% a b o v e 
the bank p r i m e rate, r epayab l e in a n n u a l 
ins ta lments o f $ 7 0 0 , 0 0 0 o n o r before D e c e m b e r 3 1 , 1 9 7 8 
a n d i nc reas ing a n n u a l l y by $ 1 0 0 , 0 0 0 to 
D e c e m b e r 3 1 , 1 9 8 0 3 ,000 3 ,600 
N o t e payab l e , 6 % u n s e c u r e d , w i t h o u t f i x ed 
r epayment terms, r epayab l e by a subs id i a r y out 
o f its net prof i t after taxes 5 4 6 5 2 5 

8 % deben tu re 2 ,269 
1 3 3 , 9 1 5 9 1 , 0 3 3 

Cur ren t po r t i on o f long-term debt 1 0 , 6 9 5 9 ,636 
1 2 3 , 2 2 0 8 1 , 3 9 7 

Aggregate m i n i m u m a m o u n t s , based o n cur rent rates o f e x c h a n g e , es t imated to meet 
r epayment p rov i s i ons in e a c h o f the next f ive years : 

1 9 7 9 $ 1 0 , 6 9 5 , 0 0 0 1 9 8 2 $ 1 7 , 6 8 0 , 0 0 0 
1 9 8 0 $ 4 2 , 0 6 8 , 0 0 0 1 9 8 3 $ 1 0 , 0 3 0 , 0 0 0 
1981 $ 2 0 , 1 1 7 , 0 0 0 

(b) Secur i t y for b a n k loans a n d long-term debt 

Cu r r en t bank loans aggregat ing $ 1 9 , 0 1 0 , 0 0 0 , a n d the $ 3 , 0 0 0 , 0 0 0 term bank loan are secured 
by ce r ta in set t lements r ece i vab l e , ma rke tab l e secur i t ies a n d investments . 

T h e $ 7 , 4 6 9 , 0 0 0 te rm bank l oan is s ecu red by a co l l a t e ra l f i xed and f l oa t ing cha rge deben tu re 
o n the c o m p a n y ' s por t ion o f the assets o f the N e w f o u n d l a n d Z i n c Project o f a p p r o x i m a t e l y 
$ 1 3 , 0 0 0 , 0 0 0 p lus spec i f i c ass ignment o f concen t ra te a c c o u n t s r e ce i v ab l e a n d concen t ra te 
inven tor i es f r o m the project o f a p p r o x i m a t e l y $ 6 , 0 0 0 , 0 0 0 . 
T h e $ 7 8 , 1 4 9 , 0 0 0 term bank l oan a n d the $ 1 6 , 6 0 7 , 0 0 0 c u s t o m e r l oan are secured by first and 
s e c o n d f i xed a n d f loa t ing charges ove r the assets o f A f t o n M i n e s L td . (N.P.L.). 
T h e $ 2 3 , 4 4 4 , 0 0 0 a n d $ 4 , 7 0 0 , 0 0 0 term bank loans are secured by cer ta in o f the c o m p a n y ' s 
inves tments a n d a note r ece i vab l e . 

(c) Fo re ign c u r r e n c y loans 

Fo re ign c u r r e n c y loans aggregat ing $ 1 0 2 , 2 2 5 , 0 0 0 are translated at h is tor ic rates. These loans 
if t rans lated at rates o f e x c h a n g e p r e v a i l i n g at Sep tember 3 0 , 1 9 7 8 w o u l d aggregate a p p r o x i ­
mate l y $ 1 1 5 , 0 1 8 , 0 0 0 . 

