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Statement of Material Facts

ra

. Give details of the circumstances relating to the offering of

the securities and any material changes in the affairs of the
issuer.

See Item 1 attached

. Set out the description, designation, and number of shares

being offered by the issuer or selling shareholder.  If any
of the shares being offered are to be offered for the
account of a selling sharcholder, name such shareholder
and state the number of shares owned by him, the number
to be offered for his account, and the number o be owned
by him after the offering.

See Item 1 attached

tad

. Set out the price to the public, underwriting discounts or

commissions and the estimated net proceeds to the issuer
or selling shareholder, on both a per share and an aggre-
gate basis. If it is not possible to state the price to the
public or the underwriting discount or commissions, the
method by which they are to be determined shall be
explained. Give the range of the market price during the
previous 90 days.

See Item 1 attached

. State the principal purposes for which the estimated net

proceeds to be derived by the issuer from the sale of the
shares 1o be offered are intended to be used and the ap-
proximate amount intended to be used for each such
purpose.

See Item 4 attached

A

. State the laws under which the issuer was incorporated and

whether incorporated by memorandum of association, Let-
ters Patent, or otherwise or under a particular part of an
incorporating Statute dealing with mining companies and
the date thereof.

The Company was incorporated pursuant

to the Companies Act of British Columbia
by registration of Memorandum and
Articles of Association on 14 December
1965

. Give names, addresses, and chief occupations for the past

five years of the officers and directors of the issuer.

See Item 6 attached

~

. State the share capitalization of the issuer showing author-

ized and issued capital.

5,000,000 shares without nominal or par
value with maximum selling price of 50¢
each

Issued: 1,924,020

. Give particulars of any bonds, debentures, notes, mort-

gages, charges, liens, or hypothecations of the issuer.

None

. Qutline briefly the manner in which the shares being offered

are to be distributed, giving particulars of any outstanding
or proposed underwriting, sale, or option agreement, in-
cluding the name and address of each underwriter, pur-
chaser, or optionee. Give similar particulars of sub-
underwriling or sub-option agreements outstanding or pro-
posed to be given and particulars of any assignments or
proposed assignments of any such agreements. Give names
and addresses of persons having any interest, direct or in-
direct, in underwritten or optioned shares.

See Item 1 attached




. Give name and address of any person or company who

beneficially owns, directly or indirectly, in excess of 5 per
cent of each class of shares of any company named in
answer to item 9 hereof and the number and percentage of
each class of shares so owned.

See Item 1 attached

. Give particulars of any payments in cash or securities of

the issuer made or to be made to a promoter or finder in
connection with the proposed underwriting.

None

. Give brief particulars of properties owned. leased, held

under option. or operated or presently intended to be
owned, leased, held under option, or operated by the issuer.

See Item 12 attached

. State whether any property referred to in item 12 has a

known bodyv of commercizl ore or reserves of recoverable
oil and gas. Give particulars,

None proven at this time

. Give brief particulars of the exploration and development

work of the issuer during the past year and the results
thereof on (1) its own properties and (2) other properties.
State amounts spent on each.

See Item 12 attached

. Give brief particulars of property proposed to be acquired

by the issuer or any affiliate or acquired by the issuer or
any affiliate within the previous three years, including the
name and address of the vendor and the cost or proposed
cost thereof to the issuer or any affiliate, and if any such
vendor is or was an insider or promoter of the issuer or
an associate or affiliate of any insider or premoter of the
issuer, so state and indicate the nature of the relationship.

See Item 12 attached

. State the name of any person or company who is or has

been a promoter of the issuer within the preceding two
years and, if not disclosed in item 15, the nature and
amount of anything of value (including money, securities,
property, contracts, options, or rights of any kind) re-
ceived or to be received by each promoter.

None

. If the property referred to in item 15 was or is to be paid

for by the issuance of shares of the issuer or any subsidiary,
give (a) the number of shares of the issuer and any sub-
sidiary issued to or to be issued to the vendor after giving
effect to such transaction, and (b) the number and, if more
than 5 per cent of the shares presently outstanding, the
percentage of shares of the issuer and any subsidiary owned
or to be owned by the vendor after giving effect to the
transaction. If the vendor is a company, give the names
and addresses of the insiders of the company.

See Item 12 attached

. Give the number and, if more than 5§ per cent, the percent-

age of the shares of the issuer held in escrow or in pool and
a brief statement of the terms of the escrow or pooling
agreement. Give the names and addresses of the bene-
ficial owners of such shares.

See Item 18 attached

. Give the number of shares of the issuer owned of record

or beneficially, directly or indirectly, by each person or
company who owns of record, or is known either by the
issuer or the selling shareholder to own beneficially, di-
rectly or indirectly, more than 5 per cent of such shares, in
each case within 10 days from the date hereof. Show
separately whether the shares are owned both of record
and beneficially, of record only or beneficially only, and
show the respective amounts in percentages owned in each
such manner. Give names and addresses of the owners
referred to above.

See Item 19 attached

20.

Give a brief statement of any legal proceedings to which
the issuer or any of its subsidiaries is a party or of which
any of their property is the subject. Make a similar state-
ment as to any such proceedings known to be contemplated.

