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FALCONBRIDGE NICKEL MINES LIMITED INTER-OFFICE MEMORANDUM I 

C O P I E S  TO, 
WDH/JCC/WBGW 
J. J. McDougall, R. W. Spence 

FROMI  S. N. C h a r t e r i s  

~ U B J E C T I  RE BABE GOLD DEPOSIT 
Graham I s l a n d ,  Queen C h a r l o t t e  I s l a n d s ,  B.C.  103-F-9 
V i s i t  by S .  N .  C h a r t e r i s ,  J.J. McDougall, R.W. Spence, Feb. 3,  1979 

In t roduc t ion  

W e  arranged a  second v i s i t  t o  t h e  p rope r ty  i n  December fo l l owing  
t h e  i n i t i a l  r e p o r t s  of a  h igh  grade i n t e r s e c t i o n  i n  h o l e  78-6 d r i l l e d  
about  700 f e e t  sou theas t  of t h e  g r i d  d r i l l i n g  examined i n  June,  1978. 
By t h e  t ime of our  a r r i v a l ,  t h e  s t o r y  of t h e  i n t e r s e c t i o n  had been 
expanded i n t o  t he  gold s t r i k e  of  t h e  decade. Repor te rs  and t e l e v i s i o n  
t echn ic i ans  were fanning t h e  rumours fo l l owing  some i r r e s p o n s i b l e  
r e p o r t i n g  i n  t h e  Vancouver Express.  

W e  had timed our  v i s i t  t o  see t h e  c o r e  from t h e  two d r i l l s  scheduled  
t o  s t a r t  i n  mid January.  A f t e r  ou r  arrangements  were made, t h e  s t o c k  was 
suspended from t r a d i n g  and t h e  s t a r t  o f  t h e  d r i l l i n g  postponed. 

The New D r i l l  Program 

The l o c a t i o n  of t he  new d r i l l i n g  and s e c t i o n s  approximately normal 
t o  d i p  and w i t h  t h e  same o r i e n t a t i o n  a s  t hose  t h a t  accompanied my J u l y  1 2 ,  
1978 r e p o r t  a r e  a t t ached .  There were 4  sha l low packsack h o l e s  and 5  h o l e s  
up t o  200 f e e t  deep, i nc lud ing  an  i n c l i n e d  h o l e  d r i l l e d  p rev ious ly  i n  t h e  
a r ea .  Gold va lues  i n  the  o rde r  of .07 ounces p e r  ton  has  been r e t u r n e d  
n e a r  s u r f a c e  i n  some of t h e s e  e a r l i e r  h o l e s .  Cinola  moved onto  t h e  a r e a  t o  
see what might occur  a t  depth.  

Hole 78-6, t h e  f i r s t  h o l e  i n  t h i s  a r e a ,  c r e a t e d  g r e a t  exc i tement  w i t h  
t h e  i n t e r s e c t i o n  of 0.86 ounces p e r  t on  over  a  c o r e  l e n g t h  of 78 f e e t  from 
498 f t t o  576 f t .  This  i n t e r s e c t i o n  i s  350 f e e t  below t h e  low grade zone 
i n t e r s e c t e d  i n  t h e  e a r l i e r  shal low d r i l l i n g .  The gold occu r s  i n  a  zone of  
very t h i n  ( 1  mm o r  l e s s )  qua r t z  v e i n l e t s  a t  l o 0  t o  200 t o  t h e  c o r e  c u t t i n g  
r h y o l i t e  and f e l d s p a r  porphyry fragments and t h e  ca l cedon ic  q u a r t z  ma t r ix .  

Hole 78-7 c o l l a r e d  150 f e e t  n o r t h e a s t  of 78-6 passed through t h e  low 
grade-near s u r f a c e  zone of 0.07 oz. Au over  33 f t .  n e a r  s u r f a c e  and encountered 
0.43 oz .  Au over  1 3  f e e t  beginning a t  584 f e e t  w i t h i n  a  zone of  p y r i t i c  f a u l t  
gouge from 574 f t .  and 640 f t .  This  mud gouge i s  probably a t  a  low ang le  t o  
t h e  co re .  
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A narrow (0.25 oz. Au over  27 f t . )  was encountered i n  t h e  upper p a r t  
o f  ho l e  78-8, c o l l a r e d  155 f t .  west of  h o l e  78-7 bu t  t h e r e  was no h igh  
grade zone a t  depth.  

This  southern  a r e a  d i f f e r s  from t h e  n o r t h e r n  a r e a  i n  t h e  l a c k  of  s h a l e .  
I n  t h e  no r the rn  a r e a  r h y o l i t i c  fragments graded downward through zone o f  mixed 
s h a l e  and r h y o l i t e  fragments t o  a  c h e r t  cemented s h a l e  b r e c c i a .  A l l  t h e  
f ragments  i n  t h e  south  zone a r e  r h y o l i t e  i n d i c a t i n g ,  they b e l i e v e ,  t h a t  t h e  
v e n t  f o r  t h e  r h y o l i t e  is i n  t h e  v i c i n i t y .  

Conclusions 

(1) The o l d  and t h e  new d r i l l i n g  have confirmed a  low d ipping ,  n e a r  s u r f a c e  
zone o f  gold bear ing  m a t e r i a l  g rad ing  from 0.06 t o  0 . 1  ounces of gold p e r  t on .  

(2) It i s  doubt fu l  t h a t  h i g h  grade i n t e r s e c t i o n  i n  h o l e  78-6 i s  p a r t  o f  a 
p a r a l l e l  zone 300 o r  more f e e t  below t h e  upper zone. I f  t h e  0.43 ounces o f  
go ld  ove r  14 f t .  i n  ho le  78-7 had been i n  zone of f i n e  qua r t z  ve in ing  s i m i l a r  
t h e  78-6 i n t e r s e c t i o n ,  r a t h e r  than  be ing  i n  a  mud gouge, I would have consid-  
e r e d  t h a t  a  f l a t  l y i n g  zone of  s t e e p  f r a c t u r e s  could  e x i s t .  Also h o l e  78-8 
d i d  n o t  i n t e r s e c t  a  h igher  grade zone a t  depth.  

(3)  Consol idated Cinola ' s  d r i l l i n g  i s  con t inu ing  t o  o u t l i n e  e x t e n s i v e  
volumes of 0.06 t o  0 .1  ounce of  gold p e r  ton.  Somewhere t h e  grade could  improve 
and i f  they  expend t h e  funds t hey  have r a i s e d  on d r i l l i n g ,  theycould l o c a t e  such 
a  zone. 

(4) The euphoria amongst t h e  p r i n c i p a l s  of  Consol idated Cinola  induced by 
t h e  c u r r e n t  p u b l i c i t y  and t h e  s t r o n g  market suppor t  f o r  t h e i r  s t o c k ,  makes 
n e g o t i a t i o n s  wi th  them impossible  a t  t h i s  t ime.  

/Y//AL - 1 L 4  
S. N.  C h a r t e r i s  
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BABE GOLD DEPOSIT L C  t i ' *c , ' 
S U B J E C T :  '.. 

Graham I s l a n d ,  Queen C h a r l o t t e  I s l a n d s ,  B .C .  103-F-9 

I n t r o d u c t i o n  

The a f t e r n o o n  and evening of June 24 th  was s p e n t  on a n  examinat ion 
-of s u r f a c e  o u t c r o p s  and t h e  diamond d r i l l  c o r e  i n  t h e  a r e a  of go ld  m i n e r a l i z a t i o n  
on t h e  "Babe" 1 0  m i n e r a l  c la im.  The t o u r  and a c c e s s  t o  t h e  c o r e  was provided by 
A1 McKillop,  a v e t e r a n  p r o s p e c t o r - t e c h n i c i a n ,  who i s  r e s i d e n t  on t h e  p r o p e r t y  f o r  
C o n s o l i d a t e d  C i n o l a  d u r i n g  t h e  c u r r e n t  diamond d r i l l  program. A summary l o g  was 
made o f  two of t h e  s u r f a c e  d r i l l  h o l e s .  

A complete  d e s c r i p t i o n  of t h e  s u r f a c e  exposures  i s  g iven  i n  t h e  
accompanying r e p o r t  by A. Su ther land  Brown and T. G. S c h r o e t e r  from G.E.M. - 1975. 
T h i s  memorandum concerns  t h e  d r i l l  r e s u l t s  o n l y .  

E x p l o r a t i o n  a c t i v i t y  h a s  r e c e n t l y  i n c r e a s e d  i n  t h e  a r e a  w i t h  e x t e n s i v e  
s t o k i n g  by Umex and S h e l l .  Umex i s  c u r r e n t l y  d r i l l i n g .  

Summary and Conc lus ions  

1. The go ld  o c c u r r e n c e  was l o c a t e d  i n  1970 by E .  Specogna and s u b s e q u e n t l y  
o p t i o n e d  and  exp lored  by Kennco, Cominco, S i l v e r  S tandard  and Quintana.  
It is c u r r e n t l y  under o p t i o n  t o  Conso l ida ted  C i n o l a  Mines L imi ted  of 
Vancouver. T h e i r  o p t i o n  r e q u i r e s  payments t o t a l l i n g  $1,000,000 by Cinola  
t o  Specogna o v e r  8  y e a r s .  

2. The 35 c l a i m s  and 7 f r a c t i o n s  s t a k e d  by Specogna a r e  l o c a t e d  a t  t h e  end of 
McMillan and Bloedel  Branch Road 42,  about  25 m i l e s  by road  from Queen 
C h a r l o t t e  C i t y .  Topography is  g e n t l e ;  t h e  c l i m a t e  l i k e  Tasu b u t  w i t h  
p r o b a b l y  l e s s  r a i n f a l l .  

3. The "Babe" Gold d e p o s i t  h a s  been compared t o  t h e  C a r l i n  d e p o s i t  i n  Nevada. 
While m i n e r a l i z a t i o n  does occur  i n  b r e c c i a t e d  s h a l e s  and r h y o l i t e  t u f f s ,  
t h e  minera logy  is  q u i t e  d i f f e r e n t .  
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4. About 3,400,000 t o n s  of 0.07 ounces of gold  p e r  t o n  i n c l u d i n g  930,000 t o n s  
g r a d i n g  0 .10  ounces  of gold  p e r  t o n  have been i n d i c a t e d  i n  s h a l l o w  h o l e s  
d r i l l e d  on a  100 f o o t  g r i d  d r i l l  program. Wide spaced  d r i l l  h o l e s  by 
p r e v i o u s  o p t i o n o r s  i n t e r s e c t e d  0 .04  t o  0.076 ounces  of go ld  i n  a  38 a c r e  
a r e a  s u r r o u n d i n g  t h e  g r i d  d r i l l i n g .  

5 .  The tonnage p o t e n t i a l  i s  l a r g e  b u t  t h e  economics a r e  q u e s t i o n a b l e .  Prelim- 
i n a r y  bench t e s t i n g  h a s  i n d i c a t e d  o n l y  72 p e r c e n t  r e c o v e r i e s  b u t  t h e y  hope 
t o  i n c r e a s e  t h i s  t o  80 p e r c e n t .  

G .  A .  Vary i s  e v a l u a t i n g  t h e  economics of t h e  d e p o s i t .  

6.  Opt ion t e rms  have n o t  been d i s c u s s e d  w i t h  C o n s o l i d a t e d  C i n o l a  n o r  a r e  any 
d i s c u s s i o n s  planned u n t i l  we r e c e i v e  G .  A .  V a r y ' s  r e p o r t .  

7. While t h e  g rades  l o c a t e d  t o  d a t e  a r e  v e r y  low, t h e r e  i s  no r e a s o n  t o  assume 
t h a t  b e t t e r  g rades  do n o t  e x i s t  i n  t h e  a r e a .  Our o r i e n t a t i o n  geochemical  
su rvey  c a r r i e d  o u t  i n  t h e  s p r i n g  of 1978 showed t h a t  t h e r e  a r e  anomolous 
c o n c e n t r a t i o n s  of mercury,  a r s e n i c  and go ld  i n  t h e  s t r e a m  sed iments  up t o  
one m i l e  downstream from t h e  d e p o s i t .  S o i l  samples  a l s o  responded o v e r  t h e  
d e p o s i t .  A c o n t i n u a t i o n  of t h e  geochemical  s u r v e y  o v e r  a d j a c e n t  a r e a s  h a s  
been recommended. Sam Zas tavn ikov ich ,  I b e l i e v e ,  w i l l  go t h e r e  i n  t h e  n e x t  
few weeks. 

P r o p e r t y ,  Loca t ion  and Access (See accompanying 1:500,000 map) 

P r o p e r t y  c o n s i s t s  o f  t h e  Babe 1 t o  26 c l a i m s ,  t h e  9  Rico c l a i m s  and t h e  
7  Rico f r a c t i o n s  a l l  r ecorded  by E. Specogna and o p t i o n e d  t o  Conso l ida ted  Cino la  
Mines L t d .  (NPL). These c l a i m s  can be  reached  by f o l l o w i n g  t h e  main t r u n k  l o g g i n g  
road  from t h e  wes t  s i d e  of Queen C h a r l o t t e  C i t y  f o r  21  m i l e s  t o  Branch Logging 
Road 42. ~ i n o l a ' s  camp i s  a t  t h e  end o f  t h i s  b r a n c h  r o a d .  

E l e c t r i c  power is  l i m i t e d  on Graham I s l a n d  t o  d i e s e l  g e n e r a t o r s .  

H i s t o r v  

The p r o p e r t y  was d i s c o v e r e d  by E. Specogna and John T r i c o  i n  1970. 
I n  1971, Kennco op t ioned  t h e  p r o p e r t y  and c a r r i e d  o u t  s o i l  sampl ing ,  mapping and 
d r i l l e d  a  few s h a l l o w  packsack h o l e s .  Cominco o p t i o n e d  t h e  p r o p e r t y  i n  1972 and 
d r i l l e d  500 m e t e r s  i n  9  d r i l l  h o l e s .  S i l v e r  S tandard  took  on t h e  o p t i o n  i n  1973  
t h e n  t u r n e d  i t  over  t o  Quintana M i n e r a l s  who worked on t h e  ground u n t i l  1976. 
718 m e t e r s  i n  5 wide spaced d r i l l  h o l e s  were  d r i l l e d  by Quintana.  

The p r o p e r t y  is  now under o p t i o n  t o  C o n s o l i d a t e d  C i n o l a  Mines Limited 
807 - 543 G r a n v i l l e  S t .  
Vancouver,  B . C .  
K .  G .  Sanders ,  P r e s i d e n t  
(604) 669-1524. 

on t h e  f o l l o w i n g  t e rms :  

1. The s a l e  p r i c e  i s  $1,000,000 t o  b e  p a i d  a s  f o l l o w s :  

( a )  A down payment o f  $7500 and q u a r t e r l y  payments oE $7500 t o  Jan .  1 5 ,  1979. 
(b )  Q u a r t e r l y  payments of $10,000 between J a n .  1 5 ,  1979 and J a n .  15 ,  1980. 
( c )  Q u a r t e r l y  payments of $25,000 between J a n .  1 5 ,  1980 and J a n .  1 5 ,  1981. 
(d )  Q u a r t e r l y  payments of $50,000 a f t e r  J a n .  1 5 ,  1981  u n t i l  t h e  b a l a n c e  of 

$822,500 h a s  been p a i d .  
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2. The p u r c h a s e  p r i c e  can be reduced t o  $450,000 i f  f u l l y  p a i d  by A p r i l  7 ,  1979. 

Opt ion Terms 

None h a s  been d i s c u s s e d .  K .  G. Sanders ,  p r e s i d e n t  o f  Conso l ida ted  C i n o l a ,  
s t a t e d  t o  J .  J .  McDougall t h a t  he  wants  t h e  o p t i o n o r  t o  a c q u i r e  t h e  p r o p e r t y  
th rough  t h e  purchase  of s h a r e s  of C o n s o l i d a t e d  C i n o l a .  I n  a r e c e n t  c o n v e r s a t i o n  
w i t h  J. J. McDougall h e  sugges ted  t h a t  t h e  p r o p e r t y  c o u l d  b e  t r a n s f e r r r e d  t o  a  new 
10,000,000 s h a r e  company. The o p t i o n o r  c o u l d  e a r n  up t o  7  m i l l i o n  s h a r e s  i n  t h e  
new company and Conso l ida ted  Cino la  would h o l d  3  m i l l i o n  s h a r e s .  

They have j u s t  tu rned  down a n  o f f e r  by S h e l l  whereby S h e l l  would e a r n  
a n  i n t e r e s t  d i r e c t l y  i n  t h e  p r o p e r t y ,  n o t  i n  C i n o l a .  

Geology and Gold M i n e r a l i z a t i o n  

The r h y o l i t e  b r e c c i a  on s u r f a c e  and i n  t h e  d r i l l  h o l e s  c o n s i s t s  of 
a n g u l a r  t o  sub rounded f ragments  i n  a g r e y  t u f f a c e o u s ?  m a t r i x .  Fragments v a r y  . 
from r h y o l i t e  porphyry hav ing  a p h a n i n i t i c  g r e y  m a t r i x  w i t h  f e l d s p a r  c r y s t a l s  
and q u a r t z  e y e s  t o  bedded t u f f ,  pumice, a r g i l l i t e  and c a r b o n i z e d  wood. Except 
f o r  k a o l i n i z a t i o n  of t h e  f e l d s p a r s ,  no a l t e r a t i o n  is  obv ious .  V e s i c u l e s  a r e  
abundant  i n  m a t r i x  and,  of c o u r s e ,  i n  t h e  pumice. These a r e  l i n e d  w i t h  f i n e  
q u a r t z  c r y s t a l s  and p y r i t e .  P y r i t e  and m a r c a s i t e  a l s o  o c c u r  a s  d i s s e m i n a t i o n s  
and c l o t s  i n  t h e  t u f f a c e o u s  m a t r i x .  

