BABE GOLD DEPOSIT

GRAHAM ISLAND, QUEEN CHARLOTTE ISLANDS
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FALCONBRIDGE NICKEL MINES LIMITED INTER-OFFICE MEMORANDUM

DATE:
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FROM,

SUBJECT,

February 20, 1979

Pz

A, MW Elarke

WDH/JCC/WBGW

J. J. McDougall, R. W. Spence

S. N. Charteris

RE BABE GOLD DEPOSIT
Graham Island, Queen Charlotte Islands, B.C. 103-F-9
Visit by S. N. Charteris, J.J. McDougall, R.W. Spence, Feb. 3, 1979

Introduction

. We arranged a second visit to the property in December following
the initial reports of a high grade intersection in hole 78-6 drilled
about 700 feet southeast of the grid drilling examined in June, 1978.
By the time of our arrival, the story of the intersection had been
expanded into the gold strike of the decade. Reporters and television
technicians were fanning the rumours following some irresponsible
reporting in the Vancouver Express.

We had timed our visit to see the core from the two drills scheduled
to start in mid January. After our arrangements were made, the stock was
suspended from trading and the start of the drilling postponed.

The New Drill Program

The location of the new drilling and sections approximately normal
to dip and with the same orientation as those that accompanied my July 12,
1978 report are attached. There were 4 shallow packsack holes and 5 holes
up to 200 feet deep, including an inclined hole drilled previously in the
area. Gold values in the order of .07 ounces per ton has been returned
near surface in some of these earlier holes. Cinola moved onto the area to

see what might occur at depth.

Hole 78-6, the first hole in this area, created great excitement with

the intersection of 0.86 ounces per ton over a core length of 78 feet from

498 ftto 576 ft. This intersection is 350 feet below the low grade zone
intersected in. the earlier shallow drilling. The gold occurs in a zone of
very thin (1 mm Or less) quartz veinlets at 10° to 200 to the core cutting
rhyolite and feldspar porphyry fragments and the calcedonic quartz matrix.

Hole 78-7 collared 150 feet northeast of 78-6 passed through the low
grade-near surface zone of 0.07 oz. Au over 33 ft. near surface and encountered
0.43 oz. Au over 13 feet beginning at 584 feet within a zone of pyritic fault
gouge from 574 ft. and 640 ft. This mud gouge is probably at a low angle to
the core. - :




A narrow (0.25 oz. Au over 27 ft.) was encountered in the upper part
of hole 78-8, collared 155 ft. west of hole 78-7 but there was no high

grade zone at depth.

This southern area differs from the northern area in the lack of shale.
In the northern area rhyolitic fragments graded downward through zone of mixed
shale and rhyolite fragments to a chert cemented shale breccia. All the
fragments in the south zone are rhyolite indicating, they believe, that the
vent for the rhyolite is in the vicinity. :

Conclusions

(i) The old and the new drilling have confirmed a low dipping, near surface
zone of gold bearing material grading from 0.06 to 0.1 ounces of gold per ton.

2) It is doubtful that high grade intersection in hole 78-6 is part of a

- parallel zone 300 or more feet below the upper zone. If the 0.43 ounces of
gold over 14 ft. in hole 78-7 had been in zone of fine quartz veining similar to
the 78-6 intersection, rather than being in a mud gouge, I would have consid- °
ered that a flat lying zone of steep fractures could exist. Also hole 78-8

did not intersect a higher grade zone at depth.

(3) Consolidated Cinola's drilling is continuing to outline extensive
volumes of 0.06 to 0.1 ounce of gold per ton. Somewhere the grade could improve-
and if they expend the funds they have raised on drilling, theycould locate such.

a zone.

4) The euphoria amongst the principals of Consolidated Cinola induced by
the current publicity and the strong market support for their stock, makes
negotiations with them impossible at this time. :

/ Vi é(

. N. Charteris

SNC:0ls




Reference Elevation

Line

Reference

0:25
27-0

Q-378
66 u

0-337
56

5130

FALCONBRIDGE NICKEL MINES LTD.

" BABE GOLD DEPOSIT
SECTION I0S

Ll L}
SCALE I = 100 DRAWN

DATE Feb. 1979 TRACED




Reference Elevation

Reference Line

Shale ~[bedding 100

0-018
200-0

0:136
20-0

FALCONBRIDGE NICKEL MINES LTD.

BABE GOLD DEPOSIT
SECTION I1S

SCALE |

= 100

DRAWN

DATE Feb.

1979

TRACED




I

i
bl
L

Reference Elevation

Reference Line

FALCONBRIDGE NICKEL MINES LTD.

GOLD DEPOSIT

BABE
SECTION 12S
scaLe 1" = 100 DRAWN
DATE Feb. 1979 TRACED




| | '*wj; j."t»C

FNM 250-8+72

FALCONBRIDGE NICKEL MINES LIMIVED INTER-FFICE MEMORANDUM
DATE: July 12, 1978
1014 A. M. Clarke
COPIES TO, WDH/JCC/WBGW; GAV; J. J. McDougall/B. Simmons

FROM S. N. Charteris

SUBJECT: BABE GOLD DEPOSIT :
Graham Island, Queen Charlotte Islands, B.C. 103-F-9

Introduction

The afternoon and evening of June 24th was spent on an examination
‘of surface outcrops and the diamond drill core in the area of gold mineralization
on the ''Babe" 10 mineral claim. The tour and access to the core was provided by
Al McKillop, a veteran prospector-technician, who is resident on the property for
Consolidated Cinola during the current diamond drill program. A summary log was
made of two of the surface drill holes.

1, i) A complete description of the surface exposures is given in the
accompanying report by A. Sutherland Brown and T. G. Schroeter from G.E.M. - 1975.
This memorandum concerns the drill results only.

Exploration activity has recently increased in the area with extensive
stoking by Umex and Shell. Umex is currently drilling.

Summary and Conclusions

1. The gold occurrence was located in 1970 by E. Specogna and subsequently
optioned and explored by Kennco, Cominco, Silver Standard and Quintana.
It is currently under option to Consolidated Cinola Mines Limited of
Vancouver. Their option requires payments totalling $1,000,000 by Cinola

to Specogna over 8 years.

2. The 35 claims and 7 fractions staked by Specogna are located at the end of
McMillan and Bloedel Branch Road 42, about 25 miles by road from Queen
Charlotte City. Topography is gentle; the climate like Tasu but with

probably less rainfall.

3. The "Babe'" Gold deposit has been compared to the Carlin deposit in Nevada.
While mineralization does occur in brecciated shales and rhyolite tuffs,
the mineralogy is quite different.
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4.  About 3,400,000 tons of 0.07 ounces of gold per ton including 930,000 tons
grading 0.10 ounces of gold per ton have been indicated in shallow holes
drilled on a 100 foot grid drill program. Wide spaced drill holes by
previous optionors intersected 0.04 to 0.076 ounces of gold in a 38 acre
area surrounding the grid drilling. '

5.- The tonnage potential is large but the economics are questionable. Prelim-
inary bench testing has indicated only 72 percent recoveries but they hope
to increase this to 80 percent.

G. A. Vary is evaluating the economics of the deposit.

6. Option terms have not been discussed with Consolidated Cinola nor are any
discussions planned until we receive G. A. Vary's report.

7. While the grades located to date are very low, there is no reason to assume
that better grades do not exist in the area. Our orientation geochemical
survey carried out in the spring of 1978 showed that there are anomolous
concentrations of mercury, arsenic and gold in the stream sediments up to
one mile downstream from the deposit. Soil samples also responded over the
deposit. A continuation of the geochemical survey over adjacent areas has
been recommended. Sam Zastavnikovich, I believe, will go there in the next
few weeks.

Property, Location and Access (See accompanying 1:500,000 map)

Property consists of the Babe 1 to 26 claims, the 9 Rico claims and the
7 Rico fractions all recorded by E. Specogna and optioned to Consolidated Cinola
Mines Ltd. (NPL). These claims can be reached by following the main trunk logging
road from the west side of Queen Charlotte City for 21 miles to Branch Logging
Road 42. Cinola's camp is at the end of this branch road. ‘

Electric power is limited on Graham Island to diesel generators.

History

_ The property was discovered by E. Specogna and John Trico in 1970.
In 1971, Kennco optioned the property and carried out. soil sampling, mapping and
drilled a few shallow packsack holes. Cominco optioned the property in 1972 and
drilled 500 meters in 9 drill holes. Silver Standard took on the option in 1973
then turned it over to Quintana Minerals who worked on the ground until 1976.
718 meters in 5 wide spaced drill holes were drilled by Quintana.

The property is now under option to Consolidated Cinola Mines Limited
807 - 543 Granville St.
Vancouver, B.C.
K. G. Sanders, President
(604) 669-1524.

on the following terms:

1. The sale price is $1,000,000 to be paid as follows:

(a) A down payment of $7500 and quarterly payments of $7500 to Jan. 15, 1979.
(b) Quarterly payments of $10,000 between Jan. 15, 1979 and Jan. 15, 1980.
(¢) Quarterly payments of $25,000 between Jan. 15, 1980 and Jan. 15, 1981.
(d) Quarterly payments of $50,000 after Jan. 15, 1981 until the balance of

$822,500 has been paid.
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2. The purchase price can be reduced to $450,000 if fully paid by April 7, 1979.

Option Terms

None has been discussed. K. G. Sanders, president of Consolidated Cinola,
stated to J. J. McDougall that he wants the optionor to acquire the property
through the purchase of shares of Consolidated Cinola. 1In a recent conversation
with J. J. McDougall he suggested that the property could be transferrred to a new
10,000,000 share company. The optionor could earn up to 7 million shares in the °
new company and Consolidated Cinola would hold 3 million shares.

They have just turned down an offer by Shell whereby Shell would earn
an interest directly in the property, not in Cinola.

Geology and Gold Mineralization

The rhyolite breccia on surface and in the drill holes consists of
angular to sub rounded fragments in a grey tuffaceous? matrix. Fragments vary
from rhyolite porphyry having aphaninitic grey matrix with feldspar crystals
and quartz eyes to bedded tuff, pumice, argillite and carbonized wood. Except

for kaolinization of the feldspars, no alteration is obvious. Vesicules are

abundant in matrix and, of course, in the pumice. These are lined with fine
quartz crystals and pyrite. Pyrite and marcasite also occur as disseminations

and clots in the tuffaceous matrix.

; The argillite underlying the rhyolite is also brecciated. Rounded to
angular fragments of grey to white shale and numerous carbonized wood fragments
are in a matrix that varies from black argillite to a grey tuff. As in the
rhyolite breccia, fine pyrite and marcasite form disseminations and clots up
to 2 cm wide in the matrix.

Cutting both the argillite and rhyolite breccia are irregular veins
of chalcedonic quartz from a few millimeters to 20 cm wide. Chalcedony locally
replaces the matrix, enveloping the fragments.

The lithology from the drill logs and the published gold assays are
shown in the accompanying diamond drill sections. While gold values extend
from surface to the bottom of many of the drill holes, better values appear to
be concentrated in the vicinity of the contact between the brecciated rhyolite
and the brecciated argillite. K. Sanders president of Cinola, says that values
also increase with the amount of sulphides and the number of coal fragments.

Tonnage and Tonnage Potential - see 1" = 100' plans and sections.

Consolidated Cinola has announced that they have a total drill
indicated tonnage of 2,300,000 tons of 0.08 ounces of gold per ton including
800,000 tons grading better than 0.10 ounces of gold per ton. Using the data
in A. F. Roberts' report on the 1977 drill program and adding the information
from the releases in the George Cross Newsletter, the writerestimates they have
indicated 3,400,000 tons containing 0.07 ounces of gold per ton including
930,000 tons grading 0.10 ounces of gold per ton.
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Drilling by Kennco, Cominco and Quintana between 1970 and 1976 extended
over an area of 43 acres. The current drilling has been concentrated in about
one-eighth of this area, in the vicinity of the original showing. Details on the
previous drilling are not immediately available but a plan by D. W. Tully shows
that values of .043 ounces of gold per ton to 0.076 ounces of gold per ton were
intersected in this drilling. A copy of his plan accompanies this report.

Potential For Other Deposits

Outcrop is limited and so the potential is unknown. However, our
geochemical orientation survey carried out in the spring of this year showed
that the mineralization is 'reflected in anomolous mercury, arsenic and gold
in the silt samples up to one mile downstream from the deposit'.

If the other low hills in the area are underlain by the more resistant
rhyolites, additional deposits, hopefully better grade, could exist.

S. N. Charteris .

SNC/jd
Encl.
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Reference Line

Ounces of gold per short ton

FALCONBRIDGE NICKEL MINES LTD.

Core lengthin rt.

Consolidated Cinola Mines Limited

BABE GOLD PROSPECT

Queen Charlotte |slands

PLAN OF GRID DRILLING
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REPRINTED FROM:

%?ﬂ%g};g?m WESTERN CANADIAN INVESTMENTS No.116 (1978)
JUNE-16, 1978 : JUNE 16, 1978 .
CONSOLIDATED CINQLA MINES LTD.
HOLE TOTAL SECTION. BEST SECTION ! SECOND YEAR DIAMOND DRILL PROGRAM
NO. 0z.Gold/Ton 0z.Gold/Ton 1 UNDERWAY ON GOLD PROPERTY

72-1 75" . of 0.120 20' of 0.30 ! Consolidated Cinola Mines Litd. has the
77-1 140! of 0.056 40" of 0.086 ! 1978 diamond drilling program underway on
T7-2 192' of 0.032 25" of 0.062 ! the Specogna gold property on Graham Island,
77-3 185' of 0.066 65' of 0.103 ! in the Queen Charlotte Islands, B.C. The
T7-k 175" of 0.051 25' of 0.090 ! property is about 12 miles south of Port
775 70' of 0.080 30" of 0.149 ! Clements. Results from the 1977 drilling
77-6 90' of 0.033 5' of 0,080 ! are detailed in the adjoining table. The
77-7 95! of 0.061 35' of 0.080 ! holes varied in length from 80 feet to 200
77-8 4o' of 0.061 10' of 0.120 | feet. 8ix of the longer holes failed to
77-9 135' of 0.0gj 25' of 0.148 ! reach the basement rocks and were stopped
“T7-10 120' of 0.0082 0' of 0.101 ! in ore.
17-11 200' of 0.069 25' of 0.102 | In reporting on the results of the

Ty ' 25' of 0.104 ! drilling, A,F, Roberts, P.Eng., stated that

e 7712 200' of 0.092 95' of 0.122 | the drilling indicates that the thickness
77-13% 185' of 0,080 75' of 0.111 } of the ore increases with an improving

grade, as the holes are moved to the south
and east. A preliminary estimate of the ore gives drill indicated reserves of 1,340,000
tons of 0.086 oz. gold per ton valued at $17.80 per ton or 1,440,000 tons at 0.0796 oz.
per ton. A better grade section of 500,000 tons of 0.10 oz. gold per ton can be selected.

: The assumed cut-off grade was 0.035 oz. gold per ton. Economics of mining w1ll
dlctate the cut-off grade, which if lowered would increase the tonnage sharply.

In the Oct.l7, 1977 report, Mr. Roberts notes, "Mr. R.R. Wolfhard, of Quintana
Minerals, in an address at a CIMM convention, October 1966, stated that this deposit
could ¢ontain up to 50,000,000 tons with a grade of 0.06 oz. per ton of gold.

"The recent drilling of only 5-6% of the total prime area, as indicated by
Quintana's work, including their drilling, appears to be improving the grade consider-
~ably, with a strong possibility of improving on the tonnage. :

"It is worth noting that a company operating in the U.S. is presently mining
8,000 tons of waste and 8,000 tons of ore per day with a grade of 0.06 oz. gold per ton,
and a 0.020 cut off grade, as quoted in E & MJ, July 1977. Present indications are
that Consolidated Cinola will have very little waste to remove.

"The encouraging results of the last drilling justifies recommending further
drilling on the property on a wider drill hole spacing."

Drilling in the 1978 season started in May with three holes completed to date
#’“\and with the fourth hole for this season, which is No. 17 hole drilled by Consolidated
Mo/ Cinola on the property now drllllng

K.G. Saunders, P.Eng., president of Consolidated Cinols stated that 30% of the
drilling done in 1977 was in mineralization in excess of 0.10 oz. gold per ton.