None




21,

Give the aggrepate direct remuneration, including amounts

for services rendered. puid or payable by the issuer and its| See Item 21 attached

subsidiaries during the past year to the insiders of the

issuer.

. Give brief particulars of all options to purchase securities
(other than such as are granted or proposed to be granted

to shareholders as such on a pro rata basis) outstanding | None , other than those options granted

or proposed to be given by the issuer and its subsidiaries

to any person or company, naming each such person| tO© Underwriters and described in item
or company and showing separately all such options out-| 1 attached.

standing or proposed to be given to the insiders of the

issuer or its subsidiaries.

23.

State the prices at which shares of the issuer have been 200,000 shares at 20¢ per share
7 i ; ]

issued for cash during the past year. If any shares have

been issued for services, state the nature and value of the| 200,000 shares at 25¢ per share

services and give the name and address of the person or
company who received such shares. State the number of

shares issued at each price.

. Give the dates of and parties to and the general nature
of every material contract entered into by the issuer or any

subsidiary within the preceding two years which is still in| None

effect and is not disclosed in the foregoing.

the foregoing items.

. Give particulars of any other material facts relating to the None
shares proposed to be offered and not disclosed pursuant to

. If assets include investments in the shares or other securi-

tics of other companies, give an itemized statement thereof | None

showing cost of book value and present market value.

CERTIFICATE OF THE COMPANY

Dated .. .. 27 October 1971

The foregoing constitutes full, true and plain disclosure of all
material facts relating to the securities offered by this Statement

of Material Facts.

_ AFTON MINES LTD. (N,P.L.) ...

Doug as Lfggilce

""D“

[Corporate Seal.}

amboifg/ e s
NP s st Pl

CERTIFICATE OF UNDERWRITER OR OPTIONEE

To the best of our knowledge,

information and belief the foregoing

constitues full, true and plain disclosure of all material facts

relating to the securities
offered by this Statement
of Material Facts

Dated 27 October 1971

CARLISLE DOUGLAS & CO. LTD.




SCHEDULE TO THE STATEMENT OF MATERIAL FACTS
OF AFTON MINES LTD. (N.P.L.)
DATED 27 OCTOBER 1971

ITEM 1

By Agreement dated 27 October 1971 (the "Agreement") West
Coast Securities Ltd., 845 West Pender Street, Vancouver, ]
British Columbia, and Carlisle, Douglas & Co. Ltd., 890 West
Pender Street, Vancouver, British Columbia (the "Underwriters")
have agreed to purchase:

(a) 200,000 unissued treasury shares of the Company
at 30¢ per share net to the Company, being an
aggregate consideration of $60,000, on the effective
date of the Agreement.

Pursuant to the Agreement the Company has granted the Underwriters:

(a) The option to purchase all or any part of a further
200,000 unissued treasury shares of the Company at 35¢
per share net to the Company at any time and from time
to time within 90 days of the effective date of the
Agreement and, if these shares are so purchased;

(b) The option to purchase all or any part of a further
200,000 unissued treasury shares of the Company at
45¢ per share net to the Company at any time and from
time to time within 180 days of the effective date of
the Agreement.

The effective date of the Agreement shall be the date upon which
this Statement of Material Facts is accepted for filing by the
Vancouver Stock Exchange.

All shares purchased pursuant to the Agreement will be offered
by the Underwriters to the public through the facilities of the
Vancouver Stock Exchange at the market price for shares of the
Company on that Exchange at the time of offering.

The bid price for the shares of the Company on the Vancouver
Stock Exchange at the close of business on 26 October 1971
was 36¢. The range of the bid price during the preceding 90
days was 10¢ to 47¢.

The interests of each of the Underwriters in the Agreement are
as follows:

West Coast Securities Ltd. -— a 50% interest
Carlisle, Douglas & Co. Ltd. -- a 50% interest

and each Underwriter is entitled to the rights conferred on the
Underwriters by the Agreement and is liable to perform the obliga-
tions placed upon the Underwriters thereby only to the extent of
such interest.

The names and addresses of any persons beneficially owning, directly
or indirectly, in excess of 5% of each class of shares of the
underwriters are as follows:

WEST COAST SECURITIES LTD.




= D=
Class of Number of Percentage
Name and Address Shares Shares Held
James D. Thomas, Class A 399 99.75%
2088 Westdean Crescent,
West Vancouver, B.C. Class B 600 100%

CARLISLE, DOUGLAS & CO. LTD.

Class of Number of .Percentage
Name and Address Shares Shares Held
John N. Carlisle, Class A 235 22.49%
1102-1575 Beach Avenue,
Vancouver, B.C. Class B 940 22.49%
David J. Douglas, Class A 235 22.49%
560 West 50th Avenue,
Vancouver, B.C. Class B 940 22.49%
John N. Jones, Class A 235 22.49%
971 Devon Road,
North Vancouver, B.C. Class B 940 22.49%
G. Robert Fay, Class A 180 17.23%
555 West 50th Avenue,
Vancouver, B.C. Class B 720 17.23%
ITEM 4

The shares of the Company being underwritten pursuant to the
Agreement will net the Company $60,000. These funds, together
with approximately $67,000 on hand, will be used by the Company:

(a) To the extent of approximately $103,000 to implement
Stage 1 of the recommendations set out in the report of
Bacon & Crowhurst Ltd. referred to under Item 12.