The a r g i l l i t e  under ly ing  t h e  r h y o l i t e  i s  a l s o  b r e c c i a t e d .  Rounded t o  
a n g u l a r  f ragments  o f  g r e y  t o  w h i t e  s h a l e  and numerous c a r b o n i z e d  wood f ragments  
a r e  i n  a m a t r i x  t h a t  v a r i e s  from b l a c k  a r g i l l i t e  t o  a  g r e y  t u f f .  A s  i n  t h e  
r h y o l i t e  b r e c c i a ,  f i n e  p y r i t e  and m a r c a s i t e  form d i s s e m i n a t i o n s  and c l o t s  up 
t o  2 crn wide i n  t h e  m a t r i x .  

C u t t i n g  b o t h  t h e  a r g i l l i t e  and r h y o l i t e  b r e c c i a  a r e  i r r e g u l a r  v e i n s  
v f  c h a l c e d o n i c  q u a r t z  from a  few m i l l i m e t e r s  t o  20 cm wide.  Chalcedony l o c a l l y  
r e p l a c e s  t h e  m a t r i x ,  enve lop ing  t h e  f ragments .  

The l i t h o l o g y  from t h e  d r i l l  l o g s  and t h e  p u b l i s h e d  go ld  a s s a y s  a r e  
shown i n  t h e  accompanying diamond d r i l l  s e c t i o n s .  While g o l d  v a l u e s  ex tend  
from s u r f a c e  t o  t h e  bottom of many of t h e  d r i l l  h o l e s ,  b e t t e r  v a l u e s  appear  t o  
b e  c o n c e n t r a t e d  i n  t h e  v i c i n i t y  of t h e  c o n t a c t  between t h e  b r e c c i a t e d  r h y o l i t e  
and t h e  b r e c c i a t e d  a r g i l l i t e .  K. Sanders  p r e s i d e n t  of C i n o l a ,  s a y s  t h a t  v a l u e s  
a l s o  i n c r e a s e  w i t h  t h e  amount of s u l p h i d e s  and t h e  number o f  c o a l  f ragments .  

Tonnage and Tonnage P o t e n t i a l  - s e e  1" = 100 '  p l a n s  and s e c t i o n s .  

C o n s o l i d a t e d  Cino la  has  announced t h a t  t h e y  have a  t o t a l  d r i l l  
i n d i c a t e d  tonnage  o f  2,300,000 t o n s  o f  0 .08 ounces  of gold  p e r  t o n  i n c l u d i n g  
800,000 t o n s  g r a d i n g  b e t t e r  t h a n  0 .10  ounces  of gold  p e r  t o n .  Using t h e  d a t a  
i n  A .  F. R o b e r t s '  r e p o r t  on t h e  1977 d r i l l  program and add ing  t h e  i n f o r m a t i o n  
from t h e  r e l e a s e s  i n  t h e  George Cross  N e w s l e t t e r ,  t h e  w r i t e r e s t i m a t e s  they  have 
i n d i c a t e d  3 ,400,000 t o n s  c o n t a i n i n g  0.07 ounces  of go ld  p e r  t o n  i n c l u d i n g  
930,000 t o n s  g r a d i n g  0 .10 ounces of g o l d  p e r  ton .  



Rabc Gold Tlcposit 

D r i l l i n g  by  Kennco, Cominco and  Quintana between 1970 and 1976 e x t e n d e d  
o v e r  a n  a r e a  of 43 a c r e s .  T h e  c u r r e n t  d r i l l i n g  h a s  been c o n c e n t r a t e d  i n  a b o u t  
one-e igh th  of t h i s  a r e a ,  i n  t h e  v i c i n i t y  of t h e  o r i g i n a l  showing. D e t a i l s  on t h e  
p r e v i o u s  d r i l l i n g  a r e  n o t  immediately a v a i l a b l e  b u t  a  p l a n  by D .  W. T u l l y  shows 
t h a t  v a l u e s  o f  .043 ounces o f  gold  p e r  t o n  t o  0.076 ounces  of go ld  p e r  t o n  were  
i n t e r s e c t e d  i n  t h i s  d r i l l i n g .  A copy of h i s  p l a n  accompanies t h i s  r e p o r t .  

P o t e n t i a l  For  Other  Depos i t s  

Outcrop i s  l i m i t e d  and s o  t h e  p o t e n t i a l  i s  unknown. However, o u r  
geochemical  o r i e n t a t i o n  s u r v e y  c a r r i e d  o u t  i n  t h e  s p r i n g  of t h i s  y e a r  showed 
t h a t  t h e  m i n e r a l i z a t i o n  i s  " r e f l e c t e d  i n  anomolous mercury,  a r s e n i c  and g o l d  
i n  t h e  s i l t  samples  up t o  one m i l e  downstream from t h e  d e p o s i t " .  

I f  t h e  o t h e r  low h i l l s  i n  t h e  a r e a  a r e  u n d e r l a i n  by t h e  more r e s i s t a n t  
r h y o l i t e s ,  a d d i t i o n a l  d e p o s i t s ,  h o p e f u l l y  b e t t e r  g r a d e ,  c o u l d  e x i s t .  

S .  N.  C h a r t e r i s  

SNC/ jd  
Encl .  
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R TT - Rhyol i te  porphyry Queen Charlotte Islands 
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BEST SECTION : SECOND YEAR DIAMOND DRILL PROGRAM 

02. Gold/Ton ; UNDE3WAY ON GOLD PROPERTY 
20' of 0.30 Consolidated Cinola Mines Ltd. has the 
40' of 0.086 1 1978 diamond d r i l l i n g  program underway on 
25' of 0.062 : the Specogna gold property on Graham Island, 
65' of 0.103 : i n  the Queen Charlotte Islands,  B.C. The 
25' of 0.090 1 property i s  about 12 miles south of Port  
9' of 0,149 : Clernents. Results from the 1977 d r i l l i n g  
5' of 0.080 : are detai led i n  the adjoining table .  The 

35' of 0.080 : holes varied i n  length from 80 f e e t  t o  200 
10' of 0.120 1 fee t .  S ix  of the longer holes f a i l e d  t o  
55' of 0.148 : reach the basement rocks and were stopped 
80' of 0.101 : i n  ore. 
25' of 0.102 : I n  reporting on tne r e su l t s  of the 
25' of 0.104 : d r i l l i n g ,  A , F ,  Roberts, P.Eng., s ta ted  t h a t  
95' of 0.122 : the d r i l l i n g  indicates  tha t  t he  thickness 
75' of 0.111 ' of the ore increases vnth an improving ....--------------- J. 

grade, as the holes are moved t o  the south 
1 and east .  A preliminary estimate of the ore gives d r i l l  indicated reserves of 1,340,000 
I tons of 0.086 oz. gold per ton valued a t  $17.80 per ton o r  1,440,oCO tons a t  0.0796 oz. 

per  ton. A b e t t e r  grade section of 500,000 tons of 0.10 oz. gold per ton can be selected. 

The assumed cut-off grade was 0.035 oz. gold per ton. Economics of mining wil$ 
d ic t a t e  the cut-off grade, which i f  lowered would increzse the tonnage sharply. 

I n  the Oct.17, 1977 report ,  M r .  Roberts notes, "Dlr. H.R. Fiolfhard, of Quintana 
Minerals, i n  an address a t  a C I I y l  convention, October 1966, s ta ted  t h a t  th i s .  deposit 
could contain up t o  50,000,000 tons with a grade of 0.06 oz. per ton of gold. 

"The recent d r i l l i n g  of only 5-6s of the t o t a l  prime area, as indicated by 
Quintanals work, including t h e i r  d r i l l i ng ,  appears t o  be improving the grade consider- 
ably, with a strong poss ib i l i t y  of improving on the tonnage. 

llIt i s  worth noting t h a t  a company operating i n  the U.S. i s  presently mining 
8,000 tons of waste and 8,000 tons of ore per day with a grade of 0.06 oz. gold per ton, 
and a 0.020 cut  off grade, as quoted i n  E & M J ,  July 1977. Present indications a re  
t h a t  Consolidated Cinola w i l l  have very l i t t l e  waste t o  remove. 

"The encouraging r e su l t s  of the l a s t  d r i l l i n g  j u s t i f i e s  recommending fu r the r  
d r i l l i n g  on the property on a wider d r i l l  hole spacing." 

I 
I Dri l l ing  i n  the 1978 season s ta r ted  i n  May with three holes completed t o  date 

7 and with the fourth hole f o r  t h i s  season, which i s  No. 17 hole d r i l l ed  by Consolidated 
a 

I -Cinola on the property now dr i l l i ng .  

K.G. Saunders, P.Eng., president of Consolidated C i n o l ~  s tated t h a t  30% of the 
d r i l l i n g  done i n  1977 was i n  mineralization i n  excess of 0.10 oz. gold per  ton. 

A number of ma,jor company representatives have examined the property and the 
r e su l t s  t o  date and have indicated tha t  offers t o  par t ic ipate  i n  the next phase 
exploration w i l l  be made i n  the near future.  

)Ie a lso  point,cc-1 out L11r. noi-L snrngl ing  worl: crzrsric.tl o u t  I year conl'irmcd anom- 
alous areas,  using a mercury indicator,  over the area being d r i l l e d  and a stronger and 
larger  anomalous Larc:et area about a m i l e  t o  the northeast i n , a  separzte d r a i ~ a g c  arca. 
This other t a rge t  w i l l  be tes ted as  conditions allow. 

Consolidated Cinola has received, effect ive June 16, 19*/8, an underwriting cover- 
ing 150,000 shares a t  60e per share fron Canarim Investment Corporation 1,td. as  t o  two 
thirds  and from Continental Carl is le ,  Dou~;las & C s .  L td .  as to  one-third. I n  consider- 
a t ion the u n d e n r i t c r s  have been granted an option on 150,000 shares a t  TO$ due i n  90 
days. 

~<PIIIIJTED E5RO;/I : 
lJO.116 (JW 16, 1976) + C;E;ORGlT CR'3SS NLI1.IS LL'lvTER LTD. 'I'IIIIITY-FIRST Yim OF PWUTION + 
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I BABE GOLD PROSPECT (103Fl9E) 

/ 
1 f By A. Sutherland Brown and T. G. Schroeter 

,! 
The Babe prospect, that now consists of approximately 102 claims and fractions 
including Babe, Ric, and Bee, was visited independently by the writers. The showings are 

1 

I ! on a hill overlook~ng the lowlands of the Yakoun River, 17.6 kilometres south of Port 

I 1 Clements, Queen Charlotte Islands. 
1 1 I t  was discovered by Efrem Specogna and Johnny Trinco while prospecting along the 

trace of the Sandspit fault zone. They were attracted to the locality by a visible 
! jarosite-coated bluff in which veins were visible but sulphides were sparse. Fortunately, 
I 

I they sampled veins and wallrocks which had some gold values. They located the property 
! in 1971 and optioned i t  first to Kennco Explorations, (Western) Limited who conducted 

1 ! 
I silt and soil surveys and geological mapping, and drilled two packsack diamond-drill holes 

totalling 55.2 metres. The geochemical surveys (Assessment Reports 2890 and 351 7) 
reveal a cons~derable mercury anomaly as well as weak gold and arsenic anomalies of 
crudely annular shape. Since the Kennco work the property has been optioned 

I repeatedly - to Cominco Ltd., Canex Placer Limited, Silver Standard Mines Limited, and 
from the latter to Quintana Minerals Corporation. In 1972 Cominco drilled nine holes 
shown on Figure G-34, totalling 500 metres. Quintana drilled four packsack diamond-drill , 
holes totall~ng 57' metres and 16 percussion holes totalling 623 metres In 1974 
(Assessment Report 5284) and also undertook a considerable program in 1975 including 

8 ,  two drill holes each 180 metres deep. The following description has been modified from 
that of Geological Fieldwork 1975 in the light of information made available by Quintana 
(Richard, Christ~e, and Wolfhard, 1976). 

REGIONAL GEOLOGY: The Babe property i s  situated a t  the boundary between the 

Skidegate Plateau and the Charlotte Lowlands - the locus of the Sandspit fault. The 
I 

I precise location of the main strand of the fault i s  not obvious but is east of the showing. 
West of the fault i s  an area underlain by gently west-dipping rhyolite ash flows of the 
basal Masset Formation of Early Tertiary age, which unconformably overlie folded 
argillites of the Queen Charlotte Group of Cretaceous age. Between the Masset rhyolites 
and the Sandspit fault is a faulted area exposing quartz feldspar porphyry of uncertain 
age and variably silicified Skonun Formation of Mio-Pliocene age. East of the main strand 
of the Sandspit fault is a lowland largely covered by Pleistocene and Recent deposits with 
some exposures of poorly consolidated sands of Mio-Pliocene Skonun Formation along 
the Yakoun River. 

GEOLOGY OF THE CORE CLAIMS: The units previously described all occur within 
the core of the Babe cla~ms shown on Figure G-34. Outcrop is sparse in hills east of the 
scarp of Masset Formation, and virtually non-existent in the lowlands. Exposure on the 
well-forested hills is limited to the bluff along which a trench has been blasted south of 
Kennco DDH 1, some bulldozed trenches, and rare natural outcrops. No drill core was 
available for either writer to see at the time of our visits. 

I 
I 

o l  ! 

I 
[ 





The bluff outcrop is freshly exposed and i s  the most revealing exposure of the rhyolite 
porphyry body of uncertain age with which the deposit i s  associated. The exposure on 
the Babe 7 claim is about 210 metres long and exposes silicified rocks of highly varied 
character. The least modified rock is  a very fine-grained porphyritic rhyolite which is 
composed of about 5 per cent phenocrysts of partly resorbed quartz up to 4 millimetres 
in diameter together with fewer and smaller, completely sericitized and silicified 
feldspars. Primary fluxion structures are evident in some specimens which resemble the 
eutaxitic textures of collapsed pumice fragments in ash flows. These laminae now consist 
of streaks of fine mosaic quartz. Commonly the rhyolite porphyry i s  brecciated with 
fragments as large as 15 centimetres across contained in a white to black siliceous matrix. 
Exotic fragments of argillite or charred wood may be present and even abundant. 

Along the bluff most of the rhyolite is brecciated, and exhibits both primary and 
secondary fluxion structures in fine breccia. In general primary fluxion structures are 
oriented northwestward and dip steeply, but at the southeast end of the bluff they strike 
northward and dip about 20 degrees eastward. In this vicinity there are abundant 
flattened clasts of wood that have been charred in place and infilled on dessication by 
cherty mosaic quartz. The interface with onlapping silicified Skonun Formation i s  not 
readily evident if exposed in this trench. 

Throughout the length of this trench there are numerous multiple quartz veins that strike 
northward and dip steeply. These veins are true fissures up to 1 metre w~de with outer 
white crystalline quartz arid inner cherty quartz that exhibits cockade structure and 
patterned combs coated with spongy chalcedony. The lineations of the patterns in the 
comb structures tend to be either nearly vertically oriented in the west and nearly 
horizontal in the east. Relatively minor sulphides occur in the veins but adjacent silicified 
breccias particularly rhe dark matrix breccias carry fine pyrite and niarcasite. Significant 
coarse pyrite and marcasite occur at depth (Richards, et al., 1976). In addition to the 
major veins a fine quartz stockwork is commonly evident that merges in places into zones 
of complete silicification. Gold mineralization is not visible but i s  present principally in 

1 the dark (carbonaceous) silicified breccias where i t  occurs with marcasite rather than 
within the veins. 

To the northwest a few exposures of porphyritic rhyolite occur. The largest outcrop, 
called the Marino showing by Specogna, is at the northwest part of the Babe 10 claim. 
Here buff-coloured, rusty weathering rhyolite porphyry that i s  relatively unsllicified or 
textured is cut by a stockwork of very fine cherty quartz veinlets. The larger velnlets are 
commonly about 2 centimetres wide and these strike north 20 degrees east and dip about 
75 degrees eastward. Smaller veinlets are randomly oriented. The main stockwork veinlets 
have margins of fine sugary quartz that have visible fine spongy gold in interstices. The 
inner part of the veln consists of fine clear quartz some of which i s  chalcedonic. 

On the Babe 5 claim nearly 100 metres to the east of the end of the bluff trench are some 
other blasted outcrops that superficially resemble the rhyolite since they consist largely 
of clasts of rhyolite, many of which however are rounded. The rocks are crudely heclded, 

striking northward and dipping 15 to 20 degrees to the east. They may be compact with 
the clasts cemented with silica or very much less lithified. Exotic granitic clasts as well as 
argillite occur. Veinlets ale very rare and appear to be mostly chalcedonic. No large 
multiple veins were observed. Cubic pyrite grains up to  2 millirnetres on an edge are 
relatively common In the siliceous matrix and as replacements of certain clasts. The 



writers interpret these rocks as belonging to the Skonun Formation,. The relationship of 
these rocks to silicified breccias, etc., in the trench to the west is obscure on the surface 
but some of the silicified rocks are definitely Skonun Formation according to evidence in 
drill holes (Richards, et al., 1976). 