A number of major company representatives have examined the property .and the
results to date and have indicated that offers to participate in the next phases. of
‘exploration will be made in the near future. , S

He also pointed out the soil sampling work carried out last year confirmed anom-
alous areas, using a mercury indicator, over the area being drilled and a stronger and
larger anomalous target area about a m11e to. the northeast in-a separate drainage arca.
This other target will be tested as conditions allow.

Consolidated Cinola has received, effective June 16, 1978, an underwriting cover-
ing 150,000 shares at 60¢ per share from Canarim Investment Corporation Ltd. as to two
thirds and from Continental Carlisle, Douglas & Co. Ltd. as to one-third. In consider—
ation the underwriters have been granted an option on 150,000 shares at 70¢ due in 90
days. :

REPRINTED FROM: : ,
NO.116 (JUNE 16, 1978) + GEORGE CROSS NEWS LETTER LTD. THIRTY-FIRST YEAR OF PUBLICATION +
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(Continued from Page Two) IMPERIAL METAL: & POWER LTD.

"From our present sound financilal base the company will
Interest will be primarily in mining and metall-
At present some interesting uran-

Additional funds may be allocated

515'5 As to the future, Mr.Ball says,

k%“aggressively seel; other profitable ventures.
urgical processing but other activities may be considered.
ium prospects are being examined in Canada and elsewhere.
to their acquisition and developmernit. "

Imperial's prcusent directors, Mr.Ball, owning 267,500 shares, Douglas L.Price with
105,517 and Chester F.Millar with 98,017, are nominees for election as dircctors at the _
annual meeting called for 19Jul78 at 10 a.m, in the Holiday Inn Harborside, Vancouver. The
largest shareholding is of 568,520 shares by Dominion Foundries and Steel Ltd.
CONSOLIDATED CINOLA MINZS LAD.

ASSAY TESULTS TR0 FINST - As outlined by Consolidated Cinola Iiines Ltd. earlier,a diamond
1970 DRILL 1IOLL PLOGRAM drill program has been undertiay o ithe Specogne gold property,
, located 12 miles south of Port Clements, Graham Island,

Ctueen Charlotte Island group, B.C., for the past few wveclis. The Tirst 2 holes provided
the follovins results, No.78-1 cut 0,06 oz. gold per ton Trom the suriace to LOO feet,
including a U47-tool section grading 0.10 oz. gold per ton and a 20-foot section grading
0.07 oz. gold pexr ton.

The hole ilo.70-2 cut 400 feet, from the surface to the toe of the hole,grading 0.05
0z. gold pexr ton, including 153 feet srading 0.10 oz. gold per ton and 40 feet grading 0.07
oz. {old per ton. '

1.G.5anders, P.ing., president of Consolidated Cinola Ifines, has reported that the
fotal drill indicated tomnage of mineralization to dabe is 2,200,000 tong of 0.08 oz. gold
per ton, 0.12 oz. silver per ton. This includes 000,000 tons grading better than 0.10 oz.
zold per ton. v

- “he president also reported some gpectacular gold values from samples taken across

“ orrou tidths. The six camples provided the following assays:
ilo.1 65.7 oz.sold per ton, 21,0 oz. silver per ton Io.2 78.2 oz.gols/t 28.4 nz,silver/t
Wo.Z 105.5 oz.pold per ton, 9.0 oz. silver per ton o ! 92.1 oz.gold/t 30.5 oz.silver/t
ilo.5 126.1 oz.gold per ton, LGl oz. silver per ton 0.5 106.9 oz.c0ld/t 36.1 oz. silver/t

Ile said the'assays are from the visible gold area 1,000 Teet north of the zone we are
nov drilling. fhey are hand picked spccimen samples taken this year wveighing about one
halfi pound each and representing quartz stiingeye one inch uvide. The frequency of the
occurrence of these stiince:rs will detennine an average srade which may or may not be
mineable over opcn pit widths. lie visi o poinc out vo our shereholders tuab-hiigher-griue
material does occur in possibly significent amounts on the properuy.

“Thig higher grade zone has produced vhree gmelter shipments in the past wvhich graded
as follous June 26,1975 Asarco - 1,45, pounds at 16.%5 oz. gold per ton

June 26,1975 Asarco - 5,947 powls at Z.40 oz. gold per ton
iiov. 16,1975 Cominco- 7,705 pounds at 2,055 oz. gold per ton.

(See GCUL Ho.116, page two, June 16,1978, for previous story on the property and financing)

Pegasus_Liplorations Limited director B.A.Scholz has clarified the percentage interest in
the property vhich the limitcd partners 141l earn by providing
the 1,500,000 for the next phase of leach testing. Ilo stated that the 1imited pariners earn
lﬁﬁ of Pegasus's interest for cach 1,100,000 provided. The interest earmed is in Pegasus's
65¢; property interest and not in 10045 oft the property. In the result, the Pcgasus interest
could be reduced to 58.25% o 46.755 interest depending upon oxercise of backin options

and vhether or not the limited partners provide the full £500,000. (This corrects GCNL 123 & 1

z::Q{ggkgxgggggm¥¥U@i;ﬂgr.diroctor .M. Scholz wanted it broughtout that the August meeting

' of shareholders is to consicer only the stock split and will not
consider tie acquisition of Inter American Mickel Inc. The acquisition of Inter American
Nickel by i-Cal Developments for treasury shares is not subject to shareholders' approval
of Ni-Cal. The acquisition is subject to the approval of regulatory authorities.

: : NUSPAR RESOQURCES LTD.
DIAMOND DRILLING IS TO =~ Nuspar Resources Ltd., by 2May78 agreement effective 26Jun78, have
START ON URANTUM CLATIMS acquired by assignment from H.5. Aikins Txplorations Ltd.(for reim-
bursing Aikins related expenditures of %%,000) an option from Rober:

Rosenblat to buy an undivided 50% interest in the Vipawa mineral claiias in Ouebec pursuant to
a 30Mar78 agt.amended 16Jun78 whereby Nuspar is to pay Mr.Rosenblat {5,000 forthwith and
$50,000 in various sums up to 1Jun8l, each subject to filing a satisfactory engineering repor”
To maintain the agrecement in good standing, Aikins is to spend 420,000 on the claims before
13ep78 and to pay rentals on the claims. Mr. Rosenblat is to retain 3% of net smelter returnc
from the claims. : .

Nuspar's president H.S.Aikins reports that Nuspar has let a diamond drilling contract to
Philippon Diamond Drilling Inc. of Rouyn, Quebec. A series of short holes will test an area
of highly anomalous radiocactivity on the Kipawa River property in Villedieu township, Temiscar.
i§3%$8caggﬁgﬁdsome 50 miles south of Noranda,Cuebec. Drilling is scheduled to start on the

' * FOR THE RIXCORD
Grove Fxplorations I.td. shares are ouwt of primary distribution, effective 27Jun78.

YO
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WEST CENTRAL BRITISH COLUMBIA

BABE GOLD PROSPECT (103F/9E)
By A. Sutherland Brown and T. G. Schroeter

The -Babe prospect, that now consists of approximately 102 claims and fractions
including Babe, Ric, and Bee, was visited independently by the writers. The showings are
on a hill overlooking the lowlands of the Yakoun River, 17.6 kilometres south of Port
Ciements, Queen Charlotte Islands.

It was discovered by Efrem Specogna and Johnny Trinco while prospecting along the
trace of the Sandspit fault zone. They were attracted to the locality by a visible
jarosite-coated bluff in which veins were visible but sulphides were sparse. Fortunately,
they sampled veins and wallrocks which had some gold values. They located the property
in 1971 and optioned it first to Kennco Explorations, (Western) Limited who conducted
silt and soil surveys and geological mapping, and drilled two packsack diamond-drill holes
totalling 55.2 metres. The geochemical surveysv (Assessment Reports 2890 and 3517)
reveal a considerable mercury anomaly as well as weak gold and arsenic anomalies of
crudely annular shape. Since the Kennco work the property has been optioned
repeatedly — to Cominco Ltd., Canex Placer Limited, Silver Standard Mines Limited, and
from the latter to Quintana Minerals Corporation. In 1972 Cominco drilled nine holes
shown on Figure G-34, totalling 500 metres. Quintana drilled four packsack diamond-drill
holes totalling 57 metres and 16 percussion holes totalling 623 metres in 1974
{Assessment Report 5284} and also undertook a considerable program in 1975 including
two drill holes each 180 metres deep. The following description has been modified from
that of Geological Fieldwork 1975 in the light of information made available by Quintana
(Richard, Christie, and Wolfhard, 1876).

REGIONAL GEOLOGY: The Babe property is situated at the boundary between the
Skidegate Plateau and the Charlotte Lowlands — the locus of the Sandspit fault. The
precise location of the main strand of the fault is not obvious but is east of the showing.
West of the fault is an area underlain by gently west-dipping rhyolite ash flows of the
basal Masset Formation of Early Tertiary age, which unconformably overlie folded
argillites of the Queen Charlotte Group of Cretaceous age. Between the Masset rhyolites
and the Sandspit fault is a faulted area exposing quartz feldspar porphyry of uncertain
age and variably. silicified Skonun Formation of Mio-Pliocene age. East of the main strand
of the Sandspit fault is a lowland largely covered by Pleistocene and Recent deposits with
some exposures of poorly consolidated sands of Mio-Pliocene Skonun Formation along

the Yakoun River.

GEOLOGY OF THE CORE CLAIMS: The units previously described all occur within
the core of the Babe claims shown on Figure G-34. Outcrop is sparse in hilis east of the
scarp of Masset Formation, and virtually non-existent in the lowlands. Exposure on the
weli-forested hills is limited to the bluff along which a trench has been blasted south of
Kennco DDH 1, some bulldozed trenches, and rare natural outcrops. No drill core was

available for either writer to see at the time of our visits.
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Figure G-34.  Geologica!l sketch map and section, Babe gold prospect.




The bluff outcrop is freshly exposed and is the most revealing exposure of the rhyolite
porphyry body of uncertain age with which the deposit is associated. The exposure on
the Babe 7 claim is about 210 metres long and exposes silicified rocks of highly varied
character. The least modified rock is a very fine-grained porphyritic rhyolite which is
composed of about b per cent phenocrysts of partly resorbed quartz up to 4 millimetres
in ‘diameter together with fewer and smaller, completely sericitized and silicified
feldspars. Primary fluxion structures are evident in some specimens which resemble the
eutaxitic textures of collapsed pumice fragments in ash flows. These laminae now consist
of streaks of fine mosaic quartz. Commonly the rhyolite porphyry is brecciated with
fragments as large as 15 centimetres across contained in a white to black siliceous matrix.
Exotic fragments of argillite or charred wood may be present and even abundant. '

Along the bluff most of the rhyolite is brecciated, and exhibits both primary and
secondary fluxion structures in fine breccia. In general primary fluxion structures are
oriented northwestward and dip steeply, but at the southeast end of the bluff they strike
northward and dip about 20 degrees eastward. In this vicinity there are abundant
flattened clasts of wood that have been charred in place and infilled on dessication by
cherty mosaic quartz. The interfacé with onlapping silicified Skonun Formation is not
readily evident if exposed in this trench.

Throughout the length of this trench there are numerous multiple quartz veins that strike
northward and dip steeply. These veins are true fissures up to 1 metre wide with outer
white crystatline quartz and inner cherty quartz that exhibits cockade structure and
patterned combs coated with spongy chalcedony. The lineations of the patterns in the
comb structures tend to be either nearly vertically oriented in the west and nearly
horizontal in the east. Relatively minor sulphides occur in the veins but adjacent silicified
breccias barticularly the dark matrix breccias carry fine pyrite and marcasite. Significant
coarse pyrite and marcasite occur at depth (Richards, et al., 1976}. In addition to the
major veins a fine quartz stockwork is commonly evident that merges in places into zones
of complete silicification. Gold mineralization is not visible but is present principally in
the dark (carbonaceous) silicified breccias where it occurs with marcasite rather than
within the veins.

To the northwest a few exposures of porphyritic rhyolite occur. The largest outcrop,
called the Marino showing by Specogna, is at the northwest part of the Babe 10 claim.
Here buff-coloured, rusty weathering rhyolite porphyry that is relatively unsilicified or
textured is cut by a stockwork of very fine cherty quartz veinlets. The larger veinlets are
commonly about 2 centimetres wide and these strike north 20 degrees east and dip about
75 degrees eastward. Smaller veinlets are randomly oriented. The main stockwork veinlets
have margins of fine sugary quartz that have visible fine spongy gold in interstices. The
inner part of the vein consists of fine clear quartz some of which is chalcedonic.

On the Babe 56 claim nearly 100 metres to the east of the end of the bluff trench are some
other blasted outcrops that superficially resemble the rhyolite since they consist largely
of clasts of rhyolite, many of which however are rounded. The rocks are crudely bedded,
striking northward and dipping 15 to 20 degrees to the east. They may be compact with
the clasts cemented with silica or very much less lithified, Exotic granitic clasts as well as
argillite occur. Veinlets are very rare and appear to be mostly chalcedonic. No large
multiple veins were observed. Cubic pyrite grains up to 2 millimetres on an edge are
relatively common in the siliceous matrix and as replacements of certain clasts. The

G756




writers interpret these rocks as belonging to the Skonun Formation. The relationship of
these rocks to silicified breccias, etc., in the trench to the west is obscure on the surface
but some of the silicified rocks are definitely Skonun Formation according to evidence in
drill holes (Richards, et al., 1976).

Along strike on the hilltop scattered outcrops and trenches expose siliceous sandstones.

identical in petrographic character to those of the Skonun Formation at the type locality
although they have a siliceous matrix. In a number of localities these contain casts of
clams mixed with leaf fossils that resemble alder leaves. Good specimens could not be
collected but the assemblage closely resembled those typical of the Skonun Formation
(Sutherland Brown, 1968, pp. 118-127). Rare small cherty veins occur in these
sandstones, ' ‘

STRUCTURE: The Sandspit fault marks the approximate edge of the Hecate Basin but
the fault disiocates the onlap of the Skonun Formation that fills that basin. The Specogna
fault, west of the Sandspit fault, strikes parallel to it and dips eastward toward it at 38
degrees. It was shown as a steep fault previously (Sutherland Brown and Schroeter, 1975}
but the deeper drilling of Quiritana shows its attitude, that it forms the footwall to
mineralization but is the locus of younger movement, and that it may have controlled the
site of the porphyritic rhyolite ‘dome.’

TENOR OF MINERALIZATION: Mineralization is largely restricted to a subcircular
zone of silicification adjacent to the Specogna fault. In detail the tenor is highly variable,
ranging from trace to 50.7 ppm gold and 245 ppm silver in selected samples by the
writers. At the ‘Marino showing where the wallrock is virtually barren, Specogna has
hand-cobbed vein material and shipped it to the Tacoma smelter. One shipment in 1975
of selected vein material weighing 0.59 tonne assayed: gold, 559.3. ppm; silver, 228.5
ppm. Another weighing 2.43 tonnes assayed: gold, 115.6 ppm; silver, 51.68 ppm. On a
broad scale mineralization is quite uniform. Quintana have outlined by drilling a mineral
reserve of 45 million tonnes of 2.1 ppm (0.06 ounce per short ton) gold and 3.5 ppm (0.1
ounce per short ton) silver (Richards, Christie, and Wolfhard, 1976).

CONCLUSION: Studies by Quintana have clarified the relationships at this property.
The present writers interpreted the porphyritic rhyolite w0 be part of the basal Masset
Formation which it resembles. On Quintana evidence these rocks appear to post-date
Masset deposition and be very slightly older or possibly equivalent in age to some part of
the Skonun Formation. The mineralization is thus shown by them to be younger than the
porphyritic rhyolite and in the upper part of the Skonun Formation and therefore
Miocene or. younger — surely one of the youngest exposed areas of significant
mineralization.