(b) To pay administration costs and the costs of this
offering; and

(c) If warranted, to start implementation of Stage 2
of the recommendations set out in the said report of
Bacon & Crowhurst Ltd.

If the Company realizes any proceeds from exercise of one or
more of the options pursuant to this agreement it will if war-
ranted complete the implementation of Stage 2 of said report and,
if the proceeds are sufficient and if warranted, the Company
will implement Stage 3 of said report. Any funds not used in
implementation of the recommendations in said report will be
used generally for the purposes of the Company, including the
examination of other mineral properties and, where warranted,

the acquisition of an interest in and exploration and development
of such properties, and for general administrative, legal and
accounting costs. If any substantial acquisition is proposed,
the Company will not proceed with it without the approval of

the Vancouver Stock Exchange.

ITEM 6

Chief Occupation
Name and Office Address For Last 5 Years
Chester F. Millar 85 Bonnymuir Dr. President of C.F.Millar
President and Director West Vancouver,B.C. Limited, Mining Con-

sultants and Mining
Contractors



Chief Occupation

Name and Office Address For Last 5 Years
Douglas L. Price 4611 Northlawn Dr. Manager of TransPacific
Director Burnaby, B.C. Leasing Services Ltd. of

Vancouver, B.C.

John Haramboure 497 West 39th Ave. Hotel Executive,
Director Vancouver, B.C. Fraser Arms Hotel,
Vancouver, B.C.

Frederick William Maycock 1758 West 8th Ave. Accountant and Office
Secretary Vancouver, B.C. Manager.

ITEM 12

The Company is the recorded and beneficial owner of Mineral Lease
M-22E (the Dominion mineral claim) being Lot 1595, K.D.Y.D. and
of the following located mineral claims situate in the Kamloops
Mining Division of British Columbia:

Claim Name Record Number Expiry Date

Add 1 - 4 45345 - 45348 March 13, 1979
Add 5 - 8 45977 - 45980 April 27, 1979
Add 9 - 13 45981 - 45985 April 27, 1980
Add 14 - 18 45986 - 45990 April 27, 1980
Add 19 - 26 46576 - 46583 June 19, 1979
Afton 1 - 4 L1508 ="11511 October 6, 1979
Afton 5 - 7 11696 - 11698 May 8, 1979

Afton Fraction 11736 May 16, 1979

Pot 1 Fr. - 2 Fr. 47978 - 47979 December 3, 1978
Pot 3 Fr. - 4 Fr. 47980 - 47981 December 3, 1978
Pot 5 47982 December 3, 1978
Pot 6 - 8 47983 - 47985 December 3, 1979
Pot 9 47986 December 3, 1979
Add 27 85926 December 4, 1978
Add 28 85927 December 4, 1978
Add 29 85928 December 4, 1978
Add 30 85929 December 4, 1978
Pot 10 Fr. 93413 November 18, 1979
Pot ~11 “=S14 93414 - 93417 November 18, 1979

The mineral lease was acquired from Mr. Alfred Holmwood for a
cash consideration of $800.

Mineral claims Pot 1 Fr. to Pot 5 Fr., Pot 6 to Pot 9, and Add

27 to Add 30 were acquired by the Company by staking and have been
assigned a value of $1. Mineral claims Pot 10 Fr., and Pot 11l to
Pot 14 were acquired by the Company from Chester F. Millar, the
President and a director of the Company, in April 1971 at a cost
to the Company of $337.80, Mr. Millar's cost of staking.

Mineral claims Afton 1 to 7, Afton Fr. and Add 1 to 26 were
originally optioned by Axel Berglund of Prince George, B.C.

to Colonial Mines Limited. This option was assigned by Colonial
Mines to the Tamarack Mining Syndicate which on 7 April 1966
assigned it to the Company. In consideration for this assignment
the Tamarack Mining Syndicate received 450,000 shares of the
Company and Colonial Mines Limited received 40,000 shares of

the Company. In exercising the option the Company issued a
further 300,000 cof its shares to Mr. Berglund and paid to

him $50,000. 92,500 of the shares issued to the Tamarack Mining
Syndicate, Colonial Mines Limited and Mr. Berglund were sub-
sequently surrendered to the Company and cancelled.

The members of the Tamarack Mining Syndicate and the number of



shares received by each from the Company upon assignment of the
option referred to in the preceding paragraph are as follows:

Chester F. Millar 128,571 shares
Douglas L. Price 64,287 shares
John Haramboure 64,285 shares
Jack Cewe 64,285 shares
Edwin T. Flynn 64,286 shares
A. David Ross 64,286 shares

Messrs. Millar, Price and Haramboure, presently directors of
the Company, were also directors of the Company on 7 April 1966,
the date upon which the aforementioned option was assigned to
the Company, as were Messrs. Cewe, Flynn and RosSs.