». CAPITAL STOCK 

A u t h o r i z e d — 
7 , 5 0 0 , 0 0 0 C l a s s " A " shares w i t hou t n o m i n a l o r par v a l u e 

1 7 , 5 0 0 , 0 0 0 C l a s s " B " shares w i t hou t n o m i n a l o r par v a l u e 

Issued and fu l l y p a i d 

1 9 7 8 1 9 7 7 
$ $ 

in thousands 
4 , 9 0 3 , 6 2 0 C l a s s " A " shares 14,021 14,021 
2 , 5 1 8 , 4 8 3 C l a s s " B " shares 1 4 , 3 3 0 1 1 , 5 0 2 
7 , 4 2 2 , 1 0 3 28 ,351 2 5 , 5 2 3 

T h e C l a ss " A " shares ca r ry the r ight to 100 votes per share a n d the C lass " B " shares ca r ry the right 
to o n e vote per sha re ; in a l l o ther respects the C l a s s " A " a n d " B " shares rank equa l l y . 
S tock O p t i o n s are ou t s t and ing to of f icers a n d e m p l o y e e s o n C lass " B " shares exe r c i s ab l e in 
v a r y i n g a n n u a l a m o u n t s to O c t o b e r 1, 1 9 7 9 , as f o l l o w s : 
4 1 , 0 0 0 shares at $ 2 . 6 0 per share ; 

2 , 0 0 0 shares at $ 4 . 6 0 per share. 

The c o m p a n y has reserved an add i t i ona l 1 1 , 6 0 0 shares for op t i ons yet to be granted. 
D u r i n g the year 1 9 , 4 0 0 C lass " B " shares w e r e issued for c a s h c o n s i d e r a t i o n of $ 5 0 , 4 4 0 under the 
terms o f the stock o p t i o n no ted above , a n d 4 4 4 , 4 4 4 C l a ss " B " shares we re issued in part 
c o n s i d e r a t i o n for the a c q u i s i t i o n o f The Y u k o n C o n s o l i d a t e d G o l d C o r p o r a t i o n L im i t ed for an 
a s c r i bed va lue o f $ 2 , 7 7 8 , 0 0 0 . 

'. AD JUSTMENT O F PRIOR YEARS' EARNINGS A N D COMPARATIVE FIGURES 

Reta ined ea rn ings as at O c t o b e r 1, 1 9 7 7 have been restated by $ 4 9 2 , 0 0 0 in o rde r to a l ign the 
a c c o u n t i n g t reatment o f m i n e r a l proper ty a n d related e x p l o r a t i o n costs in cer ta in subs id ia r i es 
w i t h that o f the parent c o m p a n y . O f this a m o u n t , $ 8 4 , 0 0 0 is a p p l i c a b l e to the year e n d e d 
Sep tember 3 0 , 1 9 7 7 a n d the r ema inde r to years e n d i n g o n o r before Sep tember 3 0 , 1 9 7 6 . Th is has 
had n o effect o n net earn ings for the year e n d e d Sep tember 3 0 , 1 9 7 8 . 

Ce r t a i n o ther c o m p a r a t i v e f igures have been rec lass i f ied to c o n f o r m w i t h the presentat ion o n the 
1 9 7 8 f i n a n c i a l s tatements w h i c h has had no effect o n ea rn ings o r w o r k i n g cap i t a l . 
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8. C O N T I N G E N T LIABILITIES 

a) A n ac t i on has b e e n c o m m e n c e d against the c o m p a n y c l a i m i n g pa r t i c i pa t i on in the synd ica te 
w h i c h is d e v e l o p i n g the M o n t c a l m Pro ject ; in the o p i n i o n of c o u n s e l for the c o m p a n y this 
a c t i o n w i l l be unsucces s fu l . 

b) A n ac t i on has b e e n c o m m e n c e d against the c o m p a n y in a U n i t e d States cour t c l a i m i n g that 
ga ins m a d e by the c o m p a n y o n the sale o f an investment in the shares o f N o r t h C a n a d i a n O i l s 
L i m i t e d be re turned to N o r t h C a n a d i a n O i l s L i m i t e d . T h e a m o u n t c l a i m e d is $2 .6 m i l l i o n . It is 
the o p i n i o n o f U n i t e d States c o u n s e l for the c o m p a n y that the suit at tempts to e x t e n d U n i t e d 
States l aw extra ter r i tor ia l l y into C a n a d a a n d that the c o m p a n y s h o u l d d e f e n d the ac t i on 
v i go rous l y . 