The Babe prospect has clear similaritics with the Carlin deposit of Nevada or the Pueblo
Viejo mine of the Dominican Republic for it is spatially associated with young acid
volcanic rocks along a major fault and is contained in an area of intense silicification
carrying minor sulphides and very fine-grained native previous metals reminiscent of
hotspring deposits.
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ANTI - (103P/1E)
By T. G. Schroeter

LOCATION: The Anti 1 to 4 claims, owned by Edwin E. Utterstrom of Coquitlam, are
situated 3.2 kilometres northwest of Kitwanga on the east bank of Mill Creek. Access is
by four-wheel-drive road from Kitwanaga.

DESCRIPITION: In the late 1920's two short adits (3 metres) were put into the east
bank of Mill Creek to follow a vein of stibnite. The showing was staked in 1966 and
examined by L. J. Manning and Associates in 1968.

A vein of massive stibnite up to 20 centimetres in width and open at both ends over an
exposed length of 18 metres transects a bedded sequence of quartz-rich sandstone and
shale. Bedding in the sedimentary rocks is 035°/60° west. Wallrock immediately adjacent
of the vein is brecciated with a siliceous matrix containing-minor amounts of stibnite in
the form of veinlets and minor disseminations. Quartz veins up to 10 centimetres in width
intrude the sedimentary sequence but are barren of mineralization. Structurally, there are
abundant minor slips. A complete spectrographic analysis of high-grade stibnite ore
indicated that there were no significant metal values other than antimony which assayed
17.66 per cent. An average high-grade vein sample assayed 12.9 per cent antimony and
wallrock immediately adjacent to the main vein with brecciation assayed 3.35 per cent
antimony over a total width of 35 centimetres.

WORK DONE: Edwin E. Utterstrom reconstructed 3.2 kilometres of road and dug five
trenches totalling 120 metres.
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SUMMIRY

The 1377 dxilling on the Spacogna Gold Frospect
by Csnsolfda+ad Cinola Hinss Lid. i3 conaidarad very 3ucs
csssful in that it bhaa {ncrsasad both the prsvicus estize

ed grads and tonnages in tho sraz drillsd, covsting only
-»Sﬁ of the arsa considared cost favouzeblsz by prsviou
woricy, @nd still lsaves othsr larga favourashlo azseas to bo
gxplaozad.

Subjfect o a full scale Teasibility situdy, and
tha lisiteaticne notzd in tho $axt, ths preliminacy tone
nsges pstinzted, at 0.033 oz par ton cut-off valuz, &g -

1,340,000 tons ot 0.0850 oz/ton - cold
oz 1,440,000 tcns at 0.0796 oz/ton - cold
with silver valuss at appraxirstely 0,12 az/ton

Kota thst the tonnasge estimets can be zaised oz

lowored by zliering the cut-of? valua., A U.,S. cozpany is
rzasontly @ n*ug a grads of 0.06 oz par ton, cut-of? gzods
¥ 0,02 oz pa: tan, '

It i3 notewoxthy that six holes did npt raac
th=2 besement zockz, and that three of thzez ware 5iill in
ore {2t 200 fsat}, whan stopped.

it is rezceoomonded that these zix holes bo deage
enzd to ths bassment Focks, if tha de ‘173& c3n rs-=s52¢ con
then, .
It is also reoegemendad that tha Conpsny undoriaka
ta drill =n edditisnel 4,000 Peat sinisun, with asnsthsyo
mochina capable of dril l*ng 580 fest, or mors, to hotica
in ths basemant rscks, and on an expended patiesn, say
230 fe=2t tetween holas.

It i5 suggested that ona bole could ha reserved
ta test tha scutheest arsa whars a grade of 0.03 is ine

ferred,.

A9 thz paat metallurgicel work is inconclusivs
14+ is recommznded *hat fuzther studies be undartskan by a
o=zl consultont.

The cost of the abaove progzanm is estimaisd at - -

$125,000.00, R

RESpactfully submittﬂd, T
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A.F, Roha‘.s, P.Eng. e e =
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Tha group censists of the following clzizmat

Hama | Azearnd Xo, ' Tats af Qeccrd_
Babs 1 « B8 incl., 34966-73 incl,  Harsh 3, 1970
3aba 9 - 17 incl. 3522230 incl. Pazch 25, 1970
BEskz 13 « 23 insl. 36372-33 incl. Apzil 3, 1971
Beho 24 - 29 imcl,  36601-06 fncl.  Apsil 28, 1971
Saba 30 « 32 incl,. 36748-48 incl, Juns 14, 157%
Rico 20 « 256 Fr.incl 3673245 ingl, WJuns o 14, 1371

Rico Y « 9 inc)., 36529-35500 incl. April 23, 1971

The rscorded ewnzz is £. Specogna, and tha claina
aze in good standing until st lszst 1373, with both wozrk

and zantals paid,

Tha propazty was discovsrod and staked by E.

Specsgna and John Tzico in 1970.

In 1371, Kennce Exploration opticned ihe propssty
and carrisd out 3-spil-Bilt sanpling progrem, with gsologe

ical mapping end packsack diamaend drilling.

In 1972, Coninca Litd. opticned tho claims and
drillisd 9 holas [500 mstzss], and colour-photographed

the coxres.

Alzo, in 1971, Canex Asrial Explaration slso

corried ocut geazhemicsl and goalogics)l sulveys.
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A. F. RoaerTs, P.ENG.
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Silver Siandard tosck evazr in 1973, and wexkaed con
3¢ until Guintana Hinerals took over the propexty Tzon
them in 1974, and alsg did goochsmical and geological
suzvayz, drillsd foux packsack holzs end sixiren peZe

cussicn holes [6Z3 mstrss

3,

In 1579, Cuintana continued $heir wozk, deoilling
Five holes with 5X coza [713 metzeal, znd had eomz meiale
lurgic=l eiudizs dana. Thay cutlined an sxza of gold
ninezalizstion sbaut 3,000 f4. x 1,203 ft., with indica-
tisan that 44 could extand fazther to ths nmozthwes?t and
souwithzsst.

Congzolidated Cinole now has the opition on the
propsrtye

-~

avaxrlis Noas

o
1is tha Quezen LChsrz

&n the sast, the Skpnun tonglaseraiza, snd Sande
¥F ]

ztcone, ovaxlis tha thyoliies.

In thz s»za of intexsst the rhyolite
v

znd ars vory highly brzeclated, znd silicid

4] Gzneral Gaclesgy #ep {fellzws pago 4]

5] B.C. Dspaztment of ¥ines & Potzolsus Hessuzses, Bull.
T4, Szelcgy of thes Zuszsn Chaxlatis Islands, Al Suthsze
land ZSrown, 1883

6] 3.5. Departsent of Minzs X Potroloun Rpanurcea, Geplzgie
cal Fi=ld Yozk 1373. Repsers® on tha IZebo Gold Prospacs,
Cuszen Charlotée Ialands by A, Surhezland Brown, T.6,
Cchreotar

A. F. ROQBERTS, P.ZNG.

CONSULTING MINING ENGINEZER



o zds
cnits stzinzd., Dark inclusicne, casbgna
L
(%)

Ut -
[

? quartz, HicH 13 chal snic, vuag

Hoxth of the area being doillsd 4he “Moring shove
ing" where Specogna sined and shipped {rze geld oz2, thors
is a buif-coloured zhyslite porphyry cut by a stockworks

of Tin= quortz veinleis eiriking N20E, dinping stoeply
aastwazd

:na's shiprnents weres

Specoc
0,843 %“ons ¥ 16,45 ax Au, £.72 cz Ag/ften
1.72 tons € 3.40 oz Au, 1.52 gz Ag/ten
3,80 %tonz 0 2,65 oz Ay, 2.450 oz Ag/ton
Sitic

s rTan plus 904

Tha abovz is s simplifisd vsrsion of the geology,
from nhszrvaticns, and ths sefesencaa,

vz, 71 8191 28] R,

Z oY B . -

Twa thouzsnd twa hundred and 4twanty four fost wars
drillad in thirtsen holes 4in the poricd July %o Oztobae

this yser, all wiith 2X core.

.

7] Drill Hole Plan o [back sackot]
3] Dxill Hola Sceiions {2ppendix A}
9] Azsoy Cortificates [Appondix B]
10] Dril) Hols Logs, 1977 {Appangix.C]

A. F. RazerTs., P.ENG.
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~ e T R A D vttt et A e TS TN Tt IO St o Rt S S e L B ey — e
f'(g? . The grid wes on 100 foot centres, tased gn Ceminco

JBH T2=1 ‘a3 the nezthwest cornsz,.

Refazrencs %o ths sectipgns shows thst th2 mas

westzrly helsa wors compgeratively shord, and incsasa in
danth ta thz zast and scuth, and thet {our holes botiomed
in z2ze. '

a3 5plit on five foot sections aviez
seying was dene by Sendar-flsgg of North
using Tirs assaying mzthods. A chack was zun
tLehorstoriea of Vencaouvare Tha diffara
1 tha results sr3 belieoved to bs

Crne soriss of holss was run for silvar, which avarns

¥
v

(6]

A\

DATLL HOLE GESLCEY, FINURAL

&n fourx differsnt psople logged the coog;. inelude

ing Coninco DDH T2-1, there ars soma differznces of intace
statian. for the purpgses of this rapect, the g2olagy
a-beon genaralized on ths ssstions, Full interp2s
3

sa cn the enclased loga.

wall broceoiazted c anic gquarttz. Thsa
caloux varies fzpm hleack te light groy, depending on %tho
ameun a Lanasceoyd wadsrial includsd.

An ash bzd sccuzg in several holas and 1% is
psssible o itrsce it bxiwsen helss. IY i3 flat lying.

A F. RogszTrs, P.ENG.

CONBULTING MINING ENGINEER
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Tho mcst was
that is prabsbly =zsh, and is followsd by

%erly hclua waxze bac»ovgd in a nud

~wy masgi
= nQassivae

argilliten, ond the basznznd zock.

Theze zars szctizsns of chalcoedonic gusxdz valning
ithin tha ecoxe varving froa a Tew inches to zszveral fesi.
This {3 uauzlly limconits-stained, vuzgy, ond csrriss 1little

mineranlizotion. ’
¥ost of the mineralization appescs o ba essocie
sted with tha dsrker breccizs [argillitzechyolite bracela 7,
carhcnifezsus 7] in the form of warcy Tina pyrite, =nd a
1ittle marzezite, In the light gzey zhyolite porghyry
trzccia, thers cccurs s very fime lace-wprk of black linee

tn, aufficiens

which carriss a considorzble smeunt of pyri

3 bring i% up %o orz grade.

Cinnobar was hot=d in the top of CC 77-%.

Tha fpoliswing holzs arze waorxthy of specdal intare
)

EC T7= 3 125 7%. 2 0.070 last.3 £, & 0.087 not botionsd
77» 8 120 ft. & 3,022 not baticnsd orx 93 fi. 2 0.103
7710 120 f%, 2 0,050 not beitomed
77-~11 185 T+. G 0,087 not boiiowmad .

77‘“‘12 195 ?to -'::: [20394 laSt 5 ‘l"’;u £3 B|3l ﬂct bct‘tﬁmgd
7733 130 ft. 2 0,077 last 5 T¢. I 0,042 mot bollomad
and oll reguirs dessening to the bassmant xocks.

EFE :.ESEP‘\\!E\):

Tha dril) indicated ressrves wowne calculsiad by
assuming that:

a) Th=2 cz2 is ¥lat lying.

A, F. RoBeErRTs, P.ENG.

CONSULTING MINING ENGINEDR
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- e m em el e n e e e o R ST R R W L e
_.gga ' b] The asea of influencs of esch holas extends half way to
= tho mext hola, or 50 feat sround it

el Cut-a?? is 3t .050 for high grode and (035 botton culw

cff. Thesa srs arbitrary selsctiona,

x
[0
H
w
}-0
6]
-~
o
Q
C

Ths seccnd calculsiion included thssa sams saciiona,

2]

asulting in & slightly lsower grazde, cnd an inczcese in %fon-

L]

nﬁgg P

Thesa preliminary calculsticns give tha follawing

LS g
estinatz2al

‘fa§ a} 1,240,000 tons & 0,8360 oz/ton - gold
) 5] 1,440,000 tons 2 0.9736 oz/ten = gsld

Thess include Conmincs hole 72~1, snd Cuintans hela
b

- PE"SO

"
13
10
T
0
i
P
.
3 &3
3
3
[¥]
ot
<]
.
r
[ ]
r
«
r
Lée
4]
{
4]
W
s
pis
o
o
44}
(7S
|}
'U
e
53
I
§

sde figuszes can be cmnsidarably altared
éising or lowezing the cuteof? grade, which, itsel?,

i5 subject ts the SECnOF nics at the time of minimg. & alning

any in kKevsda, is brezking 8,000 tona of ore and 8,000

ig)s

tons of wsste per day. Theirx grade is 0.05 pz gold per fon,

O
O

with a cut-off at 0,02, ! ™

A. F. RoseERrTSs., P.ENG.

TONGTULTING MINING ENGINEZTR



G

N P AT U T T L Co
Tin znd wast nd %o the 2cuth and enst, z3 dow-

b eyt sy b A ,;»?—T-e- e,

TR EEERETRAT T
( lg , . finzd by their scil samaling and gsoloagical mapping, noz
doas 1t include tha Hering showing whera Specogna found

11}

W

n
fr== gcld, 3nd-shipp d it.

Bz, M,H, Wolfhard suggzsted that this dapaai
coculd posasibly contain 50 million tons grading 0.06 oz/

-

o

tsn, in an addresa ha gava tg a LIFM Conventicon in Ves
couver, Octobsr, 1575, Fresent work spreass %o battexr
thet gzade, and dssper holes should Incressa tha icnnage

_ Ic':_"pidly .

HETALLURGY s

Guintana hsd soma preliminary woxk dons by Sscuth-
n Labgraiaries, Tucson,ﬁkr_zana. Thelr work included,
doticn, chlorination of ihe raw samplss, Tlotsticn and .
ation, and chloxinaticn of thas float porticn.
Thzy elso tzisd high-ﬁa;pe:aﬁure arnd lov tenparze
tuss roasting, Tellcwed by cyanidstizn, :

The high -temparasture roasiing-cyanidatiosn gave
bettar 2han S0% recouwary, which wes the most succssaful
! E 2
of ¢he mathads trisd,

These zasulis azs really inconclusive, snd cone-

siderably oors work ia raguired.
j 1

11} Cuintans finsrols Coxporation, Map
Geelegy and Gonochanistry Hovembar 13, 1374 [beck pocket]

A. F. RoOBERTS, P.ENG.

CANSULTING MiNiNG ENGINEER



e Tgrads with largor tonnagoes than ﬁ*s’be:a iAd
ast, within what is considsczad the mcst favourable arma,

and fuxthar work is justificd,

Ths ﬁsut motalluxgical studiea azs inconclusive,

zad mors work is raguirzed in thaet ares.

I¢+ is zecommenced tHa. at lsest 4,000 T2t mpoxrs

drilling-bae dono,

This weuld include dsapening holes loa, T7-10,
11, 12, and 13, %o the bzsement with tha machins now on

thz2 propexty.

-

i tain a sscond drill, capabls of drilling %o
zut cr more, 2nd continue thes drill pattszn to ths

and acuth, gzxilling ¢o th2 bosement Tocsks on a

i
[}
0

o

[V}
0

b
bae
o u
[ &
U1

pattaxn, say 240 fest.
L
£ngzge a metallurgical censultant %o continus
1 i

mstallurgical studiza,

A. F. ROBERTS, P.ENG.

CONGULTING MINING ENGINEER
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-‘ > w&'*‘f%w#dhu:—.ﬁ.*w—a%-“- = v

fes using 4,000 fest to be drilled,

Tima 3 months, big machins twa 3hifis,

3schin8 s*ncls shiTe

Supply tants, fra:sé, wintezizing,

stoves, kitchan ] $ 1.
Fus=l, propanz, pil '
Trormzzoristisn {20 drillsdiis and back ) 3
Coock 3
Foo: 3

vr

s=all

[
(]
e}

(]

[ e R V%
{ s T G S O
Q O QO o
. v
Lo SR 900 SR i
Q G oQ

oN
(]

0.00

209,00
79,083,00
4,000.00
4,500,00
12,000.00
13,008.00

£113,200,00
11,

322,00

$124,5202.00

A. F. RoBeRTS, P.ENSG.

CONSULTING MUNING ENSINEDIR
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geochemists © assavers @ analytical chemists ’

S BONDAR. CLI GG & COMPANY LD, .