In the spring and summer of 1971, pursuant to an agreement with the
Company, now terminated, Corbin J. Robertson caused the property to
be mapped geologically and caused 21 holes to be drilled thereon at
a cost of approximately $15,000. Of these, 5 holes were abandoned
in overburden at depths of 100 - 140 feet, 15 were completed in
bedrock at 300 feet, and one was completed in bedrock at 260 feet.
None of these holes was drilled within 1000 feet of Diamond Drill
Hole 70-4. Subsequently, the Company initiated a percussion drill
program in the immediate wvicinity of Diamond Drill Hole 70-4.

This program was laid out on 100 foot centres, a move which,
according to the report of Bacon & Crowhurst Ltd. herein referred
to "appears to have established that the trend of the better minera-
lization is NW-SE, i.e. parallel to the regional geological trend".
The sketch accompanying the report showing the layout of the per-
cussion holes and the assay results therefrom is reproduced and at-
tached to this Statement of Material Facts. In its report of
October 26, 1971, Bacon & Crowhurst Ltd. recommends that further
percussion drilling be done, and some diamond drilling should be
planned to check the percussion work and to reach greater depths
than 300 feet, and all material drilled should be assayed. The
report sets out the following cost estimate:

"Stage 1 (Native Copper)

Percussion drilling, 20 - 300' holes = 6000' @ $3.00/ft. $18,000

Diamond drilling 6 - 800' holes = 4800' @ $12.00/ft. 57,600
Core assays, 480 samples @ $3.00 ea. 1,440
Helper to split core, etc. (salary, board for 2 months) 2,000
2 vehicles @ $500.00/month each, for 2 months 2,000
Engineering, geology, supervision 8,000
$89,040

15% contingencies 13,356

Total $102,396

Stage 2 (Pothook)

Diamond drilling, 6 - 400' holes = 2400' @ $12.00/ft. $28,800
Core assays - 240 samples @ $3.00 ea. 720
Helper to split core, etc. (salary, board for 1 month) 1,000
2 vehicles @ $500.00/month each, for 1 month 1,000
Engineering, geology, supervision 4,000
§35,520
15% contingencies 5,328
Total §40,848

Stage 3 (Pothook)
Diamond drilling, 9 - 400' holes = 3600' @ $12.00/ft. $43,200
Core assays - 360 samples @ $3.00 ea. 1,080
Erection of drill core storage rack 1,000
Helper to split core, etc. (salary, board for 2 months) 2,000
2 vehicles @ $500.00/month each, for 2 months 2,000
Engineering, geology, supervision 8,000
$57,280
15% contingencies 8,592

Total $65,872"



A copy of the aforementioned report may be reviewed during normal
business hours at the head office of the Company.

ITEM 18

697,500 shares of the Company, being approximately 36.3% of

the outstanding shares of the Company are held in escrow by

The Canada Trust Company, 901 West Pender Street, Vancouver, B.C.
subject to release, hypothecation, assignment or other alienation
only upon the written consent of the B.C. Securities Commission
and the Vancouver Stock Exchange. The names and addresses of the
beneficial owners of these shares are as follows:

Name and Address Number of Shares

Jack Cewe 36,786
309 Cedar Street
New Westminster, B.C.

Axel Berglund 200,000
1773 Maple Street
Prince George, B.C.

Edwin T. Flynn 29,285
411-850 West Hastings Street
Vancouver, B.C.

John Haramboure 36,786
497 West 39th Avenue,
Vancouver, B.C.

Douglas L. Price 36,785
4611 Northlawn Drive
Burnaby, B.C.

A. David Ross 44,286
1282 Chartwell Crescent
West Vancouver, B.C.

Chester F. Millar 734,572
85 Bonnymuir Drive
West Vancouver, B.C.

Canada West Petroleums 40,000
P.0O. Box 4183

Station D

Vancouver 9, B.C.

C. William Mc.Burge 100,000
202-580 Granville Street,
Vancouver, B.C.

Carl N. Davidson 1,000
Richet Street, R.R. #2
Prince George, B.C.

William H. Henderson 5,000
1321 Burden Street,
Prince George, B.C.

William L. McMillan 10,000
270-15th Avenue,
Prince George, B.C.



Name and Address Number of shares

Lenwood T. Maxwell 13,500
1320 - 5th Avenue,
Prince George, B.C.

Elis Ongman 27,000
R. R. #1,
Peachland, B.C.

Ron Philp 30,000
108 - 325 Howe Street
Vancouver, B.C.

Mrs. Marjorie Walsh 13,500
1613 - 7th Avenue
Prince George, B.C.

ITEM 19

To the knowledge of the Company the following are the only persons
owning of record more than 5% of the outstanding shares of the
Company :

Number of Shares
Name and Address Owned of Record

Axel Berglund 230,000
1773 Maple Street,
Prince George, B. C.