Along strike on the hilltop scattered outcrops and trenches expose siliceous sandstones 
identical in petroqraphic character to those of the Skonun Formation a t  the tvDe localitv 

collected but the assemblage closely resembled those typical of the Skonun Formation 
(Sutherland Brown, 1968, pp. 118-127). Rare small cherty veins occur in these 
sandstones. 

I 
; 
t STRUCTURE: The Sandspit fault marks the approximate edge of the Hecate Basin but 

i the fault dislocates the onlap of the Skonun Formation that fills that basin. The Specogna 
fault, west of the Sandspit fault, strikes parallel to i t  and dips eastward toward it a t  38 

I I degrees. I t  was shown as a steep fault previously (Sutherland Brown and Schroeter, 1975) 
I but the deeper drilling of Quintana shows i t s  attitude, that i t  forms the footwall to 

mineralization but is the locus of younger movement, and that it may have controlled the 
site of the porphyritic rhyolite 'dome.' 

/ 1 ,  

I I TENOR OF MINERAL1 ZATION: Mineralization i s  largely restricted to a subcircular 

writers. At the Marino showing where the wallrock i s  virtually barren, Specogna has 

, / hand-cobbed vein material and shipped i t  to the Tacoma smelter. One shipment in 1975 
of selected vein material weighing 0.59 tonne assayed: gold, 559.3 ppm; silver, 228.5 

I I 
!I / 

ppm. Another weighing 2.43 tonnes assayed: gold, 1 15.6 ppm; silver, 51.68 ppm. On a 
! broad scale mineralization is quite uniform. Quintana have outlined by drilling a mineral 
;) I reserve of 45 million tonnes of 2.1 ppm (0.06 ounce per short ton) gold and 3.5 ppm (0.1 

II I 
ounce per short ton) silver (Richards, Christie, and Wolfhard, 1976). 

I 
I 
l 1  CONCLUSION: Studies by Quintana have clarified the relationships a t  this property. 

I The present writers interpreted the porphyritic rhyolite @ be part of the basal Masset 

i Formation which i t  resembles. On Quintana evidence these rocks appear to post-date 
Masset deposition and be very slightly older or possibly equivalent in age to some part of 
the Skonun Formation. The mineralization is thus shown by them to be younger than the 

1 1 porphyritic rhyolite and in the upper part of the Skonun Formation and therefore 
Miocene or younger - surely one of the youngest exposed areas of significant 
mineralization. 

The Babc prospect has clear similarities with the Carlin deposit of Nevada or the Pueblo 
Viejo mine of the Domintcan Republic for i t  is spatially associated with young acid 
volcanic rocks along a major fault and is contained in an area of intense silicification 

hotspring deposits. 

i carrying minor sulphidcs and very fine-grained native previous metals reminiscent of \ 
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ANTI ( 1  03P/1 E) 

t By T. G. Schroeter I 

I 

I LOCATION: The Anti 1 to 4 claims, owned by Edwin E. Utterstrorn of Coquitlam, are 

i situated 3.2 kilometres northwest of Kitwanga on the east bank of Mill Creek. Access is  

1 by four-wheel-drive road from Kitwanaga. 

DESCRIPITION: In the late 1920's two short adits ( 3  metres) were put into the east 
bank of Mill Creek to follow a vein of stibnite. The showing was staked in 1966 and 

I examined by L. J. Manning and Associates in 1968. 

A vein of massive stibnite up to 20 centimetres in width and open at both ends over an 
exposed length of 18 metres transects a bedded sequence of quartz-rich sandstone and 
shale. Bedding ~n the sedimentary rocks is 035~160~ west. Wallrock immediately adjacent 
of the vein is brecciated with a siliceous matrix containing minor amounts of stibnite in 
the form of veinlets and minor disseminations. Quartz veins up to 10 centimetres in width 
intrude the scd~mentary sequence but are barren of mineralization. Structurally, there are 
abundant mlnor slips. A complete spectrographic analysis of high-grade stibnite ore 
indicated that there were no significant metal values other than antimony which assayed 
17.66 per cent. An average high-grade vein sample assayed 12.9 per cent antimony and 
wallrock immediately adjacent to the main vein with brecciation assayed 3.35 per cent 
antimony over a total width of 35 centimetres. 

I: WORK DONE: Edwin E. Utterstrom reconstructed 3.2 kilometres of road and dug five 
f trenches totalling 120 metres. 

t' 

t 
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Ths 1977 d s i l l i n g  an the Spacogna Gald Fzsspzct  
by Ccnsolfdatsd C f n d a  itfnna btd. i3 cctnaldsssd very  3uc- 
C . B S S ~ U ~  La %st it h 2 3  f n ~ z = ~ s z d  both t h a  pssvfaua  cs t i z -  
atzd gzzdo  and f ~ n w g e a  in tho ar3a d z f l l = d ,  c ~ v o r f n g  on ly  
5-45 o f  t h e  ex93 cansfdaszd c3et f z v ~ u r a b l s  by p r e v i e u s  
%ark, and s t i l l  Inavea o t h a r  lazsa favuurabbo e=ers tu b3 
a x p l c ~ z d .  

S c b j e z t  -kt a Pull. scala fzasiblli%y s-kuciy* and 
t h a  LLzitaticnn natzd in Sho tsxf, 2S3  p z e l i ~ i n a r y  %znw 
nsgos ostbn=tsd, a t  0,035 or p s r  b n  c u t - o f f  v a i u z ,  nza - 

19340,0XJ t s n a  GP Q.OO5D oz/ ton - zcld 
o r  h,dCO,OCO f c n ~  nS 0.0755 oz / ton  - qnld 
w i t h  silver y a l u a s  at apprzxinstsly 0.12 oz/ ton  

- 

Rota t h s t  the t o n n a ~ a  estfnaee can bs zofsed oz 
b ~ k c z e d  by a l t e r f a g  Sha cut-aff  v a l u ~ ,  A U,S, cowany is 
p:sssntby ~ Z n i n g  a g r s d s  of' 0.E5 ox g s r  tanp c c t - o f f  szac!s 
o f  0.32 as p e r  Ljn.  

I t  is nut~wa,-thy that a i x  h a b e  did not r z t c h  

0 ths  bzseannt z-ckz, and that t h z a e  of t h z ~ o  wars ~ 5 f l l  fn 
ara  bt 230 f s o t j ,  whun ~ t o p p ~ d ,  

fZ is szcsanscdnd that t h e s a  e i w  halea ho d s 3 w  
rnzd to Qhg basssent 2zcks, fP t h e  d a f l l s r  csn rs-sst  cn 
A * *ilESIr 

. . Lt is a l s o  rceszatsndzd that th.a Coapsny undzrtnka 
dsill en e d c i f t f e n s l  4,GOD Pzst ainL~un,  :#fth m s t h s r  - - .  nzchfna  c a p a b l e  DP tisi311ncj 500 f e s t ,  o z  R J P Z ~  t 3  33ttca 

in ths b n s c m ~ n t  rzcks, arid an aa e x p a n b s d  sattezn, sey 
2QD f e a t  bekiecn halas, 

It is suggzstzd thzt ons h o l s  c o u l d  5 n  r s s a r v z d  
to test tho s o u t h ~ e r t ~ a r r a  w h c m  B gx-zde c9 OeC8 is in- 
ferzed. 

As t h s  p a s t  m e t a l l u r g i c a l  .rro=k f~ i i t t ~ ~ l ~ ~ ~ l v s ,  
it is rscaaasnded that fu,+hsz etudics ha  undsftsksn by o 
Lctsl c o n s u l t n n t .  

f h a  coat 0 4  the abova progrsa  is rslir;ni,ad eb, . .-- - 
. - 512S,C00.30. - - - .  - --- 
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SUCEFi CHARLQYTE ISL.<NCS, 0.C. 

5 K E E P J A  HI?i1?:G DIVISiC% 

ist. 53'32' !4 Long. 13i913* Y 

Solc 

CG;;SflLiDc',TEir aTii>Li\ X I  :;ES LT5, [ K ? L ~  
15QC-777 Karaby S t r s c P  

Y P R C S U V Z X ,  aec. 

This r g ? u r t  is a u t h c r i z c d  ty t h a  Dl+ecfars o? 

i n g  t h e  r~zsnt b z l l l i n g  on thu psop~rtye 

Ths w r i t o r  is f a s i l i c x  w i t h  ths p r a ~ s r l y  f zcn  
v i s i t s  Ju ly  4-7, August 16-19, nod ScpCuntor  27 - Oci- 

obar 1, 1977. 

hlL zva i1uS13 d a t a  f r o a  t h 3  w c r k  o f  o theza  h o ~  

bscn r s a d ,  and is rafesrsd  to i n  fho tax-k. 



Qrzxt ians  "3aSa" end " 3 5 ~ s ~ .  

fhoy asa a b u t  26 m i l a s  scuth G? 70zC C ~ Z C E R ~ S  

Reed Ko. 42 ,  and srs t h : z o f s r ~ ,  G f o r s s k  c s z z i p 2 z n f  

ofhzr z z s u l a t i c n s .  

- lh3 Biz3 o f  t h z  cLaln3 13 ti '  10% t a p o ~ r s p h l c  rz- 

l f a 4 .  E l c w a t i c n s  within t h 3  grcup nru 700 eo 400 t 'cut,  

A.5.L. 

- 
iha  asaa b L n g  d z i U e d  is i n  zccand y~r;:vth tb~ber. 

Ksturs  t i o h a ~  csvnsa *he nczthesn pa~z-k o f  ths ~ 1 3 i x 3 ~  end 

tha south gzsdzs i n t o  i o g g s d  avsr, s3eapy qzaund. 

7Aero  f a  suffisient W S ~ ~ P  ~ i t h f n  % h e  g s ~ u p  ?a 

. .  O v s r b u d s n  v a r i z s  frszi O 35 feat in -kha cur- 
r e n t  arsa of drilling, btr2 g z ~ d e s  to plus 15@ f e e t  to t k e  ...-- -. - 
ocuthoaat in t h a  ~ G W  aress,- 

7 - - 
l j  bLocaticn Map - I" 3 3  oiSzn [ ~ m n t b s ~ ~ a c a i  
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C L A I H  GRCU?r 

Tha  up t z n s i s k s  o f  t h o  f a l l o w i n g  czt.Lcat 

Tho =corded c3nsr 2s C ,  Spccogna, and t h s  c l d n a  

ara in goad standrag u n t i l  at 3eest 1933, w i t h  both sork 

Tha pscpezty was d i s c a v ~ r s d  snd stakod by E +  

Spaco;na end J o h a  TtLco  i n  1970. 

f n 1971. K~r-~iscl ~x~lorstion optbunad *.he propoAy 

and c n r s i s d  euJ;..s-scil-sil.P. - .  a m p l b n g  progron, with gaalog- 

i c a l  mapping end peckseck dinaand drilling. 

c o r r f e d  out g e ~ c h = z i c a l  and c j ~ ~ l o ~ i c ~ l  s u z 2 a y s .  
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LngR Hhsrz S 2 ~ 5 3 q c 3  z l n a d  and ship2ed f r sa  gshd oze* t h ~ z a  

is o bu f f - co loumd  r h y o l i t e  porphyry cuk by a etackw~zka 

G? ? i ~ z  U ~ J ~ Z ~ Z  ~ c i d a t s  ~ t ~ r k L i q  ?423E, d i 9 ? i n g  at~zply 

fhs zbsvz is n 6i3pLiffzd vszsdan o f  the qcalogy,  

f r o 9  ~ b s o x r v a t 3 . c ~ ~ ~  cad ths  zc t ' ezencn~~  

fwo k>cgs;fid tsa  h u ~ d r s d  and t# ln+y four f o e t  w s x  

- 
73 3 z i L l  Ha3o P l a n  [back Fsckz t ]  

3 )  Hsas Sca-$izns 

9 1 A ~ s f 3 y  j t torti-fi~~.t~::  

10) Grill HoLu hags ,  1975 



Tho qrid Has on LDO f ~ ~ t  c z n t z ~ ~ ,  h i ~ ~ d  an C ~ & i n c o  

gi?H 72-1 -as  t h e  nozthwest cornzr. 

a ~ ~ ~ ~ z l y  h ~ l e a  r o s n  c-o7srat ive ly  short, snd Sr.czse;t  h 

dop?h ta thz  n ~ s t  ozd s ~ u t b .  and thet fgus hales b s t t o z d  

. i r t  z3?. 

A l l  h o l e s  kn ra  s?1St oa Qlvc r o o t  s c c t b n s  z f t s r  

Los~ing. A21 asseying was dcne by JsnderL lsgg  o f  Nozth 

V ~ n t o u - ~  c z o  using f 5:s s z e s y i n g  az thods ,  A chzck was run 

by Gsnazzl Tosting inhorstcziss  of Vanrnuvlr. Tho d i f f s r r -  

onzss rers nrc j l i q ib l a ,  ~ n d  ths zesulta azs bellcved ta Da 

A 3  Pot;= d i f f r z c n - t  pro?ln laqcjnd t hz  cote:. fnc lb l  
& dng C~oinco DDH 72-1; &.rn as3 scza di f l crancsa  o f  Lntgz- 

~ r ~ - k z t i s n .  For t h e  $uspasas of this mpo, t ,  %he ~ s o l s r j y  

- -  h;.~-tean ganezalhzad on 6 h n  stations. Full in t2r ; l - t s -  

t i e n s  a23 cn the ~ n s l o s c d  ics3. 

7 , h a  n s t o s i s l  3.n -Lha ccras is g s n z z a l l y  shyo l f%e,  

~ J E L ~  bzaccia*21, irnd hoa'ed % i t 1 1  chalcadi ;nic  quaf i r .  Shs 

cjlour v n r f e s  fzii;a Esck -to l i g h t  ~ z o y ,  dopenzl ing on hho 

-;;cunt a?' o r g i l i i 2 e  a n d / o r  car13~iisci~lis !rax;3zi32 inclurisd. 

A X ~ ~ S D  p o r t i o n  c i f  %ha rhy ; l i t o  i3 p o t ~ h y ~ i t i c ~  el5bzush 

A %  is c f t s n  d i f f i c s l t  23 2 s ~  t h z  ~ h z 3 o c = y z * k s ,  

An ash 5.22 ~ C C U ~ S  in S S V Z T ~ ~  h2138 znd i B  f a  

p s - o i b l o  t o  t r ~ c c  it bzSw-sn bolas. I t  is f l a t  l y i n g .  

.. . 

A. F. RCSEZTS. P . E N G .  
= n * r ; U C T ' H 3  HIH.NG ENGluEER 
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c ~ + u , t t  5 =st, and- 5 tho -sbuth snd o = s t ,  53 da-  

. Binad by thair s o i l  se~?ling and ~ a a l a ~ i c a l  ~ a ? p l n g ,  n s s  
doss it fnclude t h a  Merino shosing s h e ~ s  S ~ c c o g n a  found 

11 3 f r t z  gcld, and chipgzd it. 

cnuld p~s3ihly e a n t a i n  50  a i l l i o n  tons y r e d f n g  0.05 or/  

G u i n t a n a  hsd sons p-mlfninory work dona by South- 
s c s k a ~ n  Laba ra ta~ fos ,  Tucson, k r i z a n a ,  PhsSr  w c z k  IncLudad, 

a I cyanidctlca, ~ h l o ~ c a t i o n  of the r s ~  saaplss, tlatstlcn and 

a cyanido t i o n ,  and c h l o r i n a t i c n  a? tha ? l a a t  par t i cn .  

T h s  high~tsn?sra- tura  roasting-cyznidstlan gave 
- .  

b c t t 9 z  %Sari SIX< zacovcsyt which u c s  tha n g s t  S U C C Z S ~ ~ U ~  - 

o f  t h e  w t h o d s  k r f s d .  

7iiase zasz l t s  aza r o a l l y  i a c o n c l u s i v s ,  and cot- 

? h e  1977 P = i l l J n g  can ba c c n s i 2 z s a d  sa  hlshly 

s u r z r s s T ~ l  in t h a t  it i s  f cd i ca tdsg  a p o t e n k i s l l y  h i q h ~ r  

1x1 E u l n t a n a  {riinsrais C o r p o r a k i a n ,  Hap 
Gcolcgy 2nd G l c c h o n i s t r y  ilavoztbar 19, 1975 [beck  pozkot ]  

' - 



. p ~ ~ t ~  wi th in  %hat is c o n s i d s m d  tha n o s t  f avou rob le  aron, 

snd f u r t h a r  uork Fa j ~ ~ t i f l ~ d .  

2nd c c z ~  k$ark i~ r n q u f ~ e d  fn t h a t  are=. 

f P  is zccsz,sendzd t h a t  at l s e s t  4 , 0 G 3  Feat nc-9 

drilling- ba d z m ,  

This ~ s u L d  Bncluda  d ~ e ; e n f n g  hcles figs, P'P-10, 

3.1. 12, and 13, to tho bnsenent w i t h  tho machin3 n j r  on 

kha p r ~ p e d y .  