HOOPLMBDYHH@AVLNUL NORHXVAN(OUVLR B.C.
PIIONE: 988-5315 - " . " TELEX:04.54554

.

'CERTIFICATE OF ASSAY

— e o e et

TO uuConsolidatedMCinolhuMines.Ltd;"m"ﬁm"umu“4“; .................... A27 - 372

........... l“mum“mum“m“m“mhm"“”m“m"m;m"m“m;gum”mnm;m“"m7". Page 2

LTI mnmmmmnenssatisan it s e et (- -------------------------- Qessndescavananses \
~ . .
(\U ‘hl‘t‘x’[u:l »m'irfg that the followiny are’the resilits of assays made by us upon the herein described
Lo ‘ : . b |
i L MARKED Ol}éj}‘%{%ﬁ ‘ MARKED 7 Percent MARKED : Percent ‘
Do AL 67 0.031 < - , : ! |
. _ 68 0.021 o » _ '
(PR , 69 M' 0.026 _ R AR -
-
;
i -
1 1
! I 2 . —
o bs 7 */"(:/
[ : ’
i
‘ NOTI ) ' ' a ‘

Rejects retnined two weeks : ) : ‘ . . o 7",5 ) y‘)
Pulps reimined theee months . ’ . . y,«;//’ /
unjess othe rwese areanged, o
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peochemists © assavers @ analytical chemists

._..._';:..::::: LUNDAR Lu Cb 8 COMPANY LTD. ¢

1500 l’l‘MBI’RTO\I AVX NH NOR’HI V/\N( OUVER, B.C.

PHONE: 9885315 , ' TELEX: 04-64554 - /’f/’/"f:j? . \5"\,;} 2
° S ' 34l ey, SO AN
CERTIFICATE OF ASS /\Y S €5 :7(‘:;( ke g,c,..flf,ffi;»),/4,7" Y
, : (T el ol A
! ' : { -
. ' A FRODFRTS
TO ... ME A Fa RODEELS 2 e S A27 - soo‘i fr i ey
o ' ; bm.mr

54

: . Syt

. e et RACRMOR L. BaCors s o et ' ‘Qéﬁﬂg’;}g}f’
. i3 ¢ . ' .

N (\’{ Ilmihl,_l El’l‘hlg that the following are the results of assoys made by us upon the herein described . core 1 sample
el T Au , A - X g
i MARKED b ildd s e MARKED W MARKED Rurstm
I S . |.02z/ton__} . - 0?/Lon il pzfton
o BILL 1 gse’ayes’ | 0.046 . % BILL 23 0.093 CBILL 45 0.036
i 2 ‘ 0.060 24 0.12 - N L6 0.045
SR : 3 0.054 25 0.11 iy 47 | 0.095
b 4 0.030 26 0.14 ~ 48 0.040
S f 5 0.040 27 0.18 = b9 195260 94351——

§ N 6 0.044 “ 28 40,072 ¥ 50 0.0d2
SR N 7 0.062 y 29 0.085, N " 51 0.046
SR % 8 0.043 ‘ 30 0.072' x 52 : 0,045
A 9 me'-in2° | 0.044 , 31 0.11 = 53 _ 0.0f5 |
L 10 0,022 f=3" 32 0.11 4

0

11 0.010 ’ 33 .080 55

12 ' 0.020 : 34 0,062 : 56

0

0

0

, 0.12 . 35 0.048 57 0
14 0.051 36 ' 0.056 58 0
v 15 0.054 37 . 0.077 C 59 : 0.
. 0

0

0

0

0

e PHI7-3
—
o

6 0.039 ' 38 0,054 - 60

17 10,040 39 0.041 : .61
18 0.012 , © 40 0.019 | . 62
19 0.029 | [ - .. S S ' 0.030 _ 63,
20 0,033 | . . C42 0 TS 0,046 o 6L LI=EC

: . : S . | . T . ) : . 3§|
C 21 e 0,030 . |~ l oo A3l ] 0,032 Co : B S

5
. . L B : . i , . . , ) . ]
. RS 5a . T AP/ 7 S R 0,025 - . ’ S Sk
22 o 0.053 . Glshe iette 10,0250 , | N
“ . : e . C . '._ . s 4
o mom - Co ' oy ///7 o |
lf o Ltejects rewnined 1wo weeks _ _ . : Coe ! B / s / . " . » !
BRI Pulps retained three months . : : oo A / Lo : g
[ unless -otherwise arranged, : . N ) ' S C . / e "{u .




grochentists Q. assayers © analytical chumsls ;“,i

“:?m-., BONDAR-CLEGG & COMPANY L lD T T T R P Sy DT S S e D ~-~-7 ez
. . / N Ly
1500 PEMBERTON AVENUE, NORTII VANCOUVER, B.C. sk i

PHONI: 988.5315 TELEX: 04.54554

CERTIFICATE OF ASSAY

TO Lo M B Fo RODCTLS et A27 = 672
)
(404 = 470 Granville Street o August 29, 1977 \/, )
) Lo oS
- Vaocouver, B.C. . . . VGE LVE BN °L”‘“,<.<-’~
W ENGTNEDY
gl { LLL‘(M Lev xle that the followinyg are the vesults of assays made by us upon the herein described ore - i o‘”’”f sample.
” .'—-x\n/\'i:l"E[-)-w“—-N R Ff“[l xS o MARKED 19 A - ' "!(A ! =
- . _.o‘ﬁ‘/ﬂm_ i TR /-2 % SR W 4 N
TR T T 0,023 T 8o =Ry o i T 022 BTy 0.004 | da’s 73"
a2 0,013 I 0,015 E 1 T 0.063
N 3 0.043 ~ 3 0. 0L 4 2 0. 040
N A ). 0.029, | g‘i g 0,011 3 | 0,047
a 5 0.066 /I T 0,061 Q &  |' 0,040
I 0.12 6 0.052 I s 0,041
v o7 0.12 7 0.025" Q 6 0.072
8 0.062 8 0.037 \ 7 T 0.020
9 0.064 9 0.016 8 0,018
L0 0,085 10 0.012 9 0.013
11 0.058 11 0.008 10 0.023
12 0.041 12 0,01y || : 11 0.013
.13 0.064 . 13 T o0.071 12 0.021 } _
14 0,058 " ' 14 0.046 13 0.014
16 0.062 , 15 0"‘2’4 D R Y 0.017
17 0.039 SR N ¢ oo 15 [ 0.023 . ‘;
18 0.009 L, 17 0,154 : 16 0.057
19 0,013 A .18 L0.21 17 0.008
20 T o.059 | 19 0,023 ' | 0.080 !
21 5 0.11 e o 20 0,029 . : 19 0.012 ;
. 22 0,007 s, 21 e 1040504 20 - 0.015 P
23 ] 0,007 |1R0-]1%96 22 . | 0,020 | 21 0,003 [Joo-inj

NOTL:
Repects retained 1wo weeks
Pulps retained three months
unless otherwise arranped,

Hie s S S S

‘‘‘‘‘‘




! E \ L[: \‘?} geochemists @ assavers © analytical chemists 3
=~ ‘w_ s :-_E-p qran) B()NI)Al( (.'i I bG & C()\’I PA.[\( x ll) PRSI R -pariorts 7 b vinas 4 ‘_r._......!-:'.'m'\..(.-l...........1».._-..-._.‘ = o re 3
1500 PEMBERTON AVENUE, M)Rlll VANCOUVER, B.C, e i o
CHONE: 988-5315 : TELEX: 0454580 o~ (“ PUTISRK ".;‘.f\
- - . P; " Lo ‘,:- h—y A
CERTIFICATE OF ASSAY - g : _(»/h. ﬁ.
‘ {_—-{; /// '% '\'-t»
" ‘- - r"’"“\. .
PO e Ty ROVGERE i i o s e e - AT - 612 §> A vl on o
" \\\ Vv ) i
' - Page 2 N : cbh“xu”‘ '“ P
............................................... S N age %, 94 u!-’;a// 5 ¢
X, K~ !
C/‘E!C { “i\‘ \.- 77‘ . /‘
) a)’rq?}f) '{'l
,'-3’ l}!.'l‘l.‘[\Ll ’:1‘1’“({_ t)nl the foHnwm{, are the results of 35‘;3)3 m.nic hy us upon tho hcrmn d(“‘(‘rth‘d : ore snmplf?g
MARKED % ir‘(;jhl ‘ -+ MARKED ) ‘Percent ) MARKED Percont E:
PR e e e Mo e et memammmer e i s nm s s et e ] T mi em ek mnm ] e e e e et ot n & e i e ] o e e | g
oA ] L 0,033 AN {ﬁ
Q 2 u. ] (3(7 "‘:
&1 - A {
Q"' 3 0.090 . ]
Y 4 0.11 1
5 0. 043 ! ‘ - ’ _
6 0,028 . . i . ] 7,;4/
AT e
7 10,050 : - : e
8 0.021
/1\ 9 0.026
10 0.034
it 0.050 , e
I ¥/ 170,035 [ EL-60
cc A. F. Roberts = ljichmoad
“N()H

Rejects runnul two weeks
P'ulps retained three months
uuless otherwine arranped,
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" K; F; Roberta ‘ @ —
PAGE No. 1 -~ “BONDAR-CLEGG & COMPANY LTD.

i "

 REPORT No _,Q,xz-?_;ﬂé_« ‘

DATE:. September_ 7, 1977

404 ~ 470 Granville Street Samples submltteds August 31, 1977

[ b H
CER HF'CATE QF ASSAY Results completed: Sept. 7, 1977
~ ' . . 4 ’ ;
CH IEL‘X‘L’IIQ :crhfg that the following are the resulls of assays made by us upon the herein described . ... .. .core. .. samples.
MARIKED GOLD SILVER TOTAL VALUE
i B . PR TON
p?};’”.‘r:gg p:’:‘lﬁ‘l‘én poekrm":rgz " Percent Percent Percent Percent Percent Percenl Percent (2000 LBS.)
ST 0.056
2 0.057
3 0.074
4 0,073
5 0.074 | 7, » |
6 0.090 '
7 0.090 b |
8 0.094
9 ‘ 0,070 !
10 0,035 'l
11 . 0.021 !
A 12 ' 0.029 ;
13 0,019 }
N y
f‘\ 14 0.013 :
~ 15 0.008" g
Vo, 16 0.006 'E‘
-V 17 0.008
18 , 0.037 é
e M ad “’l
19 : 0.12 g o
& 20 0.12 7 52/}%1/
" 21. 0.044 A
".l 22 0.0064 &
A Y
u 23 - 0.029 .
v o2 0.034 1,
20 » 0,013 ‘g
21 0.005 } -

SR e

Fn

e B ‘
71
-7 A/ ./WM'

RL‘)iisvl.c'rc(r'/.\.sfa?&.t‘ym"'ﬁﬁ;i'llcc' of Nritish Colunibia

................




‘l'w@ JMr, A, T, Roberts =

REPORT No Q

PN - 73]
NP ' o . ) .o
PAGUE No. ___ 2 BONDAR-CLEGG & COMPANY LTD. DATli:.*._,.-_1291’.t9mb§1‘_.7, 1977
- | ;
CERTIFICATE OF ASSAY }i
1
j
U lpereby certif wing are the resul n doseri |
e {oreria U that the following are the resulls of assays made by us upon the herein described . ... core = samples.
_ . o —
WMARIKED GOLD SILVER TO’i‘AL VALUR
T T o '—"— BER TON
p?,:mfgs p(‘#"#gn 'g‘:nsrgz Percent Percent Percent Percent Percent Percent Parcent (‘2"009 L.BS.)
T oA 28 70,013 - . B o
29 - 0.016 ‘ 3
30 0.006
31 : 0.004
32 1 0.005 .
33 0,002 :
<L s
cc Mr, A, F, Roberts
-0

(NN

. . . i — . .
Lepis CYC(L-AK‘-‘:\$\\'J‘\J“)'IﬂV’IﬁCC of Hritish Cotunibia

P -

t

:
1

B

|
|
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geochemists © assapers © analytical chemnists

Hevisterrnd Ar

2
N Mma BOKDAR-CLEGG & COMPANY LTD, « SRS ‘ s
B S . 1500 PEMBERTON AVENUE, NORTIT VANCOUVER, B.C. ‘
','I ‘ . PIIONI: 988-5315 ’ k TELEX: 04-54554 : )
S AR CERTIFICATE OF ASSAY l,zs-y",;%"‘-,/a/./
_," O , i ' ‘LE

L TO Gonsolidated Gingla MInes Lbtdy . ..t A27 - 848 )

5, 1 . ‘ ) 3 .

(R 307 - 850 Vest lastings Street September 28, 1977 zl

R U fovoly cerhil - ' | ‘ i

: & fereqyl _{-Uh Y that the following are the resulls of assays made by us upon the herein described . core .. .. & samples.
o : -

o MARKED 'R'!U[’\(mt MARKED ‘D omm MARKED BN [}HK-
S o oz/ton : - ton_ o _ozflony . -~
n PAT= L 0,041 PA - 23 o A1 DA = H5 0,127

i 2 0.015 24 0.087 46 0.14 4
e 3 0.025 25 0.068 47 0.12
o 4 0.040 26 0.12 48 , ' 0.090¥

) ’ 5
] 5 0.033 27 10,060 49 0.082

¥ 6 0.042 28 0.033 50 - 0.0954

N 7. 0.043 - 29 0,014 51 0.11 i
B 8 0.029 30 0,016 52 0.12

i 9 0.028 31 0.013 53 0.10 |

: 10 0.041 32 0.018 54 0.095 |

‘ 11 0.064 33 0.037 55 0.056

| 12 0.017 34 0.020 56 0.078

13 0,034 e 35 0.025 57 0.093 ¢

: 14 © 0,060 & 36 0.007 58 - 0.11

. 15 0.060 Y 0.006 59 - 0.085 )

% 16 0,097 N 38 0.050 60 o 0.0445

! . J

oo 17 v 39 0.01.3 61 0.025 ;
J i 18 40 0,012 62 0.054
| 19 9 41 70,050 63 - 0.050 ,

| 20 N 42 0.054 64 . 0,049

. 2 943 0.035 65 | 0,029 X
SRy 22 44, 0.12 66 | 0.029.
{: e ; ) :
l NOT: .
Heiecry u'!nim.'(l two weeks 27]7
! Puips retwined three months
] uniess otherwise arranped, - ___,_1 , J f-wv"‘-"""'—"
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geochemists © assavers © analytical chemists

e pos s ain

\
AN | | | .
\‘;-~m BONDAR-CLEGG & COMPANY LTD. « S

IoN 1500 PEMBERTON AVENUE, NORTIF VANCOUVER, B.C.
S PHONE: 98B-5315 TELEX: 04.54554
S ~ e
L CERTIFICATE OF ASSAY
Lo TO ......Consolidated Cinola Mines Lide e A27 - 848
Tl ' _ '
R U E: e o September 28, 1977
R —
' gl [!L‘l’lll’g‘fl‘l’“fg that the {ollowing are the results of assays made by us upon the hercin described : .. core samples.
f T e e s e e : A ' . | —
! MARKLED }:’lh{\'{ém MARKED pitau ';‘m‘( MARKED Percent |
|0z /ton | R OZ /Lol _
S DA - 67 0.026 - DA - 89 0.090
L 68 | 0.029 90 : 0.039
69 0.012 S91 0.077
T 70 0.009 , 92 0,059
e 71 0.009 | . | 93 0.14
R 72 0.016° | 94 : 0.075
L '73 0.022 | .95 0.097
e 74 0.012 |-, | 96 0.11 :
: o 75 0.046 . 97 S} 0.10 ' <
: YN 76 0.020 ' 98 0,064 i
! N A 0.009 ' - 99 0.027 x
§ ‘ol 78 0.005 100 0.055 (95-/20 , |
Vo979 o ' 0.019 : . St SN
: 80 _ 1.0.014 : i
81 0,060 )
S 82 0.14 1
No83 _ 0.12 }
ul B4 : 0.083 :
Vi 85 0.10 B
v 86 , 0.068 4
87 .1 0.054 i

88 | 0.004

AT

NOTI:

. i N -
T Rejects retnined two weeks ] : ’ ) . ‘ ‘{\ N\
. ' Pulps retained thice months : : RN
. A . . . . P
; unless atherwise arranged, - : . . s - e ,I \\ Rkt NM R
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TO ...Gonsolidated Cinola Mines LEdu e

by ity e o s

D

Rt inverosmad

Vancouver,. B.Ce.eet .