ITEM 21

There was no direct remuneration paid to directors and officers

of the Company. During the past year $6300 was paid to L & M
Developments Limited, a Company controlled by the former Secretary
of the Company, as consideration for office premises and services
and corporate secretarial services and $4,176.01 was paid to

C. F. Millar Ltd., a Company controlled by the President of the
Company as consideration for drilling and engineering services
rendered.

TERMS OF RESCISSION

A person who has entered into a contract for the purchase of
securities offered hereby is entitled to rescind such contract
within 60 days of receipt of the written confirmation of such
purchase if he is still the owner of such securities and has
not received this Statement of Material Facts before delivery
of the confirmation. This Statement of Material Facts shall be
deemed conclusively to be received in the ordinary course of
mail by the person or company to whom it is addressed.
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PLRANCTAL STATTRE T

YEAR ENDED JUNE 50, 1971

Auditors' Report
Balance Sheet

Statement of Deferred Exploration
and Administration Expenditures

Statement of Source and Application
of Funds

Notes to Financial Statements
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AUDITORS' REPORT

fo the Shareholders of

fiton Mines Ltd. (N.P.L.)

We have examined the balance sheet of Afton Mines Ltd. (N.P.L.) as at June 30, |97
and the statements of deferred exploration and administration expenditures and
source and application of funds for the year then ended. Our examination included
¢ qgeneral review of the accounting procedures and such tests of accounting records
and other supporting evidence as we considered necessary in the circumstances.

in our opinion these financial statements present fairly the financial position of
the company as at June 30, 197| and the results of its operations and the source
and application of its funds for the year then ended, in accordance with generally
accepted accounting principles applied on a basis consistent with that of the
preceding year.

S S BT A et

Vancouver, Canada
August 3, 197 Chartered Accountants

BOARD OF TRADE TOWER
1177 WEST HASTINGS STREET '
VANCOUVER 1 B.C. OFFICES THROUGHOUT CANADA AND ASSOCIATES THROUGHOUT THE WORLD

TELEPHUNE: (604) 685.3511
TWX 610.829.3024



ATOH MINES | TD,

(NP

(lncorporated under The laws of British Columbio)
BALANCE SHIECT - JUNE 30, 197]
(with comparative figures at June 30, 1970)
ASSETS 1971 1930
CURREMT £ 4t TS
Cash $§ 3,352 § 20;105
Bank 4w Jeposits 85,000 =
88,352 20,105
MINING | 4145, at cost represented by
697,500 <nores issued and cash payments
of $49,500 (notes | and 2) 91,300 91,300
DEFERRLD) { XPLORATION AND ADMINISTRATION
EXPENDITURES (note 1) 110,892 92,302
ORGANIZAT ION EXPENSES 1,394 1,394
$291,938  $205, 10|
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities $999 L5 $ 4,674
SHAREHOLDERS' EQUITY
CAPITAL STOCK
. Authorized
5,000,000 Shares of no par value
Shares
|ssued (note 2) ——
For cash 1,226,520 $248,927
. For mining claims 697,500 41,500
1,924,020 290,427 200,427
$291,938  $205, 101

Approved by the Board

"C.F. Mil lar® Director

"D.L. Price" Director




7 I 110 A TR O VLIPS (4 (S
SATAL T i e LR EXPLOPATIOM AREY ADELRELRAT Featd | B 10,

YUAR FHOCD JUNE 350, 1971
(with compurolive figures for [970)

1971 1970
“.ploration expenditures
Loy ing $ 267 $ 4|
bhgineering 202 121
frilling = 351 ;079
i icences, assessments and sundry i 2,965
Staking 338 -

2,578 34,206

“drinistration expenditures

legal and audit 5,899 2. 52
Accounting, office and management ' 1,442 |,472
Transfer agency fees 1,160 990
Rent and services 8;250 6, 150
“tock exchange application fee = 2,000
16,751 13,724

Less interest earned 739 I,702
16,012 l2:, 022

I xpenditures for the year 18,590 46,228
alunce deferred at beginning of year 92,302 46,074

AL ANCE DEFERRED AT END OF YEAR $110,892 $92,302




AT I TR O KU [
STATEMERT of SOURCE AHD APRPLTCATION OF  FHRD

YUAR LHNDED JUML 50, 1971
(with compurative figures for [970)

iRCE OF FUNDS
lssue of shares

PP ICATION OF FUNDS
txploration and administration expenditures
Purchase of mining claims

[HCREASE IN WORKING CAPITAL

WORKING CAPITAL AT BEGINNING OF YEAR

WORKING CAPITAL AT END OF YEAR

197 1970
$90,000  $63,000
18,590 46,228
g 5,000
18,590 51,228
71,410 11,772
15,43 | 3,659
$86,841  $15,43|




L5 TR I S 1 51 2
HOTLS T D THAMCTAL STATIMENTS

YIAR INDED JUNE 30, 1971

| ATMS
« wunts shown for mining claims and deferred exploration and administrafion
~opeestitures represent costs incurred to date and are not intended to reflect

Aot or future values, :

LAl STOCK
~.pitsl stock has been issued for the following consideration:

Number
of
shares Value
for cash

Balance July 1, 1970 826,520 §$158,927
lvsued during year at 20 cents ‘ 200,000 40,000
Issued during year at 25 cents 200,000 50,000
fiwlance June 30, 197] |,226,520  $248,927