50D P z ~ t  cs mDrs, and sentinus Qha drill p a t t s s n  to the 
J. azst 2nd ssu-gh, drilling to ,+ha bssexen3 m s k o  on n 

W ~ C ! Z ~  p3t?3za3 uay 2QO foe%. 

Z 

E n g z ~ s  a n a t e l l u r g i c s l  consultant to crntinuo 

s ~ t o l l u z c j f c a l  ~ t u d i z a .  . . 

- .. . * .  



A s s u s i n g  4,900 f o s t  to bs d z f l l z d p  

T i s s  3 ncnths, big n a s h i n s  tuo s h i T t s ,  sczall 



I ,  A . F .  Eo5zzts o f  812 Fnfrbsuok Crzacznt ,  Rich- 
mond, 3,C,, b~ h3rsby ser%iQy 9hc-kt 

I r3r5s-2s22d 2s .3 ~ , - s ~ e e s f o f i e ~  Engfnzs;t cf $-hs ?=aU 
v inc2  a? 3zLt!-sh c e l ~ : : b i s  I s n d  ~2 3 s ~ ~ k ~ ~ ~  o? rF.3 Cnn- . s z=-zn Ins<i:~:~ o f  ;:F>Ffig spd X~tzLLt.i=;y. 

I h s v s  p r i s t i c n d  -y ~ r s f ~ s s i c n  sinso 1551 w i t h  Goets ino  
C C ~ ~ J Z  Szlj Kine3 Ltd., G i a n t  Nozcot Xinzs  Ctdat Cock-- 
eneur  S.i*Lzfig GcJd Kinoa Ltd,, ) : J ~ . J &  1:in.s Ltd., Korr ~ 

t- ... 
+ Cog?ez Corfsz- Addfszn ~cld k z n a s  L-kd. G t l ~ n t i c  C c z s ,  

c t i ~ n  ~ t d . ,  V;s~zsc  $jinos ~ : d , ,  Srsnda Xines L t d . ,  and 
T . C .  Explczations L t d .  51ncs Januasy al 1970 1 havo 
b&an zn i i d z p c n d e n t  Consultant. 

F z ~ r % n u s  $3. and d u z i n g  Un iveze i ty ,  I nozked 53 n n i n s r  
u r . d j r g r ? ; u n l ,  snd o n  ; : :v~za l  E X ~ ~ O Z S ~ ~ G D - ~ E V ~ ~ ~ ; ~ C ~ %  

'rhs zrtczF~nying r z p o z t  is hzscd  cntSz3Ly c n  GY p2=- 
s o ; ~ e S  E n u l y s l e  of t h s  rego-6,s 2nd o t h e r  4;;-ta r e f e z z z d  
-:a ' f i  J , zx t .  ezd  on v 5 s i . t ~  Co t h a  p r s ~ c r t y  1" J ~ l y .  - 
4 - 7 and 3u;uq-t 2.5 - end 5op-:;nbcz 27 - Cctobsr  1, 
19 77. 

' .  - 
I hcyu j h t ~ z a s t ,  d j , r zc t  O X  indircrzt ,  i n  C o ~ s o l -  ' -  > .  

; t d 2 $ z d  Cin;3'a Pinos  LtdE ? ~ 3 ; 3 3 z t ~ ' ,  " 5  adJli3c~nSr props r - .  
tillB ~ 3 ; -  5 - v s  I z;;y i a t n - s t ,  c';.;rc-!! --- - - .  ' A n d i r s o t ,  i n  - 

jny compan ies  c s n t z o l l o d  b y  C o n s o l i d e t z d  Cinala HFnen 
itd. I havs  not ,  nor 20 1 e x p e c t  to r r c o i v a  any i i l t e ~ -  
s s t  Ln t h s  shazzs of the C ~ a ~ a n y ,  fn 3.%s sccuzi%iss,  
ez in tSgse 04 any caapany w i t h  r h i c h  it SZY ~ C S S B  

a3zzcf nf sd, 

1 consnnt to t h z  ~ 3 3  O? +hi5 rczpszt, in or in eonnac- 
f i a n  :fi$S, a ~ r o a p z t S u s ,  c z  a s t s t 9 a c a 2  o f  a a t ~ h i a l  
J 4 3ctn rclstin; ' 0  t h +  r a i s i n g  of fun23 F I Z  Z h b  2z~:ect .  

E:.P.TEg a% ;)anscuvcr, 3 r i . t i s h  ct-=ly:i>j_a %';:ti3 SL?V%r?-- - - - 













1 J'ACi ri KO, . . 
- %  , DONDAR-CLEGG & COPviPANY L1'13. A I : S S P  t ~ ~ ! ! J F L ~ , L ~ %  . - .  

404 - 470 G I C ~ I L I V L L ~ C  Street . . S ~ ? I I I ; > ~ C B  SIILIIIJ. t t ~ d  L AUP,US c 31.) 19 77 
. CER'flFiCATE OF ASSAY Results coiiipleted : S e p t .  7, 1977 

Jj i j ~ r ~ l l ~  rt'itifLr tl1n~'tt~c follow in^ nre  the r n u l l s  of nsrays lnndc by 11s ~ ~ 3 0 1 1  the hereirl desrrihcd . . . core  . snrnplcs. - 













' 1 0 : -  ..Nc..- A.. ..I.'. . iiollcrLs-.- . '  ... 0 
1 b \ 

' ' DONDAR-CLEGG & COhl13ANU L'1.11. 1'/\(;1: No. ----. - -------- DAI-11: - - -_- - -  A U C U S ~  .,-.- $ 9 ,  1977 - - -. . 
> 

8120 Fai rbrool r  Crescent: , Sa~npLcs subn~.i.l:tcd: August: 2 ? ,  1977 I 

Rici i i i r~ui l  13, C, CERTIFICATE 'OF ASSAY l ~ c s u l t s  con~l)lctccl: A u g u s t  29,  1.971 

1 I , . I .  

8 I 



"Y , 
1 -7 ~ ~ . , , ; ' ~ f ,  :;=::.?,::,:~:."~: cc,.:pAfi" [cA,<: ; ; ;  L - L ,  
I -- 

' ...I. . . -. - - .---- 
, - . - I  . - : 162: €At- i t v 2 E a  Si . .  v4rlC;';bE3. p c., C f i f . & ~ r  ;5r 'w? 

;ELEX ~:.:)75?; c;~;: std?~%y.sf 

- \ .  1 ' .  , j - t-. r l 8  C ~ ~ ~ ~ ~ j @ A ~ ~  C,? ;*=;:--; 
- .  . . - - .  - -- 

A t t z :  P k .  Xer: : s e e r  ,qc.: 7737-2557 ~ A T E :  - < - L ~ Z S ~  3 / 7 1  1 
I 

!., , b e  ,?e:eby ceriifJ/ tha; ti;? io!lo;v.'ng are :he resrllfs O! assays ~ n :  Or-e 



I'!e hereSy certify lhai i,?e follcwin are ihe ;zsults of a s s a p  on: Cre 





S ~ e c o g o a  Gold P r o s p e c t  - 1 L-~-,ZJ 90IZ NO. CC 77-1 Y ~ O J T C T  %,,,~a&~~% J u l v  5. 19_7.7 ,, DXInE -- 
a' 

p z  05i~- . 
fist? 7 Tfi.1 Log@ by  K S  

72 :-I:! m n  - p ~  a- < 
-- - 

--. 

-4lnos-b l i k e  a_n_ssh . - . - , - - - . - ,  

23 ---- I 
C- r e~ndbuffbr.ececcFaA.~r.-@ 40 ' . - -- 

I P a l e ,  b u f f ,  .qrey r h y o l i t e  b r e s c i z .  I 
---I - --.-. .-- 

b ~ e c c i z .  ?z~Lche s of l i ~ o n i t s  .s.Lziz. Sox; ___._ _ .  _-_-_ .__-.. -...-- ------.---. ..--- 

f r e g q e n t s  a i e  rounded.  1 
____________.__________l___-l_----C--- .-.- 

8row~-Black  s h a l e .  Not much d r e c c i a .  Some 

banding o r  bedd ing  O 8 0 O  -. .90° t o  c o r e .  bIey 5 0  I 
_ _ _ _ - _ . _ . . - _ _ I . . . . . . _ . - - - .  .------.---1-.----. 8 

---- 

-. 

----- 
149-151 b r e c c i a t e d .  

. _ _ _ . . _ _ _ _ _ _ _ _ - . _  _ _.._____--- - .. .-- . .---  

.- .--- ..--- ---. . , - : - 6 i  ,-12 - - - 

- 1 . - . -i. - -- 

I I I _ ---- 

--1 
2 



n=qr27~?~~7;7 - 

t h e  h o l e .  Vucs 2nd cr2-s-lzls. .- -. ----- ---.-------I--w- 

5Izssi.t-e b lzck  crgillite. T y r i i e  vis2s ezd 
----. .... -----.--.--- -----. I 

_----.------ -- 
. , 

---.- 

--..-..--------.--.- - - .  .-- 

."*. ..-- __.___I_ -..-----.-.-..--. ..---..------------------- --.-- 

_.__-_-._ ___.___.__ 

-.----.--.------- -- 

...-l.---l-.--.- ------------------ 

- . _ _ _ _ I _ _ ,  

-.-.----. - _C_------.------. 

------ 



CC 77-2 ~ g u y C ~ : S p e c o q n a  Gold  P r c s p ~ s t  H O ~  110. --- J u l y  - 5 ,  1977 --. 

p a  0-\r~3.~;n 
o r ~ r . ~ m ~ r ) ~  Logged by KS 

----- ---. 

--- - - - - --- * - . -- 
42 

--- ------ 

----- 

- . - - -- - - . -- - - . - 6 

T i ? -  b a r d  si lic-e-~.us b r e c c i a *  L I ~ i l c s t  c o n ~ l e t e  ---.- 

s i 1 i c if .Gat-!.?~>- - -- 

Carbonate  ---------------L----_--- breccia. S c a t t e r e d  _-Y ~ v ~ i - k e .  -----. 

. .---.- 

1 Shale b r e b c i e .  Some r h v o l i t - e  r)orph. frags. _l _ ..-.--..._- --....---- - ---.- 

_ _ _ - - - - -  
-7 o f  h o l ~  _ _ _ . - _ _ _ _ _ -  - . . . _ _ _ _ _ _ _ I _ _ _ - ^  - --.--- 

I I ! 8 ---- ! --- I 



R ,,, Speccgaa G o l d  P r o s p e c t  FIIOJLCL t H O G  liO. CC 77-3 n 1  3u1y 5 $  1977 -- 25L L -.-. .-- 

Logged by K,S. 

T r z c e s  o f  bedding O nzar h o r i z o n t z l .  

- czrbcneceous material. Traces of stratificztioa 

---.- 

nzterial, Thin quartz box T O ? ~ .  
._--__--......--_...-.----..---------.---- .-- 

t rhyolite. Euff solonr, 
--..-*..._ --.- -.-- ----.-.--..---------------- 

Linonite p2tches.; ---- 

__-----I- -- _.--__-I- 

brecciztion. Bedding t r z c e s  near horizontal. 
__._-___-_ .--- -- -..-.------. --- 

_ _ _ _ _ _ _  - - I .  



CC 77-3 F 3 0 ~ C ~ ~ o ~ c o q o a  Gold  Prosoect iiC)z 1IC. 3 ._Tu?,y5..19'I.'7 

nm(!RTPPTQ?;! L0gg2d by E . S .  

G ~ e y  cerbonats bieccl2, 5 u t  i z ~ ~ o  silLcsous, 
____.. _ _ _ . _  _-_ ---... _I-I 

t e r i z e d  by occasional light 
_ _ _ - _ - _ -  -. -. 

-_ _.-__.._--._--- 

' Z 2~hL~.coI . ~ c . r e - ~ - b ~ ~ c c I . . a ~ F a i ~ ~ ~ - ~ ~ e - - ,  .----- 

----- -.- --- 
3ild of Eole _ _ _  _ _ -  - - 

_.______._.________. . - .___.___I____I________.___I .  - .  

_ _ _ . _ _ _ _ _ _ _ I _ _ _ - _ .  

. .- __ -__- 

-_I____~_-___ _-._I--- 

- _ -  



- , q p S p e c o g ~ a  Gold P Z O S ? ~ ~  HOB 110.. CC 77-4 ------ 2XTE ---- J u l y  5 L-- 19'17 tFlo&; 33 1 - 
Logeed by K.S. 

--- 

A,__- 

-_---.. --. 

-Srr ip i ide  --- breccia. __ _- __________-._ 

f f .  S r p l e  crsy to bl+ck.  X e a r  horizontal - -- -c_ -- .---__-. -.- - . - - --- 

---.- 

Srecciat.ion is ~ o u n c ~ r .  - - -  0--- 

Dark mstsi*, coerse - broccia, - not nuch - _ _ _  quartz. __-. . 

J. P , z ~ c e n t s  -. are sub-ailguler uo rounded. _ - - . .  I___----_̂ ._ 

A l ~ o s t  "off-shite". 

_ _ _ _ _ _ - -  



?Ec* -J-.!?f 1 

. . 

- +,.-s*~*'L'L~;--L--LL--L~~~-"lC;-~=--. ; . 7 - DT , , n)h S,T -.. -5 ---- -- - - .- 
L-L.-'..Y U.tlLd LO;: - -- -- - - - 

F R ~ ~ J ~ - ~ & .  O.C. Proxr tv  5 0 2  I;O. C .C.C,C;i .,77- 5 3 ;  ALI 2~-5-$ . . .71977.  

0-kT.W) 
L o ~ . z e d  by A F R  -- 

e breccia. 47 it. - rusty fractgres. -..--- -- - - --- --- - 
~ s s i v z  argillite. Good pyrite.  Scz2 Snclusions I 

_ _ _ _ _ _ . - _ _ - L I . . . - - - - -  --------- 

br t?cc<at ion cnd p y r j t z  eri t h  d 2 n i h .  ---..---- I ---------- .--- 

of argillite. pyr i te  f a i r  t o  poDr.  
____-_____l__l..____.__ -___ ____ -..- __^ -.------ ------.--- 

------- 

-..--I.- --I- 

,- -.,-, -- ,- ---- - 
,, A. !- . ,-, L.~:.: .-. 

- - - --- - -- - - 



. a 

- - - - -  . - --.-++-. - -- ;--- -&*2.1 -- 
%, - \ ~ ~ + A - ~ ~ * ~ ~  -----*---- =Hz-> ..-.=---; -- --= - - . - .  

~>.Lv:.J l l l i ~ i b  UUJ --..-- 

---a C.C. O.C. P r o ~ t v  3 ~ 1 ~  ljo. C-C- DDH 77/6 3 . ~ 2  A!z!.?L 17, 1977 'EI?GLl 5b.l .--- 
Logged by AFR 

----------------- - -. --.--- 

--------.----I-------- 

----------.-.---.-.-. - 

9-.f epj; , . - - - - - - - - -  

_--_..._-I---- 

c a p  Q -2 ------ --.-----..---- 

. __.____.__ -__ .--.. -- -.---.- . ' C-----0.----.----- 

Samples E-1 IE 21 ---.--. _ _ -  -- __ ___---..-.- 

---.- 

I _ _ _ _ _ - .  

- - -- 
-- --- -- 



- IZGJ~-i ---. . Speaogna ~ o i d  Tros~ect Sox iiO. cc 77-7 3, ~ u g u s t  17, 19'7'7 

Logged by KS 

-- 

l i t ~ ,  zad zrgillite Srecciz. --- 

.-- 

C ~ i b o n e t ~  brecciz, a - g i l l z c e o u s ,  dzrk. 
.---.------ ------- - 

@ 105 nith Q.C. argillite, 3ut breccizted i n t o  --_---- _C_ 
------- 

f 00% ~ a l l .  
--.- 

C .  l l i .  Sone .-..-- ghost brecciztioc, Gispy .------- 

~ ~ ~ c z s i t e ,  Ctheraise brecciztion is z b s e n t .  -- -A 

Last s t z 3 l e  14C - 146 -.-- 

Ead o Z  b o l e .  
% , - ------ 

I i 
! 1 '  ' I  1 
I i I L -._.. -- 1--- ----- ---I-- ̂ - - - - - - - - - - - . - - - -  -------- i 



3LiJ.EGElD iI3LCL 303 

~ G J - ~ T :  Specopna Gold  P r o s ~ e c % o =  1~9. CC 77-8 D!..TZ -.-,. Auqust 27/27 

33: ui-m 
~ 7 ; r ; l  m $ L o g g n d  b y  K.S. 

n a l  a r g i l l i t e  b r n c c i z ,  1 f :~zh  oxidstior. ---- 

p y r i t e  st 2 0 ' .  R o r  i z o n t a l  r h h - o l i t e  d l k e l e t s  --- -_ __._____-~_1_-.-1.-..- 7 

-.------ 

. We& b r e c c i a t i o c .  Fair Ear 

z c i t e .  Secondary p ~ i t e  as  h a i r  l i n e  s t r i z g e r  - 

l e  b ~ e c c i a  a t  61. 

_ _ _ _ - - - - -  
End of  ho le .  