BONDAR-CLEGG & COMPANY LTD, mizsmmmmnis o

'lSOOPEMBERTObIAVENUE,NORTTIVANCdUVER,Bﬂ.
PHONI: 988-5315

3

geocheniists © assapers © analytical chemists

e T

P P

2R

CERTIFICATE OF ASSAY

LVOC . LEL. e ean

..........................................................

A27 -~ 938

October 12, 1977

.

TELEX: 04.54554

n,
T T

Toir A e

[ Y

WS

2R s =

(jl I]N'L’{‘L’ fvl’l'hfg that the following are the results of assays made by us upon the herein described _core .. § samples.
~ ‘ ) ‘_A\‘ '. ). A“n ‘\f B
Y - O o ESH_ oy
X 1 0.18 | [1CG-/05. 3 0,034~ Y25 0.067 9
2 0.12, 4 0,10 26 0.11
3 0..040 5 0.042 27 0,066 ;
A 0.035 6 0.047 28 0.16 1
5 0,066 7 0.070 29 )
6 0.063, 8 0.055 30
7 0.055 9 0405 31
8 0.046 10 ('(11 32
9 0.066 11 10,24/ 33
10 0.048 12 0.063 34
- 11 0,10 N13 0.041 35
c T 12 0.098 (14 0.018 36
N 13 0,031 : N 15 0.0L4 37
N 14 0.042 v 16 0.029 38
W 15 0,039 J 17 0,046 39
~ 16 0,067 18 - 0.044 I N N,
17 0. 044 19 0,067 2. 1 1#-20
18 0.029 20 0.090 w2
19 0.027 21 0.073 ~ 3
20 0,025 , 22 0.11 n 4
Y o L 0.047 - 1% 0! 23 0.055 o 5
2 0.10 24 0.11 g 6

NOTI

ewets cetainrd 1wo weeks

Putps retpined three months
unires otherwise arranped,
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i © LLL‘ \ geochemists © assayers o analytical  chemtists (3

AN ST e ovetobrres DBONDAR-CLEGG & CO\’IPANY LTD. e r p—— ey

1500 PEMBERTON AVENUE, NORTH VANCOUVER, B.C,
FHONE: 988-5315 . TELEX: 04-54554

CERTIFICATE OF ASSAY

1o .. Consolidated Cinola Mines Ltd, AZ7 - 938
..................................................................................................................... Page 2
,.” Ill‘u‘hL L‘LI l[L lint the followm;, are the resulls of assays made by us upon the herein described Secore . .. .. samples,
MARKED KaRRIIE MARKED m’«é\‘mt MARKED ' Percent v!
e et e RS COD oz/ton_ - \
Z 7 » 0,044 cZ 29 . 0,076 : .
8 0.17 | ~,30 O._O43 ')
9 ' 0.008 31 0.025 ‘.
10 0.091 32 . 0,047 - ' :
11 8/ T 33 0.033 :
12 12 : 34 : 0,032 j
I
13 56 10 \ 4 35 0.030 :
14 [0.14 , 36 0.052 E i
15 lo. 11 37 0.042 | A
10 %\D,l? : : ,: | 3
17 \ . A ’
18 (
, 19
20 T
21 L 7"'/’ -
22 ' ]
23 ‘<
24 )
25 I
26 4
27 g
28 ‘ ' \1|
kY
b

NOYI
Rdjects retained two weeks
Pulps retained three months
utless othetwise arranged.

é

.~

paer

RRepistered Assayer, Vrovinee of L \ h Colinmbia

I
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PAGE No,

1

el Roberts

R

8120 Tairbrook Crescent

Ricimond B.C,

'RONDAR CLIZGG & LOI\;PANY LTD.

f )

REPORT No __2

DATE:
«  Samples submitted:

August 39 1977

August 23 1977

. S Results [ eds C
CER HF!CATE OI‘ A SF\Y completed: August 2,;:) 1977
i
- . - . !
Cﬂ {[Frﬂluj tvrhfg that the following are the results of essays made by us upon the herein described . composites samples.
-/ S A P o 1 N N
AARICET GOLD ji}VLﬁ TOTAL VALUL
- - Rt i TER TOi
N i Jgf”fg; ”:?'¥gn ;gf”%g; Percent Percent | Percent Percemt | Percent Percent Percent (2000 LBS.)
t "
AL 5-14 0.041 0.09 A )
15-24 0.043 0.04 D P
25-32 0. 089 0.12 (0 QN e ST By
40-49 0.022 0.06 1AICS RN
50-59 0.023 0,16 RS ) e a
60-69 0.044 0.10 o “7f1?ﬁ2;;zﬁﬁ“”;3\3
{ AT OB
BILL 1~ 9 0.045 0.03 B v-—"'a]]]qvﬂg““{ i
13-22 0,045 0.20 YW \eo| gl
2332 0.105 0,19 R, A futOuat g
33-42 0.050 | L0.11 SVl {7
43-49 0.053 0.13 , R e
! é
: , i
+ . ! ". .
. : . i
; : : 4
3 4 -

A '“"l
7 i((‘l"‘//ll u ;,\' n)’t‘! Provinee of Dritish Cuhlmhm |

T e et rp T ]

’/L

:::jlgé7il._w ) ;‘
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. ; ' EASG I O
’ R IWIERDENCE SO AN CeraDe 0
N S ) J0O: R ] 1031 £a VANCCUVER, 8.0, Z4n2
Sa e CONSOLIDATED CINOLA FILNES LiD. FHONE oo TEeEX DesdTeie  @asc
R N ! T T T T T e e e e R S RN BT e et s :‘;:.':‘;-:'_»w?—*rr-—"é‘—’-“é:‘—i;"*”

Cre
GOLD e e [N e - - -
- XXX IIAXOE TIIE SOE T R e d
 MARKED 0zs7 ozisT
szl GR/MT

AL - 38 0.506 f;
39 0.0k ) p
. P -~
hy Lo | c.02 g% 3
A b1 | 0.0 53
N, . NG X
N 12 . %y 5

(G 3 PO I\ )

| 15k
qf‘*
x’
B
Q

oy

&

¥y,

GNNY - e =) O L ) O

2D - (D

G
] .0 : M.

{=:n }_’l: . O N ‘vz} \}; LL 0,—’«:’\,‘«; -—~
) ; ~ A (ﬁ,¢ 1 2 '.r"
o ’45 » U \{/‘;' L L u
A S .02 oo A -
.’;' , A h’? .02 ~.’3;$~;:,~;‘//

L8 .0G o
. 3 ,.,',9 002 2y .o .42,
- 50 901 - ‘ﬂ' s ) :f.{
O 7/:’,{"‘;"'/ N

0

G

S N S 4

NGRS

L

e

E%)

i

VE
OC)OOL)O_OOC)OOOO(DOOOOOOOOOOOO

01
S GO
56 .C24 - i
57 L0535 [ . E
: 58 .08 _ RPN
59 | o.0uh i
S 60 023 ¢ . i
- L6 .028 _ T
' ‘ 62 13— : )
€3 . 021
gl LOTI L -7
: €5 OT3 1~ _
65 LO3%)- ‘ : :
J 5 .022 .
- 5 0.013 )
C AL - 6% C.CL3 T
RIVARY:  A11 @ssays ere deleriined by £irs assaying on che assay on welighis.
¢ B

NE MONTH. PULPS RETAINED THREZ MONTHS CON REQUEST
Willl EE STOFRED, FOR A MAXIMUM OF CNE YEAR.

jt:ng Chemists. Bulk Cargo Spazialists,
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mom e T e e T e e R L RN BT i 0 A RO e e Dl e S e AR WG AR s T v
. n , ‘  DIAMOND DRILL LOG B
Specocna Gold Prospect v
- =y ce - i ;
FROJECT ipyeen—Chexto the—Fstands S0 HO. . (7= DATE Julv 5. 1977
RECOVERED } d by KS
M . mn_ INT BT % DESCRTPTION Logged by KS
0 2 Casing
2 9 1 Siliceous cuartz breccva. limonita stain o
9..1..16 Siliceous_grey breccia .
A6 1 23 Grey handed zone. Banding @ 802 to_care.
Almost like an_ash | ' .
231 39 Rusty siliceous breccia. Off white colour,
limonite stain. Crusty qtz. Vngs @ 271
391 44 | Grey apd buff breccia. Pyvr @ 40°,
44 51 Pale, buff, grey rhyoliie breccia.

'Lyél 53 Buff grey. Not much breccia )
53 77 Grey breccia. Patches of limonite siain. Some
fragmpents are rounded.

77 83 Brown-Black shale. Not much breccia. Some
banding or bedding @ 802 ~ 90% to core. May bp
i ’ . : . '
volcanic ash, or cozl.
83 89 Blacker and more denqe, and 2 little more
- , breceiz—{shzle breccia—7)
89 1109 ' Grev _and buff breccia. Pvr, @ 102, 0tz ZLS & 103
109 121 v Carbonate breccia.. Creamy buff fragmenis.
121 1134 : Dark grey breccia. May be shale. More giz. and
Tyr. FPyrite rims fra“meLua. :
134 1155 Uniform black massive shale. Hard. May he 0.C.
' argillites, Some qtz. OGOverall, more pyr.
2 little breccia. Bleached whitve zone and DVIL
— - .
| 146-151 brecciated.
! D=
- 370~
[ ; ‘;
! ! ! I S



pm e e ek aepirpe e e e
» 3 ""'-'—3"’7'—:'-{'2.'"_‘_1?:S‘-'l'_ﬂ.\.'"-:-:{:'f-4:-'-

TN 0 LU ST

155 1 160 : Buff breccia with the tost gquartz and ovr. in

160 | 162 . Vassive black ergillite, Fyrite wisps ez
T ) }

siripgers., Good pyr. zm

d
T-168. Breccia 181-182, limonite.

16
197 Soft, grey, argillite. luddy.

|~
\O
N

End _of hole

e T T T NP SR,




ot e e st LT e e e s S T X T, R S TR A T . . N .
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o

pROJECT:Specogna Gold Prosge‘ct HOLE HO. CcC T7-2 . DATE July 5, 1977
| RECOVERED '
T m0 o e % DESCRIENION Logged by KS
0. 1 Casing | | |
1 30 ' A11 silicified agelomerates. Frasments to 1,
Greéﬂand buff._ _Paiches of ligponiite stain.
a0 34 1 45 ahove |
34 42 As above but larger fragments. and more massive.
Fair pyrite.
42 58 Purplish buff, rhyolite breccia. Minor mixed B
in ash.
58 78 o Calling,this'suiphide brececia, or agglomeraté.
;{?§ FineAgf?ined black matrix. May be pyr. 'Of?en
) completely stained by limonite. Soft. -
78 g2 Soft, brown, iuffaceous ash., 2" of ccal at 78'.
‘Contact 2t 60° 1o core. |
82 87 1 Sulphide breccia.
87 121 o . T Very hard siliceous breccia. Almost c;mplete
silicification. |
. 121 1139 | ' : Carbonate breccia. Scattered pyrite.
139 Lis2 | |- Bard siliceous ali. with vues, crystals and
nessive guartz,
132 130 Shale breccia. Some rhyolile rorph. frags.
180 192 Mixed carbonate breccia, and sktale breccia.
7 - Better pyrite 182-192, Some chalcedony alt.
: Fod of hols
Ny ] | :




Foge L of 2
ittt B DIANOID DRILL LOG - - U S
. }ROij Specegna Gold Prospect yoim 5o, CC 77-3 parn ouly 5, 1677
TRone 0T REE.{O jFﬁD DESCRTPTION Logged by XK.S.
0 4 Casing. '
4 6 Buff and grey breccia, Surface limonite stain.
: -
6_~ 15 Pale, buff and grey, purplish. = Soft and fine
grained. XNot much breccisz.
15 40 Sulphide breccia. Patches of liménite stain.
Traces of bedding @ ncar horizontal.
40 48 Dark grey to black ash (7). Be&ding. Some
carbonaceous material. Traces of stratification
@ 70° to core. Some thin streaks of chalcedony.
48 53 ' Sulphide breccia. Soft and limonite stained.
53 60 Fine grained, black tuffaceous. Some carbonacegus
material. Thin quartz box work.
. 60 63 Sulphide breccié.
. 63 67 ' Fine‘grained,'séft rhyolite. Buff colour.
B 67 78 Sulphide breccia. Limonite patches.
ryrite. o
L, 78 93 | ,. Good grey, coarse breccia.
931 100 | Crey breccia as above, butl less éuaruz and
brecciation. Bedding traces near horizoantal.
100} 113 v Mixed carbonate, and grey breccia. Fair §yrite.
1134 119 Dark grey, argillaceous. Less brecciation
119 131 Carbonate brecbia, Sore argillaceous sections.
é:? .
t




Page _ 2 »f 2

sp0JEcT Svecosna Gold Prospect EHOLE HO. CC_T7-3 DATH Julv 5, 1987
RECOVERED -
ROM 70 nm_er. % DESCRTPTTION Logged by K.S.
131} 176 Grey carbomate breccia, but more siliceous;

better pyrite.

1756) 188 Light grey siliceous breccia. Excellent pyrite
184-188,

188] 156 Section characterized by occasienal light
green fragments. Good pyrite first seen to -
date.

196| 200 Grey_ 1o light-coloured breccia, TFair pyxiig; ]

End of Hole




1 of 1

Poge
ﬁ DILHOMD DRILL T8 . o TR el et
pROJECT SPecogna Gold Prospect porg mo,. _ CC 77-4 pare - _July 5, 1977
RECOVERED | |
a0y e e i R TOSNRTPTION Logged by K.S.
0 i 6 ' .| Czasing, -
6 31 v Good exg;nle,of sulphide breécia. Considerable]
i limonite staining, Excellenti pyvrite throuzgg%i.
Seme frerments are rounded. Pessible thin rh&c-
lite dikelets € 30° %o core. S
31 35 Rhyolite breccia. Buff and limonite stained.
35__ 38 Mixed sulphide and rhyolite brecciz.
38 40 Purple grey to black tuff.
43 Mixed sulphide and rhyolite breccia.
147 | Tuff bed. Some bedding @ 70° to core. ]
49 Sulphide breccia. )
49 .58 Tuff. Purple grey to black. Xear horizoni%l;n_
. ; .
_ bedding. Some bedding @ 45°.
58 :9 Contact zone. Brececiated.
62 67 Purplisd to buf? rhyolite breccia.
Brecciation is younger.
67 | 74 Dark meirix, coarse breccia, not much guartz.
Fair pyrite. Some buff to pale fragments.
?ragments are sub-angular lo rounded.
74 34 Licht, buff rhyolite breccia. Very pale colour;
Alpost "off—whlte“:
- (Fér balance of hole se2 next sheetl by ATR)
|
S ! i
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FrOJECT: _C.C. 0.C. Proverty zoix ko, C.C.DDH 77-5 DATZ August 17, 1977

RECOVERRD ,
TROM no T __FT et OUSORTETTON Lezgzed by AFR

0

5

30,

Argillite breccia, limeonite in frac. Ko pvrits.

5 10 80, Rhyolite breccia. Badly broken limcnits in_frac._ _Poor |
ovrits. i
10 25 100 Rhvolite. 5reccia incrzesing with depth.  Alse pvrite,

25

41

100

v

Rhyolite breccia. Inclusions of argillite brzccia. Oxid:z

-t

in 1 ft. of Araillite

(9 d

in fractures. . Pyriie poor, excep

41

47

100

iite breccia. 47 ft. - rusty Tractures.

47

69

100

Almost massive argillite. Good pyrite. Scmz inclusions

of rhysiite. Oxides in frac. Fair to good pyrite.

75

g1

8D

[ —

Badly broken, oxidized, soft, chzlky white brecciatad. -

Rhyolite Tragmaents alterad.

106

Argillite, Argillite breccia, Rhyolite inclusions some |

oxidation in fractures. Fair pyritsa.