For mining claims
Balance July |, 1970 and June 30, 197 697,500 $ 41,500




AFTON MINES LTD. (N.P.L.)
FINANCIAL STATEMENTS

THREE MONTHS ENDED SEPTEMBER 30, 197
(unaudited)

Accountants' Comments
Balance Sheet

Statement of Deferred Exploration
and Adminisftration Expenditures

Statement of Source and Application
of Funds

Notes fo Financial Statements
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ACCOUNTANTS' COMMENTS

The accompanying balance sheet of Afton Mines Ltd. (N.P.L.) as at September 30, (97|
and the statements of deferred exploration and administration expenditures and source
and application of funds for the three months then ended were not audited by us.
Certain audit procedures are not carried out until the end of the fizcal year of the
company and accordingly we are not in a position To express an opinion on these

inferim financial statements.
’/S-vw—\;
Vancouver, Canada

October 14, [97] Chartered Accountants

BOARD OF TRADE TOWER
1177 WEST HASTINGS STREET
VANCOUVER 1, B.C. OFFICES THROUGHOUT CANADA AND ASSOCIATES THROUGHOUT THE WORLD

TELEPHONE: (604) 685-3511
TWX: 610-929-3024



ARTON, MINESE ETD. (NL.P.L..D

(Incorporated under the laws of British Columbia)

BALANCE SHEET - SEPTEMBER 30, 197

(unaudited)

ASSETS

CURRENT ASSETS
Cash
Bank term deposits

MINING CLAIMS, &t cost reprecsented by
697,500 shares issued and cash payments
of $49,800 (notes | and 2)

DEFERRED EXPLORATION AND ADMINISTRATION
EXPENDITURES (note 1)

ORGANIZAT ION EXPENSES

LIABLLLT ES

CURKENT LIABILITIES

Accounts payable and accrued liabilities

SHAREHOLDERS' EQUITY

CAPITAL STOCK
Authorized

5,000,000 Shares of no par value
Shares
[ssued (note 2)

For cash
For mining claims

1,226,520
697,500

$248,927
41,500

Approved by the Board

.4 zzfjgg,m-\

"CwFa Mi!lar; Director
A A o
"D,L. Price" Director

1,924,020

$ 912
85,000

85,912

§$ 18,731

290,427

$309, 158



AFTON MINES LTD, (N.P.L.)
STATEMENT OF DEFERRED EXPLORATION AND ADMINISTRATION EXPENDITURES

THREE MONTHS ENDED SEPTEMBER 30, 197
(unaudited)

Exploration expenditures

Assaying $ 537
Drilling 16,958
Licences, assessments and sundry I8 76 § 18,571
Administration expenditures
Legal and audit ;130
Accounting, office and management 44
Transfer agency fees 431
Rent and services 300
I,905
Less interest earned 816 1,089
Expenditures for the period 19,660
Balance deferred at beginning of period 1 10,892

BALANCE DEFERRED AT END OF PERIOD $130,552



AFTON MINES LTD, (N.P.L.)
STATEMENT OF SOURCE AND APPLICATION OF FUNDS

THREE MONTHS ENDED SEPTEMBER 30, 197
(unaudited)

APPLICATION OF FUNDS

Exploration and administration expenditures $19,660
DECREASE [N WORKING CAPITAL 19,660
WORKING CAPITAL AT BEGINNING OF PERIOD 86,841

WORKING CAPITAL AT END OF PERIOD $67, 181



AFTON MINES LTD. (N.P.L.)
NOTES TO FINANCIAL STATEMENTS

THREE MONTHS ENDED SEPTEMBER 30, 97|
(unaudited)

. MINING CLAIMS
The amounts shown for mining claims and deferred exploration and administration
expenditures represent costs incurred to date and are not intended to refiect

present or future values.

2. CAPITAL STOCK
Capital =tock, which is unchanged since June 30, 1971, has been iszued for the

fcllowing consideration:

Number
of
shares Value
For cash | 226,520 $248,927
For mining claims 697,500 $ 41,500
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G 2 Lot R
The Wfton property is mainly south of the Trans-Canada
11 ir‘(:]}l_.l"i\'l

, ~+bont nine niles vest of Kamloops, Afton Mines Ltd, holds

or holds options on 47 mineral claims and one mincral leasc,

I & rbport dated November 25, 1970, Dacon & Crowhurst
Ltd, swmmarized the work that had been performed on the property to
that date., On Page 18 of this report mention is made of an Induced
Tolarization zone, Zone 11 'where a recent diamond drill hole (70-4)
intersected cipnificant amounts of native copper (250' of 0,357 Cu),
abundant magnetite, and virtually no pyrite, Zone II, incidentally,

also corresponds closely to the position of an electromagnetie conductive

zone, a strong geochemical anomaly, and a saline lake,"