-- 

, 

--- 



- - - - - - .--- ------------ ---+*iC---itr.- -~- - -=-*r - - ,  
~rs.I;i.z~y-f-rf-r*52-- jjZ2.J ~~~~'JJ jJrii& -Gx'--. - - 

Spc-cogna  Gold  Prospect ~ 0 ,  CC 77-9 -.A?P ~ ~ O J ~ C T '  t ------..- 
S e p t ,  14 ,  19.77 -- 2-A .--- 

PSC G-vE i iD  
cx=,ra TTF  TO^! Logged by S,S, 

__I----p-- 

- - -__-. .- - 

--- 

- --_-__.. - . . - - . -  E-E -0-f -3 @J-,o_- -- ---------- 
I i I l l  _- _____ _ _ _ - - - - -  f 

_____-___- - -  1 
- ____.___ ___ _.. _ . _ _ _  _ _  _ _ _  + _ _  _ _ _  _ _ _  _ ^  _ _ ___I_-.-- - --1 ___( I 



- - b v A e - - - d a - - - a v : . . - -  - .  - - .  -- TJL2.*S!ijl -- 5 2 T L  L - L S  . - - -. -2 , -  - .-.--. --.PC.-- - -.-- 

CC 77-11 ~.LT $5,~52rnber 27: 13'7 FE-J,~~CT: Si;i"ca_sna G o l d  Froc-ggc t  EGLE HO. - - - - . - -  - -4 

_ _  ------.----- 

l i c e o u s  p a l e  g r ey  ~ h y o l i t e  breccia. 
_ _ - _ _ _ _ _ _ _ _ _ _ _ . I -  

-..--- 

ccia with  f a i r  

---.- 

F r e z a e n t z l s .  S o t  r n i l ~ f i ~ z - i t e .  @$zsionsl -- __ -_____-_ .._--.._._.._-.-..- --- i 

____________c~- - - - - -  





- -- -hp*z-__-__+"?~ e..., -:=- -.i-+I_ ~=-.-:-- .-+de ~ P ~ J K I ~ D -  DT.ILI; LT, 

Specogna Gold P r o s p e c t  CC 77-10 Au,~L?s~  27, 197'7 
32ar33  - aOTL3 li0. -- DATE -. 

P e l e  creamy o r e y  rhyollite b r e c c i a .  Sonetimos -.....----.-.. .-4 .------.----.--------. ------------. - I 

. .- --.-.- -. 

o l i t e  b r e c c i a .  N o t  much ~ j ~ i t e .  ? . - - . - . - . . - - . - - - - - -  --A. --- 

--.. .- ne a r g i l l i t e  b r e c c i a .  _ _  _ _ _ _ _ _ - - . . _ _ _ C I _ -  

esmy c r e y  carbonate b r e c c i a .  Pro5zbl;?---- ----...- n - - - -  

. C o n t a c t  et 45 . __C_____I___..l___... .__. .- ..-.. . .------.--.-.. ----.----.----. 

------- 

End o f  h o l e  . _ _  _ - - - - -  - -  

_ - _ _ _  C-I- ---.-. - . - - - - - - -  

_ - -  __-_______..-_ _--. ----------.--. 

---Pa- __._______-- . - -  

--- 







CC 13/77 - --,$-ecogna Gold Prospect HOLE; 110. c L 2 = - -  ,------ -.-..------ 5mz ~24-.u_s-tt_1_~1'7~. 
3zc gyvp-j - . .,. 0-.! 77 m $ 7 I , ~ . - . ~ R ~ T o T ~  -- Logged by AFT, 

'73' 8 2 '  86-87'. L i e h t e r  c o l o u ~ ~ ~ ,  59 ' ,-.- -..- t A 

. brgillito inclusions. TVF~V. - - - - - . . - - . - - - - . - - - - -  2..Q-I .-------- . 

- ' 

.--- 

is y j - r i t i z e d  2nd t h e  veb  o f  d27B l i n e s  i s  ..-.---... 1-- -- - -.. - .- . . .- -- 

i ' 

I --- 
- j  ! I 
--IC_- - -  ____L__ _ -___------ ---- i 

-----t 









-
-
-
 

. 
. 

1
 

. 
.

"
 

.-
 . 

... . . . -- ... -.i - 
- - - 

-- . -- .- ..' 
- 

. 
q

.
 

..- 

. 
, 

_. . 
.
 

----- 
.- 

'
1

.
 

I 
, 

b 
.

,
.

 
---- 

.
I

 
,

.
.

 
I

,
'

.
 

1: 

, . 
.

,
 .

.
 

.
.

.
 

, . 
8

.
 1 

.
,

.
,

;
 

:
.

I
.

.
!

.
 

. 
'

I
,

 
, 

. 
,

.
 

-
-
 

. 
, 

---- 
,

I
.

.
.

.
 m

.
 

.
.
I
 

.
.

:
 

I 
a 

-
I
-
-
-
 

~
 - ---- i 

. 
, 

1
'

.
 

. 
-
 
-
 

L- 
. 

. 
.

,
'

 
_
-_

_
.._

_
--- 

1- 
: 

1
-
1
2
 

-- 

-
 

-
 















! - V A ~ . I C O L I V E ~ . S C ~  

-SPECOGPiiS. GOLD PZOSPECT 
Q U f  E N  C H A R  LOTTZ I S L A N D S ,  9.C. 



I .  - 
1 - -  - .  % . .> - ... . I - , -  - - .  I SPECOGMA GOLD PSOSPECT 

- - I I 
- ,  Q U E E N  CHARLOTTE I S L A N D S ,  B.C. 

- - 2  . 
-c . j LOCATION P:SAP 

I 
. - !  

t 
Date: Oct 17 1977 

I 

i Scale. r''238mi. ! I 

- . f  J i '! D r a w n  by: - 
i 

- . i  To Accompany R e p o r t  by A F R o b e r ! ~ ,  P. Eng,  c a t - ~ d  
S G ~ ; T ,  cru S?S along t r . e~ao i t cC3az :~ ;e  1 , ' 

! I , a;,z.i:rq s ~ L = ~ v , u ~ ~  j ~ ~ 7 ~ 5 . ~ ~ ~ 1 f ~ ~ ~ ~ r  1 1 October  1 7,1977 - -- - a - ---- - 



,; - - - .- - - .. . . - .- - - .- . - 
_-__-_7____ -- - ----- . - z z = z x a  - 

~ . z z ~ ' I c ~  :! ::.e AFL\:Y SUF-VEY EZ.+EL!SHhtEST. R.C.E 3 a t e :  Oct 17 1977 ,-: a.7-. .,. e e - : - - -  - ..-- -.. , 0 -,, c.,.. n - ..=& --.. =..! 2s a!, 1252. ?r,z:=d :256. 
! sc21=.'1 : S Q , ~ O "  

C-r. 2s ,7.2y be c=:a;r,t: i r s . 7  :he %a; 5;;!rlS,!:on C:fi:e, 
Cs::q-.sq: 5 ;  : ( . , ze~ .?rz ;t.rnn.:a: C ~ r , r : s .  t : : n n r .  D r a w n  by: 2fTA 

I To A c c o a p a n y  Repor t  by A F i i o b e r t s ,  i? E n g  , : . I  
O c t o b e r  17,1977 -- - .- - .-- -- - - - .- - - .. . . . 

- - . - I  SC.ALE !:E;CJ~-:J 
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St~c~trril icxs A c a r  

SUPERINTENDENT O F  BROKERS 
AND 

VANCOUVER S'I'OCK EXCIIANGE 
VANCOUVERCURBEXCHANGE 

Date Accepted 
For Filirlg June 1 6  ,19 78 

S'I'Al'Eh.l:.NT OF MATERIAL i7ACI'S 

-- VANCOUVER CURB EXCHANGE 
N;~nie of Exchallge 

-- CONSOLIDATED CINOLA MINES LTD. (N.P.L.) 

N:~luc' of lssilcr 

# 8 0 7 - 5 4 3  GRANVILLE STREET, VANCOUVER, B.C.  

Address o f  Head Office of  Issuer 

1 6 5 0  - 777 HORNBY STREET, VANCOUVER, B.C. 

Address of Kegistered Office of Issuer 

- -- -- -- 
# 8 0 7 - 5 4 3  GRANVILLE STREET,  VANCOUVER, B.C. 

Adtlsess of Kccords Office (Section 38 - Companies Act) 
CROWN TRUST COMPAIJY , 
4 5 5  HOWE STREET, VANCOUVER, B.C. 

- -- -- --- 
N;lliir & :itlclrt.hs of Registrar SL Transfer Agent 
(or  lsst~cr's > I I , L ~ L . S  in llritisll ( ' O I I I I I ~ I ) ~ ; ~ .  

NI-illler tile Sl l l ,dr infendrnt  of ljrokers nor tllc Vil~lcoi iv~r Stock Excllai~pe/V;l~lcouver Curb Exclla~ige has  in any 
wily p;lcred ~ 1 p ( ~ ~ 1  tlle l l l e r i t  o f  file ~ec~l r i t ics  of1.ercd hereunder iind any representation to the contrary is an 
ol'l-l~llc~. 



1. DETAILS OF THE CIRCUMSTANCES RELATING TO THE 
OFFERING O F  SECURITIES 

C o n s o l i d a t e d  C i n o l a  Mines L td .  (N.P.L.)  ( " t h e  I s s u e r " )  
h a s  e n t e r e d  i n t o  an  Underwr i t i ng  Agreement w i t h  Canarim I n v e s t m e n t  
C o r p o r a t i o n  L t d . ,  o f  1350 - 409 G r a n v i l l e  S t r e e t ,  Vancouver ,  B r i t i s h  
Columbia,  as t o  66-2/38 and C o n t i n e n t a l  C a r l i s l e  Douglas  L t d . ,  o f  
789 W e s t  Pende r  S t r e e t ,  Vancouver,  B r i t i s h  Columbia,  a s  t o  33-1/3% 
as  U n d e r w r i t e r  on t h e  2 4 t h  day o f  May, 1978 ,  w h e r e i n  t h e  said 
U n d e r w r i t e r  a g r e e d  t o  p u r c h a s e  150,000 s h a r e s  a t  the pr- ice  o f  G O C  

I 
. 

p e r  s h a r e  f o r t h w i t h  upon t h e  a c c e ~ ~ t a n c e  o f  t h e  Statement of Material. 
F a c t s  by t h e  Vancouver Curb Exchange (which d a t e  s h a l l  be the 
" E f f e c t i v e  Da te" )  t o  n e t  t h e  I s s u e r  $90,000.00 and  i n  c o n s i d e r a t i o n  . 

I 
t h e r e o f  t h e  U n d e r w r i t e r  was g r a n t e d  o n e  o p t i o n  o f  150 ,000  s h a r e s  

D 

a t  70C p e r  s h a r e  e x e r c i s a b l e  w i t h i n  90 d a y s  f rom t h e  E f f e c t i v e  
! 

D a t e .  The s h a r e s  u n d e r w r i t t e n  o r  p u r c h a s e d  u n d e r  t h e  o p t i o n  w i l l  I. 

b e  f o r  p r i m a r y  d i s t r i b u t i o n  t o  t h e  p u b l i c  a t  t h e  p r e v a i l i n g  m a r k e t  1 k 
p r i c e  a t  t h e  t i m e  o f  o f f e r i n g  th rough  t h e  f a c i l i t i e s  o f  t h e  
Vancouver  Curb Exchange. I t 

Each t i m e  t h e  I s s u e r ' s  s h a r e s  s e l l  on any S t o c k  Exchange 
i 

I 
i n  excess o f  175% o f  t h e  o p t i o n  p r i c e  t h e  U n d e r w r i t e r  must  i m m e d i a t e l y  i I 0 e x e r c i s e  t h e  e n t i r e  o p t i o n .  The U n d e r w r i t e r  h a s  t h e  r i g h t  of f i r s t  c 
r e f u s a l  on  any f u t u r e  f i n a n c i n g  by t h e  I s s u e r  w i t h i n  t h e  n e x t  t w e l v e  
months .  i 

I 

The c l o s i n g  b i d  p r i c e  f o r  t h e  s h a r e s  o f  t h e  I s s u e r  on  
t h e  l a s t  t r a d i n g  day  p r i o r  t o  t h e  d a t e  o f  a c c e p t a n c e  o f  t h i s  S t a t e m e n t  
of Material F a c t s  was 70C p e r  s h a r e ;  t h e r e f o r e ,  t h e  u n d e r w r i t t e n  
s h a r e s  a r e  b e i n g  pu rchased  a t  a d i s c o u n t  o f  10C p e r  s h a r e  f rom I 

t h a t  p r i c e .  

The r a n g e  o f  t h e  marke t  p r i c e  o f  t h e  s h a r e s  o f  t h e  I s s u e r  
and  t h e  volume o f  s h a r e s  f o r  e a c h  o f  t h e  f o u r  weeks i m m e d i a t e l y  
p r e c e d i n g  t h e  E f f e c t i v e  Date  o f  t h i s  S t a t e m e n t  o f  M a t e r i a l  F a c t s  
on t h e  Vancouver Curb Exchange ( t h e  o n l y  Exchange o n  which s h a r e s  
of t h e  I s s u e r  are t r a d e d )  i s  a s  f o l l o w s : -  

Week V o  1 u~ne 
High Low -- C l o s e  

May 1 5  - 19 70C 63C 70C 20,800 

2 9  - J u n e  2 73c 68C 70C 14,700 

June 5 - 9 73C 68C 71C 



The b e n e f i c i a l  s h a r e h o l d e r s  o f  t h e  U n d e r w r i t e r  h o l d i n g  
d i r e c t l y  o r  i n d i r e c t l y  more t h a n  5% o f  t h e  i s s u e d  s h a r e s  are:- 

Canar im I n v e s t m e n t  C o r p o r a t i o n  L t d .  

Name and  A d d r e s s  N o .  o f  S h a r e s  

A l f r e d  E. T u r t o n ,  
1 Lake View S q u a r e ,  

24,119 Common 

P e r c e n t a g e  

Winnipeg,  ~ a n i t o b a .  

* The MacLachlan I n v e s t m e n t s  15 ,212  Common 34% 
c o r p o r a t i o n ,  

1350 - 409 G r a n v i l l e  S t r e e t ,  
Vancouver ,  B. C. 

B r i a n  D.  Harwood, 5 , 6 2 5  Common 1 2 %  
1350 - 409 G r a n v i l l e  s t reet ,  
Vancouver ,  B.C. 

o* P e t e r  Brown o f  1350 - 409 G r a n v i l l e  S t . ,  Vancouver ,  B.C., i s  the 
sole s h a r e h o l d e r  o f  The MacLachlan I n v e s t m e n t s  C o r p o r a t i o n .  

C o n t i n e n t a l  C a r l i s l e  Douglas  L td .  

Name a n d  A d d r e s s  N o .  o f  S h a r e s  P e r c e n t a g e  

Angus I. MacPha i l ,  256 Common 25.5% 
600 - 789 W e s t  P e n d e r  S t . ,  
Vancouver ,  B.C. 

G.  R o b e r t  Fay ,  256 Common 25.5% 
600 - 789 W e s t  P e n d e r  S t . ,  
Vancouver ,  B.C. 

Douglas  A. Scammell ,  122  Common 12.25% 
600 - 789 W e s t  P e n d e r  S t . ,  
Vancouver ,  B. C. 



C o n t i n e n t a l  C a r l i s l e  Douglas Ltd.  (Cant) 

h Name and Address No. of Shares  - 
John N .  C a r l i s l e ,  
600 - 789 West Pender S t . ,  
Vancouver,  B. C . 

6 1  Common 

David J. Douglas,  6 1  Common 6.125% 
600 - 789 W e s t  Pender  S t . ,  
Vancouver,  B.C.' 

Thomas L. T a y l o r ,  6 1  Common 6.125% 
600 - 789 West Pender S t . ,  
Vancouver,  B.C. 

Dean Duggan, 61  Common 6.125% 
600 - 789 W e s t  Pender S t . ,  
Vancouver,  B. C. 

J. A r t h u r  C h a r p e n t i e r ,  60 Common 
600 - 789 W e s t  Pender  S t . ,  
Vancouver,  B.C. 

R ichard  J. Broad, 61  Common 
600 - 789 West Pender S t . ,  
Vancouver, B.C. 

C o n t i n e n t a l  S e c u r i t i e s  15,075 P r e f e r r e d  49.15% 
C o r p o r a t i o n  (1971) Ltd . ,  
600 - 789 W e s t  Pender  S t . ,  
Vancouver,  B. C . 
C a r l i s l e  Douglas Adam & Co.  15,595 P r e f e r r e d  

Ltd . ,  
600 - 789 W e s t  Pender  S t . ,  
Vancouver,  B. C.  