113

100

1)
-t
jo}]
-ty
-3
lw)
<
-3
-
ct
]

Grey-brown ash. dense, soft. Som

£ ' e
End of Hole I e
e - [t
' 4 )r:’\: £oS/ PN
IR @ — ~ 4
Samples DI - D23 PSR P
. Naems == gwc_.ﬂx.v.-k;_\\_.-_..
N om 4 TN A
¢
\? "/—’“’_/ —‘./—/"‘-/t\
N T T e ~ = \
‘s DT TN s -
. i ~ Ntttz T S
:— -TF» —— 5 B
- 3 wCrar it /’ A
Y < '.:\ / l:"
a \,OLL"-.]a\,/J A
R e £
— N o
S SN e
= D\’ [ RS




. R e et bl e Vs 1"3*‘5‘%?"%1%*.%—‘—:@&*«: G g BT T et
Aol DI L L s R

¥

FrosEcT: C.C. 0.C. Property qoiR 1o, C.C. DDH 77/6 - wmarm August 17, 1977

B

COVERED )
e Logged by AFR

FROM ta__ o o % TESORTPTION
0 S 80l Mixed rhvolite. arciliite breccia. 60% qgtz.

5 25 _ 94 30%‘Arci11ite. 20% _rhyolite. Badly oxidized_ and pitisd..

ha pyritp; , k

25 ‘95 G35 More_mzssive. mixed argillita. angjl]ifé hrecria._ Som=

rhvolite inclusions. Minor oxids, and prtting. .

]

Fair to poor pyrite to 70 Teet. v .

Good pyrite 70 to 95 Teet _

53 - 5 feet otz. oxidizad and pitted

58 - 58.5 feet gtz. oxidized and pitied

Clay seam_at 89 feef. . ]

911 o5 100 Rhvolite _ash

G5 109 100i Rhyonlite ash. Argilliie_sofiening
a
109 103 ' 100: Seft, brownish, dacomposed. :
Gt End of Hole
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Tage
6 i ‘DILLHOND DRILL LOG T T T T TR e AR Aty
racseor Spesogne Gold Prospect gym g, _CC 77-7 pivE  August 17, 1977
T Al ﬂm1R£EU&§%? DESCATPTION Logged by KS
0 2 Cesing. —
2 26 Pale, buff rhvolite breccia; Broken znd gon= |
sigerable core lostb. RPadly lsechad =rd liron-
ite stained. (86% Rec.)
26 31 Probabdbly 2s above, but freshsr. Some buff rhyc-
lite, end argillite breccia.
31 34 Cerbonate breccia. Good pyrite @ 33°, -
34 &4 As 2bove. Short argillaceous sections with good
pyrite. Still oxidized and leached. Cetting
 €jP fresher 60-63,
164 S5 Good section of dark argillite bresccia, énd derk
agglomerate fragmentzl., V¥eak pyrite. .
95 104 Carbo;ate breccia, argillzteous,  dark.
) (3' of core lost 93-103).
104 129 Arglllite breccia, C,érée. May be main contzct
@ 105 with Q.C. argillite, but brecciated into
the foot wall. '
129 1141 0.C. argillite. Some ghost brecciation. Vispy
zercasite. Otherwise brecciztion 1s absent.
Good marcasite @ 140.
141 {146 lAirgillite. Softer beyond 141. Muddy. No evid-
ence of faulting at contact.
4€;§ Last sample 140 - 146 ]
End of hole. ]
) | %
!
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DILMOND DRILL 1L.OG

PRGJECT 2 Specogﬁa Gold Prosoectiom 1o, CC 77-8 nepp August 27/27
RO 70 ?W‘%EOW§%D DESCRIFTION Logged by K.S.
0 2 Casing
2 9 Arggillite breccia |
° 29 Siliceoué pale buff rhyolite breccia with occas-
ional argillite breccia. MNuch oxidation. Good
pyrive at 20'. Horizontal rhyolite di?eletgm_‘n
29 37 Argillite breccia.
37 61 Massive argillite. TWezk brecciation. Fair mar-
casive. Secondary pyrite as hair line stiringers
o with quartz. Fairly hard, siliceous. Last
ifi& visible breccia at 61.
] 61.] 78 Q0.C. Argillites. Massive. Occasiornal marcasitf.
78 79 Argillite mud.

ry
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Fege o
8 A | - DIANOID D_);_LLL 1,1, e A e roccie— S Y S L i S S R
srojzcT:Specogna Gold Prospect yoim yo CcC 77-9 SATE Sept. 14, 1977
RECOVERED .
FROM oo T % LESCRTIPTTON Logged by K.S,
0 4 Casing
4 {30 Licht grey, siliceous, buff breccia. 7-8 shows
specks of cimnabar. Fair pyrite all through.
30__.1 36 Section _showing brecciated rhvolite porthyry
and fair pyrite
36 77 ' Creamy to buff grey, siliceous breccia. Fair pvgi%
T7 86 Pinkish grey rhyolite, laced with thin sitreaks of
pyr. Excellent pyrite throughout.
86 1108 Grev to dark siliceous breccia. Argillzceous,
~ Some fragments are completely replaced Dy pyrite.
‘éf! : . Tvpical of the dark breccias.
b 97-100 shows the best pyrite seen to date.
] Occesional petches of porsvhyry.
1081 117 Ls above., but lichter colovred. 2nd less pyTrite,
. .
L1171 132 ~ | Section characterized by pale green fraguznts as
. | seen in hole No. 3 @ 188166 "
132 | 157 | - | Argillite breccia., Some grey rhyolite fraomenfa,
- StinerEmTSTS T eInS U e g cvv""‘:,:. TACESUT T uu.x_f(:._l. g
argillite fragments. Not much pyrite.
£1571162 Pale green rhvolite breccia,
L6217l Argillite breccia.
171 1183 | Cerbonate breccia. Faintlvyv norphyritic,
' !
28A.1.200 Brecciated argillite porphiyril. *Eeaﬁ brecciation.
Fairly good pyrite in veinlets 2nd z" siringers.
Licht crey creamv,
{;ym_”“__ End _of hole
'{



ey e TN T e DINOND DRILL LOG ‘ _ . e e
FROJECT: Specogna Gold FProspect EOLE KO. CC_77-11 o4PE  Sgpiember 27, 197

; RECOVERED : ‘

oM 70 W% prscpiprIon  Losced bv KS & AFR

Yo Czsing

0 17 Siliceous palé grey thyolite brecéia.
17- 22 | Ehyolite porphyry breccia. Scme argillzceous
L fregmenis.
22 29 Pale grey-vhite rhyolite breccia with fair
pyTite.
29 43 Verv siliceous pale clear thvolite brecciza.

43 56 Licht grev thvolite breccia with darker argill-!
Néj? aceons fragments.
56 87 As 2tove but darker and more zrgillaceouns
fragments. Veryv siliceous. Noi much pvrite..
37 100 | Brownish grev, sm2ll fracment zsh bed. Nearly
. horizontal. Dark siliceous breccie,
Sections of 3tiny rounded fracmenus.
100 124 Fragzmentals. Not much Dvrite.' Occasional
‘ L creenish fregments. |
24 17% Vixed fragmentals — argillite, rhvolite, Ash,
: =
Quartz.
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oD TAMOND DRILL LOG o

PRQEET§§ecogna Golad Pros?ect S0IE 1H0. CC 77-10 DATE Augusv 27, 1977
TR0 O THT REEUEUL%E’D NESCRIPRION Logged by KS
0 2 Cesing e
2 15 Buff weathered porphvritic rhyolite breccia B
Kot much pvriie.
15 44 Derk breccia, argillscsous. Good pyrite esvec~
ially 23-25 end at 32,
44 78 Pele creamy grey rhyollite breccia. Sonetimes
argillaceous. Good pyrite. . _
78 121 vMixed argillaceous breccia and creany grey
rhyolite breccia., Not much pyrite.
<j§£2l 143 Fine argillite breccia.
A ﬂ’143 1827 Fale creamy grey carbonate breccia. Probably
rhyolite porvhyry. Very little pyr, .
182% | 187 Ssft grey argillaceous mud stone. _
Contact at 45°. ) '
187 200 f;ie creanmy grey-green rhyolite porphyry.

stringers and streaks.

End of hole




D.

ce x2/4%1

S T T

o et

M e ST

E R

oy

AR L

H i T !
| | _
H ]
a.w < ok
3 ol o
ﬁ . . Qu £Y
K s 4 be
I s . a..v. o
J, td : Q

2
e
ES
-
I
T

opi
o ~t o~ .
[ 0 P 2
i et i 2
| o o “
ﬂoﬁ” oy !Jm s
i) 7] . o+ Ll
| a A i
a.m. ) v ot J .
9 o G
v. o né L oX! » -+
! r s o4 | £3
; Na) o 14 &) skl D
+ o4 b 4 thoo& S
v ot o 3 5 T
| & w_ “@o

hmrman
S.
2, ¥
h,
[N
2 i I
mzs,_ﬂ_fino'.'
v
_bx
3 b

i ‘9 ”
a_dn

i)-

¥ in
v

LTt d

<3
A

<

S

-y-L»z e 14

4
Tow

-

L

-

2

2

0 hoons

5N

: 4
el

anish _eaqlevrad, geod 2
oala

X,

T

\pziilite bhrese

Cringtra.
133

e

173
2040

e : 3 e { |
4 fE BT R 0 e] el Tos B
" B ed ) 8 ¢ 3 bl = vt
B e B LS PR o A i
il Wl e o " o e e LS
‘- o fy | ert > L 34 : o
) <t gl A o) ol JLu = A ]
] oy vy ph ;“ . n\%
- w 3 n £34 s [} ol o e 9.4
™ i v+ [ S
e A ] et | L . B I o
$ GEodm | et et R 4 1 < =T ¥
ER omed | et o] . Pl e +4 A AP
% f vt e} 24 ™ o . =y o 43 04
¢! %] & &y Y Nw 4
" ] o L 34 7.4 [ I
p%S U LI GRS B SRt
il ey e} whe
o o] e O ™ e
NX 60 ay} O Q- e Ix
) vt -t e o~ - -
L s el e w'ed _
o wl o N RV ; (e tn
< BENYY. cal e O O e L B 0
r~d ! T& 4 -

153

153 1153

E e =

172




i -

Ty

2

2

e J_.
el Seoh W SR T,

Pl AR e =

=]

T A . W

Pz

i

T

Y
:

e ek b ) e

PP TON

——y

R

§

kD

(e

sy

L

ERET

JE,

V

RECO

T

mwm

JHA)

T
=CTSpesagn

(¢

2C

(>4
&

T (1Y

T ]
RE
31
Y i i1 i x
! »
Lol _ ;
=~ 5 TN
Y v ﬂu A n”_
i -
F3H 3 -4 w ot
o] C . El
f o cu %
3 ¢ . & }
g B G rh th
¢+ G - fy © |
+ . - thy " o
o i el !
‘ 3 seid
a \ 3 o 0 o La
F &) ¢ vl 1t
-+ R I 1 1}
Y 3 o o H
f 3
nL 3 ﬂ_ .”.. o
£ o3 o } ol
aa 1 8 { .v
[« bl % ﬂ { 4 o1t
Lo} -} A P i
.l nw ¢
g b " |
"y 4
w. L ord L.m ] *a
. 1 £ =] } !
i u 1y r
* ly N "
& ¢ o d i
ord -Té L or) ) oy 4f
£ e g 1 o meooom !
3 d 4 Q ; 1! ) 4 €l
o o e I h d} th & <44
4 1) e oot th a1 B Y
A A - oL AR th n b o
i a | ' v
&) © t 4 ¢ i3 i [} 4
“+} -+ L+ aw -p o y L ap ﬁ
ord o :m o 4 o g u o 1
=i — P 3 ¢ all 4] ) i .
- ~ e e el o t -4 &
e G [H o £ ) { [¢ 1 fd s
t) th ¥ th s tlg 0
i 14 “wo $ ' 1 , fit
~% - o - { | et i
13. Lo
irp C U ol
..V ooy W
R
il 17.- whid
3 LY (@)
o I IR

e e e e et e




L TP AL L e B ST L e e el W i e s T
LiAT :

e e Tk ep P Ay P i

NN

sposzcrSpecogna Gold Prospect porpwo. _CC 13/77 _ pars Augusb 17/77
Clax ™ nﬂnggGﬁﬁf? TESCRIPPION >L0gged by AFR
0 | 11 | Casing - 21 14' 20" -
11 ca Argillite breccia. Some very goed pyrite n
_________ Short ssctions of esh. 14' - 18', 20'-203',
few rusty breseks. 60" guartz a% 34', 424,
- 32'-34', 41'. Massive at 35'-36'. Some |
rusty frac. end vuggy at 34', 40', 41", 441, |
48', 52'. Broken and rusty at 63', 64', 67',
69', 73', 82', 86-87'. Lighter coloured,
_ more ash at 51-54'. Good pyrite 95-95'. |
ﬁﬂ%r Rest fair to gocd pyrite. ]
) .

89 100 Cuartvz. Argillite inclusions. Vuggy. )
100 103 Argillite, quartz stiringers, .
104 114 Quartz, argillite inclusions. -

114 122 Argiliite breccié, more massive.

12%*;ﬂ2QO- Cenerally greyish in colour, rhyolite, rhyolite !
ash breccia, with argillite inclusions. ¥%zb

p of fine dark lines (argillite?). Argillite
is pyritized, and the web of dark lines is

B well pyritized.

v | |
N - [
| [
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HE GUVLIINMINT OF
THE PROVINCL OF BRITISH COLUMBIA

Form 12
. .. Date Accepted
Securitics Act ‘ F;r angl June 16,1978
SUPERINTENDENT OF BROKERS
‘ AND -

VANCOUVER STOCK EXCHANGE
VANCOUVER CURB EXCHANGE

STATEMENT OF MATERIAL FACTS

VANCOUVER CURB_EXCHANGE

Name of Exchange

CONSOLIDATED CINOLA MINES LTD. (N.P.L.)

Name of Issuer

$#807-543 GRANVILLE STREET, VANCOUVER, B.C.
Address of Head Office of Issuer

1650 - 777 HORNBY STREET, VANCOUVER, B.C.
Address of Registered Office of Issuer

#807-543 GRANVILLE STREET, VANCOUVER, B.C.
Address of Records Office (Section 38 — Companies Act)

CROWN TRUST COMPANY,
455 HOWE STREET, VANCOUVER, B.C.

Name & address of Registrar & Transfer Agent
tor Issuer’s shares in British Columbia,

Neither the Superintendent of Brokers nor the Vancouver Stock Exchange/Vancouver Curb Exchange has in any
way passed upon the merits of the securities offered hereunder and any representation to the contrary is an
offence,



1. DETAILS OF THE CIRCUMSTANCES RELATING TO THE
OFFERING OF SECURITIES

Consolidated Cinola Mines Ltd. (N.P.L.) ("the Issuer")
has entered into an Underwriting Agreement with Canarim Investment
Corporation Ltd., of 1350 - 409 Granville Street, Vancouver, British
Columbia, as to 66-2/3% and Continental Carlisle Douglas Ltd., of
789 West Pender Street, Vancouver, British Columbia, as to 33-1/3%
as Underwriter on the 24th day of May, 1978, wherein the said
Underwriter agreed to purchase 150,000 shares at the price of 60¢
per share forthwith upon the acceptance of the Statement of Material
Facts by the Vancouver Curb Exchange (which date shall be the
"Effective Date") to net the Issuer $90,000.00 and in consideration
thereof the Underwriter was granted one option of 150,000 shares
at 70¢ per share exercisable within 90 days from the Effective
Date. The shares underwritten or purchased under the option will
be for primary distribution to the public at the prevailing market
price at the time of offering through the facilities of the
Vancouver Curb Exchange. '

Each time the Issuer's shares sell on any Stock Exchange

in excess of 175% of the option price the Underwriter must immediately

exercise the entire option. The Underwriter has the right of first
refusal on any future financing by the Issuer within the next twelve
months. : ' ‘

The closing bid price for the shares of the Issuer on

the last trading day prior to the date of acceptance of this Statement

of Material Facts was 70¢ per share; therefore, the underwritten
shares are being purchased at a discount of 10¢ per share from
that price.