: Zone 11 is the site of the recent percussion drilling
program but, prior to this work, the property was under option during
the spring and summer of 1971 to Quintana Minerals Corp, This company,
in spite of sparse outcrop, mapped the property geologically on a scale
of 1"-= 10CO feet, Subsequently, using a percussion drill as a prospect-
ing tool, ‘mintana drilled 21 holes, Of these, five holes were
abandonaed in averborden at depths of 100-140 feet, fifteen were con-
pleted in bedyocl at 300 feet, and one was completed in bedrock at 260

fiovet

As this drilling did not indicate to GQuintana "a potential

for o porohvey tyvpe copper/mmlvhdenun deposit, " the option was terminated,



1

Ho Juint oo hole s drflled within 1000 feet of Y amosd
Srill o dobve G040 e one that encountoered the native copper,  Vhen
i ntang dropped s option, afton Initiated a percussion drlll program

of its ouny, in the imuediate vicinity of biamond wnrill Hole 70-4,

The afton program was laid out on 1C0 footl centres, a

move wvhich appears to have established that the trend of the better

mineralization is NJ-Sk, i.e, parallel to the regional pgeological trend,

The writer visited the Afton property on September 9th,
£ XA

1971, Dbrilling was in progress under the supervision of Mr, Ken Spragas

who also undertool: the sampling procedure.

The dianeter of the percussion holes is 2 inches and,
thus, a 10 feot interval yields approximately 20 pounds of cuttings,
Starting with 40 pounds, Mr, Spraggs very carefully riffled a sample
4.times using a Jones-type splitter, thus obtaining two 2% pound
fractions, A small portion of a 2% pound fraction was agitated briefly
and gontly anderwater on a watch glass to remove the fines and the

remainder was exgnined under a binocular microscope, The 2% pound

fraction vas sent for assay unless it appeared to ba poorly mineralized,

The writor coamined albout two deuzen samples under the
binoctelar microscope in the field, The rocl: material is generally
precenish, comvonly epldotized, and less commonly exhibits a developrent

of pink Teldénpar, T is concldered to be recrystallized Niecola voleanics,


http://ot.it

e e Envari by preesent Jond native copper §y
uincernible in o najoril 5- of the samples seruliniaed; it is considered

G T pRiisans,

The accoapanying slateh shows the layout of percussion
holes and the aseay results therefrom, It is recommended that further
perenssfon rillise be done and, for the present, it is probably just
as well to carry en vith the same pattern.,  Sone diamond drilling

should be plann~d Lo check the percussion work and to reach greater

dapths than 300 feet, A11 material drilled should be assayed.

This recommended program is referred to below as
stage 1 (llative Cepper)., Stages 2 and 3 are repeated from the November
25th, 1970, report as they have never been implemented and the reasons

for proposing then are still valid, 3tages 2 and 3 may be referred

A

to as stase 2 (Fothook) and Staga 3 (Pothook) as they were largely

devised to find extensions of the lothool mineral zone,


http://sbet.cn

o0 O 51 s i

oo by faoe (Imlwr)
e S it e Sk S . SRl s -

Verenssion drilline, 20 - 300' holes = 6000' & $3,00/{1,
Diamond drilling 6 - 2OOY holes = 4800 @ $12,00/ft,
Core gusipys, 480 sqnples o $3,00 pa,

Nelper Lo split eore, ote, (salary, board for 2 months)

2 vehiceles o 5500,00/month cachy, for 2 months
Engineorine, scolopy; supervision

15% contingencices
Total

Stana 2 (Potheok)

Mamond drilling, 6 - 400" boles = 2400' ¢ $§12,00/ft,
Cora assays - 260 samples o 52,00 eg,

Helper to split core, ete, (salary, board for 1 month)
2 vehicles o $500,00/m00th each, for 1 month
kngincering, geology, supervision

157, contingencics
Total

Stapc 3 (Patlool)

Diamond drilling, 9 - 400" holes = 3600' U $12,00/ft,
Cora assays - 360 samples ¢ $3,00 ea.
srection of drill core storape rack
Helper te split core, ete, (salary, board for 2 months)
2 vehicles 4 550C,00/month each, for 2 months
sngincering, geolopy, supervision

15% contingcncies

Total

Respectfully submitted

EoCOR & CROGUHUNET LTD,

/ "“; )
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Lty Lueow, P
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{1 P

$16,000
57,600
1,440
2,000
2,000
8,000

——

$89, 040

13,356

$102, 396

$28, 800
720
1,000
1,000
4,000

—

$35,520
Dy 328

prssem A BULEARSE

$40,843

e

$43, 200
1,080
1,000
2,000
2,000
8,000

PO i, [l

$57, 280

8,592

$65,672

/L'Y--._,__ -

e
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1, Willianm K, Dacon, with busineas address at
1720 - 1065 L, Mastines ot,, Vancouwver, 1, British Colunbia,
R G R R e S B I '

1. 1T an a consalting geological enginecr,

2., 1 am a graduate of the University of DBritish Columbia with
Eia.te, (1030) and MoA. 8¢, (1942) degrees in Geological
enginesring,

<

3. 1 an a graduate of the University of Toronto with a Ph,D (1952)