The number and p e r c e n t a g e  o f  t h e  i s s u e d  and o u t s t a n d i n g  
secur i t ies  o f  each class o f  t h e  I s s u e r  b e n e f i c i a l l y  owned, d i r e c t l y  



or i n d i r e c t l y  by p r o m o t e r s ,  d i r e c t o r s ,  s e n i o r  o f f i c e r s  and  p e r s o n s  
h o l d i n g  1 0 %  or  more o f  t h e  i s s u e d  s h a r e s ,  a s  a g r o u p ,  a r e  as f o l l o w s :  

Number o f  S h a r e s  P e r c e n t a g e  

Dur ing  p r i m a r y  d i s t r i b u t i o n  o f  t h i s  o f f e r i n g  ~ a n a r i m  
I n v e s t m e n t  C o r p o r a t i o n  L t d .  a1.d C o n t i n e n t a l  C a r l i s l e  Douglas  L t d .  
may b e  c o n s i d e r e d  t h e  marke t  makers;  and  o t h e r w i s e  t h e  P r e s i d e n t  
o f  C o n s o l i d a t e d  C i n o l a  Mines L t d .  P . ) ,  Kenneth S a n d e r s ,  i s  
t h e  marke t  maker  o f  t h e  I s s u e r .  The number o f  s h a r e s  c o n t r o l l e d  
by  t h e  m a r k e t  makers  i s  282,750 k e n n e t h  s a n d e r s )  . 

PARTICULARS CONTRIBUTING TO THE SPECULATIVE NATURE 
OF THE SECURITIES BEING OFFERED 

The p r o p e r t y  o f  t h e  I s s u e r  on  which p a r t  o f  t h e  p r o c e e d s  
f rom t h e  s a l e  o f  t h e  s e c u r i t i e s  o f f e r e d  by t h i s  S t a t e m e n t  o f  
M a t e r i a l  F a c t s  a r e  t o  b e  s p e n t ,  is w i t h o u t  a known body of 
commercial  o r e  and  t h e  proposed  programme i s  a n  e x p l o r a t o r y  s e a r c h  
f o r  ore. 

The s h a r e s  o f  t h e  I s s u e r  must b e  c o n s i d e r e d  s p e c u l a t i v e  
s e c u r i t i e s  a s  t h e  I s s u e r ' s  mining p r o p e r t i e s  are i n  t h e  e x p l o r a t i o n  
and deve lopment  s t a g e .  

The m i n e r a l  p r o p e r t i e s  o f  t h e  I s s u e r  o t h e r  t h a n  t h e   idn night 
Crown G r a n t  a r e  h e l d  by l o c a t i o n  unde r  t h e  M i n e r a l  A c t  and  have  n o t  
been  s u r v e y e d ,  and a c c o r d i n g l y  t h e i r  p r e c i s e  b o u n d a r i e s  may b e  i n  
doub t .  

DETAILS OF ANY MATERIAL CHANGES OR PROPOSED MATERIAL 
CHANGES I N  THE AFFAIRS OF THE ISSUER 

An A p p l i c a t i o n  f o r  a c c e p t a n c e  o f  t h e  f o l l o w i n g  Agreement 
by t h e  Vancouver Curb Exchange h a s  n o t  been  a c c e p t e d  fo r  f i l i n g .  
The Agreement p r o v i d e s  for  t h e  i s s u a n c e  t o  Sand ~ i n e s  ~ t d .  of 



200,000 t r e a s u r y  s h a r e s  s u b j e c t  t o  such  r e s t r i c t i o n s  a s  t h e  Vancouver 
S t o c k  Exchange and  t h e  O f f i c e  of  t h e  S u p e r i n t e n d e n t  o f  B r o k e r s  s h a l l  
d e t e r m i n e  f o r  t h e  mu tua l  r e s c i s s i o n  of t h a t  c e r t a i n  Agreement made 
be tween  Sand Mines L td .  and t h e  I s s u e r  and  d a t e d  November 6 t h ,  1974,  
f o r  t h e  min ing  o f  t h e  I s s u e r ' s  Ross l and  P r o p e r t i e s  and f o r  t h e  
a c q u i s i t i o n  by t h e  I s s u e r  of t h e  XL F r a c t i o n  m i n e r a l  c l a i m  a s  w e l l ,  
as c e r t a i n  m i l l  equ ipment  and  t h e  a b s o l u t e  a s s i g n m e n t  o f  a n  Opt ion  
Agreement t o  a c q u i r e  c e r t a i n  Crown Gran ted  m i n e r a l  c l a i m s  a t  Ross l and ,  
B.C., a d j o i n i n g  t h e  Midnight  Crown Gran ted  m i n e r a l  c l a i m  o f  t h e  I s s u e r ,  
namely : - 

A l l  m i n e r a l s  p r e c i o u s  and b a s e  ( s a v e  c o a l )  i n  o r  
u n d e r  L o t s  1215 ,  1216,  1217,  1943  and  2675, Kootenay 
D i s t r i c t  r e s p e c t i v e l y  known as " L i t t l e  D a l l a s " ,  "June1' ,  
"Golden B u t t e r f l y " ,  "Golden B u t t e r f l y  F r a c t i o n "  and  
"O.K. F r a c t i o n "  m i n e r a l  claims. 

T h e r e  r e m a i n s  o u t s t a n d i n g  and  p a y a b l e  u n d e r  t h e  s a i d  Op t ion  t o  
George E. Gilmor,  Foreman, a n d  Mary Campbel l ,  Housewife,  and E l i z a b e t h  
S, G i l m o r ,  Nousewife,  a l l  o f  T r a i l ,  B.C., t h e  f o l l o w i n g  payments:  

On or  b e f o r e  August  1, 1978 - 
O n  o r  b e f o r e  November 1, 1978 - 

These  m i n e r a l  c l a i m s  have  l i t t l e  m i n e r a l  p o t e n t i a l  b u t  t o g e t h e r  w i t h  
t h e  X L  F r a c t i o n  a f f o r d  s e c u r i t y  o f  a c c e s s  t o  t h e  m i l l  s i te  a t  Rossland,B.  

A c o n c u r r e n t  a p p l i c a t i o n  f o r  a p p r o v a l  t o  t h e  t r a n s f e r  w i t h i n  
e s c r o w  o f  80,000 s h a r e s  t o  Angelo T o s i  o f  624 Main S t r e e t ,  Vancouver,  
B.C., f r o m  Sand Mines L t d . ,  w a s  c o n t i n g e n t  upon a p p r o v a l  o f  t h e  a f o r e -  

/ s a i d  Agreement between t h e  I s s u e r  and  Sand Mines L td .  
I 
i I t  i s  t h e  o p i n i o n  of t h e  D i r e c t o r s  t h a t  t h e  November 6 t h ,  1974, 

Agxeement w i t h  Sand Mines L td .  g i v e s  n o  r i g h t s  t o  Sand >l ines  L td .  t o  
t h e  Queen C h a r l o t t e  p r o p e r t i e s ,  b e c a u s e  t h e  terms o f  payment t o  t h e  
I s s u e r  t h e r e u n d e r  r e n d e r s  t h e  a p p l i c a b i l i t y  of t h e  Agreement t o  t h e  
Queen C h a r l o t t e  p r o p e r t i e s  f u l l y  unworkable ,  

The owners  o f  more t h a n  5% of t h e  i s s u e d  s h a r e s  o f  Sand Mines 
L t d .  a r e  as  f o l l o w s :  

Rock B. R y c r o f t ,  o f  112M-1200 Howie 
Ave., Coqui t lam,  B.C. 51% 

K a b a l a r i a n  P h i l o s o p h y ,  o f  908 W e s t  
7 t h  Ave., Vancouver,  B.C. 30% 

4. THE ESTIMATED NET PROCEEDS OF THE ISSUER ARE TO BE SPENT 
IN THE FOLLOWING MANNER: 

The n e t  p r o c e e d s  o f  t h i s  U n d e r w r i t i n g  i n  t h e  sum of $90,000.00 
w i l l  b e  u sed  a s  f o l l o w s : -  

( a )  Def ray  cost o f  E n g i n e e r i n g  Budget o f  
A.F .  R o b e r t s ,  P. Eng., p u r s u a n t  t o  a n  
E n g i n e e r i n g  Repor t  o f  O c t o b e r  1 7 ,  1977 ,  
a s  amended by Addendum dated May 9 ,  1978 $ 60,000.00 

( b )  Accounts  p a y a b l e  ( t r a d e )  $ 5 , 8 1 1 . 0 4  

(c) Directors' advances  $ 14,635.60 

(d) G e n e r a l  c o r p o r a t e  p u r p o s e s  $ 9,553.36 - 



h 
The p roceeds  from t h e  e x e r c i s e  o f  t h e  o p t i o n  w i l l  be h e l d  f o r  

u r t h e r  development a s  may be recommended by a f u t u r e  Eng ineer ing  Repor t .  
---  1 

NO funds  w i l l  b e  s p e n t  on any p r o p e r t y  w i t h o u t  f i l i n g  an 
a c c e p t a b l e  up-dated Engineer ing  Report  w i t h  t h e  Vancouver Stock Exchange. 

5. THE FULL NAME, HOME ADDRESS AND CHIEF OCCUPATION, THE 
NUMBER OF SHARES OF THE ISSUER BENEFICIALLY OWNED, 
DIRECTLY AND INDIRECTLY, BY EACH SENIOR OFFICER OR 
DIRECTOR OF THE ISSUER AND I F  EMPLOYED D U R I N G  THE 
PAST FIVE YEARS TIIE NAME OF EACH EMPLOYER 

Name and Address 

Kenneth George Sanders ,  
1940 Limerick P l a c e ,  
North Vancouver, B.C. 
P r e s i d e n t  and Director. 

Wil l iam Thompson, 
# l o 9  - 7180 Linden Ave., 
Burnaby , B. C. 
S e c r e t a r y  and Director. 

Ivon Shear ing ,  
1160 West 1 0 t h  Ave., 

#@$Vancouver, B. C. 

Chief  Occupation No. o f  Shares  c 
I s s u e r  Bene- 
f  i c i a l l y  Own-ed 

G e o l o g i s t  - S e l f -  282,750 
employed 

D i r e c t o r  and P a s t  99,250 
Preside: t o f  Conso l ida ted  
C i n o l a  Mines Ltd.(N.P.L.) 

P r e s i d e n t  and Admini- 131,625 
s t r a t o r  - Kaba la r i an  
Phi losophy ' Director. - 

John P a t r i c k  McGoran, G e o l o g i s t  - Self-employed 10,000 
3091 W e s t  3 rd  Ave., 
Vancouver, B.C. 
Director. 

A l l a n  Morrow, B.C. Telephone Company N i l  
6 4 8  E a s t  2nd S t . ,  Techn ic ian .  
North Vancouver, B.C. 
Director. 

6. PARTICULARS OF THE CORPORATE STANDING OF TIE ISSUER 

The I s s u e r  was i n c o r p o r a t e d  on February  7 t h ,  1962,  under  
C e r t i f i c a t e  No. 52,623 as Cinola  Mines L td .  (N.P.L.) and c o n s o l i d a t e d  
i t s  c a p i t a l  one f o r  two on t h e  1 0 t h  J a n u a r y ,  1973, a t  which t i m e  i t s  
name was changed t o  Consol ida ted  C i n o l a  Mines Ltd .  (N.P.L.). 

The l a s t  Annual Report  o f  t h e  I s s u e r  was f i l e d  w i t h  t h e  
R e g i s t r a r  o f  Companies on May 1 8 t h ,  1978 ,  and a l l  f i l i n g s  r e q u i r e d  



t o  be made u n d e r  t h e  S e c u r i t i e s  A c t  a n d  Companies A c t  o f  t h e  . 
P r o v i n c e  of B r i t i s h  Columbia  are u p - t o - d a t e .  

The I s s u e r ' s  l a s t  p r e p a r e d  a u d i t e d  f i n a n c i a l  s t a t e m e n t s  
are a s  of t h e  y e a r  e n d e d  December 3 1 s t .  1 9 7 7 ,  a n d  o n  t h e  6 t h  ~ p r i l ,  1978 ,  
t h e  I s s u e r ' s  a u d i t e d  f i n a n c i a l  s t a t e m e n t s  w e r e  m a i l e d  t o  a l l  
s h a r e h o l d e r s  a n d  t h e  1978  G e n e r a l  M e e t i n g  was  h e l d  o n  t h e  2 8 t h  
d a y  of A p r i l ,  1978.  

The I s s u e r  i s  p r i m a r i l y  e n g a g e d  i n  t h e  b u s i n e s s  of 
e x p l o r i n g  a n d  d e v e l o p i n g  n a t u r a l  r e s o u r c e  p r o p e r t i e s .  

THE AUTHORIZED AND ISSUED SHARE CAPITAL O F  THE ISSUER 

The  a u t h o r i z e d  c a p i t a l  of t h e  I s s u e r  c o n s i s t s  o f  5 , 0 0 0 , 0 0 0  0 s h a r e s  w i t h o u t  p a r  v a l u e ,  of w h i c h  t h e r e  are i s s u e d  o n  t h e  d a t e  
h e r e o f  2 , 5 6 0 , 2 2 6  s h a r e s  as f u l l y  p a i d .  The i s s u e r ' s  c a p i t a l  was 
c o n s o l i d a t e d  o n  J a n u a r y  l o t h ,  1 9 7 3 ,  o n  a o n e  f o r  t w o  s h a r e  basis .  
1 8 7 , 3 0 6  s h a r e s  of t h e  I s s u e r  are h e l d  i n  reserve f o r  e x c h a n g e  fo r  , 
u n c o n s o l i d a t e d  s h a r e s .  

8. THE PRICES AT WHICH SECURITIES O F  THE ISSUER HAVE BEEN 
ISSUED D U R I N G  THE PAST YEAR 

~ u r i n g  t h e  p a s t  y e a r ,  400,000 t r e a s u r y  s h a r e s  h a v e  b e e n  
i s s u e d  a t  a p r i c e  o f  1 6 3 6  p e r  s h a r e ,  a n d  300 ,000  s h a r e s  a t  35C er  . 
s h a r e .  2 2 5 , 0 0 0  s h a r e s  w e r e  a l l o t t e d  a n d  i s s u e d  t o  ~ e n n e t h  ~ a n d % r s  
u n d e r  t h e  S p e c o g n a  Agreement ,  t h e  f i r s t  75 ,000  of w h i c h  a t  a deemed 
p r i c e  o f  15C per s h a r e  a n d  t h e  s u c c e e d i n g  1 5 0 , 0 0 0  s h a r e s  a t  a 
deemed p r i c e  o f  506 p e r  s h a r e .  

N o  b o n d s ,  d e b e n t u r e s ,  n o t e s ,  m o r t g a g e s ,  c h a r g e s ,  l i a n s  o r  C h y p o t h e c a t i o n s  h a v e  b e e n  made or i s s u e d  by  t h e  I s s u e r .  



10. PARTICULAIG OF IMPORTANT PROPERTIES PRESENTLY OWNED, 
LEASED, HELD UNDER OPTION. OR OPERATED BY THE ISSUER 
OR ANY SUBSIDIARY THEREOF OR PROPOSED TO BE OWNED, 
LEASED, HELD UNDER OPTION OR OPERATED BY THE, ISSUER 
OR ANY SUBSIDIARY THEREOF 

Rossland P r o p e r t y  

The I s s u e r  owns o u t r i g h t  t h e  Midnight  Crown Gran ted  
Mine ra l  Cla im,  L o t  1186, one  m i l e  w e s t  o f  t h e  C i t y  o f  Ross l and .  
T h i s  p r o p e r t y  w a s  unde r  development  by Sand Mines L td .  o v e r  t w o  
y e a r s  and  i s  c u r r e n t l y  s h u t  down. The Cla im w a s  b e i n g  deve loped  
by Sand Mines L t d .  p u r s u a n t  t o  a n  Agreement i n  w r i t i n g  d a t e d  
November 6 t h ,  1974,  p r o v i d i n g  f o r  t h e  payment by Sand ~ i n e s  Ltd .  
t o  t h e  I s s u e r  of 20% n e t  smelter r e t u r n s .  It  i s  i n t e n d e d  t o  
l e a v e  t h e  i id night Claim dc-vant  o t h e r  t h a n  making payment o f  
c u r r e n t  t a x e s ,  w i t h o u t  p r i o r  a p p r o v a l  b e i n g  s o u g h t  f rom t h e  
Vancouver Curb Exchange. 

Queen C h a r l o t t e  P r o p e r t i e s  

The I s s u e r  h o l d s  by a s s i g n m e n t  t h e  Agreement d a t e d  
A p r i l  7 t h ,  1977,  between Kenneth G .  S a n d e r s ,  P r o f e s s i o n a l  E n g i n e e r ,  
o f  1940 L i m e r i c k  P l a c e ,  North Vancouver,  B.C., and Efrem Specogna 
o f  1 6 1  C e n t e n a r y  D r i v e ,  Nanaimo, B.C., which i s  a n  o p t i o n  t o  a c q u i r e  
t h e  f o l l o w i n g  M i n e r a l  C l a i m s :  

BABE 1 - 8 #34966/973 
BABE 9 - 17  #35222/35230 
BABE 18 - 23 #36578/36583 
BABE 24 - 29 #36601/606 
BABE 30 - 3 1  #36746/47 
BABE 32 #36748 
R I C  1 - 12 #36589/600 
RIC 20 - 26 F r .  #36739/745 

a l l  of which  m i n e r a l  c l a i m s  a r e  s i t u a t e  i n  t h e  Skeena Mining D i v i s i o n  
i n  t h e  P r o v i n c e  o f  B r i t i s h  Columbia. 