The range of the market price of the shares of the Issuer

and the volume of shares for each of the four weeks immediately
preceding the Effective Date of this Statement of Material Facts
on the Vancouver Curb Exchange (the only Exchange on which shares.
of the Issuer are traded) is as follows:-

Week . Market Range Vo lume

High Low Close

May 15 - 19 70¢ 63¢ 70¢ 20,800
22 - 26 74¢ 65¢ 74¢ 20,000
29 - June 2 73¢ 68¢ 70¢ 14,700
June 5 - 9 - 73¢ 68¢ 71¢ : 42,700

oot Ty A e




. The beneficial shareholders of the Underwriter holding
directly or indirectly more than 5% of the issued shares are:-

Canarim Investment Corporation Ltd.

Name and Address No. of Shares

Alfred E. Turton, 24,119 Common
1 Lake View Square,
Winnipeg, Manitoba.

The MacLachlan Investments 15,212 Common
Corporation,

1350 - 409 Granville Street,

Vancouver, B.C.

Brian D. Harwood, . 5,625 Common
1350 - 409 Granville Street,
Vancouver, B.C.

Peter Brown of 1350 - 409 Granville St., Vancouver,
sole shareholder of The MacLachlan Investments Corporation.

Continental Carlisle Douglas Ltd.

Name and Address No. of Shares

Angus. I. MacPhail, 256 Common
600 - 789 West Pender St.,
Vancouver, B.C.

G. Robert Fay, 256 Common
600 - 789 West Pender Sst.,
Vancouver, B.C. )

Douglas A. Scammell, . 122 Common
600 - 789 West Pender St.,
Vancouver, B.C.

Percentage
54%

34%

12%

is the

Percentage

25.5%

25.5%

12.25%
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Continental Carlisle Douglas Ltd. (Cont)

Name and Address No. of Shares Percentage
John N. Carlisle, 61 Common ' 6.125% |

600 - 789 West Pender St.,
Vancouver, B.C.

pavid J. Douglas, . ’ 61 Common 6.125%
600 - 789 West Pender St., ' ' '
Vancouver, B.C.

Thomas L. Taylor, 61 Common 6.125% |

600 - 789 West Pender St.,
Vancouver, B.C.

"Dean Duggan, 61 Common | 6.125% !

600 ~ 789 West Pender St.,
Vancouver, B.C.

J. Arthur Charpentier, 60 Common 6.125%
600 -~ 789 West Pender St., ' ,
Vancouvexr, B.C.

Richard J. Broad, ' 61 Common. : 6.125%
600 - 789 West Pender St.,
Vancouver, B.C. ,

Continental Securities 15,075 Preferred 49.15%
Corporation (1971) Ltd., :
600 - 789 West Pender St.,

Vancouver, B.C.

Carlisle Douglas Adam & Co. 15,595 Preferred 50,85%
Ltd., '

600 - 789 West Pender St.,

Vancouvexr, B.C.

The number and percentage of the issued and outstanding
securities of each class of the Issuer beneficially owned, directly

¢




or indirectly by promoters, directors, senior officers and persons
holding 10% or more of the issued shares, as a group, are as follows:

Number of Shares - Percentage
523,625 20.4%

During primary distribution of this offering Canarim
Investment Corporation Ltd. a.nd Continental Carlisle Douglas Ltd.
may be considered the market makers; and otherwise the President
of Consolidated Cinola Mines Ltd. (N.P.L.), Kenneth Sanders, is
the market maker of the Issuer. The number of shares controlled
by the market makers is 282,750 (Kenneth Sanders) .

2. PARTICULARS CONTRIBUTING TO THE SPECULATIVE NATURE
{T? . OQF THE SECURITIES BEING OFFERED

The property of the Issuer on which part of the proceeds
from the sale of the securities offered by this Statement of
Material Facts are to be spent, is without a known body of
commercial ore and the proposed programme is an exploratory search
for ore.

The shares of the Issuer must be considered speculative
securities as the Issuer's mining properties are in the exploration
and development stage.

The mineral properties of the Issuer other than the Midnight
Crown Grant are held by location under the Mineral Act and have not
been surveyed, and accordingly their precise boundaries may be in
doubt. : '

3. DETAILS OF ANY MATERIAL CHANGES OR PROPOSED MATERIAL
CHANGLES IN THE AFFAIRS OF THE ISSUER

An Application for adceptance of the following Agreement
by the Vancouver Curb Exchange has not been accepted for filing.
The Agreement provides for the issuance to Sand Mines Ltd. of




200,000 treasury shares subject to such restrictions as the Vancouver
Stock Exchange and the Office of the Superintendent of Brokers shall
determine for the mutual rescission of that certain Agreement made
between Sand Mines Ltd. and the Issuer and dated November 6th, 1974,
for the mining of the Issuer's Rossland Properties and for the
acquisition by the Issuer of the XL Fraction mineral claim as well

as certain mill equipment and the absolute assignment of an Option
Agreement to acquire certain Crown Granted mineral claims at Rossland,
B.C., adjoining the Midnight Crown Granted mineral claim of the Issuer,
namely'— :

A1l minerals precious and base (save coal) in or

under Lots 1215, 1216, 1217, 1943 and 2675, Kootenay
District respectively known as "Little Dallas", "June",
"Golden Butterfly", "Golden Butterfly Fraction" and
"O0.K. Fraction"” mineral claims.

There remains outstanding and payable under the said Option to
George E. Gilmor, Foreman, and Mary Campbell, Housewife, and Elizabeth
S. Gilmor, Housewife, all of Trail, B.C., the following payments:

On or before August 1, 1978 - $5,000.00
On or before November 1,.1978 - $7,000.00

These mineral claims have little mineral potential but together with
the XL Fraction afford security of access to the mill site at Rossland,B.

A concurrent application for ‘approval to the transfer within
escrow of 80,000 shares to Angelo Tosi of 624 Main Street, Vancouver,
B.C., from Sand Mines Ltd., was contingent upon approval of the afore-
said Agreement between the Issuer and Sand Mines Ltd.

It is the opinion of the Directors that the November 6th, 1974,
Agreement with Sand Mines Ltd. gives no rights to Sand Mines Ltd. to
the Queen Charlotte properties, because the terms of payment to the
Issuexr thereunder renders the applicability of the Agreement to the
Queen Charlotte properties fully unworkable.

The owners of more than 5% of the issued shares of Sand Mines
Ltd. are as follows:

Rock B. Rycroft, of 112M-1200 Howie

Ave., Coquitlam, B.C. 51%

Kabalarian Philosophy, of 908 West

7th Ave., Vancouver, B.C. ‘ : 30% ‘
4. THE ESTIMATED NET PROCEEDS OF THE ISSUER ARE TO BE SPENT

IN THE FOLLOWING MANNER:

The net proceeds of this Underwriting in the sum of $90,000.00
will be used as follows:-

(a) Defray cost of Engineering Budget of
‘ A.F. Roberts, P. Eng., pursuant to an
Engineering Report of October 17, 1977,

as amended by Addendum dated May 9, 1978 '$ 60,000.00
(b) Accounts payable (trade) ‘ $ 5,811.04
(c) Directors' advances $ 14,635.60

(d) General corporate purposes $ 9,553.36
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The proceeds from the exercise of the option will be held for
urther development as may be recommended by a future Engineering Report.

.

No funds will be spent on any property without filing an

acceptable up-dated Engineering Report with the Vancouver Stock Exchange.

5. THE FULL NAME, HOME ADDRESS AND CHIEF OCCUPATION, THE

NUMBER OF SHARES OF

THE ISSUER BENEFICIALLY OWNED,

DIRECTLY AND INDIRECTLY, BY EACH SENIOR OFFICER OR
DIRECTOR OF THE ISSUER AND IF EMPLOYED DURING THE
PAST FIVE YEARS THE NAME OF EACH EMPLOYER

Name and Address

Kenneth George Sanders,
1940 Limerick Place,
North Vancouver, B.C.
President and Director.

William Thompson, .
#109 - 7180 Linden Ave.,
Burnaby, B.C.

Secretary and Director.

Ivon Shearing,

1160 West 10th Ave.,
Vancouvexr, B.C. :
Director.

John Patrick McGoran,
3091 West 3rd Ave.,
Vancouver, B.C.
Director.

Allan Morrow,

648 East 2nd St.,
North Vancouver, B.C.
Director.

Cchief Occupation

Geologist - Self-
employed

Director and Past
Preside-t of Consolidated
Cinola Mines Ltd. (N.P.L.)

President and Admini-
strator - Kabalarian
Philosophy

Geologist —~. Self-employed

B.C. Telephone Company
Technician.

No. of Shares ¢
Issuer Bene-
ficially Owned

282,750

99,250

131,625

10,000

Nil

6. PARTICULARS OF THE CORPORATE STANDING OF THE ISSUER

The Issuer was incorporated on February 7th, 1962, under

Certificate No.

52,623 as Cinola Mines Ltd.

(N.P.L.) and consolidated

its capital one for two on the 10th January, 1973, at which time its

name was changed to Consolidated Cinola Mines Ltd.

(N.P.L.).

The last Annual Report of the Issuer was filed with the
Registrar of Companies on May 18th, 1978, and all filings required



to be made under the Securities Act and Companies Act of the
Province of British Columbia are up-to-date.

The Issuer's last prepared audited financial statements

are as of: the year endéd December 31lst, 1977, and on the 6th aApril, 1978,

the Issuer's audited financial statements were mailed to all
shareholders and the 1978 General Meeting was held on the 28th
day of April, 1978.

The Issuer is primarily engaged in the business of
exploring and developing natural resource properties. :

7. THE AUTHORIZED AND ISSUED SHARE CAPITAL OF THE ISSUER

The authorized capital of the Issuer consists of 5,000, 000
shares without par value, of which there are issued on the date
hereof 2,560,226 shares as fully paid. The Issuer's capital was
consolldated on January 10th, 1973, on a one for two share basis. _
187,306 shares of the Issuer are held in reserve for exchange for ,
unconsolidated shares.

8. : THE PRICES AT WHICH SECURITIES.OF THE ISSULR HAVE BEEN
ISSUED DURING THE PAST YEAR

During the‘past year) 400,000 treasury shares have been

issued at a price of 16%¢ per share, and 300,000 shares at 35¢
share. 225 000 shares were allotted and 1ssued to Kenneth San ers

under the Specogna Agreement, the first 75,000 of which at a deemed
price of 15¢ per share and the succeedlng 150 000 shares at a
deemed price of 50¢ per share.

9. PARTICULARS OF ANY BONDS, DEBENTURES, NOTES, MORTGAGES,
CHARGES, LIENS OR HYPOTHECATIONS OF THE ISSUER

No bonds, debentures, notes, mortgages, charges, liens or
hypothecations have been made or issued by the Issuer.



10. PARTICULARS OF IMPORTANT PROPERTIES PRESENTLY OWNED,
LEASED, HELD UNDER OPTION- OR OPERATED BY THE ISSUER
OR ANY SUBSIDIARY THEREOF OR PROPOSED TO BE OWNED,
LEASED, HELD UNDER OPTION OR OPERATED BY THE, ISSUER
OR ANY SUBSIDIARY THEREOF

Rossland Property

The Issuer owns outright the Midnight Crown Granted
Mineral Claim, Lot 1186, one mile west of the City of Rossland.
This property was under development by Sand Mines Ltd. over two
years and is currently shut down. The Claim was being developed
by Sand Mines Ltd. pursuant to an Agreement in writing dated
November 6th, 1974, providing for the payment by Sand Mines Ltd.
to the Issuer of 20% net smelter returns. It is intended to
leave the Midnight Claim dcrmant other than making payment of
current taxes, without prior approval being sought from the
Vancouver Curb Exchange.

Queen Charlotte Properties

The Issuer holds by assignment the Agreement dated
April 7th, 1977, between Kenneth G. Sanders, Professional Engineer,
of 1940 Limerick Place, North Vancouver, B.C., and Efrem Specogna
of 161 Centenary Drive, Nanaimo, B.C., which is an option to acquire
the following Mineral Claims: :

BABE 1 - 8 $#34966/973

BABE 9 - 17 ’ . #35222/35230
BABE 18 - 23 #36578/36583
BABE 24 - 29 #36601/606
BABE 30 - 31 #36746/47
BABE 32 ' #36748

RIC 1 - 12 #36589/600
RIC 20 - 26 Fr. #36739/745

all of which mineral claims are situate in the Skeena Mining Division
in the Province of British Columbia.

In the past year the Issuer has established a base camp on
the Queen Charlotte properties for accommodation for 6 men, improved
existing roads and conducted a BQ surface diamond drilling programme
of approximately 3,000 feet in 15 holes to the approximate cost of
$70,000.00. :




11. PARTICULARS OF THE COST OF PROPERTIES ACQUIRED BY THE
ISSUER OR ANY SUBSIDIARY THEREOF WITHIN THE PAST THREE
YEARS OR PROPOSED TO BE ACQUIRED BY THE ISSUER OR ANY
SUBSIDIARY THEREOF

By Agreement between Kenneth Sanders of North Vancouver, B.C., .

and Efrem Speccogna of Nanaimo, B.C., dated April 7th, 1977, the full
price for the Queen Charlotte Properties is $1,000,000.00 with a down
payment of $7,500.00 and $7,500.00 guarterly until January 15, 1979,

then $10,000.00 quarterly until January 15, 1980, then $25,000.00
guarterly until January 15, 1981, then $50,000.00 guarterly until the
balance of the $1,000,000.00 be paid (Mr. Sanders has made the $15,000.00

first two payments). There is further provision for the purchase
price being reduced to the sum of $450,000.00 if paid fully by
April 7th, 1979. The total amount paid to date under the Specogna

Agreement is $37,500.00

Efrem Specogna staked this property seven years ago and
there has been approximately $500,000.00 spent on exploratlon of
the property to date.

Mx. Sanders by Agreement dated April 28th, 1977, has agreed
to assign this Optlon Agreement to the Issuer for $15 000.00 cash
and 300,000 shares in the capital stock of the Issuer.:

225,000 of such shares have been allotted and issued and
the remaining 75,000 shares may be allotted 270 days after May 2nd,
1977, upon filing acceptable up-dated Engineering Report.

The 300,000 shares representing part of the consideration
herein will not be sold until the approval of the Vancouver Stock
Exchange and Superintendent of Brokers is obtalned and the shares
are qualified for sale.

All allotments and issue of shares in the aforesaid schedule
will require the prior approval of the Vancouver Stock Exchange.

12. THE NAME AND ADDRESS OF ANY PERSON OR COMPANY WHO OR
THAT IS OR HAS BEEN A PROMOTER OF THE ISSUER WITHIN
THE PRECEDING TWO YEARS AND THE NATURE AND AMOUNT OF
ANYTHING OF VALUE RECEIVED OR TO BE RECEIVED FROM
THE ISSUER

Kenneth Sanders, P. Eng., President of the Issuer, may be
considered the promoter of the Company. Nothing of value has been
received by him other than the following:-

Kenneth Sanders, P. Eng., President of the
Issuer has received a payment of $1,550.00
for engineering field work during the past
year. Under his Agreement of April 28th,
1977, the Company has repaid Mr. Sanders the
$15,000.00 he had paid to Efrem Specogna and
issued 225,000 treasury shares to him

§
|
|
!




lw; 13. THE NUMBER OF THE SHARES OF THE ISSUER HELD IN ESCROW
OR IN POOL AND A BRIEF STATEMENT OF THE TERMS OF THE

ESCROW OR POOLING AGREEMENTS

Certificates representing 276,874 shares are held in
escrow and 221,335 shares are held in pool by Crown Trust Company
of 455 Burrard Street, Vancouver, B.C., all subject to the release
with the written consent of the Superintendent of Brokers and the
Vancouver Stock Exchange. These shares cannot be traded or dealt
with in any manner without the consent of the Vancouver Stock

Exchange.