(&)

decree in scononic Geology,

4, 1 have practised my profession for thirty years in Canacda, South
America and Australfa., During the past twenty years, the majority
of my time has been spent in British Columbia; it includes seven

vears (1949-56) as geologist with the B.C, Department of Mines,

5. 1 have personally examined the Afton Mines Ltd, property in the
Kamloops area of DBritish Columbia,

6. 1 have no interest, divect or indirect, in the property or
seccuritics of the ahkove company, nor do I expect to acquire any
such interest,

W.R, Bacon, Ph.0,, P,tng,

Vanconv o, Canada,
Oetoler 2611y, 1971,
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Hole
No. Ft. Assay
092 10'-300'=280" 0:64 °, Cu
Q93 60-90:= 30 0-359,
1Ho'-120'= 10 0:37 %
130-140 = 10" [-53 9,
150-160'= 10" 0:69 %
Q94 60-100'= 40 0-24%
250'-300'= 50° 074 9%,
Q95 40'-50:= 100 016 %
120'-130' = 10" 013 %
Q96 120-140'= 20  0-41 %
[90'-240'= 50 0-37%
250-280' = 30 0-54°%
Q97 50-60':= 10 -0l %
80'—=90 = 10" |-71 9%
[00-110 = 10" 0-45%
120-170'= 50 0-80%
[80'-190' = 10" 0-60%
200-210'= 10" 0-35%,
230-270 = 40 0-42%
280-300'= 200 0-:55 %
Q98 30'-130 = 100 014 9,
130300 = 170" 066 %
Q99  50-300':=250" 0-67%
Qo0 T70'=S0 = 200 0-63%
100-110'= 100 0:33 %

Hale

No B Asiay
GIo0 l2p=lgefs BCl. - e a.
BE=130 = ¥ o E o
LSl 'S = O e
g2l 8=2gs & o8
Ba0=2nn & Bp 5280
280-380 = 40 . 522
Qlol ga-aiat=m g e
sE=150 = s 2. 5
[ =t i e
S0~ gnraE s 3
PEO-gan = [ 5o
cEb-ade s B &
Qlc2 4gd=i50 = g s S
Cio3 SO O = 4 o5
B2 =72 ks
QiC4 F0-330, =30 s
QIG5 £0-300, =250 Aoz B
QIC6 20'-200' = z&9¥ ¥ e s
Qlo7 100280 22" Gi'z=©
Qlos lBgi—ilsme s Sl GETs
200270 = 70 (I C R
20300 = 3 —E-iZ %

BACON B CREWSSESET L7 T
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PERCUSSICN HOLES ANIT Lz 7 L-

SCALE "2 ilgesT
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Hole Hole
No. Et. Assay Ne. Ft.

o)
Uy
1l

Asszy
Q92  10'-300'=290' 0-64 % Cu QIO  120-130'= 10' 0. zZ2 9.7,
j —50 = 10 T E S
Q93 60-90:= 30 0-36 9% 49 !50._ ,O| i vy
1 | ' !60—|7O = O Wi, =
Ho'-120= 100 0-37 %, P ot 2
130-140= 100 1539 - 190-210 = 20° 618 %
150-160'= 100 0-69 % 220-200 = d0 | Geias
260-300'= 40" C 23 %,
Q94 60-100'= 40 0-24°%,
250'-300'= 50 0-74 %, Qlol [00=110'= 9 .G-20%.
Kl 140-150'= 10 022 %,
Q95 40'-50 = 100 016 % ‘ 160'=170' = |08 © 25°%
120'-130'= 10" 0-13 %, [B0-220"= 40 O-2! %
230-240 = (0 C-23°.
Q96 120-140'= 20 0-41 % 270-300'= 32 5 3 9
190'-240'= 50' 0-37% T
o0z 250280 = 30 0-54 % Q02 40-150 = 110 0-257%
I60-300" = 140 S
Q97— BU—~60 =10 1015 i el s
80'—90 = 10" |71 % QI03 §O~_90':- ’S, HiBE 5%
|Od_.|[o'._. ,O' 0,450/0 130-300 = {70 LTy =i
120-170' = 50' 0-80% e :
I ; Ql04 70-300 =23C C-<£3 i
Qo1 @00 oigg og9s 180-190 = 10 0-60 %
/ i 200 —2|OI = |OI O 35 o/o O|O5 40'_300J = 2,55 J'E.— :,:
| 230-270 = 40 0-429%
A o | 280-300'= 200 0-55% Q06  20-300'-280  i-C3 <
b ol
@ % | Q98  20'-130 =100 014 % QI07  100-300' =200 0-52°.
| = 130-300 = I70' 0-66 % :
2R % uros i S aie- - Ql08  140-190' = 5¢' 03 °%
099 50-300 = 250 0-67 /0 200'_2?0' s ?O G277 C':
Q00 70-90 = 200 063 % 20200230018 5
0 =402 10" 035 % N
QIO7 OI_OG'
BACON & CROWMURST _7TC
LEGEND SKETCH SHOWING LOoTA™ o\

(PENDING SJRVEY)
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AT ){ AFTONS MINES  LTO, (2502 =
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44% Zone of best mineralization
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