I n  t h e  p a s t  y e a r  t h e  I s s u e r  h a s  e s t a b l i s h e d  a b a s e  camp on  
t h e  Queen C h a r l o t t e  p r o p e r t i e s  f o r  accommodation f o r  6  men, improved 
e x i s t i n g  r o a d s  and conducted  a  BQ s u r f a c e  diamond d r i l l i n g  programme 
o f  a p p r o x i m a t e l y  3,000 f e e t  i n  1 5  h o l e s  t o  t h e  approx ima te  cost  of 
$70,000.00. 



PARTICULARS OF THE COST OF PROPERTIES ACQUIRED BY THE 
ISSUER OR ANY SUBSIDIARY THEREOF WITHIN THE PAST THREE 
YEARS OR PROPOSED TO BE ACQUIRED BY THE ISSUER OR ANY 
SUBSIDIARY THEREOF - 
By Agreement  b e t w e e n  Kenne th  S a n d e r s  o f  ~ o r t h  V a n c o u v e r ,  B.C., 

a n d  E f r e m  Specogna  o f  Nanaimo, B .C . ,  d a t e d  A p r i l  7 t h ,  1977 ,  t h e  f u l l  
I 

p r i c e  f o r  t h e  Queen C h a r l o t t e  P r o p e r t i e s  is  $1 ,000 ,000 .00  w i t h  a down 
payment  o f  $7 ,500 .00  a n d  $7 ,500 .00  q u a r t e r l y  u n t i l  J a n u a r y  1 5 ,  1 9 7 9 ,  
t h e n  $10 ,000 .00  q u a r t e r l y  u n t i l  J a n u a r y  1 5 ,  1 9 8 0 ,  t h e n  $25 ,000 .00  

I 
i 

q u a r t e r l y  u n t i l  J a n u a r y  1 5 ,  1 9 8 1 ,  t h e n  $50 ,000 .00  q u a r t e r l y  u n t i l  t h e  

f i r s t  t w o  p a y m e n t s ) .  T h e r e  i s  f u r t h e r  p r o v i s i o n  f o r  t h e  p u r c h a s e  

I 
b a l a n c e  of t h e  $1 ,000 ,000 .00  b e  p a i d  ( M r .  S a n d e r s  h a s  made t h e  $15,000.00 j 

p r i c e  b e i n g  r e d u c e d  t o  t h e  sum of $450 ,000 .00  i f  p a i d  f u l l y  by 
A p r i l  7 t h ,  1979 .  The t o t a l  amount  p a i d  t o  d a t e  u n d e r  t h e  S p e c o g n a  ' 

Agreement  i s  $37,500.00 
i 
i 

E f r e m  Specogna  s t a k e d  t h i s  p r o p e r t y  s c v e n  y e a r s  a g o  a n d  
t h e r e  h a s  b e e n  a p p r o x i m a t e l y  $500,000.00 s p e n t  on e x p l o r a t i o n  of 
t h e  p r o p e r t y  t o  d a t e .  

I 

Mr. S a n d e r s  b y  Agreement  d a t e d  A p r i l  2 8 t h ,  1 9 7 7 ,  h a s  a g r e e d  
t o  a s s i g n  t h i s  O p t i o n  Agreement  t o  t h e  I s s u e r  for  $15,000.00 c a s h  
a n d  3 0 0 , 0 0 0  s h a r e s  i n  t h e  c a p i t a l  s t o c k  of t h e  I s s u e r .  

n 
t 
i 

\I 225 ,000  of s u c h  s h a r e s  h a v e  b e e n  a l l o t t e d  a n d  i s s u e d  a n d  I 
! 

t h e  r e m a i n i n g  75,000 s h a r e s  may b e  a l l o t t e d  270 d a y s  a f t e r  May 2nd ,  
1 9 7 7 ,  u p o n  f i l i n g  a c c e p t a b l e  u p - d a t e d  E n g i n e e r i n g  R e p o r t .  I 

The  300,000 s h a r e s  r e p r e s e n t i n g  p a r t  o f  t h e  c o n s i d e r a t i o n  
h e r e i n  w i l l  n o t  be s o l d  u n t i l  t h e  a p p r o v a l  of t h e  V a n c o u v e r  S t o c k  
E x c h a n g e  a n d  S u p e r i n t e n d e n t  of B r o k e r s  i s  o b t a i n e d  a n d  t h e  s h a r e s  
are q u a l i f i e d  f o r  s a l e .  

A l l  a l l o t m e n t s  a n d  i s s u e  o f  s h a r e s  i n  t h e  a f o r e s a i d  s c h e d u l e  
w i l l  r e q u i r e  t h e  p r i o r  a p p r o v a l  of t h e  Vancouver  S t o c k  Exchange.  

1 2 .  THE NAME AND ADDRESS OF ANY PERSON OR COMPANY ImO OR 
THAT I S  OR HAS BEEN A PROMOTER OF THE ISSUER W I T H I N  
THE PRECEDING TWO YEARS AND THE NATURE AND AMOUNT OF 
ANYTHING OF VALUE RECEIVED OR TO BE RECEIVED FROM 
THE ISSUER 

K e n n e t h  S a n d e r s ,  P. Eng . ,  P r e s i d e n t  of t h e  I s s u e r ,  may b e  
c o n s i d e r e d  t h e  p r o m o t e r  o f  t h e  Company. N o t h i n g  of v a l u e  h a s  b e e n  
r e c e i v e d  by h im o t h e r  t h a n  t h e  f o l l o w i n g : -  

Kenne th  S a n d e r s ,  P. Eng. ,  P r e s i d e n t  of t h e  
I s s u e r  h a s  r e c e i v e d  a payment  o f  $ 1 , 5 5 0 . 0 0  
f o r  e n g i n e e r i n g  f i e l d  work d u r i n g  the p a s t  
y e a r .  Under h i s  Agreement  of ~ p r i l  2 8 t h ,  
1 9 7 7 ,  t h e  Company h a s  r e p a i d  M r .  S a n d e r s  t h e  
$15 ,000 .00  h e  h a d  p a i d  t o  E f r e m  S p e c o g n a  a n d  
i s s u e d  225 ,000  t r e a s u r y  s h a r e s  t o  h i m  



I C e r t i f i c a t e s  r e p r e s e n t i n g  2 7 6 , 8 7 4  s h a r e s  are h e l d  i n  
I e s c r o w  and 2 2 1 , 3 3 5  s h a r e s  are h e l d  i n  pool by C r o w n  T r u s t  Company  
I 

o f  4 5 5  B u r r a r d  Street ,  V a n c o u v e r ,  B.C., a l l  subject t o  t h e  release w i t h  t h e  w r i t t e n  c o n s e n t  of t h e  S u p e r i n t e n d e n t  of B r o k e r s  and t h e  
V a n c o u v e r  S t o c k  E x c h a n g e .  T h e s e  s h a r e s  c a n n o t  be t raded o r  dea l t  
w i t h  i n  any m a n n e r  w i t h o u t  t h e  consen t  of t h e  V a n c o u v e r  S t o c k  
E x c h a n g e .  

fl 1 3 .  THE NUMBER OF THE SHARES OF THE ISSUER HELD I N  ESCROW 

I 
OR I N  POOL AND A BRIEF STATEElENT OF THE TERMS OF TlIE 

1 

I 1 4 .  
I 

TliE NUMBER OF EQUITY SIIARES OF THE ISSUER OWNED 
BENEFICIALLY, DIRECTLY OR INDIRECTLY, BY EACH 
PERSON OR COMPANY WHO OWNS, OR I S  KNOWN BY THE 

1 

SIGNATORIES IIERETO TO OWN BENEFICIALLY, DIRECTLY i 
OR INDIRECTLY, MORE THAN 1 0 %  OF THE EQUITY SHARES 
OF THE ISSUER 

1 

N a m e  a n d  A d d r e s s  

ESCROW OR POOLING AGREEMENTS 

N o .  of S h a r e s  

K e n n e t h  G e o r g e  S a n d e r s ,  2 8 2 , 7 5 0  
1 9 4 0  L i m e r i c k  P l a c e ,  
N o r t h  V a n c o u v e r ,  B. C. 



15. A BRIEF STATEMENT OF ANY LEGAL PROCEEDINGS TO WHICH 
THE ISSUED OR ANY OF ITS SUBSIDIARIES I S  A PARTY OR 
WHOSE PROPERTY I S  THE SUBJECT OF SUCH PROCEEDINGS 

F e d e r a t e d  Mining C o r p o r a t i o n  L t d .  ( N .  P. L. ) ( "Federa ted" )  
h a s  commenced an a c t i o n  a g a i n s t  t h e  I s s u e r ,  which is  d i s p u t e d  on 
t h e  b a s i s  t h a t  Fede ra ted  h a s  d e f a u l t e d  under  an  ea r l i e r  p a r t i c i p a t i o n  
ag reemen t  i n  connec t ion  w i t h  t h e  Ross land  p r o p e r t y .  There  h a s  been 
no s t e p  t a k e n  by t h e  P l a i n t i f f  i n  t h i s  c o n n e c t i o n  f o r  more t h a n  . 
f i v e  y e a r s .  

16. THE AGGREGATE DIRECT OR INDIRECT REMUNERATION PAID OR 
PAYABLE BY THE ISSUER AND ITS SUBSIDIARIES D U R I N G  THE 
PAST YEAR TO INSIDERS OF THE ISSUER 

There  h a s  been no  r emunera t ion ,  d i r e c t l y  o r  i n d i r e c t l y ,  
p a i d  o r  p a y a b l e  by t h e  I s s u e r  or any s u b s i d i a r y  t o  any I n s i d e r ,  
o t h e r  t h a n  t h e  payments d e t a i l e d  i n  I t e m  12 h e r e i n .  

17. BRIEF PARTICULARS O F  ALL OPTIONS TO PURCIIASE SECURITIES 
OF THE ISSUER UNLESS OTHERWISE DISCLOSED HEREIN 

T h e r e  i s  no  o p t i o n  t o  p u r c h a s e  s e c u r i t i e s  o f  t h e  I s s u e r  
o u t s t a n d i n g .  

18. THE DATES OF AND PARTIES TO AND THE GENERAL NATURE OF 
EVERY MATERIAL CONTRACT ENTERED INTO BY THE ISSUER OR 
ANY SUBSIDIARY WITHIN THE PRECEDING TWO YEARS WHICH I S  
STILL I N  EFFECT AND NOT PREVIOUSLY DISCLOSED HEREIN 

T h e r e  are no c o n t r a c t s  o f  any m a t e r i a l i t y  e n t e r e d  i n t o  by 
t h e  I s s u e r  w i t h i n  t h e  above t w o  y e a r s  n o t  d i s c l o s e d  h e r e i n .  A l l  
Agreements r e f e r r e d  t o  h e r e i n  may b e  examined u n t i l  a p e r i o d  o f  
30 d a y s  a f t e r  t h e  comple t ion  o f  t h e  p r imary  h e r e i n  a t  t h e  R e g i s t e r e d  
O f f i c e  o f  t h e  Company a t  #1650 - 777  Hornby S t r e e t ,  Vancouver,  B.C.,  
d u r i n g  t h e  h o u r s  o f  9 a . m .  t o  4 p.m., upon r e a s o n a b l e  n o t i c e .  

19. PARTICULARS OF A N Y  OTHER MATERIAL FACTS RELATING TO TllE 
SECURITIES BEING OFFERED AND NOT DISCLOSED UNDER ANY 
OTIIER ITEM 

None 



CONSOI,IDA'.l'I:I) ------ CINOLA MINE.C;-JJ'J'~). (N . P -1,. ) 

Balance Sheet  a s  a t  December 31, 1977 
I 

(wi th  comparative f i q u r e s  as a t  December 31, 1976) 

ASSETS 
current A s s e t s  : 1 Cash 

Accounts Receivable  

December 31, 
- 197? 

December 31, 
1976 

I Prepa id  Expenses 7,060.16 - 
$ 19,689.76 S. 1,010.89 

1 rlininq P r o p e r t i e s  : (Note 1) 
Mineral  Claims, a t  c o s t  

juildinqs and Equipment, a t  c o s t  

Jeferred Expenses : 
Explora t ion ,  Development and 

Adminis t ra t ion  - Schedule 1 $ 572,186.61 $ 492,931.52 
I n c o r p o r a t i o n  2,000.00 2,000.00 

$ 574,186.61 $ 494,931.52 

TOTAL 

I Current L i a b i l i t i e s  : 

Lc-J ~ c c o u n t s  payable  I Loans 

LIABILITIES 

j~oan from sha reho lde r  9 - 9 3,800.00 
I 
1 Capital : 

Authorized : 5,000,000 s h a r e s ,  no pa r  
va lue  

I s s u e d  : 2,485,225 s h a r e s  $ 934,196.25 $ 725,782.00 

Fef i c i  t 

TOTAL S 824,576.76 $ 646,025.44 

Signed on b e h a l f  of  the 
Board of D i r e c t o r s .  

i r e c t o r  

This  i s  t h e  Balance Shee t  r e f e r r e d  t o  
i n  ou r  r e p o r t  d a t e d  March 30th,  1978. 

GOODMAN & CO. 

C e r t i f i e d  General  Accountants  

The accompanying n o t e s  a r e  an i n t e g r a l  p a r t  of t h e s e  f i n a n c i a l  s t a t emen t s .  



CONSOLIDATED CINOLA MINES LTD. (N.P.L.) 

Notes  t o  F i n a n c i a l  S t a t emen t s  of  December 31, 1977 

I 
! 
I 1. Mininq P r o p e r t i e s  : 

Ross land  P r o p e r t y  

i z  
I The Company owns o u t r i g h t  t h e  "Midnight"  crown g r a n t e d  
i I m i n e r a l  c l a i m .  

I 
I Queen C h a r l o t t e  P r o p e r t i e s  

1 By Agreement da t ed  A p r i l  7 th ,  1977, Kenneth G .  Sanders ,  

1 o b t a i n e d  from Efrem Specogna a n  o p t i o n  t o  a c q u i r e  Minera l  
Cla ims s i t u a t e  i n  t h e  Skeena Mining D i v i s i o n  i n  t h e  
P r o v i n c e  o f  B r i t i s h  Columbia. 

The f u l l  p r i c e  f o r  t h e  Queen C h a r l o t t e  P r o p e r t i e s  i s  
$1,000,000.00 w i t h  a  down payment of $7,500.00 and 
$7,500.00 q u a r t e r l y  u n t i l  J a n u a r y  15,  1979,- t h e n  
$10,000-00 q u a r t e r l y  u n t i l  J a n u a r y  15,  1380, t h e n  
$25,000.00 q u a r t e r l y  u n t i l  J a n u a r y  15,  1981, t h e n  
$50,000.00 q u a r t e r l y  u n t i l  t h e  b a l a n c e  o f  t h e  
$1,000,000.00 be paid .  There is  p r o v i s i o n  f o r  t h e  
p u r c h a s e  p r i c e  b e i n g  reduced t o  t h e  sum o f  $350,000.00 
i f  p a i d  f u l l y  by A p r i l  7 th ,  1978, o r  $450,000.00 by  
A p r i l  7 t h ,  1979. 

M r .  S ande r s  ha s  a s s i gned  t h i s  Opt ion  Agreement t o  t h e  
Company f o r  $15,000.00 c a s h  and 300,.000 s h a r e s  i n  t h e  
c a p i t a l  s t o c k  o f  t h e  Company. 

The 300,000 s h a r e s  would be a l l o t t e d  as f o l l o w s :  

a )  75,000 on t h e  e f f e c t i v e  d a t e  
b) 75,000 90 days  a f t e r  t h e  e f f e c t i v e  d a t e  
c) 75,000 180 days  a f t e r  t h e  e f f e c t i v e  d a t e  
d )  75,000 270 days  a f t e r  t h e  e f f e c t i v e  d a t e  

2. L e q a l  Ac t i on  

A w r i t  h a s  been  i s sued  a g a i n s t  t h e  Company b y  Fede ra t ed  L 

Mining Corpo ra t i on  Ltd .  (N.P.L.) on an  agreement  d a t e d  ! 
October  15 ,  1969. I t  is t h e  o p i n i o n  o f  t h e  d i r e c t o r s  i 
t h a t  F e d e r a t e d  has  d e f a u l t e d  under  t h e  t e r m s  o f  t h e  
agreement  and, t h e r e f o r e ,  t h e y  b e l i e v e  no l i a b i l i t y  
e x i s t s  t o  e i t h e r  Federa ted  Mining Corpo ra t i on  L td .  (N.P.L.)  
o r  T u l l  Mines L td ,  (N.P.L.). No f u r t h e r  a c t i o n  has  been I I 

t a k e n  by Fede ra t ed .  1 



A. F. ROBERTS. P.ENQ. 
CONSULTINQ MININO ENOINCER 

408-470  G r a n v i l l e  S t r e e t  
V a n c o u v e r ,  B.C.  V6C 1 V O  

I 
I 

The f o l l o w i n g  i s  a  summary o f  my r e p o r t  on t h e  

S p e c o g n a  Go ld  P r o s p e c t ,  Q u e e n  C h a r l o t t e  I s l a n d s ,  f o r  C o n s o l -  

i d a t e d  C i n o l a  Mines  L t d . ,  [NPL], d a t e d  O c t o b e r  1 7 ,  1 9 7 7 .  1 
I n  t h e  p e r i o d  J u l y  - O c t o b e r ,  1 9 7 7 ,  C o n s o l i d a t e d  

I 

! 