14. ( THE NUMBER OF EQUITY SHARES OF THE ISSUER OWNED
: BENEFICIALLY, DIRECTLY OR INDIRECTLY, BY EACH
PERSON OR COMPANY WHO OWNS, OR IS KNOWN BY THE
SIGNATORIES HERETO TO OWN BENEFICIALLY, DIRECTLY
OR INDIRECTLY, MORE THAN 10% OF THE EQUITY SHARES
OF THE ISSUER

0

Name and Address No. of Shares

Kenneth George Sanders, 282,750
1940 Limerick Place,
North Vancouver, B.C.
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15. A BRIEF STATEMENT OF ANY LEGAL PROCEEDINGS TO WHICH
THE ISSUED OR ANY OF ITS SUBSIDIARIES IS A PARTY OR
WHOSE PROPERTY IS THE SUBJECT OF SUCH PROCEEDINGS

Federated Mining Corporation Ltd. (N.P.L.) ("Federated")
has commenced an action against the Issuer, which is disputed on
the basis that Federated has defaulted under an earlier participation
agreement in connection with the Rossland property. There has been
no step taken by the Plaintiff in this connection for more than
five years. :

le6. THE  AGGREGATE DIRECT OR INDIRECT REMUNERATION PAID OR
PAYABLE BY THE ISSUER AND ITS SUBSIDIARIES DURING THE
PAST YEAR TO INSIDERS OF THE ISSUER

There has been no remuneration, directly or indirectly,
paid or payable by the Issuer or any subsidiary to any Insider,
other than the payments detailed in Item 12 herein.

17. BRIEF PARTICULARS OF ALL OPTIONS TO PURCHASE SECURIfIES
OF THE ISSUER UNLESS OTHERWISE DISCLOSED HEREIN

There is no option to purchase securities of the Issuer
outstanding. '

18. THE DATES OF AND PARTIES TO AND THE GENERAL NATURE OF
: EVERY MATERIAL CONTRACT ENTERED INTO BY THE ISSUER OR
ANY SUBSIDIARY WITHIN THE PRECEDING TWO YEARS WHICH IS

STILL IN EFFECT AND NOT PREVIOUSLY DISCLOSED HEREIN

There are no contracts of any materiality entered into by
the Issuer within the above two years not disclosed herein. All
Agreements referred to herein may be examined until a period of
30 days after the completion of the primary herein at the Registered
Office of the Company at #1650 - 777 Hornby Street, Vancouver, B.C.,

‘during the hours of 9 a.m. to 4 p.m., upon reasonable notice.

19. PARTICULARS QOF ANY OTHER MATERIAL FACTS RELATING TO THE
SECURITIES BEING OFFERED AND NOT DISCLOSED UNDER ANY
OTHER ITEM

None



CONSOLIDATED CINOLA MINES LTD. (N.P.L.)

Balance Sheet as at December 31, 1977

.us (with comparative figures as at December 31, 1976)
December 31, December 31,
1977 1976
ASSETS
rnrrent Assets:
Cash . $ 5,372.30 10.89
Accounts Receivable 7,257.30 1,000.00
Prepaid Expenses 7,060.16 -
S 19,689.76 S. 1,010.89
tining Properties: (Note 1) ,
Mineral Claims, at cost $ 171,250.00 $ 100,000.00
uildings and Equipment, at cost $ 59,450.39 $ 50,083.03
Jleferred Expenses:
Exploration, Development and
Administration - Schedule 1 $ 572,186.61 $ 492,931.52
Incorporation . 2,000.00 2,000.00
$ 574,186.61 $ 494,931.52
TOTAL $ 824,576.76 $ 646,025.44
LIABILITIES
lurrent Liabilities:
F % Salaries & Wages - $ 13,754.40
~” Accounts payable 16,653.51 28,052.04
"Loans 1,500.00 2,410.00
$ 18,153.51 S 44,216.44
Loan from shareholderxr S - S 34800.00

!
)

| Capital :
Authorized:

value
Issued:
Deficit

e

TOTAL

Signed on behalf of the
Board of Directors.

N_:K{’%) /iﬁ~w¢i¢4V’Director
%{WV ?%’_7%0”" Director

5,000,000 shares,

2,485, 225 shares

no par

$ 934,196.25

$ 725,782.00

$(127,773.00)

$(127,773.00)

$ 824,576.76

$ 646,025.44

This is the Balahce Sheet referred to
in our report dated March 30th, 1978.

GOODMAN & CO.

<o /x (3
ARV AR e P 2 R R L I Y WIS

Certified General Accountants

m@ accompanying notes are an integral part of these financia} statements.
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 CONSOLIDATED CINOLA MINES LTD. (N.P.L.)

Notes to Financial Statements of December 31, 1977

Mining Properties:

Rossland Property

The Company owns outright the "Midnight" crown granted
mineral claim.

Queen Charlotte Properties

By Agreement dated April 7th, 1977, Kenneth G. Sanders,
obtained from Efrem Specogna an option to acquire Mineral
Claims situate in the Skeena Mining Division in the
Province of British Columbia.

The full price for the Queen Charlotte Properties is
$1,000,000.00 with a down payment of $7,500.00 and
$7,500.00 guarterly until January 15, 1979, then
$10,000.00 quartexly until January 15, 1980, then
$25,000.00 quarterly until January 15, 1981, then
$50,000.00 quarterly until the balance of the
$1,000,000.00 be paid. There is provision for the
purchase price being reduced to the sum of $350,000.00
if paid fully by April 7th, 1978, or $450,000.00 by
April 7th, 1979.

Mr. Sanders has assigned this Option Agreement to the
Company for $15,000.00 cash and 300,000 shares in the
capital stock of the Company.

The 300,000 shares would be allotted as follows:

a) 75,000 on the effective date

b) 75,000 90 days after the effective date
c) 75,000 180 days after the effective date
d) 75,000 270 days after the effective date

Legal Action

o U AT SO CTY

A writ has been issued against the Company by Federated
Mining Corporation Ltd. (N.P.L.) on an agreement dated
October 15, 1969. It is the opinion of the directors

that Federated has defaulted under the terms of the
agreement and, therefore, they believe no liability

exists to either Federated Mining Corporation Ltd. (N.P.L.)
or Tull Mines Ltd. (N.P.L.). No further action has been
taken by Federated.




A. F. ROBERTS., P.ENOG.
CONSULTING MINING ENGINEER

408-470 Granville Street
Vancouver, B.C. V6C 1VB

The following is a summary of my report on the
Specagna Gold Prospect, Queen Charlotte Islands, for Consol-
idated Cinola Mines Ltd., [NPL], dated October 17, 1977.

In the period July - October, 1977, Consolidated
Cinola has drilled 2,224 feet of BQ diamond drill core in
13 holes, on a 100 foot grid.

These holes varied in length from 80 feet to 200
feet. The shorter holes were stopped in the basement rocks,
out of the ore. Six of the langer holes failed to reach
the basement rocks and were stopped in ore. These latter
holes will be deepened to the basement rocks at an unknown
depth.

Drilling, to date, indicates that the thickness of
the ore increases, with an improving grade, as the holes are
moved to the south and east. A previous operator estimated

the grade in the area being drilled as 0.075 oz of gold per

ton.
Results of the holes are as follows:
Hole No, Total Section Best Section
Cominco T2-1 S' - B8O, 75 of 0.120 40t —~ 60%, 20t of 0.30
Cons. Cinola 717-1 20' -~ 160!, 140' of 0,056 120t - 160°%, 40' of 0.086
" " 17-2 p* - 192', 192! of 0,032 110* - 135', 25' of 0.062
" " T7-3 15' - 200!, 185! of 0,066 65% —~ 125', 65' of 0.103
" " 17-4 10t - 185', 175' of 0.051 105 -~ 1307, 25' of 0,090
r " 77-3 20t - 90', T70' of 0,080 60t —~ 90%, 30' of 0.149
" " T7-6 g - 90', 90! of 0.033 85' - 90, 5' of 0,080
" " T7-7 10t - 105', 95! of 0,061 - 70t -~ 10St, 35' of 0,080
" " 77-8 g! -~ 40', 40! of 0,061 5t - 15', 10' of 0,120
" " 77-9 o' - 135', 135' of 0,083 75' - 130', 5S' of 0.148
" " 77-10 o' - 120', 120" of 0.082 15' - 95', B80! of 0,101
" " 17-11 o' - z2u0*, 200" of 0,069 { 5 - 30%, 25" of 0,102
(60" —~ 85', 25' of 0,104
" " 77-12 oy - 20n', 200 of N,092 105 - 200", 95 of 0,122
" " “17-13 15' - 200', 185' of 0.080 50 - 125%, 75' of 0,111

cc 77-3, 9, 10, 11, 12 did not reach the bascment rocks.

The silver content averayes 0,12 oz per ton,




A preliminary estimate of the drill indicated ore,
made on the basis of the 13 holes by Consclidated Cinola,

one by Cominco, and one by Quintana is:

al 1,340,000 tons @ 0.0860 oz/ton
' or ,
b] 1,440,000 tons @ 0.0796 oz/ton

The assumed cut-off grade was 0.035 oz/ton. Econ-
omics of mining will dictate the cut-off grade, which, if

lowered, would increase the tcnnage sharply.

Mr. M.R. Wolfhard, of Quintana Minerals, in an
address at a CIMM convention, October 1976, stated that
this deposit could contain up to 50,000,000 tons with a
grade of 0.06 oz per ton of gold. i

The recent drilling of only 5 - 6% of the total
prime area, as indicated by Quintana's work, including
their drilling,‘éppéars to be improving the grade consid-
erably, with a strong possibility of improving on the

tonnage.

It is worth noting that a company operating in
the U.S.,‘is presently mining 8,000 tons of waste, and
8,000 tons of ore per day, with a grade of 0.06 oz per
ton, and a 0.020 cut-off grade, as quoted in E & M J, : _2
July, 1977. Present indications are that Consolidated 2

Cinola will have very little waste to remove.

The encouraging results of the last drilling
justifiesvrecommending further drilling on the property,

on a wider drill hole spacing.

A. F. ROBERTS, P.ENG. coNSuLTING MINING ENGINCZR




This program, a minimum of 4,000 feet of drilling,
plus metallurgical testing for the best method of recovering
the gold, is estimated to cost $125,000.00.

AT ZFetal

A.F. Raberts, P.Eng.

Vancouver, B.C.,
Octobexr 17, 1977

O

A. F. ROBERTS, P.ENG. CONAULTING MINING KNGINEED




ADDENDUM
TO THE REPORT OF OCTOBER 17, 1977
LN THE SPLCOGNA GOLL PROSPECT
QUEEN CHARLOTTE ISLANDS, B.C.
SKEENA MINING DIVISION
Lat, 53932'N Long. 132°%13'W

for .
CONSCLIDATED CINGLA MINES LTD.

1600 - 777 Hoxrnby Strest
- Vancouver, B. C.

Thies addendum is written at tha request of the
Directors of Consolidated Cinocla Mines Ltd., and is s

resums of the work to date.
Diamond drilling has begun on thes propexty under
the immsdiaste direction of Mx. A. MacKillop, well known

fieldman, and praospsctor,

The first hole, DDH 78«1, is 40 matere east and

40 mstexrs south of DDH 77-12, and has been complsted to

430 feset where it sntered the bassament fault.

DDH 78-2 is 80 metsrs north of LDH T8-1, contin-
uing the resgular pattern, to the sast and south, on a
wider spacing, as recommendad in the report of October
17, 1977, and is at 128 feot.

The core has not bsen logged, or sesayasd at this
dats. ’ '

Costs ars wstimated at $22.00/foot, for a totel

of $13,000,00 to date.

A. F. ROBERTSE. P.ENDG. coNsulTINGg MINING ENGINEER




1t is recommended that & furthex 2,000 famst
of drilling be done, bringing total costa to $60,000.00

for this stage.

If ths grade stands up in theses holes, then
it is recommended that the program in the report of
Uctober 17, 1977 be completed,
Respactfully submitted,

4

A.F, Robexts, P.Eng.

Vancouvex, B.C.,
May 9th, 1978

A. F. ROBERTS, P.ENDO. CONBULTING MINING ENGINLER



CERTIFICATE

1, A.F, Roberte of 812 Fairbrook Crescent, Rich-

mond, B.C., do hexeby cextify that:

(1]

(2]

(3l

(4]

{5]

(6]

day

I am a groduate of the University of British Columbiae
[B.Ap.Sc.] 4n Mining Enginssring, 1951.

1 zm registered ee a Professionsl Engineeax of the Pro-
vinca of British Columbia, end am a membar of The Can-
adian Institute of Mining and Metallurgy.

I have practiced my prafession since 1951 with Custeina
Copper Gold Mines Ltd,, Giant Mascot Mines Ltd., Coch=-
enour Willens Go_d Mines Ltd., Mogul Mines Ltd., Kerr
Addison Gold Mines Ltd.,, Atlantic Coast Copper Corpore-
ation Ltd., Wamamac Mines Ltd., Brenda Mines Ltd., and
T.C. Explorations Ltd. Sance Jenuary of 1970 1 hoave
been an independent Consultant.

Previous to, and during University, I warked as a miner

underground, snd on seversl exploration-dsvelopment
projects,

The accompanying report is based entirsly on my per-
sonal anslysis of the reports end other deta referred
to in the text, and on visits to the property on July
4 -« T end Augunt 16 -« 19, and Septembar 27 = October 1,

1 have no interest, direct or indirect, in thes Conseol-
idated Cinola Mines Ltd., property, or adjacent propsr-
tiess, nor have I any intarest, direct or indirect, in
eny companies controlled by Conasplidated Cinole Mines
Ltde 1 have not, nor do 1 expect to receive any inter-
est in the shares of the Company, in its securitiss,

or in thoees of any compeny with which it may becoms
associatod,

I consent to the use of this report, in or in connec-
tion with, & prospectus, or a statement of materiel
fects rolating to the raising of funds for this project.

DATED at Vancouva:. Britieh Lolumbia this ninth

of May, 1978.

R . , - o

ot
> .

/f
( 1.2
'r\‘ PR

A.F. Roberta, P Eng‘- bR

v‘ < / N o0

&’ 11,__)— - r. cf
M f\.[ i '

L e . ol

' ’ .' .
» Lo .
S < R
> ) o Ca e
%Y RRRAAREL .

Y o

A. F. ROBERTS, P.ENDO. coNsuLTING MINING ENOINEDR N Crsl T \ e
) > Ay N YT O

>

.

-

SN

’
-

A
. 0
P
v

/

SN




200 T Y WG o U RESUILS T

Sections 61 uid 02 of the Securities Act (British Columbia) provides in elfect, that where a securily is offered to the
public in the course of primary distribution:

P miiaans

(2) . A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if 4 copy of
the last Statement of Material Facts, together with financial statements and a summary of engincering reports s filed
with the Vancouver Stock Exchange, was not delivered to him or his agent prior to delivery to cither of them of the
wrilten confirmation of the sale of the sccurities. Written notice of intention to commence an action for rescission must
be served on the person who contracted to sell within 60 days of the datc of delivery of the written confirmation, but
no action shall be commenced after the expiration of thiree months from the date of service of such notice.

(b) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thercof, il the

/ Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue
statement of material fact or omits to state a material fact necessary in order to make any statenent therein not
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or -
his agent. ’
Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are
conferred.

21. CERTIFICATE OF THE DIRECTORS AND PROMOTERS OF THE ISSUER:

The foregoing constitutes full, true, and phain disclosure of all material facts relating to the sccurities offered by this
Statement of Material Facts. :

May 24th, 1978
(Date) . . .

3 | e e
: jsz/)%>.,<§;ka{iﬂ4¢/ /ﬁz 7§f/27-/8uw¢044/7 ﬁitthj—am;'ﬁ:ﬂff

KENNETH G. SANDERS - President, -~ WILLIAM THOMPSON - Secretaly :
tor iz?éZ:Z?t r .ooa D rizﬁpr '
" : . : :
Loy e 7 N - TH S
v - OHN P

_ IVON SHEAWING - Diréctof Z%Z;?f . “McGORAN” - Director

@ /?%/ L Mﬂ)

ALLAN MORROW - Director

CERTIFICATE OF THE UNDERWRITER(S):

To the best of our knowledge, information, and belief, the foregoing constitutes full, true, and plain disclosure of all
material facts relating to the securities offered by this Statement of Material Facts.

May 24th, 1978
(Date)

CANARIM INVESTMENT CORP. LTD.
Per™\ 28 W Rse

Per:
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