9. OTHER INFORMAT ION 

a) Directors' and Senior Officers' Remuneration 
R e m u n e r a t i o n to the d i rec tors a n d sen io r of f icers (as de f i ned by the O n t a r i o and Brit ish 
C o l u m b i a Secur i t i es Acts ) a m o u n t e d to $ 3 8 6 , 0 0 0 (1977 $ 4 0 5 , 0 0 0 ) . 

b) Approval of Financial Statements 
These f i n a n c i a l statements have been a p p r o v e d by the pres ident a n d ch i e f f i n anc i a l o f f i cer of 
the c o m p a n y o n N o v e m b e r 10 , 1 9 7 8 . 

c) Classes of Business 
T h e d i rec tors have d e t e r m i n e d the c o m p a n y ' s p r i n c i p a l c lasses of bus iness , as d e f i n e d by the 
C a n a d a Bus iness C o r p o r a t i o n s A c t , to be m i n i n g a n d p e t r o l e u m ; f i n a n c i a l i n fo rma t ion re la t ing 
thereto is d i s c l o s e d in the c o n s o l i d a t e d statement o f ea rn ings . 

d) Articles of Continuance 
Effect ive A u g u s t 7, 1 9 7 8 the c o m p a n y has been c o n t i n u e d under the C a n a d a Bus iness 
C o r p o r a t i o n s A c t a n d the n a m e o f the c o m p a n y , p r e v i ous l y k n o w n as Teck C o r p o r a t i o n 
L i m i t e d , has b e e n c h a n g e d to Teck C o r p o r a t i o n . 
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C O M P A R A T I V E F I G U R E S 
Year Ended September 30 , 

1978 
$ 

1977 
$ 

1976 
$ 

1975 
$ 

1974 
$ 

Ba lance Sheet ( '000) : 

2 8 2 , 4 6 8 197 ,526 1 0 8 , 9 2 9 76 ,380 59 ,969 

123 ,220 81 ,397 34 ,349 1 7,885 8,961 

6 0 , 1 6 0 54 ,155 38 ,732 37 ,729 35,261 

30 ,196 3,497 3,429 4 ,880 4 ,368 

Earn ings a n d c a sh f l ow ( '000): 

10 ,630 8,589 6,971 4 ,756 4 ,259 

5 5 , 2 2 0 36 ,305 29 ,643 17 ,266 12,783 

8 ,198 6 ,618 5,147 3,392 3,131 

22 ,096 8,057 4 ,298 3,955 4 ,180 

3 ,580 1,946 1,246 1,776 1,362 

5,770 5,643 2,824 2,355 2,770 

14 ,866 8,224 6 ,069 5,321 6,209 

Cap i ta l expendi tures e x c l u d i n g investments 22 ,813 64 ,153 1 7,049 12 ,617 3,132 

3 2 , 2 8 8 4 ,219 892 2,410 4 ,246 

Net earn ings before extraordinary items 4 ,532 4,083 1,786 2,423 4,202 

316 10,601 216 45 (131) 

4 , 8 4 8 14,684 2,002 2,468 4,071 

Per Sha re : 

$2 .12 $1 .18 $0 .89 $0 .78 $0.91 

$0 .65 $0 .59 $0 .26 $0 .35 $0.62 

$0 .70 $2.11 $0 .29 $0 .36 $0 .60 

$0.21 $0 .09 
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s 

EXPLORATION Following airborne geophysical surveys, ENGINEERING Mine development begins with detailed LORNEX Teck's new affiliate, Yukon Consolidated, has a 
ground exploration starts with claim staking of important engineering and feasibility studies by people like these members substantial interest in the Lornex copper-molybdenum mine, the 
anomalies by teams like this one near Timmins, Ontario. of Teck's Vancouver engineering team. largest metal mine in Canada. 
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