C i n o l a  h a s  d r i l l e d  2 , 2 2 4  f e e t  o f  BQ d i amond  d r i l l  c o r e  i n  I 

1 3  h o l e s ,  on  a 1 0 0  f o o t  g r i d .  

T h e s e  h o l e s  v a r i e d  i n  l e n g t h  f r o m  8 0  f e e t  t o  2 0 0  

f e e t .  The  s h o r t e r  h o l e s  were s t o p p e d  i n  t h e  b a s e n e n t  r o c k s ,  

o u t  o f  t h e  o r e .  S i x  of  t h e  l o n g e r  h o l e s  f a i l e d  t o  r e a c h  

t h e  b a s e m e n t  r o c k s  and  were s t o p p e d  i n  o r e .  T h e s e  l a t t e r  

h o l e s  w i l l  b e  d e e p e n e d  t o  t h e  b a s e m e n t  r o c k s  a t  a n  unknown 

d e p t h .  

D r i l l i n g ,  t o  d a t e ,  i n d i c a t e s  t h a t  t h e  t h i c k n ~ s s  o f  

t h e  o r e  i n c r e a s e s ,  w i t h  an  i m p r o v i n g  g r a d e ,  a s  t h e  h o l e s  a r e  

moiled t o  t h e  s o u t h  and  e a s t .  A p r e v i o u s  o p e r a t o r  e s t i m a t e d  

t h e  g r a d e  i n  t h e  a r e a  b e i n g  d r i l l e d  a s  0 .075  o z  o f  g o l d  p e r  

t o n .  

R e s u l t s  o f  t h e  h o l e s  a r e  a s  f o l l o w s :  

H o l e  No. T o t a l  S e c t i o n  Hest S e c t i o n  

Cominco 72-1 5 '  - 80r ,  75' o f  0.120 40'  - 60r ,  20 '  of  0.30 
Cons. C i n o l a  77-1 20 '  - 1601, 140 '  o f  0.056 120 '  - 1601,  40 '  o f  0.086 

I! II 77-2 0 '  - 192' ,  192 '  o f  0.032 110 '  - 135' ,  25 '  of  0.062 
11 o 77-3 15 '  - 2001, 185 '  o f  0.066 65' - 125' ,  65 '  o f  0.103 
11 II 77-4 10 '  - 10S1, 175 '  o f  0.051 105 '  - 1301, 25 '  o f  0.090 
11 II 77-5 2 0 ' -  90' ,  7 0 ' 0 f 0 . 0 8 0  60 '  - go' ,  30 '  of  0.149 
11 II 77-6 0' - go ' ,  90' o f  0.033 85 '  - go', 5 '  o f  0.080 
II 11 77-7 1 0 '  - 105' ,  95'  o f  0.061 70 '  - 105 ' ,  35 '  o f  0.080 
II 11 77-8 0 ' -  401, 4 0 ' 0 f  0.061 5 l  - 15' .  1 0 '  o f  0.120 
I 1  I1 77-9 0 '  - 135' .  135 '  o f  0.083 75 '  - 1301, 55 '  o f  0.148 
11 II 77-10 0 '  - 120 ' ,  120 '  o f  0.fl82 1 '  - 95 ' ,  00 '  o f  0.101 
11 11 77-11 0 ' -211 [11 ,  200 '0 f 'L l .O67  ( 5  - 3 0 ' , 2 S 1 ~ f 0 . 1 0 2  

( G O 1  - 85' ,  25 '  o f  0.104 

a I 1  11 7 -12  0 '  - ZIIOI, 2nr11 o r  ~1.092 105 '  - ?nu1,  35 '  O F  0.122 
11 II 7'1-13 1 5 '  - 2L)U1, 105 '  o f  0.UUfl 50' - 1%5' ,  75 '  o f  0.111 

CC 77-3, 3, 10, 11, 12  d i d  n o t  r e a c h  the  b,~srmcmt rocks. 

Thc s i l v e r  c o ~ ~ t c n t  avt:r;lgc:s 0.12 oz pclr ton.  



A p r e l i m i n a r y  e s t i m a t e  o f  t h e  d r i l l  i n d i c a t e d  o r e ,  

made on  t h e  b a s i s  o f  t h e  1 3  h o l e s  by  C o n s o l i d a t e d  C i n o l a ,  

o n e  by  Cominco ,  and  o n e  by Q u i n t a n a  i s :  

a ]  1 , 3 4 0 , 0 0 0  t o n s  @ 0 .0860  o z / t o n  

o r  

b ]  1 , 4 4 0 , 0 0 0  t o n s  @ 0.0796 o z / t o n  

The assumed c u t - o f f  g r a d e  was  0 .035  o z / t o n ,  Econ- 

o m i c s  o f  m i n i n g  w j - 1 1  d i c t a t e  t h e  c u t - o f f  g r a d e ,  w h i c h ,  i f  

l o w e r e d ,  would  i n c r e a s e  t h e  t c n n a g e  s h a r p l y .  

M r .  M,R. W o l f h a r d ,  o f  Q u i n t a n a  M i n e r a l s ,  i n  a n  

a d d r e s s  a t  a  CIMM c o n v e n t i o n ,  O c t o b e r  1 9 7 6 ,  s t a t e d  t h a t  

t h i s  d e p o s i t  c o u l d  c o n t a i n  up t o  5 0 , 0 0 0 , 0 0 0  t o n s  w i t h  a 

g r a d e  o f  0 .06 o z  p e r  t o n  o f  g o l d .  

0 
The r e c e n t  d r i l l i n g  o f  o n l y  5  - 6% o f  t h e  t o t a l  

p r i m e  a r e a ,  a s  i n d i c a t e d  by  Q u i n t a n a ' s  work ,  i n c l u d i n g  

t h e i r  d r i l l i n g ,  a p p e a r s  t o  b e  i m p r o v i n g  t h e  g r a d e  c o n s i d -  

e r a b l y ,  w i t h  a s t r o n g  p o s s i b i l i t y  o f  i m p r o v i n g  on t h e  

t o n n a g e ,  

I t  i s  w o r t h  n o t i n g  t h a t  a  company o p e r a t i n g  i n  

t h e  U.S., i s  p r e s e n t l y  m i n i n g  8 , 0 0 0  t o n s  o f  w a s t e ,  a n d  

B , O O O  t o n s  of  o r e  p e r  d a y ,  w i t h  a  g r a d e  o f  0 .06  o z  p e r  

t o n ,  a n d  a  0 .020 c u t - o f f  g r a d e ,  a s  q u o t e d  i n  E 8. M J, 

J u l y ,  1 9 7 7 .  P r e s e n t  i n d i c a t i o n s  a r e  t h a t  C o n s o l i d a t e d  

C i n o l a  w i . 1 1  h a v e  v e r y  l i t t l e  w a s t e  t o  r emove .  

The  e n c o u r a g i n g  r e s u l t s  o f  t h e  l a s t  d r i l l i n g  

j u s t i f i e s  recommending  f u r t h e r  d r i . l l i n g  on  t h e  p r o p e r t y ,  

o n  a  w i d e r  d r i l l  h o l e  s p a c i n g .  
\ 



T h i s  p r o g r a m ,  a minimum o f  4 , 0 0 0  f e e t  o f  d r i l l i n g ,  

p l u s  m e t a l l u r g i c a l  t e s t i n g  f o r  t h e  b e s t  me thod  o f  r e c o v e r i n g  

t h e  g o l d ,  i s  e s t i m a t e d  t'o c o s t  $ 1 2 5 , 0 0 0 . 0 0 .  

A.F. R o b e r t s ,  P.Eng. 



- . .  

1. 

C) A D D E N D U M  

T O  THE REPORT OF OCTOBER 17,  1 9 7 7  

bN THE S P L C O G N A  G O L G  PROSPECT 

L'UEEN CHARLOTTE I SLhND5, B. C .  

SKEENA MINING DIVISION 

L a t .  53'32'~ Long. 132'13 ' W  

f o r  

CON5OLIDATED CINGLA MINES LTD. 

1 6 0 0 - 7 7 7  Hornby Street  
Vancouver ,  8 .  C. 

May 9 ,  1 9 7 8  

T h i e  addendum i s  w r i t t a n  s t  the rsquaat o f  t h a  

D i r e c t o r s  o f  C o n s o l i d a t e d  C i n o l e  Minaa I t d . ,  and  i s  a 

resume of t h e  work t o  date .  

Diamond d r i l l i n g  has bagun on t h a  property u n d e r  

t h e  i m m e d i a t e  d i r e c t i o n  of M r .  A.  MecKi l lop ,  w e l l  known 

0 f i e l d m a n ,  and  proopsctor. 

Tha firart h o l e ,  DDH 18-11, is 4 0  metore a e s t  a n d  

4 0  meters  s o u t h  of D D H  77-12, end  hae been  c o m p l s t a d  t o  

430 f e a t  w h e r e  i t  e n t e r e d  t h e  baaament  f a u l t .  

R D H  78-2 i5 80 metare n o r t h  o f  L D H  70-1, c o n t i n -  

u i n g  t h e  regular p a t t e s n ,  t o  tha  a a a t  and s o u t h ,  on  a 

wider s p a c i n g ,  am recommended i n  t h e  report  o f  O c t o b e r  

17, 1 9 7 7 ,  a n d  i s  a t  120 f e e t .  

The  c o r e  hae n o t  baen l o g g a d ,  o r  a e e a y e d  a t  t h i s  

da te .  

C o e t s  era estimated et $22.OO/foot,  f o r  a total 

o f  $13,000.00 t o  d a t a .  

8 
A. F. ROBERTS. P.ENQ. CON~ULTINO MININO cualuccn 

v -- . -  - 



It la recommended t h a t  B f u r t h e r  2,000 f s e t  

o f  d r i l l i n g  bs dons,  br ing ing  t o t a l  c o s t a  t o  $60 ,000 .00  

f o r  thia atage. 

I f  t h e  %redo atandm up i n  thetas h o l a s ,  then 

i t  is rsconmend.d t h a t  the program in tha  r s p o r t  of 

October 17. 1977 bs completed.  

R ~ s p ~ c t f u l l y  submit ted .  



C E R T I F  JCfiTE 

I ,  A.F. R o b e r t s  o f  8 1 2  F a i r b r o o k  C r e s c a n t ,  Rich-  
mond, B.C., do  h a r e b y  c e r t i f y  t h a t :  

[l] I a m  a g r a d u a t e  o f  t h e  U n i v e r s i t y  of 1 3 r i t i a h  Columbia  
[ B . A ~ . S C . ]  i n  Mining E n g i n e e r i n g ,  1951.  

[ 2 ]  1 ern r s g i e t e r c d  as a P r o f e s a i o n e l  E n g i n e e r  o f  t h e  Pro- 
v i n c e  o f  B r i t i s h  Columbia ,  and em a marnbar o f  The Can- 
a d i a n  I n s t i t u t e  of Min ing  and M e t a l l u r g y .  

/ 3 1  1 havo practiced my p r o f a s a i o n  s i n c e  1 9 5 1  w i t h  C u a t a i n o  
Coppar Gold Mines Ltd. ,  Giant Haeco t  Minea L td . ,  Coch- 
e n o u r  k i l l e n e  Go-d Minea L t d . ,  Mogul Minas  L td . ,  Kerr 
Addioon Gold Mines L t d . ,  A t l a n t i c  C o a s t  C o p p e r  Corpor-  
a t i o n  L t d . ,  Waaamec N i n e s  L t d . ,  Brenda Mines  L td . ,  and 
T.C. E x p l o r e t i o n s  L t d .  5 ~ ~ 1 ~ 1 3  J a n u a r y  of  1970 I h a v e  
b e a n  on  i n d e p a n d a n t  C o n a u l t a n t .  

P r e v i o u s  t o ,  and d u r i n g  U n i v e r s i t y ,  I worked as  a m i n e r  
u n d e r g r o u n d ,  and on s e v e r a l  e x p l o r a t i o n - d e v e l o p m e n t  
p r o j a c t e .  

The accompanying r e p o r t  i t s  b a a e d  a n t i r s l y  o n  m y  per -  
s o n e l  a n s l y e i e  of t h e  r s p o r t s  and  o t h e r  d a t e  referred 
t o  i n  t h e  t e x t ,  nnd o n  v i s i t s  t o  t h e  p r o p e r t y  on J u l y  
4 - 7 and August  16 - 1 9 ,  and  S ~ p t e m b s r  27 - O c t o b e r  1, 
1977. 

I h a v e  no i n t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  i n  t h e  Coneol- 
i d e t a d  C i n o l a  Ninso L t d .  property, o r  a d j a c e n t  proper- 
t i a e ,  n o r  have I any f n t n r e e t ,  d i r a c t  or i n d i r e c t ,  i n  
any  c o r n p a n i ~ ~  c o n t r o l l e d  by C o n s o l i d a t e d  C i n o l a  Minea 
L t d .  I have n o t ,  n o r  do I expect  t o  r e c e i v e  a n y  i n t e r -  
est i n  t h e  a h a r a a  o f  t h e  Cornp~ny,  i n  its securities, 
o r  i n  those  of  any  company w i t h  which i t  may bscoma 
a s s o c i a t a d ,  

[63 I c o n e a n t  t o  t h e  uas o f  t h i a  r e p o r t ,  i n  o r  i n  connec-  
t i o n  w i t h ,  a p r o e p a c t u e ,  or a e t e t e m e n t  o f  m a t e r i e l  
f a c t s  r o l a t i n g  t o  t h e  r a i e i n g  of f u n d s  f o r  t h i s  p r o j e c t .  

DATED a t  Vencouvss,  B r i t i a h  Columbia  t h i s  n i n t h  . 
dsy o f  May, 1978. 

A.F. R o b e r t s ,  P. 



- - ---- - - 

- 1 1 .  1 .  , t ~ < ~ ~ ~ ~ ~ l l ~ , ~ ~ ~ 4 ~ l : > c i ~ : > ~ ~ ~ "  

Sc.c[iolls 01 311J 63- o f  tile Securities Act (Urilisl~ C 'o l i~ l~ ib i~)  provides ill clfccl, Illat wl~crc a sccurily is offelcd l o  t l ~ c  . . 
puhlic in the course of  primary distr~bution: 

( I )  A p ~ ~ r c l r ; ~ \ e ~  11:1s :I rigj~t to  rescind a contract for tllc pr~rcli;~se of a sccr~rity. wll~lc still the owller tllcreof, if ;I copy of 
tile Iasl St:ltelllcllt o f  hlJ[eri~l f*-;icts, togctlier will1 ~ ~ I I . I I I C I : I ~  stfltc~nents and .I suiilnl.lry of  cn&;inccri~lg reports :IS filed 
\ r f l t l \  t l ~ c  V.lllco\~vcr S ~ o e k  I<xcli:~npc, w:~s not tlclivcrctl l o  Ili~n or Il ia  :!Rent p r i o ~  to tlclivcry to cillicr of tl1c111 of tlic 
wriltcll ~ , ) l l l i l l l ~ ~ t i ~ ~ l  o f  tllc sale o f  the sccurilics. Wriltcn riotice of illtention lo cornliicncc ail itctio~l for rescission must 
he served on  the person who contracted t o  sell within 60 days of the date of delivery o f  the written corifirnlatio~~, but 
I I ~  ;1ctio11 sl~:iJI he con~menced ;~fter thc expiration of  three ~ ~ ~ o i i ~ l i s  fro111 the d ; ~ t e  of service of s11cI1 notice. 

(1,) A the right t o  rescind a contract for the purchase of s~rcll security. while still the owner thereof, if the 
S I . I I C I I I C ~ ~ ~  01. hfJ[cri31 Facts or ally ;~mcndcd Stateliicril o f  Material F;lcls ol'fe~itig such security corit;lins an rl~ilrue 
S ~ . I ~ ~ I I I C I I I  o f  iiiJterial fact or omits to stale a n1;rteriel L~ct  necessary in order to mxke any statenlent thereill no t  
l\li>lc.ading ill [llc lid,( of  (lie circumstances in wllicl~ i t  was ~ n a d t ,  but no action to enforce this right c;ul bc colllmcllced 
by 3 purchaser after expiration of 90 days from the later of the date of  such contract or the date on which such 
Statenierlt of hlaterial Facts or amended Statement of Material Facts is received or is deemed to be received by him or , 

his agent. 

Hcfercnce is n ~ a d e  t o  the said Act for the complete tcxt of the provisions under which the foregoing rights are 
coiiferrcd. 

21. CERTIFICATE OF THE DIRECTORS AND PROMOTEKS OF THE ISSUER: 

Tlie foregoing ronrtitutes full, true, and plain disclosure of  all material facts relating t o  the sccuritiei offered by lliis 
Statemel~t  o f  Material Facts. 

ZTH G. SANDERS - Pre s idgn t ,  

May 24th, 1978 --- 
(D;I te) 

C'EI<TlFICATE O F  THE UNI)ERWRITER(S): 

T o  the best of  our knowledge, information, and belief, the foregoing constitutes full, true, and plain disclosure o f  all 
material facts relating to the securities offered by this Statement of  Material Facts. 

May 24th, 1978 
(Uate) 

CANARIM INVESTMENT CORP. LTD. 

P e r :  
--- - 

Per: her: 




